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DEED OF TRUST

THIS DEED OF TRUST | 3 , among Bruce E. Kesling and Donna }M. Kesling, as
tsnanis by the eriirety, whose address iz 5513 Blue Mountain Drive, Klamath Fails, OR 97601 (referred to
bolow as "Grantor”); Weshington Mutual Bani doing business ag Western Bank, whose address is 421 South
7In Strest, P.O. Box 659, Klamath Falis, OR 976010322 (referred to below somstimes as “Lendzr” and
somatimes ag ”Benaﬁclary”); and Aspen Tille & Escrovs, Inc., whoss address is 525 Main Street, Klamath Falis,
OR 97801 (roferreg to bolow ag "Trustea”).

CONVEVANCE AND GRANT. For vaiuable conslderation, Grantor conveys {6 Trustas for the Benefit of Lender as Beneficlary a% of Grantors
Tight, titie, and interest in and to the following describad real property, together with all existing or Subsequently erected or affixed buildings,
improvemants and fixturas; i tasements, rights ot way, and appurisnances; alf waler, water rights and ditch rights (including stock in utiities with ditch
or irrigation rights); and ali other v hts, royalties, and profita relating to the roat roparty, including without limitation alj minerals, off, gas, geothermal
and sivilar matters, located in lamath County, State of Oregon (tfle "Real Property”);

Lot 8, Block 1, Tract No. 1602! La Wanda Hitis, in the County of Klamath, State of Oregon.

The Real Froparty or its address Is comnmonly known as 5513 Blue Mountain Drive, Klamath Falls, OR 97601,
Tha Roal Property tax ldentification number ia R437527,
Grantor presontly assigns to Lender (alsc known as Bonaficlary in thig Deed of Trusi) all of Grantor's nght, title, and interest in and to ell presen; and

futuie leases of the Property end et Rentg from the Propsrty. ‘In addition, Grantor grants Lerder a Uniform Commercial Code security interest in the
Rents and tha Parsonal Property definad telow.

DESINITIONS, The foilowing werds shall have the following meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have tha maanings attributed to such terms in the Uniform Commercial Code, All references to dolilar amounis shail mean amounts in lawtu!
mongy of the United States of America.

Beneficlary. The word "Berieticiary” meang Washington Mutual Bank daing business ag Wesiarn Bank, its successors and assigns. Washington
Mutual Bank daing busineys as Wastorn Bank also is referred to as "Lendar” in this Deed of Trust,

Beod of Trust, The words "Deed of Truyst maan this Line of Credit Instrurment amaong Grentor, Lender, and Trustes, and inciudes without
kmitation all assighment and security inferest orovisions relating to the Persona Property and Rents.

Existing indebtedness, The words "Existing Indebtednass” mean the indebtedness descnbed below In the Existing Indebiecness sacti

Deed of Trust.

Grantor. The word "Grantor” meais any and ali persons and entities executing this Doed of Trust, including without limitation Bruce E. Kesling
and Donna M. Kesling.

Guarantor, The ward "Gusrantor” means and Includes without fimitation any and ey duarantors, sureties, and accommodation partiss in
<onnection with the Indebtedress,

improvements, The word "Improvements” means and includes without limitation: ali existing and future improvements. buildings, structures,
mobile homes affixed on tho Fepl Property, faciiities, additions, replacemants and other construction on the Real Property.

indebtednass, The word "Indebtedness” means alf principai and interest payable under the Nots and any amounts expended or advanced by
Lendor o discharge obligations of Grantor or expenses incurrad by Trustee or Lender 10 enforce obligations of Granter under this Deed of Trust,
tagether with inferest on such amounis as provided In this Deed of Trust,

Lendar, Tha vased "Lendar” rnaans Washington Mutual Bank doing business as Western Bank, ifs succassors and essigns.

Hote. The word "Note™ means the Hote dated November s, 1988, In the principat amount of $28,000.00 frem Grantor 10 Lender,
legether with ail fenovials, extensions, maodifications, refinancings, and subsiitutions for the Notg, The matutity date of the Note is October 31,
2012. Ths rate of Interest on the Note is subject to indexing, adjustment, renewal, or renegotiation,

Parzonal Property. The words "Parsonal Property” msan ail €quipment, fixtures, and other articles of personat property now or hereafter owned
by Grantzr, and now o hsreaftar attached or affixed to the Reat Property; togather with all accessions, Parts, and additions to, all replacements of,
and all substitutions for, any of such Property, and together wiih aif proceeds (including without limitation all insurance proceeds and refunds of
Fremiums} from any sal or Othar disposition of the Froperty.

Progerty. The word "Property” means coligctively the Real Property and the Personal Property.
Roal Proparty. The words “Reel Fropeny” maan tho prozerty, Interests and rights described abova in the "Conveyance and Grant secticn.

Selatsd Dosuments. The word3 “Related Documants™ maan and inciude without kmitation all PICMissory notes, credt agreaments, logn
agreemonts, environmonsal agreenients, guarantias, security agraements, nortgrges, deads of tust, and ay ethor instruments, agreemenis and
dacurnents, whathor now or horoalter axisting, axecuted in connoection with the Indebtadnass,

Aents. Tho werd "Ronts” means &l present and future rents, revenues, income, issugs, royalties, profits, and other banefits derived from the

Preperty.

