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Uaill 2 change Is reguesicd ali 2 statements shall ko
zenl 10 the Failowing address.

WHEN RECORDED MAIL TO KLAMATH FIRST FEDERAL SAVINGS & LOAN ASSOCIATION
’ 2300 MADISOW STREET
KLAMATH FALLS, OREGON 97403

ACCQUNT NUMBER 0600400603

TAX ACCOUNT NUMBER 577646 '
MIC ALZL(%- Mo
DEED OF TRUST

THIS DEED OF TRUST ("Sccurity Instrument”) is madeon . NOVEMBER 9TH, 1998

. The grantor is
TERRI L. BROWN
{"Borrower"). The trusiee is  WILLIAM L. SISEMORE

("Trusiee™). The beneficiary is KLAMATH FIRST FEDERAL SAVINGS & LOAN ASSOCIATION

.

which is organized and existing under the Jaws of THE UNTTED STATES OF AMERICA , and whose

address is 2300 MADISON STREET, KLAMATH FALLS, OREGON 97603
("Leader™). Borrower owes Lender the principal sum of

#%SEVENTY TWO THOUSAND SIX HUNDRED SEVENTY FIVE & NO/100%*pgjiars (US.$ 72.675.00 )

This debt is cvidenced by Bomower's note dated the same date as this Sccurity [nstrument ("Note™), which provides for
monthly sayments, with the full debt, if not paid carficr, duc and payable on ~ DECEMBER 1ST, 2028 .
This Sccurily Instrument secures to Lendcer: (a) the repayment of the debt evidenced by the Note, with interest, and all rencwals,
catensions and modifications of the Note; (b) the fayment of all other sums, with interest, advanced under paragraph 7 to protect
ihe sccurity of this Sccurily Instrument; and {c) the performance of Borrower's covenants and agreements under this Security
Instrumcnt and the Note; and (d) the repayment of any future advances, with interest thercon, made to Borrower by Lenader
pursuani o the paragraph below ("Future Advances™).

FUTURE ADVANCES. Upon request to Borrewer, Lender, at Lenders's option prier 10 full reconveyance of ihe property by
Trusice 10 Borrower, may make Future Advances to Borrgwer. Such Fulure Advances, with interest thereon, shall be sccured by
this Dezd of Trust when cvidenced by promissory notes stating that said notes are sccured hereby. For this purpase, Borrower
irrevocably grants and conveys to Trusice, in trust, with power of sale, the following described property tocated in

KLAMATH County, Oscgon:

LOT 6 IN BLOCK 5 OF FIRST ADDITION TO KELENE GARDENS, ACCORDING TO THE OFFICIAL PLAT
THERENF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

which has the address of 4847 DERBY PLACE, -KLAMATH FALLS (Street, Cityl,
Cregon 97603 [Zip Code] . ("Property Address");

TOGETHER WITH all the improvements now ot hereafier crected on the property, and ali casements, appurienances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Sccurity Instrument.
Al of the forcgoing is referred to in this Sceurity Instrumeit as the "Property.”

BORROWER COVENANTS that Borrower is lawlully scised of the estate hereby conveyed and has the right to grant and
convey the Property and that ihe Property is uncncumbered, except for encumbrances of record. Borrower warrants and will dcfend
generaliy the title (o the Property against ali claims and demands, subject 1o uny encumbrances of secord.

THIS SECURITY INSTRUMENT combincs uniform covenants for national usc and non-uniform covenants with limited
variations by jurisdiction 1o censtitate a unifonn sceurity instriment covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foliows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borfower shall promptly pay when duc the
principal of aad intcrest on the debit evidenced by the Note and any prepayment and late charges duc under the Note.

