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THIS TRUST DEED, made his ... 0. Lo day of .

a Coll

First American

WITNESSETH:
Grantor irrovocably grants, bardains, sells and conveys to {rustee in trust, with power of sale, the property in
. County, Oredon, described as:

See attached Exhibit "A" Description

tog=ther with all and singuler ths tensments, hareditaments and appurienances and all other rights thereunto belonging cr in anywiso now
cr hereafter appertaining, and the rents, jaszes and profits thereof and all fixiures now or hereafter attached to or used in conmoction with
(ke property.

FOR THE PURPOSE OF SECURING PERFORMANCE of cach agresment of grantor herein contained and payment of the sum

oi . Two_ Hundred. Ninety-Eight. Thousand . REight. Hundred. Three Dollars and

. S_eVen‘cy.-,S.even...ACents ($298,803. 77) . Dollars, wité interest thereon according to the terms of a promissory
note of sven date herswith, savabla to bonaliclaty or order and mads by grantor, the final poyment of principal and interest Aereol, if
a0t sconer pald, to be dus and payzblo Januarv.5,.2004 -XX%XXX

The date of maturity of the debt secured by ¢his instrumeon? is the dats, statad above, on which the linal installment of the note
bacomes duse and payablz. Shovid the grantor sithar sdree tc, attemat to, or actually seil, convey, or assign ail {or any part) of the prop-
esty or ail {or any part) of grantor's interest in it without fiest obtaining the writton censent or approval of the beneliciary, then, af the
baneficiary's opticn*, all obligations secured by this instrument, jrraspective of the maturity dates expressed therein, or herein, shall be-
come imsaediately due and payable. Tha axecution by grantcr af an carniest money agreement®® dees not constitute & sale, conveyarnce or
assignmot.

To protect the sewurity of this trust deed, grantor agiesa:

1. To profect, presesvo end maintein the property in gocd corndition and repair; not to remove or demolish any building or im-
provemsnt theraon; nol fo comrnit or permit any wailo of the property.

2. To complete or sestorn promptly and i good and habitable condition any Euilding or improveraent which may be constructed,
damaged or deatroyed fha, and pay when due ali coats incursod vheorefer.

3. To comply with all laws, ordinances, regulations, covenants, conditions and restrictions affecting ti:e property; if the boneficiary
so raquests, fo join in cxecutiny such tinancing statements pureuant to the Usitorm Camrmercial Code as the beneficlary may require and
to pay for tiling sams in ths propet public office or ctfices, 83 woll 28 the cost of all lien searches made by filing officers or scarching
agencies as may bo deemed desirable by the benoficiary. . )

4. To provide and centinucusly maintain insurance on the FEuildings now or Lerestter orected on the property agaipst loss or 1
damage by lire and such otker hazards as the beneliciary may from time to time require, in an amount not less than srepﬁacement.‘
weitten in companies accoptabls to the beneticiary, with loss pavable to the latter; all policies of insuranca shall be delivered to the bene.COSL
ficiary s scon &5 insured; if tho grantor zhall iail for any reason to procure any such insurance and to deliver the policies to the beneficiary
at least iiftesn days prior to the expiraficn of any policy of insurance now or Kocealter placed on the buildings, the beneficiary may pro-
curs the same at grantor's expense. The amount collocted under &ny iire of other insurance policy may be applied by beneficiary upsn
zny indsbtedneas secured hareby and in such order an Baneliciary mey detsrmine, or at option oi beneticiary the entire amount so cellected,
or any part thereof, may be relonsad to grantor. Such application o- release shall net cure or waive any default or notice of default here-
under or invalidate any act done pursuant to such notice.

5, To keep the property frce from construction lisnis and to pay all ¢axes. assessments and other charges that may e levied o
assessod upon or againzt the proposty Befora any part of such tazes, asseszments and otker charges become past due or delinguent and
promptly deliver rsceipta tharelor to bensticiary: should the grantcr 1ail to make payment of &ny taxes, assessments, insurance premiums,
liens or other charges payable hy grantor, either by ditect payment oc hy providing bensficiury with funds with which te make such pay-
ment, beneficiary may, at its cpiion, make payment thereof, and the amount se¢ paid, with interest at the rate set forth in the note
secured iereby, together with the cbligations described in paragraphs 8 and 7 of this trust deed, shall be added to and became z part of
the debt sscurod by this trust Zeed, without walver of any righ?s arising irom breach of any of the covenants hereof and for such payments,
with intorest as aforesaid, the property horsinbetoro desc:ibed, as well as the grantor, shall be bound to the same extent that they are
bownd for the sayment of the cbiigation herein described, and all such payments shail be immediarely due and payable without notice,
and the nonpaymen: thereot shall, at the option of the bensliciary, conder all sums secured by this trust deed immediately due and pay-
able and constitute a breach of this trust doed.

5. To pay all costs, lees and expenze? of this trust inciuding the cost of title search as well as the other costs and sxpenses of the
trustes incurred in connection with or ir ontorcing this obligation and trustee’s and strorney's fees actual!ly incurred.