Trustze, The word "Trusien” means Aspan Tide & Escrow, ine, and any substitute or successor tustees.
THIS D=Ep ofF TRUST, INCLUGING THE ASSIGNMENT CF RENTS AND THE SECURITY INTEREST IN THE RENTS AND FERSONAL
PROPEFTY, IS CIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDMESS AND (2) PERFORMANCE OF ANY AND ALL CBUGATIONS OF
GRANTOR UNDER T MOTE, THE RELATED DOCUMENTS, AND THIS DEED GF TRUST. THiS OEED OF TRUST |5 GIVEN AND ACCEPTED
OM THE FOLLOWING TERMS:
PAYMERT AND PERFORMANCE. Except as otherwisa provided in this Deeg of Trust, Grantor shall bay to Lender all amounts sscured by this Deed of
Trust as thoy became dug, and chalt ariclly and in 4 timely manner parform all ¢f Grantor's obligations under the Note, this Deed of Trust, and the
Related Cocuments.
POSSESSION AND § TAINTENANCE OF THE PROPERTY. Grantor agrees tha! Granlor's Possession and uss of the Property shaii be governed by the
o toflowing orovisions:
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Posncacion and Use, Until the ocew

oporate or managa

timitations on the Property, THI

GF APFLICABLE LAND

FEE TITLE TO THE PROPERTY SHOULD CHECK
APPROVED USES AMD TO DETERMINE ANY LIMIT
30.920.

Cuty o Maintaln. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacernents, and maintenance
Recessary 1 preserve its vajua,

Hazardous Substances. The terms "hazardous waste,” "hazardouys substance,” "disposal,” "releasa” and "threatenad release,” as used in this
Cesd of Trust, shall havo the sama maeanings as set forth in the Camprehensive Environmenta! Responss, Compensation, and Liabdity Ant of
1930, as amended, 42 U.S.C. Seclion 9591, gt seq. ("CERCLA"), the Supertund Amendments and Reautherization Act of 1886, Pub. L. No. s3-45y
("SARA"), the Hozardous Matarials Transportation Act, 48 U.S.C. Section 1801, et seq,, the Resource j iy Act, 42 U.S.C.
Section 8901, &t 5eq., or othsr applicable state or Foderal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste® and "hazardous substance” shafj 2iso includa, without limitation, petroieumn and petrolsum by-products or ary fraction thereof
and asbestos. Grantor Fepresents and warrants 1o Lendar that: (a) During the period of Granior's ownership of the Property, there has been no
use, generation, manufactura, slorage, treatmant, disposal, raloase or threatened releass of any hazardous waste or substance by any person on,
uncer, about or from the Property; (b) Grantor hes no knowledge of, or reason to believe that thera has been, except as previously disclosed to
ard acknovriedgod by Lender in writing, (i) any use, gencration, manuiacture, storage, treatment, disposal, releasa, or threatened release of any
hazardous waste or substance on, under, about or from the Prope i ~ (i) any actual or
thveatenad fitigaticn or claims of any kind by any person refating to ; and (c) Except as previously disclosed ta and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contra authorized user of the Property shall use, genercte, manufacture,
Store, freet, disposs of, or rej er, about or from the Property and {il) any such activity shall be
conducted in < i i i X 3 , fegulations ang ordinances, including without timi

regulations, abovae. Grantor authorizes Lander and its agenis to enter upcn the Propenty to make such inspections and
lests, at Panse. as Lender may deem appropriate 10 detsrmine compliance of the Property with this section of the Deed of Trust. Any
inspections or tests mace by Lender shall ba for Lender's purposes only and shali not be construed Ny responsibility or liability on the
pant of Lender to Granter or to any other person. The repre sed on Granior's due diligence in
invastigaiing the Progerty for hazardous waste and hazardo 8 waives any future claims against
tender for Indemnity or ccontr i t K i anup or cther costs under any such laws, and (b} agrees 1o
indernnity and held harmiess Lander against any and all claims, lossas, liabilities, damages, penaliiss, and expenses which Lender may directly or
indirectly suctain or suffer resulting from a breach of thiz section of the Deed of Trust or as a ccnsequenca of any use, generation, manutacture,
sterage, disposal, relesseo or threatened relaass of a hazardous wasig or substance on the properties. The provisions of this section of the Doed
of Trest, including tha ckligation to indemnify, shall survive the paymen: of the Indobtedness and the satistaction and feconveyance of the lien of
this Ceed of Trust and siall not be altected by Lendsr'g acquisition of any interest in the Property, whether by foreclosura or othenwise.

Nulsance, Waste. Grantor shalf rot cause, canduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to ths
Preperty or any portion ¢f the Property. Without limiiing tha generality of the foregeing, Grantor wiiil not remove, cr grant to any other party the
right to remova, any tmber, minerals (including oil and gas}, soil, gravel or rock preducts without the prior written consent of Lender,

Ramoval of | 1 . i mprovements from tha Real Property without the prior written consent of
Lender. As a condition to tre removal of any Improvements, Lender may require Grantor o rnake arrangements satisfactory to Lender to replace
such Improvements with Improvaments of at least oqual vaiue.

Lender's Right to Enter. Lend fepresentatives may enter upon the Real Property at all reasonable times to attend 1o

er and its agents and
Lenders intsrests and to inspect the Property for Purposes of Grantor's compliance with the terms and conditions of this Deed of Trust,

Compliance with Governmantal Regquirements. Grantor shal promptly comply with all laws, ordinances, and tegulations, now or hereatter in
effect, of all governmental auihotities epplicable 1o the use Or occupency of the Property. Granior may contest in good faith any such law,
ordinance, or regulation ard withhold compliance during 2ny procaeding, including appropriate appeals, so long as Grantor has notified Lender in
writing prior to doing so and so long as, in Lenders soln opinion, Lender’s interests in the Property are not jeopardized. Lender may require
Granior o post adequate securi sonebly satisfactory to Lender, i¢ protact Lender's interest,

ner laave unettanded the Proparty. Grantor shall do all otter acts, in addition to those acts
er and use of the Property are reasonably necessary ic protect and preserve the FProperty.