2. Punds for ‘Taxes and Insurance. Subject o applicable law or to a written waiver by Lender, Berrower shall pay o Lender
on the day monthly payments arc duc under the Note, until the Note is paid in full, a sum ("Funds™) cqual 1o onc-twelfii o &)
yearly laxes ond assessraents which may atiain priority over this Sccurity Instrutnent as a fien on the Property; (b) ycarly leaschald
payments or ground rents on the Praperty, if any; (c) yearly. hazard or property insuranze premiums; (d) yecarly flood insurmnce
premiums, if any; {¢) ycarly morigage insurance promiuins, if any; and (f) any sums payable by Borrower to Lender, in accordance
with the pravisions of paragraph 8, in ticu of the payment of morigage insurance premiums, Thesc items arc calicd “Escrow lems.”
Lender may, 2t any time, coilcet and hold Funds in an amount nol to exceed the maximum amounit a lender for a federally related

QREGGN-Singlo Famil
B Y Form 3038, /30
7 Pzgetols Pt 3
Y ~5235002 (2a10) ELECTRONIC LASER FORMS, INC. « {600)327-0545

< 4

siste




mongage loan may requirz for Borrower's escrow accoust under the federal Real Estaie Scitlement Procedures Act of 1974 as
amended from time o time, 12 U.S.C. Scction

2601 ¢i seq. ("RESPA"), unless another {aw that applies to the Funds sots a lesser
amount, If 50, Lender may, at any time, callect and hold Funds in cxceed the Iesser amount, Lender may cstimate
the smount of Funds duc on e basis of current data and reasonable estimates of exnenditures of future Escrow Items or otherwisc
1 accardunce with applicable law.,

The Fands shall be held in an instituwtion whose deposits are Insurcd by a federal agency, instumentality, or cniity (including
Lender, i Lender is such an institution) or in any Federal Home Loan Bank, Lender shall apply the Funds to pay the Escrow items,
Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the
Escrow liems, unless Leader Pays Borrower interest or the Funds and applicable law permits Lender to make such a charge,
However, Lender may require Borrower 1o Pay a onc-time charge for an independent real estate tax reporting service uscd by

cader in conncction with this loan, unless applicable Ia .

fer is : 2 law provides otherwise, Unless an agreement is made or applicable law
requires anterest 1o be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds, Lender shall give 1o Dorrower, without charge, an

annal secounting of the Funds, showing credits and debits (o (he Funds and the purposc for which cach debit to the Fonds was
made. The Funds are pledged as additional security for all sums sccured by this Security Instrument,
If the Funds held by Lender exceed the amaunts permitted to be held by applicable law, Lender shal! account 10 Borrower for

the'cxeess Funds in accordance with the requirements of applicable law, If the amount of the Funds held by Leader at any time is
not sufficient 10 pay the Escrow ftems when due, Lender may so notify Borrower in wriling, and, in such casc Borrower shall pay
to Lender the wmount necessary (o make up the deficicncy, Borrower shall make up the deficiency in no more than twelve monthly
paymeats, i Lender's sole discretion,

- Upon payment in full of all sums sceured by this Sceurity Instrument, Lender shall prempuly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or scll the Property, Lender, prior 10 the acquisition or sale of the
Property, shall apply any funds held by Lender at the ime of acquisition or sale as a credit against the sums securcd by thig
Sccurity Instrument,

3. Application of Paymients, Unless applicable law provides ctherwise, all payments received Ly Lender under paragraphs 1
and 2 shall be applicd: first, 10 any prepayment charges duc under the Note; second, to amounts payable under paragraph 2; third,
to interest due; fourth, 1o principal due; and last, 10 any late charges duc under the Note,

4. Charges; Liens. Borrower stizll pay all txes, assessments, charges, fines and impositions atributable 10 the Property
which may attain priorily over ihis Sccurity Instrument, and leaschold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manncr, Borrower shali pay them on time discctly 10 the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts 1o be paid under this paragraph. If
Borrower makes these paymenls dircctly, Borrower shall promptly furnish to Lender receipts cvidencing the pPayments.

