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DEED OF TRUST

THIS DEED OF TRUST (**Security Instrument”’) is made on OCTOBER 30, 1998. The grantor is
CAMRRON XK. GLOSS ARD SHAROE L. 0S8

(*'Borrower™’).
The trusice is BAMERITITLR

(““Trastes""}.
The bencﬁcim’y is FT KORTGAGE COXPANIEBS D/B/A PREMYER MORTUAGR RESOURCES

which is organized and
cxisting under the laws of THE STATE OF RANSAS
and whose address is 2345 GRaxDp AVE, #2200, XANSAS CITY , MO 641908
(““Lender”).

Borrower owes Lender the principal sum of RINETY FOUR THOUSAED SIX HUNDRED AXD HO/100* %4 s sexnsrasss
i‘*k*isﬁ*t**w#*i**i+~ki**\\-*i***ait*****tw*tti**tt*****if*i**t*tt*tiﬁﬂ-i****'*'}kﬁt*i* Dollars
{U.S. $94,600.00 ). Thisdebtis evidenced by Borrower's note dated the samcdatc asthis Securiiy Instrument (*‘Note™),
vhich provides for monthl if not paid carlier, dic and payableon KOVEMRER 1 : 2005,

ayment of the debt evidenced by the Note, with intercst, and all renewals,
€ i i i €. (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect
the security of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security
Instrument and the Note. For this purpase, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the
fuliowing described property located in KLAMATH County, Oregon:

LCT 8 IN BLOCK 7 OF 'TRACT 1031, LYNNEWOOD, ACCORDING TO TRE OFFICIAL PLAT THEREOF ON
FILR I¥ TXE OFFICE OF THE COURTY CLERX OF KLAMATH COUNTY, ORRGON.

AP §1 3308-025DD-05800

which has the address of 1200 LYRWEWOCD BOULEVARD, KLAMATH FALLS
{Strezy, City],
Cregon 397501 (“‘Property Address™);
[Zip Code)
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TCOGETHER WITH all the improvements now or hereaftes erected on the property, and all easemeats, appertenances, and
Fxtures now or hzreafter a nart of the property. All replacements and additions shalt also be covered by this Security Instrument. All
of the foregoing is referred to in this Security Instrument as the *'Property.””

BCRROWER COVENMNANTS that Borrower is lawfully scised of the esiate hereby conveyed and has the right to grant and convey
the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend gencrally
the title to the Property against all claims and demands, subject t¢ any encuznbrances of record.

THIS SECURITY INSTRUMENT combines uniferm covenants for national use and non-vniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principat and Intercst; Prepayment and Late Charges. Borrower shall promptly pay when due the principal
of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable Iaw or to a written watver by Lender, Borrower shall pay to Lender
on the day monthly payments are due snder the Note, until the Note is paid in full, a sum (“'Funds™) for: (a) yearly taxes and
assessments which may atiain priority over this Security Instrumentasalicnon the Property; (b) yearly leaschold payments or ground
Tents entiic Property, if any, (¢) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if any; (¢) yearly
mortgage insurance premiums, if any; and (f) any sums payable by Borrower toLender, inaccordance with the provisions of paragraph
3, in licu of the payment of mortgage insurance premiums. These items are called *‘Escrow Items.”” Lender may, at any time, collect
and hold Funds in an amount not to exceed the maximum amount a ender for a federally related mortgage loan may require for
Borrower’s cscrow accounit under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C.
Section 2601 et seq. (‘*RESPA'Y), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time,
collect and hold Funds in an amount not to exceed the lesscr amount. Lender may estimate the amount of Funds duc cn the basis of
current data and reasonable cstimates of expenditurces of future Escrow Items or otherwise in accordance with applicable law.

The Funds shail be held in an institution whosc dcposits arc insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items.
Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow
items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such acharge. However, Lender
may require Borrower 1o pay a one-tisne charge for an independent real estate tax reporting service used by Lender in connection with
this loan, uniess applicable law provides otherwisc. Unlcss an agreement is made or applicable law requirces interest to be paid, Lender
shall not be required to pay Borrower any interest or carnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be: paid on the Funds. Lender shall give to Borrower, without charge, 2n annual acccunting of the Funds, showing
credits and debits to the Funds and the purpose for which each dcbit to the Funds was made. The Funds are pledged as additional
sccurity for all sums sceurad by this Security Instrument.