DUE ON SALE - CONSENT 8Y LENDER. Lender may, at its ogtion, declare immediately due and payable all surns secureg by this Deed of Trust
upon tho sale or transter, without the Lender's prior written consent, of ail or any part of Or any interest in the Real Property. A "sale
or ransfer" means the conveyarico of Real Property or any right, title or interest thorein; whether legal, benaficial or equitable; whether veluntary or
invoiuntary; whather by outright sale, deed, 8 ntract for deed, leasshold interest with a term greater than three
{(3) years, leasa-option co X i interest in or to any land trust holding title to the Real Property, or
by any other maethod of iR ] . corporation, partnership or limited liability company, transfer also
inciudes any change in o i Y (25%) of the voting stock, partnership interests or limitag liability comparny interests,
as the casae may bo, ot Grantor. Hewaver, thi i Xercised by Lender if such exercise is prohibited by federal law or by Oregon law.

¥iNg provisions relating to the taxes and lians on the Pro

Payment. Grantor shall Pay whan due (and in all avants prior to dalinquency} alt taxes, special taxes, assessmants, charges (including water and
sewer), fires and impositors leviad against or on account of the Froperty, and shall Pay when due all claims for work daone on or for sarvices
rendersd or material furnishad 1o the Property. Grantor shaj maintain the Property free of al liens having priority over or equal to the interest of
Lander under this Dead of Trust, except for the lian of taxes and assessments not due, except for the existing indebtedness referred to below, and
2xcept as othervise provided in thig Deed of Trust,

Right Yo Contest. Grantor may withhoid payment of any lax, assessment, or claim in connection with a good feith dispute over the obligation to
Pay. so long as Lender's interast in the Progerty is not Jeopardized. If a lien arises or Is filed as a resuit of nonpaymant, Grantar shall within fiftieen
{15) days after tho Fen arisos or, if a lien is fitlad, within fittaen (15) days afier Grantor hag notice of the fiing, secure the cischarge of the lien, or if
requested by Lender, deposit with Lender cash or a sutiicient corporate surety bond or other security salisfactory tc Lender in an amount sufficient
lo discharge the jien plus any casis and attorneys' fees or ciner charges that could accrue ac a result of a foreclosurs or sale under the lien. In
any contest, Grantor shall defend itself and Lender and shal satisty an j nt before eniorcemant against the Property. Granior shall
narre Lender as an additional obligee under any surety bond

Evidence of Paymant. Grantor shall upen domand iurnish to Lender satistactory evidence of Payrnent of the taxes or assessmeants and shall
authorize tho eppropriate governmenital officlal to deliver to Lendor at any time a written statomant of the taxes and assessments against the
Proporty.

Motica of Construction. Grentor shall notily Lender at least fiftagn (15) days beforg any work is commenced, any services are turnished, or any
malerals are supplied to the Property, if any mechanic's lien, materialmon's lian, or other lisn could be asserted on account of the WOrk, services,
or matedisls, Grantor will ULon request of Lender furnish to Lender advanca assurances satisfactory io Lender that Grantor can ang will pay the
cest of such improvemants.

PROPERTY DAMAGE INSURANCE. The foilowing provisions releting to insuning the Progerty are a part of this Geag of Trust

fHalntenance of lnaurancs. Granier shall procure and mainiain policies of fip FRRUNANR wih sfandard aviended COVETRED NTCTINUMENSE on &
I3placenent basis for the fult 1nsurabie value covering ail improvemants on the Roal Propary i 19 aveid application of any
cansuranca clause, and with a standard mortgagee clause in favor of Lender, i B abiiity insurance as Lender
raay reesonably require.  Policios ghall be written in form, &mounts, coverag, asi 0 Lender and issuad by a
campany or campanies reasarakly eccoptatle to Lender. Grantor, upen request of Lender, will doliver 10 Lender from tme 2o tirne the policies or
czrhificatas of insurance in form satisfactory to Lender, including stipulations that coverages wili not be can i

(*0) days’ prior written notice to Lender. Each insuranca policy also shall include a idi

not ba impaited in any way by any ect, omiasion or default of Grantor or any other par

in an area designated by tha Director of the Fedaral Emergsricy Management Agancy

rantain Feceral Fiood Insurana alance of the loan, y

Insuranco Progrem, or as othenvise raquired and to malntain such insuran:

Application of Froceads. Granter shatt pPromptly notity Lender of any loss or damage to the Property. Lender may mako proof of loss if Granter
fais to do so within fifteen (15) days of the casugity. Whother or not Landor's socurity is impaired, Londer may, atits election, roceive and retain
tha proceeds of any insurance and apply the proceeds to the reduction of the Indebtecness, payment of any lion affacting tha Property, or the
testoration and repair of the Property. it Lender olects 19 apply the proceads to restoration and repair, Grantor shajl iepair or replace the damaged
or desroyad improvemants in a manner satistactory to Lender, Lender shall, upon salistactory proof of such expenditure, pay or reimburse
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Grantor from the procoeds for the reascnable cost of repair or restoration it Grantor is f10t in defautt under this Deag Of Trust. Any proceeds wiveh
hava not boen disbursed within 18p days afiar thair recelpt and which Lender has not comemitted 1o the repair or resration of the Frogerty sttt
03 used first to pay any amount owing to Lender uncer this Dsed of Trust, then to Pay accrued interest, and tha remainder, if any, =hai be aopicd
10 the principal batance of the Indabtednsss, If Lendar holds any proceeds after payment in full of the Indebtecness, such proceads chall be paid
0 Granlor as Grantor's Intarests may appear, :