Barroswer shalt promplly discharge any lien which has priority over this Sccurity Instrument unless Borrower: (a) agrecs in
wriling 1o the payment of the obligation secured by the lien in g manner acceplable to Lender; (b) contests in goed faith the lien by,
or defends against enforcement of the lien in, legal proccedings which in the Lender’s opinion operate 10 prevent the enforcement

of the lien; or (¢) sccures from the holder of the licn an agreement satisfaciory to Lender subordinating the lien 1o this Sceurity
Instrument. If Lender determines that any part of the Pr i j i i in priori
Instrument, Lender miy give Borrower a notice identifyin

actions sct forth above within 10 days of the giving of notice,

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereaflter crected on the Property
insured against loss by [ire, hazards included within the term "extended coverage” and any other harards, including floods or
floading, for which Lender requires insurance. This insurance shall be maintined in the amounts and for the periads that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not
e uneasonably withheld. if Borrower luils to maintain coverage described above, Lender may, at Lender's option, obtain
coverage to protect Lender's riphts in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable 1o Lender and shall include a standard mortgage clause. Lender shall

have the right 10 hold the policies and rencwals. If Lender requires, Borrower shall promptly give 10 Lender att reccipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt niotice to the insurance carrier and Lender, Lender
may make proofl of loss if not made promptly by Borrower.

Jnless Lender and Borrower otherwise agree in writing, ifsurance proceeds shall be a
Property dumaged, if the restoration or repair is cconomically fohsible and Lender's sccurity 'is not lessencd. I the restoration or
repair is not cconomically feasible or icnder's security would be lessencd, the insurance proceeds shall be applied 16 the sums
sccured by this Sceurity Instrument, whether or not then due, with any cxcess paid to Borrower. If Borrower abandons the
Properly, or docs not answer within 30 days a notice from Lender that the insurance carrier has offered to setle a claim, then
Leader may collect the insurance proceeds. Lender may use the Jroceeds to repair or restore the Property or 1o pay sums secured
by this Sccurity Instrument, whether or not then due, The 30-day feriod will begin when the notice is given,

aless Lender and Borrower otherwise agree in wriling, any application of proceeds to principal shall not extend or postpoac
the due date of the monthly paymients referred (o in paragraphs 1 and 2

or change the amounti of the payments. If under paragraph
21 the Property is acquiréd by Lender, Borrower's right 10 any insurance policics and procecds resulting from damage 1o the

Property prior to the acquisition shall pass to Lender 1o the extent of the sums sccured by this Security Instrument immediatcly
prior 1o the acquisition,

6. Oceupancy, Preservation, Maintenance and Protection of the Propert
Borrower shall occupy, cstablish, and use the Property as Borrower's principai r
this Sceurity Instrument and shall continuc 1o occupy the Property as Borrower's principal residence for at least one year after the
date of occupancy, ualess Lender otherwise agrees in wriling, which consent shall not be unrcasonably withheld, or unlcss
extenmsting circumstances cxist which are beyand Borrower's control, Rorrower shall not destroy, damage or impair the Property,
allow tie Property 1o deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, wicther civil or criminal, is begun hat in Lender's good faith Judgment could result in forfcitere of the Propesty or
atherwise materially impair the licn crcated by this Sceurity Instrument or Lender's security inierest. Borrower may curc such a
default and reinstae, as provided in paragraph 18, by causing the aciion or proceeding to be dismissed with a ruling that, in
Lender’s pood faith deicrmination, precludes forfeiture of the Borrower's interest in the Property or other matcrial impairment of
the lien created by this Seeurity Instrurment or Lender's sccurily interest. Borrower shall also be in defaull if Borrower, during the
lonn application process, gave materially false or inaccurale infermation or statements to Lender {or failed © provide Lender 'Yvilh
ay material information) in conncetion with- ihe loan cvidenced by the Note, including, but not limiwcd lc, representations
corcerning Borrower’s occupancy of the Property as a principal residence. I this Sccurity Instrument is on a lcaschold, Borrower
shalt comply with all the provisions of the lease. If Borrower acquirces fce title (o the Property, tic Icaschold and the fee tile shall
nat merge uniess Lender agrees (o the merper in writing.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements contained in