If the Funds eld by Lender exceed the amounts permitted to be held by applicable law, Lender shali account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Esciow Items when due, Lender may so notify Borrower in writing, and, in such casc Borrower shail pay
to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthiy
payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Sccurity Instrumnent, Lender shall promptly refund to Borrower any Funds held
by Lender. If, under paragraph 21, Lender shall acquire or se!l the Property, Lendzr, prior to the acquisition or sale of the Property,
shall appiv any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, ail payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
to intcrest due; fonrth, to principal duc; and last, to any late charges due under the Note.

4. Charges; Liens, Borrower shall pay all taxes, asscssinents, charges, fines and impositions attributable to the Property which
may attain priority over this Security instrument, and Icaschold payments or ground rents, if any. Borrower shall pay these obligations
in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time dircctly to the person owed
payment. Borrower shall promptly furnish to Lender all notices of amounts te be paid under this paragraph. If Borrower makes these
payments directly, Borrower shall promptly furnish te Lender receipts evidencing the payments.

Borrovrershall promptly discharge any lien which has priority over this Sccurity Instrument unless Borrower: (a) agrees inwriting
to the payment of the obligation sccured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien by, or defends
against caforcement of the lien in, legal proceadings which in the Lender’s opinion operate to prevent the enforcement of the lien,
or {c) secures from the holder of the lisn an agreement satisfactory to Lender subordinating the lien to this Sccurity Instrument. If
Lender determines that any part of the Property is subject to a lien which may attain priority over this Sceurity Instrument, Lender
may give Borrower a noticeidentifying the licn. Borrower shall satisfy the lien or take one or more of the actions sct forth above within
10 days of the giving of notice.

5, Hazard or Property Insurance. Borrower shall keep the improvements now cxisting or hereafter erccted on the Property
insured against loss by fire, hazards included within the term *‘extended coverage™ and any other hazards, including floods or
fliooding, for which Lender requires insurance. This insuranse shall be maintainad in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Berrower subject to Lender’s approval which shali not
be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain coverage
1o protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policics and rencwals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the cvent of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrowas otherwise agree in writing, insurance prococdsshall be applicd to restoration or repair of the Property
damagod. i€ the restoration or repair is cconomicaily feasible and Lender's security is not lessened. If the restoration or repair is not
cconomically feasible or Lender's security would be lessencd, the insurance proceeds shall be applicd to the sums secured by this
Security Insirument, whether or not thendue, with any excess paid to Borrower. If Borrower abandonsthe Property, or dogs not answer
witkin 3D days a notice from Lender that the insurance carricr has offered to scttle a claim, then Lender may collcct the insurance
procecds. Lnder may usc the proceeds 1o repair or restore the Property or to pay sums secared by this Sccurity Instrument, whether
cr niot then due. The 30-day period will begin when the notice is given.
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{Jnless Lender and Berrower otherwise agree in writing, any application of proceeds to principal shail not extend or postpone
the due date of the monthiy payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Bonmower’s right to aiy insurance policies and proceeds resuiting from damage to the Property
prior to the acquisition shali pass to Lender to the extent of the sums secured by this Securify Instrument immediately prios to the
acquisition.