Unasplred Insuranca at Sale. Any unexpired insurance shall inure 1o the benstit of, and pess 1o, the Purchasar of the Propenty coversd by this
Beed of Trust at any trustes's sale or cther sale held under the provisions of this Deed of Trust, or at any foreclosura sale of such Property.

Cempiiancs with Exlsting Indekitedness, During the period in which any Existing Indebtedness described below is in etfecs:, complianca with the
insurance provislons containad in the instrumant evidancing such Existing indebtadness shall constitite compliance wiin the insurance provisiong
undar this Dead of Trust, 1o tha extent compliance with the termg of this Deed of Trust would constitute a duplication of insuranca roquirermant. i
any procesds from the insurance becoma payaple an loss, the provisions in this Deed of Tryst for division of Proceads shall appty only 1o that
portian of the procesds not payabie to tha holdor of thg Existing indedtedness,

EXPENDITURES BY LENBER. If Grantor fails o comply with any provision of this Deed of Trust, including any obligation to maintain Existing
indebtadnses in gocd standing as required belaw, or if any action or proceeding is commenced that would materially aftect Lender's interests in the
Property, Lender on Grantor's benalf muy, but shali not ba required to, take &Ny action that Lender deems appropriate, Any amount that Lender
3xpends in so doing will Eezr intorest at i { id by Lender ta the date of repayment by Granior.
€S, at Lender's option, will (a) be payable on demand, ba epportionad among and be
bayatle with any instaliment Payments to become due duri i i
Nols. or (c) be treatsg 2s & bailoon payment which will he by ' ity. i S0 will sscure payment of
these amounts. The rights provided for in this paragraph shafl iti i ie Lender may be entitled on
acceunt of the defzuir, Any such action by Lesnder shall not bg i ™ any remedy that it otherwise
would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Ceed of Trust.

Title. Grantor warrants that: 3 marketable tite of re in fe ple, free and clear of all liens and
ancumbrances other 10 i ety description or in isting Indebtedness section below or in any title insurance
policy, title report, or fing title opinion issued in favor of, and accepted by, Lender in connection with this Ceed of Trust, ang (b} Grantot has the
full right, Pov/er, and authority to execute and deliver this Dead of Trust to Lender.

Defonse of Tijle, Subject to the exception in the paragraph above, Grantor warrants and will forever defeng the title to the Property against the
lawfu! claims of alf persons. In the event any action or proceeding is commencad that questions Grantor’s tifle or the interest of Trustee or Lender
under this Dead of Trust, Grantor shail dofend the action af Grantor's expanse, Grantor may be the nominai party in such Preceeding, but Lander
shail be eniit'ed to participala in the procesding and to be feprosented in the procesding by counsel of Lender's own choics, and Granior will
deliver, or cause to be delivered, to Lender such Instruments as Lendar may requast from time to tima to parmit such paricipation.

Compliance With Laws.  Grantor warrants that the Froperty and Grantor's use of tha Propery complies with all existing applicable laws,
ordinances, and reguiations of governmantal authorities,

EXISTING INDEBTEDNESS, The foliowing provisions concerning existing indebiednass (ihe "Existing indebtedness”) are a pPari of this Deed of Trust,

Existing Llen. The lien of this Dead of Trugt securing the Indebledness may be secondary and inferior 1o an exising lien. Grantor expressly
cevenants and agrees to pay, cr sce to the paymaent of, the Existing Indebtedness and o prevant any dofault on such indebledness, any default
under the instrumants avidsncing such indebtedness, or any defsult unde; any security docurments for such indebtadness,

Default. it the payment of i t i Vi @ Existing indebtedness is not made within the time reguirad by the note
evidencing such indebtaciness, or should a default occur under the instrumant securing such indebledness and not be cured during any

appiicaple grace period tharein, then, at the option of Lender, the Indebtedness secured by this Dasd of Trust shail become immediately due and
payabla, and this Dead of Trust shall bs in defauit,

Mo Modtilcation. Grantor shajf notenter into any agreement with the hoider of any morigage, deed of trist, or other security agreement which
has priority over this Deed of Trust by which tha agreement is modified, aranded, extended, or renewad without the prior written consent of
Lender. Granior shai naither raquest nor accept any futire advances under any such security agreement without the prior writtan consent ot
Lender.

CONDEMNATION. Tha following provisions relating to condemnation proceadings are a pant of thig Deed of Trust,

Appllcation of Net Proceeds. If all or any part of the Propeny is condemned by eminent domain procsodin any proceeding or purchase
in fieu of condemnation, Lendar may at its election require that alf or any portion of th applied to tha Indebtedness
or the repair or resteration of tha Property. Tha nat proceeds of the award shall maan the feasonable costs, expenses,
and aticrneys’ ises incurrad oy Trustee or Lender in connection with the condemnation,

Procvecings. If 2ny proceeding in condemnation is filad, Granter shall promptly notity Lender in writing, and Grantor shaj promptly take such
steps as may be necessary lo defend ths actions and obrain the award. Grantor may be the nominal party in such broceeding, but Lender shall be
entitted o participato in thg preceeding and o be reprasented in the prcceeding by counsei of its own choice, and Grantor wil deliver or cause o
ce delivered to Lender such instrumenits as may be fequested by il from time 1o time to bermit such participation.