this Sccurity Instrument, or thare is a legal proceeding that may significantly affect Lcndcr‘s_ rights in thc Property (such as a
proceeding in bankrupicy, provate, for condemnation or forlciture . tien Lender

for whatever is necessary to protect the valuc of tie Property and ights in the Property. 1« ]
paying any sums sccured by a lien which has priority aver this Sceurity Insuument, appearing in cour, paymyg rcasonable

antorneys’ fees and entering on the Property to malke repairs. Although Lender may take action under this paragraph 7, Lender docs
not have 1o do so. :

pplicd to restoration or repair of the

¥; Borrower’s Loan Application; Leascholds.
esidence within sixty days after the exccution of
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Any amounts disbursed by Lender uadcr this paragraph 7 shall becomne additional debt of Borrower sccured by this Sccurity
Instrument. Unless Bosrower and Lender agree to other terms of payment, these amoonis shall bear interest from the date of
disburscmcent at the Note ratc and shall be payable, with interest, upon notice from Lender to Rorrower rcquesung payment,

7a. Hazavd Insurance Warning. Unless you, (the “Dorrower™) provide us, (the "Lender™) with evidence of insurance
coverage as requiredd by our contract or ioan agreement, Lender may purchase insurance at Borrowar's <xpensc o protect the
Lendur's interest. This insurance may, but nec

I not, also protect the Borrower's interest. If the collateral becomes damaged, the
coverage the Leader purchased may not pay any claiia Borrower makes or any claim made against the Borrower. Borrower may
later cancel this coverage by providing cvidence that Borrower has abtained property coverage clsewhere.,

The Borrower is responsible for cost of any insurance purchased by Lender. ‘The cost of this insurance may be added 1o your
contract or ioan balance. If the cost is added to the contract or loan balance, the intcrest rate on the uaderlying contract or loan will
apply to this addded amouni. Effcctive date of coverage may be the date the Borrower's prior coverage lapscd or the date the
Berrower failed to provide proof of coverage.

The coverage Lender purchascs may be considerably more expensive than insurance the Barrower can abtain on Borrower's
own and may nol salisly the need for propesty damage coverage or other mandatory liability insurance requircments imposcd by
applicable law.

. 8- Mortgage Insurzance. If Lender required mortgage insurance as a condition of making thc loan secured by this Sccurity
Tnstrument, Borrower shall pay the premiums required 1o maintain ihe morlgage insurance in effect, If, for any reason, the
1m0rigage insurance coverage required by Lender lapses or ceascs to be in effect, Barrower shall pay the premiums required o
oblain coverage substantially cquivalent to the mortgage insurance previously in cffect, at a cost substantially cquivalent to the cost
o Borrower of the mortgage insurance previously in effect, from an alicrnate morlgage insurer approved by Lender. 11 substantiaily
cquivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum cqual to onc-twellth of
the yearly morlgage insurarice premium being paid by Borrower when the insurance coverage lapsed or ceased 1o be in cffecl.
Lender will aceep, usc and rewin these payments as aloss reserve in ficu of mortgage insurance. Loss reserve payments may
ao longer be required, at the opiicn of Lender, if morigage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer aporoved by Lender again becomes available and is obwined. Borrower shall pay the premiums
required 1o maintain mortgsg

¢ age insurance in cffect, or 1o provide a loss reserve, until the requirement for mongage insurance ends in
accordance with any written agreement between Borrower and Lender or applicable law.