. Ocevpancy, Prescrvation, Maintenance and Protection of the Property; Borrower's Lozn Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of this
Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the date
of occupancy, unless Leader otherwise agress in writing, which consent shall not be unreasorably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property, allow the
Property to detcriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or proceeding, whether
civil orcriminal, isbegunthat in Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially impair
the licn created by this Security Instrument or Lender’s security interest. Barrower may cure such a default and reinstate, as provided
in paragraph: 18, by causing the action or procecding tobe dismissed with anuling that, in Lender’s good faith determination, prccludes
forfeiture of the Borrower's interest in the Property or other material impairment of the licn created by this Sccurity Instrument or
Lerder’s security interest. Borrower shall also be in default if Borrewer, during the loan application process, gave materiatly faise
or inzccurate information or statements to Lender (or failed to provide Lender with ary materiat information) in connection with the
loan evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the Property as a
principal residence. If this Sccurity Instrument is ona leaschold, Borrower shall comply withali the provisions of the lease. If Borrower
acquires fee title to the Property, the ieaschold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in this
Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a proceeding
in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or reguiations), then Lender may do and pay for whatever
is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include paying any sums
securcd by a lien which has priority over this Sccurity Instrument, appearing in court, paying reasonable attorneys® fees and eniering
on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disburscd by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrurnent. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upen notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan securcd by this Security
Instrument, Borrower shail pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the mortgage
insurance coverage required by Lender lapses ot ceases to be in effect, Borrower shall pay the premiums required to obtain coverage
substantially cquivalent to the morigage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of
the mortgage insurance previcusly in effect, from an alternate mortgage insurer approved by Lender. If substantially cquivalent
morigage insurance coverage is not available, Borrower shall pay to Lender cach month a sum cqual to one-twelfth of the yearly
morigage insurance premium being paid by Borrower when the insurance coverage fapsed or ceased tobe in effect. Lender will aceept,
use and retain these payments as a toss reserve in licu of mortgage insurance. Loss reserve payments may no longer be required, at
the cption of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
approved by Lender again becomes available and is obiained. Borrower shall pay the premiums required to maintain morigage
insurance in cffect, or to provide a loss reserve, unti! the requirement for mertzage insurance ends in accordance with any written
agreenient between Borrower and Lender or applicable law.

9. Inspection. Lendcr or its agent may make reasenable entries upon and inspections of the Property. Lender shall give Borrower
notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

16. Condemnation. The proceeds of any award or claim for damages, direct or conscquential, in connection with any
condemnation or other taking of any part of the Preperty, or for conveyance in licu of condemnation, are hereby assigned and shatl
be paid to Lender.

Intheevent of a total taking of the Property, the proceeds shall be appliced to the sums secured by this Security Instrument, whether
or not then due, with any excess paid to Borrower. In the cvent of a partial taking of the Property in which the fair market value of
the Property immediatcly before the taking is equal to or greater than the amount of the sums secured by this Security Instrument
immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Sccurity Instrument
shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured
immediately before the taking, divided by (b) the fair market valuc of the Property immediately before the taking. Any balance shall
be paid to Borrower. In the event of a partial taking of the Property in which the fair market vatue of the Property immediately before
the taking is less than the smount of the sumns secured immediately before the taking, unless Bortower and Lender otherwisc agree
in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument
whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, aficr notice by Lender to Borrower that the condemnor oifers to make an award
orscttic a claim for damages, Borrower fails to respond to Lender within 30 days after thz date the notice is given, Lender isauthorized
to coltect and apply the proceeds, at its cption, either to restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due.

Unless Lender and Borrower othenvise agree in writing, any application of proceeds to principal shall not extend or postponce
the due datc of the monthly payments referred to ir: paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Feleased; Forbearance By wender Not a Waiver. Exiension of the time for payment or modification of
amortization of the sums secured by this Security Instrument grantod by Lender to any successor in interest of Borrower shall not
operate to release the liability of the original Borrower or Borrower’s sucezssors in interest. Lender shall not be required to commence
proceedings against any successor ininterest or refusc toextend time for paymentor otherwise madify amortization of the sums secured
by this Security Instrument by reason of any demand made by the original Borrower or Borrower's successors in interest. Any
forbearance by Lender in exercising any right or remedy shall not be a waiver of or preciude the exercisc of auy right or remedy.

12. Successors and Assigns Bound; Jeint and Several Liability; Co-signers. The covenants and agreements of this Security
Instrurnent shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17.
Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but does not
exerute the Note: (a) is co-signing this Security Instrument only to mortgage, grantand convey that Borrower'sinterest in the Property
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under the terms of this Security Instrument; (b) is not personally cbligated to pay the sums secured by this Security Instrumest; 2nd
(<) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations with regard {o
the terms of this Security instrament or the Note without that Borrower’s consent.