IMFCSITION OF TAXES, FEES AHD CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisinns relating to governmentat taxes, fees
and charges are a part of this Deed of Trust:

Current Tazoes, Fees and Charges. Upon request by Lender, Grantor shalf €éxacuio such documants in addition 10 this Deed of Trust and take
whataver ather action is requested by Lender to perfect and continue Lander's ien on the Real Property. Grantor shall reimburse Lender for all
taxes, as describad below, together with aif expensas incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, feos, dacumentary siamps, and other charges for racording or roglstering this Daad of Trust,

Taxes. The following shalt constitulo taxes to which thig saclion applies: (a) a specific tax upen this type of Deed of Trust or upon all or any part
of tha Indabiadness secured by this Degd of Trust; (b) a spacific tax on Grantor which Grantor ig authorized or rsquired 10 deduct from payments
on the Indabtedness secured by this typa of Deed of Trust; (c) a tax on this type of Dead of Trust chargeable egainst the Lender or the holger of
the Note; andg (d) a specific tex on all or any porton of the Indebledness or on payments of principal and interest made by Grantor,

Subsequent Taxes, If any tax to which this section applies is anacted subsequent to the dats of this Deed of Trust, this event shall have the same
cffect as an Event of Defaul (as defined below), and Lender miay exercisa any or all of its available remedies for an Event of Betault as provided
below unless Grantor either (a) pays the tax oefora it becomes delinquant, or (b) contests the tax as providad above in the Taxes and Liens
section and deposits with Lender cash or a sufficient Corporate surety bond or other security satistactory to Lender,

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provizions relating to this Deed of Trust as a securnity agreement are a par of
this Deed of Trusi.

Securlty Agraemant. Tlis instrument shall constitute z security egresmont 1o the extant eny of the Property constitutes fixtures or other personal
Fropenty, and Lender shall hava ell of tha rights of & secured party under tha Uniform Commercial Cede as amended from time to time.

Security interast, Upon request by Lender, Grantor sha!| execute financing staternents and take whatever cther action is requested by Lender 1o
parfect and continue Lendar's Secunty interest in the Rents and Personal Fropenty. In sedition 1G recordirg this Deed of Trust in the real propariy
Fecords, Lander may, at any tima and without further authorization from Grantor, fle exeaned co ot DRSNS of v Joed
of Trust as a financing statement. Granter shall reimbursy Lendler for a¥ exagnses ncured in g S secunty intorest, Upon
dafault, Grentor shait assembdle tha Porsonal Froperty in @ manner and at a place reascna ; antor and Lender and make it
availabla ‘o Lender within thieo (3) days atter receipt of written demand from Lender,

Addressas. The mailing sddrasses of Grantor (dabior) and Londer (secured paity), from whick information concerning the Secunty interest
granted by this Dead of Trust may be obtained (each as required by the Unitorm Commarcial Code), are ag stated on the first Page of this Daed of
Trust.
FURTHER ABSURANCES; ATTORNEY-IN-FACT. The foilowing provisions raleting to furthar assurances and anorney-in-tact are a part of this Ceed
of Trust.

Further Assurances. At any tirre, and from time to fims, upon 'equast of Lender, Granier wil

meda, exaculed or delivered, 15 Lander or o Lender's designee, and when requested by . refled, or
reracorded, as the case may be, &t such times and in such offices and plecos as Londer may o3 all such martgages,
deeds of trust, secunty deeds, sacurity agreements, financing slatemonts, continustion sta assurance, certificates,
and other documents as may, in the sole opini g > ) i er {o effectuate, complete, perfect, continue, or
greserve (a) ths obfigations of Grantor upd te, thi st, and the Related Documents, ang (b} the lizns and security interests
created by this Deed of Trust cn tha Frop: ereafter acquired by Grantor. Unless prehibited by faw o agreed ta the




11-09-1588 DEED OF TRUST
Loan No 047-3000193 {Continued)

contrary by Lender in vwri Granior shall raimburse Lender for w1 costs and expanses incurred In connection with the matters referred 1o in this
paragraph,

Attemey-in-Fact, it Grarntor faila to do any of the things referred 1o 1n the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's Gxpense. Fer such purposss, Granior hereby irrevoceily appoints Lender as Grantors altormev-in-fact for the purpose
of making, axecuting, delivering, filing, recording, anc doing all other things £3 may be necessary or desirable, in Lender's sole opinion, 1o
accompiish the matte;s referred to in the preceding paragraph.

FULL PERFCRMANCE. It Grantor pays alf the indebtedness when cue, and otherwisg performs all the obligations imposed upon Granter under this
Desd of Trust, Lender shajt execute and deliver to Trustes a request for julj reconvayance and shall axecute and deliver to Grantor suitable st2tements
of termination of any financing staterment on filg avidencing Lenders sacurity interest in the Rents and the Fersona! Property. Any recanveyance fee
faguired by law shall be pa:d by Granior, if pemitted by applicable jaw.
DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default (“Event of Default) under this Deed of Truat:

Detauit on indebtedness. Failure of Grantor to make any payment whan due on the Indabtednass.