4. Inspection. Lender or its agent may make reasonable entrics upon and inspections of the Property. Lender shall give
Borrower notice at tic time of or prior 10 an inspection specifying reasonable cause for the inspection,

1. Condemnation. The proceeds of any award or ¢laim for damages, direct or conscquential, in connection with any
condemnation or other tuking of any part of the Property, or {or conveyance in licu of condemnation, arc hereby assigned and shall
be paid to Lender,

In the cvent of a total taking of the Proparty, the proceeds shall be applicd to the suins sccurcd by this Sccurily Instrument,
whether or not then dug, with any excess paid to Borrower. In the svent of o partial taking of the Property in which the fair markel
value of the Property immediately before the taking is cqual to or greater than tic amount of the sums sccurcd by this Sccurity
Instrument immediately before the taking, unless Borrower and Lerder otherwise agree in wriling, the sums sccured by this
Sceurity Instrument shall be reduced by the amount of the proceeds multiplicd by the following fraction: (a) the total amount of the
sums sccured iimmediately before the taking, divided by (b) ilie {air market value of the Property immediately before the taking.
Any balance shall be paid 1o Borrower. In the event of a partial taking of the Property in whick the fair market valuc of the
Property immediately before the taking is less than the amount of the sums sccurcd immediately before the taking, unless Borrower
and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applicd to the suins
sccurcd by this Sccurity Instrument whether or not the sums are then duc.,

Il the Property is abandoncd by Barrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or scitle a claim for damages, Borrower fails 1o respond to Lender within 30 days after the date e notice is priven, Lender is
autherized 1o collect and apply the praceeds, at its option, cithier 1o restoration or repair of the Property or 1o the sums sceured by
this Security instrement, whethcer or not then dus.,

Unless Lender and Borrower otherwise agree in writing, any application of procceds 1o princinal shall not extend or postponc
the duce date of the monthly paymenis referred (o in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Nol Released; Forbearance By Lender Not a Waiver. Extension of the time for paymicnt or modification of
ambrtization of tic sums sccurcd by this Scourity Instrument granted by Lender o any successor in interest of Borrower shall not
operatc (¢ release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required 10
commence procecdings against any successor in interest or refuse o extend time for payment or otherwise modify amortization of
ihe sums sceurcd by this Sccurity instrument by reason of any demand madce by the original Borrower or Borrower’s suceessors in
interest. Any forbearance by Lender in excreising any right or remedy shall not be @ waiver of or preclude the exercisc of any right
or remedy.

12. Successors and Assigns Bound; Jeint and Scveral Liability; Co-signers. The covenants and agreements of this
Sccurily instrument shall bind and bencefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and scveral, Any Borrower who co-signs this Sccurity
Instrument but docs not excente the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Sccurity Instrument; (b) is not personally obligated to pay the suns
sceured by this Seeurity Instrument; and (c) agrees that Lender and any other Borrower may agree to cxtend, modily, forbzar or
make any accominodations with regard to the terms of Giis Sceurily Instrument or the Note without that Borrower’s conscnt.

13. Loan Charges. If the loan sccurcd by this Scourity instrument is subject to a law which scts maximum loan chargces, and
that law is finally interpreted so that the interest or other Idan charges collected or 1o be collected in conncction with thic loan
cxceed the permitted limits, then: () any such loan charge shall be reduced by the amount neeessary 1o reduce the charge to the
permiticad limit; and (b) any sums already collected from Bortower which cxceeded permitted limits will be refunded to Borrawer,
Lender may choosce to make this refund by redicing the principal owed under the Note or by making a dircct payment to Dorrower.
1T a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Sccurity lnstrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be dirceted 1o the Property Address or any
other address Borrower designates by notice 16 Lender. Any notice to Lender shall be given by first class mail to Lender’s address
siaicd herein or any other address Lender designates by notice to Dorrower. Any nolice provided for in this Sccurity Instriment
shall be deemed to have been given to Borrower or Lender wiien given as provided in this paragraph.