13, Loaa Charges. If the loan secured by this Security Instrument is subject to a law which scts maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or to be coliected in connection with the Joan exceed
the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted
limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may
choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Sccurity Instrument shali be given by delivering it or by mailing it by
first class mail unless applicable law requires use of another method. The notice shall be directed io the Property Address orany other
address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail 1o Lender’s address stateg
herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be
deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Scverability. This Security Instrument shall be governed by federal law and the law of the jurisdiction in
which the Property is located. In the event that any provision or clause of this Security Instrument or the Note condlicts with applicable
law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given cffect without the
conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Nete and of this Security Instrument.

17. Transfer of the Froperty or a Beneficial Inierest in Borrower, Ifall or any part of the Property or any interest in it is sold
or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is niot a natural person) without Lender’s
prior written censcnt, Lender may, at its option, require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercized by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the netice is delivered or mailed within which Borrower must pay all sums secured by this Security
Tnstrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by
this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. I{ Borrower meeis certain conditions, Borrower shall have the right to have enforcement
of this Security Instrument discontinued atany time prior to the earlier of: (3) 5days(or suchother period as applicable law may specify
for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrumert; or (b)entryof a
Jjudgment enforcing this Security Instrument. Those conditions are that Borrower: () pays Lender all sums which then would be due
under this Security Instrument and the Note as if no acceleration had occurred: (b) cures any default of any other covenants or
agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
fees: and (d) takes such action as Lender may reasonably requirc to assure that the licn of this Security Instrument, Lender's rights
in the Property and Borrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upou
reinstaiement by Borrower, this Security Instrument and the obligations secured hereby shail remain fully cffective as if no
acceleration had occurred. However, this right to reinstate shalt not apply in the case of acceleration under paragraph 17.

19. Sate of Note; Change of Loan Servieer. The Note or a partial interest in the Note (together with this Security Instrament)
may be sold one or more times without prior notice to Borrower. A salc may result in a change in the entity (known as the “‘Loan
Servicer™”) that collects monthly paymnents duc under the Note and this Security Instrument. There also may be one or more changes
of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice
ofthechange inaccordance with paragraph 14 above and applicable law. The notice will state the nameand addressofthe newLoan Servicer
and the address to which payments should be made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or perit the presence, use, disposal, storage, ot relcase of any Hazardous
Substances on or in the Property. Borrower shall not do, nor allow anyone elsc to do, anythingaffecting the Property that is in violation
of any Environmental Law. The preceding two sentences shall not apply to the presence, usc, or storage on the Property of small
quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to maintenance
of the Property.

Borrower shali prompuy give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Envirenmental Law of
which Borrower has actual knowledge. If Borrower learns, or isnotified by any governmental orregulatory authority, thatany removal
or other remediation of any Hazardous Substarce affecting the Propeity is necessary, Borrower shall promptiy take all necessary
remedial actions in accordance with Environmental Law.

Asused inthis paragraph 20, * ‘Hazardous Substances”’ arcthose substancesdefined as toxic or hazardous substancesby Envirommental
Lawand the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticidesand herbicides, volatile
solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph 20, “Environmental Law™
means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acccleration; Remedies. Lender shali give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure the default; (¢) a date, not
iess than 30 days from the date the notice is given to Borrower, by which the defauit must be cured; and (d) that failure to
cure the default on or befare the date specified in tite notice may result in accelcration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and
the right to bring a court action to assert the non-existence of a default ar any other defense of Borrower to accelerstion and
sale. If the default is not cured on or befere the date specified in the notice, Lender, at its option, may require immediate
payment in fuli of all sums sccured by titis Security Instrument without further demand and may invoke the power of salc and
any other remedies permitted by spplicable law. Lender shalt be entitled to collect all expenses incurred in pursuing the
remedics provided in this paragraph 21, including, but net limited to, reasonable attorneys® fees and cosis of title evidence.

I Lender Invokes the power of vale, Lender shall execute or cause Trustee to cxecutc a written notice of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold and shalt cavse such notice to be recorded in
each county in which any part of the Property is locaied. Lender or Trustes shall give notice of sale in the manuer prescribed
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by applicable law {o Borrower and to other persons preseribed by applicabis Iaw. After the time reguired by applicable isw,
Trustee, without demand on Borrowes, shall scif the Property at public suction to the highest bidder at the time and place
and auder the terms designated in the notice of szie in one or more parcels and in any order Trustee determines, Fraster may
voestpone sale of all or any parcel of the Property by public annsuncement at the time and place of any previeusly schedaled
saie. Lender or its designee may purchase the Property at any aale,

Trustee shall deliver toihe purchaser Trustec’sdeed conveyingthe Property without any covenant or warranty, cxpressed
orimpiied. The recitalsin the Trustee’s deed shall be primafacie evidence of the truth of the statemenis made therein. Trusice
shali appiy the proceeds of the sale in the following order: (=) to all expenses of the sale, including, but not limited to, reasonable
Trustee’s and attorneys’ fees; (b) to sl sums secured by this Security Instrument; and {c) any excess to the person or persons
Eegaity entitled to it.