Default on Cthar Paymants. Faiiure of Grantor within the time raquired by this Daed of Trust to make any payment for taxes or insurance, or any
othar payment necessary te prevent filing of or to affact discharge of any fign,

Compliance Dsfauit. Feilura of Grantor o comply with any cther tarm, obligation, covenant or condition contained in this Decd of Trust, the Note
or in any of the Related Cocuments.

Faise Statements, Any warranty, representaton of statament made or furnished to Lender by or on behalf of Granior uncer this Deed of Trust,
the Note or the Relaied Dozuments is false or misleading in any matariat Tespect, either now or at the time rnade or furnished,

Defaciivs Collateralization. This Deed of Trust or any of the Relatad Documents ceases fo be in full forca and effpc; {inclucing failure of any
coliateral documrents 1o creaie a valid and periactad security interest or lien) at eny time and for any reason.

Death or Inzolvency. Tha death of Grantor, the insolvancy of Grzntor, the appointment of a receiver for any part of Grantor's Froperty, any
assigrmant for the bonefit of creditors, any type of craditor werkout, or the commancement of any proceeding under any bankrupicy or inzolvency
laws by or against Grantsr.

Foreclosure, Forfslture, atc, Cemmencement of foreclosure ar forfeiure proceedings. whether by judicial proceeding, selt-heip, repossessicn or
any cther method, by any creditor of Grantor or by any govarnmentat agenty against any of the Froperty. Howsver, this subsection shall not apply
inthe evant of a geod faits dispute by Grantor as 1o tha validity or reesonablanass of the cleim which is the basis of the foreclosure or forefeitura
proceeding, provided that Grantor gives Lender written notice ol such claim and furnishes 1eserves cr a surety bend for the claim satisfaciory to
Lender.

Breach of Other Agreement. Any breach by Grantor uncer tha terms of any other agreement between Grantor and Lender that is not remadiad
within any grsca period provided therein, includi i eement concerning any indebledness or other obligation of Grantor 1o
Lander, whethar existing now or lator.

Events Atfscting Guarantor, Any of the precading evenis occurs with raspect to any Guaranior of any of the Indebtedness or any Guaranior dies
or bacomes incompetant, or revokes or disputas the validity of, or fiability undar, any Guaranty of the Indebtodness, Lendar, at its uption, may, but
shall not be required 10, pormit the Guarantor's éstata ‘o assuma urconditionaly the obligations arising under the guaranty in a manner satisfactory
1o Londer, ard, in deing co. cura the £vent of Dafauit,

Inascurity. Lander in good izith deems itseif insecure,

Exisling Indobtednesa, A default shall eccur uncor any Existing Indabtedness er under any instrument on the Property securing any Existing
Indebtecness, or commencament of any suit ¢r othar action to foreclose any existing tien on the Property.

Right to Cure. !f such a fai'ure is curatle and if Grantor has not been civen a rotice of a braach of
the preceding tweiva {12) moriths, it may be cured (and no Event of Delauit wil

demanding cura of such faiiure: (aj cures tha failure within fiftaen (15) days;

initates sieps sufficiant 1o cure the failure and thereatter continugs and co,

camgliance a3 scon es reasanably practical,

RIGHTS AND REMEDIES CN DEFAULT, Upon the occurrence of any Event of Defau't and at any time thereatter, Trustee or Lender, atits option, may
exercise any one or more of tho foliowing rights and femadies, in addition 1o any cther rights or remedies provided by law:

Accelerate indetednoss, Lencer shall have tha fight at its option without nutice to Grantor to declare the entira Indebtedness immediately due
and payabla, including any Rrepaymsnt penatty which Grantor ‘would be required to pay.

Feraclosure. With resgect o el or any part of the Real Proporty, the Trustes shall have the right to foreclose by notice and sale, and iender shafl
have the right to foreclose by judicial foreciosure, in either €&se in accordance with and 1o the {uil extent provided by applicable law. If this Deed
of Trust is foreclosed by judicia foreclosure, Lencer wii be entitied 10 a judgment which wili provida that if the foreclosure sale procecds are
insufiicient (o gatisly the judgment, execution may issua for ths amount of tha unpaid balance of the judgmant,

UCC Remedies. With faspect 1o all or any part of tho Personal Property, Lender shall hava all the rights and remedies of a secured party under
ths Uniform Cominercial Coda.

Colioct Rents. Lender shall have the right, without rotica to Grantor, to take possession of and manage the Properly and collect the Rents,
inclyding amounts past due and unpaid, and 2pply the net proceeds, over and above Lander's COsts, against the Indebtedness. In iurtherance of
this right, Lendar may require any tenant or other yser of the Propeity to 1aka payments of rent or use faes directly tc Lender. If the Rents are
collected by Lender, then Grantor irevocably dasignates Lender as Grantor's attorney-in-fact to endorss instruments received in payment thereof
in tha name of Grantor and to fNegotiate the same and collact the proceeds. Payments by tenants or other users to Lender in responss 1o Lender's
demand shait salisfy the obligations for which the paymants cre made, whether or not any preper grounds for the demand existed. Lerider may
Gxerciss iis righis under this subparagraph either in parson, by agent, or through a recsiver.

Apgocint Recelver. Lender shall have the right to have a receiver appoinicd to take Rassession cf all or any part of the Property, with the power to
protect and proserva the Proparty, 1o operate the Property preceding fereciostie or salg, and to col'act the Rents from the Property and appiy the
proceeds, cver and above ths co i ip, i ess. The reteiver may serve withoui bond i permitted by faw.
Lender's right to tha éppoinimant of a receiver shali exist whather or not the apparent vaiue of the Property exceeds the Indebledness by a

substantal amouns, Employmont by Lender shall not disqualify a parson from serving as 2 receiver.