15. Governing Law; Severability. This Sccurity Instrument shall be governed by l’cdcml. law and the law of the
jurisdiction in which the Property is located. In the cvent that any provision ar clause of this Sceurity Instrument of the Note
conflicts with applicablc law, such conflict shall not affcct other provisions of this Sceurity Instrument or the Note which can be
given elfeet without the conllicting provision, To this end the provisions of this Sccurity Instnnnen:t and the Noie are declared (o be
severable. . )

16, Berrower’s Copy, Borrower shall be given one conformed copy of the Notc and of this Sccurity Instrument. o

17. Transfer of the Property or a Bencfici Interest in Borrower. I all or any part of the Property or any interest in it is
sald or translerred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not a nalural person) without
Lender’s prior written consent, Leader may, at its option, require immediate payinent in faii of all sums secured by this Secunity

Instrument. However, this aption shall not be excrcised by Lender if cxercise is prohibited by federal faw as of the daie of tis
Seccurity Instrumcent.

k'
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il Lender cxercises this option, Lender shall give Borrowsr notice of acceleration. The notice shall provide a period og&slass
than 30 days from the daic the notice is delivesed or mailed within which Borrower must pay all sums sccured by this Security

Instrument. If Rorrower fails to pay these sums prior 10 the expization of this period, Lender may invoke any remedics permitied by
ihis Security [nstrument without further notice or demand on Borrower.,

18. Borrower's Right to Reinstate, If Borrower meels certzin conditions, Borrower shall have the right to have enforcement
of this Sccurily Instrument discontinued at any time prior to the carfier of: (2) 5 days (or such other period as applicable law may
specify for reinstatemient) before sale of the Property pursuant 1o any power of saie contained in this Security Instrument; or (b}
ertry of a judgment enforcing this Security Instrument. Those condilions are that Borrower: (a) pays Lender all sums which then
would be duc under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of zny other
covenants or agreements; (c) pays ail expenses incurred in caforcing this Sccurity Instrument, including, but not limited 10,
reasonable antorneys” fecs; and (d) takes such action as Lender may reasonably require to assurc that the lien of this Security
Insiruinent, Lender’s rights in the Property and Borrower's obligation to pay the sums sccured by this Security Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shail remain
fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
poragraph 17,

19. Sale of Nete; Change of Loan Servicer. The Note or a partiai interest in the Note (together with this Security
Insisumient) may be sold ore or more times without prior notice to Borrower. A sale may resull in a change in the cniity (known as
the "Loan Services™) that colleets monthly payments duc under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated (o a sale of the Note. IT there is a change ef the Loan Servicer, Borrower will be given
written rotice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address
ol the rew Lean Servicer and the address to which payments should be made. The notice will also contain any other information
required by applicable law.

28. Hazirdous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Huzardous Subsiances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that 15 in violaticn of any Environmenta! Law. The preceding twe sentences shali not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are geacrally recognized to be apprapriate 1o normal residential uses and
10 maintenance of the Property.

Borrower shall promptly give Lender writien notice of any investigation, claim, demand, lawsuit or other action by any
governmenial or regulatory agency or privale party involving the Property and any Hazardous Substance or Environmental Law of
witich Borrower has actual knowledge. If Borrower fearns, or is notificd by any goevemmental or regulatory authority, that any
remaval or other remediation of any Hazardous Subsiance affecting the Property is necessary, Borrower shall promptly take ail
necessary remedial actions in iccordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flaminable or toxic petroleum products, toxic
pesticides and herbicides, volatife solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law” mcans federal laws and laws of the jurisdictien where the Property is located that relate to
health, safety or envirenmental protection.

NON-UNIFORM COVENANTS. Boirower and Lender further covenant and agree as follows:

21 Acceleration; Remcdies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Sccurity Instrument (but not prior to acceleration under paragraph 17 unless applicable
luw pravides otherwise). The notice shall specify:  (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that faiiure to
ture the default on or before the date specified in the notice may result in acceleration of the sums secured by this Sccurity
Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right o bring a court action to assert the non-existence of a defaull or any other defense of Borrower to
acceleration and sale. if the default is not cured on or before the date specified in the notice, Lender, at its option, may
require immedizte payment in full of all sums secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to coilect all expenses
incurred in pursuing the remedics provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees
andd costs of title evidence.