22. Reconveyanee. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey the
Property and shali surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument io Trustee.
Trustee shall reconvey the Property without warranty and without charge to the person or persons legally entitled to it. Such person
or persons shall pay any recordation costs.

3. Substitute Trustee. Lender may, from time 10 time, remove Trustee and appoint a successor trustee to any Trustec appointed
hercunder. Without conveyance of the Property, the successor trustee shall suceeed 1o all the title, power and duties conferred upon
Trustee herein and by applicable law.

24, Attorneys’ Fees. As used in this Security Instrument and in the Note, “‘attorneys’ fecs’” shall include any attorneys’ fees
awarded by an appellate court.

25, Riders to this Sccurity Instrument. If onc or more riders arc executed by Borrower and recorded together with this Security
Instrument, the covenants and agreements of each such rider shalibe incorporated into and shall amend and supplement the covenants
and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrumen.

[Checic appiicable box(es)]
[T Adjustable Rate Rider [ Condominium Rider 1 1-4 Family Rider
{7773 Graduated Payment Rider [ Planned Unit Development Rider [T Biweckly Payment Rider
¥ Balicon Rider [ Rate Improvement Rider {3 Second Home Rider
{3 V.A. Rider [ Other(s) [specify]

BY SIGNING BELQW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and in

any rider(s) executed by Borrower and recorded with it.
w050 T A

CAMBEROIY K. GLOSE SHRROH L. GLOSS

STATE OF OREGON, Klamath County ss:
Onthis 5th dayof November 1988 personally appeared the above named

Cameron K. Gloss and Sharon L. Gloss
and acknowledged the foregoing instrument to be their voluntary act and deed.
My Commission Expires:12-20-98 Before me:

(Official Seat) (\/ Wﬁ ;2% gg\\\\w
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BALLOON RIDER

(CONDITIONAL RIGHT TC REFINANCE)

THIS BALLOON RIDER is made this 307  dayof OCTOBER, 1998, and is
incorporated into and shall be deemed t6 amend and supplement the Mortgage, Deed of Trust cr Deed to Debt (the
**Security Instrument”") of the same date givenby the undersigned (the *‘Borrower ") to sccure the Borrower’s Note
to FT MORTGAGE COMPANIES D/B/A PREMIER MORTGAGE RESOURCES

(the “‘Lender™")
of the satne date and covering the property described in the Sccurity Instrument and located at:
120C LYHEEWOOD BOULEVARD
RLAMATE PALLS, OR 97601

The interest rate stated on tite Note is called the **Note Rate.” The date of the Note is called the *“Note Date.””
Tunderstand the Lender may transfer the Note, Sccurity Instrument and this Rider. The Lender cr anyone who takes
the Note, the Security Instrument and this Rider by transfer and who is entitled to receive payments under the Note
is called the “*Note Holder,””

ADDITIONAL COVENANTS. In addition to the covenants and agreements in the Security Insirement,
Borrower and Lerder further covenant and agree as follows (despite anything to the contrary contained in the
Security Instrament or the Note):

1. CONDITIGNAL RIGHT TO REFINANCE

Atthe Maturity Date of the Note and Security Instrument (the “‘Maturity Date’"), I will be able to obtain 2 new
loan (**New Lean’") with a new Maturity Date of ROVEMBER 1 ; 2028 and with an interest
rate equal to the *‘New Note Rate” determined in accordance with Section 3 below if all the conditions provided

in Sections 2 and 3 bzlow are met (the **Conditional Refinancing Option™). If those conditions are not met, [
understand that the Note Holder is under no nbligation to refinancs or modify the Note, or to extend the Maturity
Date, and that I wiil have to repay the Note from my owx resources or find a lender willing to lcnd me the money
to repay the Note.