Tanancy st Sufferanca. assion of the Property after tho Property is sold as provided above or Lender otherwise
H i I i i detault of Grantor, Grantcr shall become & tanant at sulferance of Lender or the purchaser of
Pay a reasonable rental for the usa of the Property, or (b) vacate the Property immediately

Cther Ramedies. Trustee or Lendsr shalt have any other right or remady providad in this Daed of Trust or the Note or by law.

Notice of Sala. tendsr shall Give Grantor reasonabla notice of the Ume and placo of any public sale of the Personal Property or of the timo after
which any privata sale or other Intandad disposition nf the Parsonal Progerty Is to ba made. Ressonablae notice shai! mean notice given at least
ten (10) days bafora the time of tha sale or disposition, Any sale of Parsonat Property may ba mads in conjunction with any sale of the Real
Progorty

Sala of tho Property. To the axtent penitted by applicabla law, Grantor hereby wivvas any and ail ights © have tha Property marshatted. In
exarcising its righis and remadies, the Trustes or Lend ¢ shatl ba frea 1o sell 2l or any part of tho Froperny Toether or separately, in one sale or by
Separate sales. Lander shaii be anttled to bid gt any public sale on ali or any portion of the Proporty.

Walver; Elaction of Remeadies, A waiver by any party of a breach of a consitute a waiver of or prejudice
the party's rights otherwice to cernand sivict compii i W o isi Election by Lendor to Pursue any remedy
provided in this Deed of Trust, thg Note, in eny Relay ] provided by la Cluda pursuit of any other remedy, and an
election {o make expenditures or to take ecticn to parform an obligation of Grantor undsr this Dead of Trust after faiiurg ot Grantor to perform shall
riol affact Lendar's right to daciare g default and to exercice any of its remedias,

Aftameys' Feea; Expenses. !f Lender insti i i I ¥ i i be entitied to
fecavor such sum as the court may adjudge i . Whcthar or not any court action is involvad,
2il reasonable expanses Incurred by Lend " for the protaction of i3 interest or the
enfsrcemont of itg rights shall becoma d nterost at the Note raw from the date c!f
oxpondituro uniil ropaid. Expenios covared by thig paragraph include, without , bject to any jimits under applicable iaw,
Lender's aticrnoys' foes whether oi not thera ie a lawsuit, Including atterneys' fees for bankruptey proceedings (including efforts to maodify or
vacate any autematic Stay or injunction), appeals and any antcipated past-judgment collaction services, tha cost of searchirg records, obiaining
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dtie reports {(Including foreclosure reports), surveyors’ reports, appraloal fees, tile insurance, and fsss for the Trustes, to the extent pemmitted by
applicatie law. Grantar slso wilt pay any court costs, in addiion to all other sums provided hy iaw.

Rights of Trus?ee. Trustee shall have all of the rights and duties of Lender as sat forth in thia section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relsting to the powers and obligations of Tructew are part of this Deed of Trust,

Powers of Truslee. In addition to all pov/ars of Trustas arising as a matiar of law, Trustes shall hava the power 10 take the following actions with
respact to the Properly upon the writien request of Lender anc Grantor: {a) fo!n In preparing and fiing a map or piat of ths Real Froperty,
including tne dedication of streats or other rights t5 the public; (b) join in granting any 2asemsnt or creating any restriction on the Beal Froperty:
and (c}) join in any sunordination o otrer agresment aflecting this Deed of Trust or the interast of Larder under thia Need of Trust.

Obligatlons to No#tfy. Trustae shali not be cbligated i notify any other party of a pending 3ale under ary other trust deed or lien, or of any acton
or proczeding in which Grantor, Londer, or Trustes shall be a party, unless the action or procesding is brought by Trustes.

Trustee. Trustee shzil meat all qualifications required for Trusise under applicable law. in addition 10 the rights and remedies set forth above,
with respect 1o all or any part of the Property, the Trustee shall have the rigit 1o foreciose by notice and sale, and Lender shall have the right to
foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustea o any Trustee appointed hereunder by an
instrument executed and acknowledged by Lendsr and recorded in the office of the reccrder of Klamath County, Cregon. The instrument shal;
coniain, in addition to all other matters required by state law, the names of the origina! Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recordad, and the name nnd address of the successor trustee, end the instrument shall be executnd and acknowlodged by
Lender or its successors in intsrest. The succossor trustee, without conveyance of the Property, shall succeed to ali the title, power, and duties
conferred upon the Trustes in this Deed of Trust and by applicabls law. This procedure for substitution of irustee shali govemn to tha exclusion of
oll other provisions for substitution.

NOTICES TO GRANTOR AMD OTHER PARTIES. Any notice under this Dead of Trust shali be in writing, may be san! by talefacsimile (uniess
othorwise requiced by law). and shall be eHective when actually delivered, or when deposited with a nationaily recognized overnight courier, or, if
mailed, chall be deemad sfective when depasited in the United Staies mail first class, certified or registered mail, postage prepaid, directad 1o the
addresses shown near the beginning of this Deed of Trust. Any party may changs its address for notices undar this Deed of Trust by giving tormal
written nolice 1o the other partes, specifying that the purpose of the notice is (o change the party’s address. Al copies of notices of foreclosure from
the hoider of any lien which has priotity over this Deed of Trust shali ba sent to Lender's address, as shown near the beginning of this Deed of Trust,
For rotica purposes, Grarntor agrees 1o kegp Lender and Trustes informad at &l imes of Granior's current address.