7. To appear in and defand any action or procoeding purporting to atlect tho security rights or powers of beneticiary or trustee;
ernd in any auwit, action or procesding in wkich the Dencliciary or trustes may appear, including any suit for the foreclosure of this decd
or sny suit or sction related to this instrument, including bu? not Limited to its validity and/os enlorceability, to pay all costs snd ex-
penses, including evidercs of title and the beneticiary’s or trustes’s attorney fees; the amount of attcrney fess mentioped in this para-
graph 7 in ai casss shall &6 fixed by the trial court and in the evens of an appeal from any judgment or decree of the trial court, grantor
{urtker sgrees to pay such sum at the appeilate cour? shall adjudge rensonable as ths beneficiary's or trustee’s aitorney fess on such apreal.

It is muiually agreed that:

a. In the cvent that any poriien or all of the property shall be taken under the right of eminent domain or condemnation, bere-
ticiary shall have the right, if it so elects, to requirs ikat all or any portion of the enoniss payable &3 compensation for such taking,

NOTE: Tho Trust Dsed Ast provices that the rusies hersunder must ba elther an atlerney, whe i3 an aciive mamber of tha Oragon Stxte Ba, 2 bsnk, trust compaay
or gauingz and lasn asessivtion sutrarizad (o 4o businsss undsr the laws of Orsgen or tha United States, 2 titla insurance company authorized fo insure title 1o real
nrapany of thia stats, Ha subsldiades alfilatss, sgents ov branches, ths Unitsd States nr zny gency theraof, or an escrow agent lcensad undar CRS §36.505 10 595585
SWARNING: 12 USS 175113 ragulaies and may crohitit exarcise cf this eption.

+*The publishar suggests that sueh an agreament addrass tie lxsua of inlng baneficlary’s
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which are in oxcous of the amcunt roqutired Yo pay sl r n&bis costs, s23 and attorney’s foer necsssarily paid oc ircurred by grantor
ir tach procesdings, zhall be. prid to beneticiary anc applisd by it litst upon any re bis cosia and exp and attornsy’s fess, both
ir; tho trinl and apoetlata coutts, nacessarily paid-or incurred by baneliciasy in such procecdings, arxd the balance applied upon the indabted-
nass gecured barebly; and gromtor agrees, & ils owr: -oxpermo, fo taks such sctions and exscule such insfruments as shall be necesary
in obtaining such contpaneation. promptly upon beneficiury’s roquest.

9. 4t any dime and from tire to time upon written request of beneticiary, payment of its fecs and prasentation of tdis deed and
the rote for endorsemont (in case of full reconveyances, for cancellation), without affecting the liability of any perzon for the payment of
the indebfadness, trustes may {a) conssnt 2o the mnmking of any map or plat of the property; (b) join in granting any easement or creat-
ing any restriciion thereon; (¢} join in any subordination or other adresment atfecting this dsed cor the lien or charge thereof; (d)
reconvey, without warranty, sl or any part of ths proparty. The grantee in any raconvaysnce may be described as the “person or persens
legally ertitled thereto,” and the recitels therein of any matters or facts shall be conclusive proof of the truthifulness thereol. I'rustee’s
fees for any of the sarvices mentionied in this paragraph shall be not laes than 85.

10. Upon any defsult by jrantor heteunder, boneficiary may at eny time without notice, sither in person, by &gent or by a receiver
to be appointed by a coure, end witiiout rejgard to the adequacy of any security for tha indebtedness hereby secured, enter upon and take
possession of the property or any part thereol, in its own nams sue or otherwise collect the rents, issues and profits, including those past
due and unpaid, and apply the sarre, lase costa and oxpenses of operation and collection, including reazonable attorney’s fees upca sry
indebtodness socured heroby, ard in such order as buneticiary may determine.

11, The sntering upon and taking possession cf the property, ths collecticn of euch rents, issuez and profits, or the proceeds of fire
and other inmurance policiva or compensation or awards for any taking or damsgs of the property, and the appiication or releazs thereof &s
aforesaid, shel! not cure or waive any default or notice of Jefault hereunder or invalidato sny act done pursuant to such nolice.

12. Upondefault by granicr in payment of any indebtedness secured hereby or in grantor’s performance of any agreement hercunder, time
Leing of thn essencs with respest to such paymant arid/or pacformancs, the bensliciary may declare all sums secured hereby immediately
due and payable. In such an event the beneficiary may olect fo proceed to foreclose this trust deed in equity as a mortgage or direcr the
s-ustee to foreclose this trust deed by advertisement and sale, or msy direct ths trusfee to pursue any other right or remedy, either at
law or in equity, which the boneficiary may havs. In ths ocvent the beneficiary elects to forecloss by advertisemert and sale, the beae-
iiciary or the trustee shall execute and causs to bo recorded a written notics of default and elsction fo sell the property to satisly the obliga-
tion secured hersby wirercupon tha trusteo shall ix the time and placa of sale, give notice thereof as then required &y law and procsed
to foreclosy this fruss desd in the manner provided in ORS 36.735 to 86.795.