If Lender invokes the power of sale, Lender shall exceute or cause Trustee to execute a written notice of the
occurrence of an event of defanlt and of Lender's election 1o cause the Praperty to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or ‘Trustee shall give notice of sale in the
muanner prescribed by nlpplicablc law to Borrower and G other persons prescribed by applicable law. After the time
required by applicable faw, Trustee, without demand on Borrower, shall seil the Property at public auction to the highest
bidder at the time and piace and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trusice may posipone sale of ali or any parcel of the Property by public announcement at the time and
piace of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trastee shall deliver to the purchaser Yrustee’s deed conveying the Property without any covenant or w
expressed or implied, The recitals in the T'rustee's deed shall be prima facic evidence of the truth of the statements made
‘herein. ‘Trustee shall apply the proceeds of the sale in the following order: (2) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fues; (b) to o}l sums secured by this Security Instrument; and (c) any excess
to the person or persons legaily entitled to it.

22. Reconyeyance. Upen payment of all sums secured by this Sccurity Instrument, Lender shall request Trusiee to reconvey
the Property and shali surrender this Security Instrument and all notes cvidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Property without warranty for a fee of not less than $5.00 to the person or persons legally
cntitled 10 it. Such person or persons shall pay any recordation costs. .

23. Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor trustee (o any Truslee
appointed hereunder. Without conveyance of the Pronerty, the successor trustee shall succeed {o all the tile, power and dutics
conferred upon Trustee hercin and by applicable faw.

24. Attorneys’ Fees. As used in this Sccurity Instrument and in the Note, “atiorneys’ fees” shall include any attomeys® fees
awarded by an appeliate court.

25. Riders to this Security Instrument. If one or more riders are exccuted by Borrower and recorded together with this
Security Instrument, the covenants and agreements of cach such rider shal! be incorporated into and shall amend and supplement
ths covenants and agreements of this Security Instrument as if the rider(s) were a part of this Sccurity Instrument.

{Check applicable box(es))

arranty,

! Graduated Payment Rider [: J Planned Unit Development Rider
+__Jd Balloon Rider Lj Rate Improvement Rider
VA Rider L Other(s) [specify]
“UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSION WHICH
ARE NOT FOR PERSONAL, FAMILY, OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE

BORRCWER'S RESIDFENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED
BY US TO BE ENFORCEABLE."

Biweekly Payment Rider
Second Home Rider

) Adjustable Rate Rider [_;] Condominium Rider E 1-4 Fumily Rider

Farm 3(.138' §I90

lnlliah.:ﬁd& s

{l;% «8285002 (9510} Pa.qg 4018
i~ .




BY. SIGNING BELOW, Borrower J..ccpi_'.' and agrees 10 the terras 2nd covenants contained in this Seeurity Instrument nnd in
any rides(s) caccunied by Borrover and recorded with it .

Witnesies: s .
S :«“W—Z%',L /Y%WU -_(Scah

TERRI L. BROWN * -Borrower

{Seal)

-Borrower

-

STATE OF OREGON, ‘ KLAMATH County ss:
On this 9TH day of NOVEMBER : 1998 , personally appeared the above named

TERRI L. BROWNM - ) and acknowledged
the foregoing instrument o be { voluntary act and deed.

My Commission Expires: 2 .. Before me:

4 o J/V@Q Z
- Notary Public for Orcw

(Official Seal)

ATE OF OREGON: COUNTY OF KLAMATH :

Filed for record at request of Amerititle the 12th day
of November AD, 10 92 at _11:12 o'clock __A. M, and duly recorded in Vol. _M98 .
of Martgages onFage 41192 .
Bemelha Letsch, County Clerk
By // L G Y /

£30.00
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