MISCELLANEOUS PROVISIONS. The fellowing miscetlaneous provisicns ara a pan of this Dead of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constituizs the antire understanding and agreement ¢f the parties as ‘o
the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall bs effective unless given in writing and signed
oy the party or parties scught to be chargad or bound by the afteration or amendmant.

Applicable Law. This Daed of Trust has been delivered to Lender and accepled by Lender In the State of Oregon. This Deed of Trust
shall be governed by and construed in accordancs with the faws of the State of Oregon,

Captien Headings. Caption headings in this Deed of Trust ars for convenience purposes only and are nol to be used 1o interpret or define ths
provigions of this Deed of Trust.

Merger. Thera shall ba no marger of the interest or cstate created by this Dsed of Trust with any othar interest or estaie in the Property at any
tima heid by or for tha benefit of Lender in any capacity, without the written consent of Lender.

Mutliple Partles. All obligations of Grantor under this Deaed of Trust shall be joint and several, and all references to Grantor sha!! mean each and
avery Grantor. This means that each of the persons signing below is responsible for all obligations in this Deed of Trust.

Severabliity. If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unanforcoablo as to any person of
circumstance, such fincing shall not rander that provision invalld or unenforcesbie as 10 any other persons or circumstances. if feasiblo, any such
offending provision shail be desemed 1o be modified to te within the limits of enforcaability or validity, however, it the offending provision cannot be
50 modiiied, it shail be stricken and all other provisions of this Deed of Trust In all other respects shall remain valid and enforceabis.

Sucensaors and Asslgns. Subject to the limvitations statad in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
kinding upon and inure 1o the bensfit of the parties, their successors and assigns. If ownership of the Property becomes vasted in a person other
inan Grantor, Lender, without notica to Grantor, may deal with Grantcr's successors with referenca to this Deed of Trust and the Indebtedness by
way of fcrbearance or extension without releasing Granier from the cbligetions of this Deed of Trust or liability under the indebtedness.

Time Is of tha Essenco. Time is of the essance in the oerformance of this Desd of Trust.

V/aivers and Censenta. Lender shall not be deemed to have waived any rights under this Deed of Trust (or undei the Related Docuiments)
unless such waiver is in writing and signad by Lendar. No delay or omission on the part of Lender in exercising any right shalf operate as a waiver
of such right or any othar right. A waiver by any party of a provision of this Deed of Trust shall not constitute 2 waiver of or prejudics the party's
right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
vetween Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of Grentor's obligations a3 to any futire transactions.
Whensver consent by Lender i3 required in this Deed of Trust, the granting of such consent by Lendsr in any instance shail nct constitute
cominuing consent to subsequent instances where such consent is reguired,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR:

X ‘g/\w\,ﬁe_ 6 9/\@3&1’(%_ X Dﬂr_\h\

Bruce E. Kesling " Donna M. Kesllng

INDIVIDUAL ACKNOWLEDGMENT

R ]
OFFICIAL SEAL :
CATHERINE L. SMEUTZER  §
NOTARY PUBLIC-OREGON i
. ¢

£

.
STATE CF i L,',/,z-?
4

~KE B TR COMMISSION NO. 314085
countyor A4 ds, LT MY COMMISSION EXPIRES JUL. 5 2002

On this day belore ima, tho urdersignod Neiary Fublic, personaly appoatod Bruce E. Kesling and Donnz M. Kezsling. 1o mo known 1o be the
rdividualy descnoed in and who exocutad the Deed of Trust, and acknowiedged that thoy signed tho Doed of Tiust &s theair troo and volurtary act and
dead, {or the uses and purposes therein mentioned. g
[ 1o R . o
{7 dayot oo 1995

Glven undor my hand and oificiat sg}a! this

; ;o e T 1,7 , s ," - - L. ;
Svﬁs,-.{(,rg;/;‘&‘;'gu.r.,;, DL ' Restdingat __ ALzt (Meci {py L higpi2e
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REQUEST FOR FULL RECONVEYANCE
{To be usad anly when obligations have been paid in ful)

To: . Trustes

Tho undersigned is the legal owner and hoider of all Indebledriess sacured hy this Deed of Trust. Al sums sscured by this Deed of Trust have besn
fully paid and satisfied. You are hereby directad, upan paymant 10 you of any surs owing to you under the terms of this Deed of Trust or pursuant to
any appticable statuts, to zancal the Note sacured by this Doad of Trust {which is dslivared 10 you togather with this Deed of Trust), and to reconvey,
vithout wirranty, to the partics desigiiated by the tarms of this Deed of Trust, the estata now held by you under this Deed of Trust. Pisass mail the
reconveyance and Related Documenis to:

Date: _ Benaficlary:
By:
is:

LASER FRO, Aeg. U5, Pat. & 7.0, Off,, Var. 3.26 (c) 1883 CF) ProServices, Inc. Allnghts raserved, {OR-~GO1 KESLING.LN R22.0VL]

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of Aspen Title & Escrow the 10th day
of Novemberx AD,19 38 at__11:23 o’clock A. M., and duly reconded in Vol. __M98§ "
of Mortgages onPage ___41074 .

,“,/ Bernetha G. Letsch, County Clerk
/,/:z"

By

Al \ At