2. CONDITIONS TO GPTION

If Twant to exercise the Conditional Refinancing Option at maturity, certain conditions must be met as of the
Maturity Date. These conditions are: (1) 1must still be the ownerand occupari of the property subject to the Security
Instrument (the ““Property’’); (2) I must be current in my monthly payments and cannot have been more than 30
days late onany ofthe 12 scheduled monthlv payments immediately preceding the Maturity Date; (3) nolien against
the Property (except for taxes and special assessments not yet due and payable) other than that of the Security
Instrument may exist; (4) the New Note Rate cannot be more than 5 percentage points above the Note Rate; and
(5) T must iake a written request to the Notc Helder as provided in Scction 5 below:.

3. CALCULATING THE NEW NGTE RATE

The New NoteRate will be afixed rate of interest equal to the Federal National Morigage Association’s required
net yicld for 30-year fixed rate morigages subject to a 60-day mandatory delivery commitment, plus ONE
HALY OF ONE percentage point(s) ( 0.500% ), rounded to the nearest
one-cighthof onc percentage point (0.125%) (the *‘New Note Rate’ ). The required net yield shail be the applicable
net yield in effect on the date and time of day that the Note Holder receives notice of my clection to exercise the
Conditional Refinancing Option. If *his required net yield is not available, the Note Holder will determine the New
Notc Rate by using comparable information.

3. CALCULATING THE NEW PAYMENT AMCUNT

Provided the New Note Rate as calculated in Section 3 above is not greater than S percentage points above the
Notc Rate and all other conditions required in Section 2 above are satisfied, the Notc Holder will determine the
amount of the iroathly payment that will be sufficient to repay in fuil (a) the unpaid principal. phus () accrucd but
unpaid interest, plus (c) all other sums ! will owe under the Note and Security Instrument on the Maturity Date
{assuming my monthly payments then arc current, as required under Section 2 above), over the term of the New
Note at the New Note Rate in equal monthly payments. The result of this calculation will be the amount of my new
principal and interest payment every month until the New Note is fully paid.

MULTISTATE BALLGON RIDER-Single Family-Fannle Mae Uniform Instramsxt
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3. EXERCISING THE CONDITIONAL REFINANCING OPTION
The Notc Holder will notify me at least 60 calendar days in advance of the Maturity Date and advise me of the
principal, accrued but unpaid interest, and all other sums [ am expected to owe on the Maturity Date. The Note
Holder also will advise me that I may exercise the Conditional Refinancing Option if the conditions in Section 2
above are met. The Note Holder will provide my payment record information, togetker with the name, title and
address of the person represeniing the Note Holder that I must notify in order to exercise the Conditional
Refinancing Option. If] meet the conditions of Section 2 above, I may excrcise the Conditional Refinancing Option
by notifying the Note Holder no laterthan 45 calendar daysprior tothe Maturity Date. The Note Holder will calculate
the fixed New Note Rate based upon the Federal National Mortgage Association’s applicable published required
net yield ineffect on the date and time of day notification is received by the Note Holder and as calculated in Section
3 above. I will then have 30 calendar days to provide the Note Holder with acceptable proof of my required
ownership, occupancy and property lien status. Before the Maturity Date the Nete Holder will advise me of the new
interest raic (thz New Note Rate), new monthly payment amount and a date, time and place at which I must appear
to sign any docuinents required to complete the required refinancing. I understand the Note Holder will charge me
a £2590.00 processing fee and the costs associated with updating the title insurance policy, ifany.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Balloon

- = -, - ‘:/—'
’ 4 . -7 )
- .1/4 O A o ot O . L MW&A‘/” 7 /C‘./,/-'—//’:f i

~~ CRMEROW K. GLOSS /‘ BARDE L. GLOSS
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STATE OF OREGON: COUNTY OF KLAMATH - ss.

Filed for record at request of Amerjititle the L0th day
cf November AD.19_98  at 3:30 _ o'cicck P .M., and duly recorded in Vol. ___.M9g
of Mortgages onPage _ 41149
Bernctha G, Letsch, County Clerk
Kmfﬁfam Heozar

I

$40.92 By