13. After the trustse Anc commenced {oroclosura by advertisement snd sale, and at any time ptior to 5 days beforz the date the
triusteo conducts the sale, tho grantor cr any other person so privileged by ORS £6.753, may cure the default or defaults. It the defsault
consists of a fnilure o pay, when due, sume eecursd by ths trust deed, tho default may be cured by paying the entire amount due at the
time of the cure othor than suzh portion as would not then be due kad no dofault occurred. Any other defauit that is capable of being
cured may be cured by tenderiag the performance roquired undsr the obligation or trust deed. /n any cee, in addition to curing the do-
{nult or defaults, the person offscting the cure shall pey to the Lencticiary all cosis and axpenses sctually incurred in erforeing
the obligation of the trust deed together with trustee’s and attorney’s fees not excoeding the amounis provided by law.

14, Otkerwise, the sals shall be held on the date ard at the time and place designated in the nrctice of ssle cr the tiom fo wiich
the sale mny bo postponad aa provided by law. The trustee may eell the property either in cne parce! or in sspsrate parcels and shell seil
the parce! ar parcel at auction to the highest bidder for cash, payable at the timeo of sale. Trustee shall deliver to the purchuser its deed
ia torm a» required by lsw corwvoying th» propsrty sa sold, but witheut any covenant or warranty, express or implied. The recitais in the
desd of any maicers of lact shall be cenclusiva proof of the trithfuiness thereol. Any person, excluding the trustee, but ircluding the
grantor and beneficiary, may purchase at tho sale,

15, WEen trustee 3sells pursuant to the powers provided herein, trustee shall apgly the proceeds of sale to payment of (1) the ox-
penges of sale, including the campensation af the trustee and a roasonable charge by trusteo's atfornsy, (2) to the abligation secured by
tha trust doed, (2) to &ll porsans having recorded liens subsequent fo the interost of the trustse in the trust deed az their interests may
appear in the order of their pricrity and (4) tka surplus, if any, to the grantor or te any tuccesser in interest entitled to such surplus.

16. Beneficiary may from time to time appoint & sCCEISOr OF SUCTESSOr3 to any trustee named herein or !o any successor {rustee
appointed hereunder. Upon such appeintment, and without conveyarce to the sucoessor trustee, the latter shall be vested with all titie,
powers and dutiss confersed upon any trustes herein named or appointed hereunder. Each such appointment and substitution shall be
madoc by written instrument executed by beneficiary, swhick, when rocorded in tha mortgsgs records of the county cr counties in which the

property is situated, zhall be conclusive proof of propsr appointment of ths succes:oi frustee.

17. Trustee accepts this trust when this deed, duly executed and acknowledged, is mads a public record as provided by Iaw. Trustee
is not obligated to notify any party heroto of psnding sale under any cther deed of trust or of any action or proceeding in which grantor,
Lepeficinry or trustee shall e s party unless such action or proceeding is brought by trustee.

The grantor covenanis and sdrees to and with the beneliciary and the besneficiary’s successor in interest that the grantor iz Tawfully
seized in tee simple of the real preparty and has a valid, sunencurnberod title thercto, except ns may be set forth in an addendum or 2xhibil
astached Rereto, and that tha granter will warrant and {orever defend the samo zgainst all persone whomscever.

WARNING: Unless grantor provides beneficiary with evidence of insurance coverage as required by the con-
ract or Joan agrosment between them, beneficiary may purchase insurance at grentor's expense to protect bene-
ficiary’a interest. This insurance snay, but need not, also protect grantor's interest. If the colistersl Eecomes damaged,
the coverage purchaszed by bensficiary may not pay any claim made by or against grantor. Grantor may later cancel
the coverage by providing evidence that grantor has obtained proparty coveragde elsewhere. Grantor is responsible
for the coat of any insurance coverage purchesed by beneficiary, which cost may be added to grantor’s contract or
Joan balance. If it is so added, the interest rate on the undetlying contract or loan will apply to it. The effective date
of coverage may be the date grantor’s prior coverage lapssd or the date grantor failed to provide proof of coverage.
The coverage beneficiary purchases may be considerably more expensive than insurance grantor might otherwise
obtain alone and may not satisfy any need for property damage coverege or any mandatory liebility insurance re-
quirements imposed by applicable law.

Tha grantor warrantz that the proceeds of the loan ropresented by the above described note and this trust deed are:

(aj* primarily for grantor's perzonal, family or heuschold purposes (sea Importent Notice beiow),

¢(b) for an organization, or (even if grantor is a natural psrson) ars for business or commercial purposes.

This deed appiies to, inures to the benefit ot and binds all parties hereto, thoir heirs, logatees, devisees, administrators, executors,
sersonal repressatatives, sucsessors and assigns. The term beneficiary shall mean the holder and owner, inciuding pledgee, of the contract
secured hereby, whethar or not named as & benoficicry herain,

. In construing this frust deed, it is undasstood that the grantor, trustee and/or beneficiary may each be more than one person; that
it the context =0 raquires, the singular shall be taken to mean and include the plural, and that generally all geammatical changes shail be
madoe, assumod and implied to meke the provisions hereol apply equally to cor’ggrntions and to ipd{viduals.

IN WITNESS WHEREOS, the grantor has executed this instipfentstheMay &n _ﬂ

1 IMPORTANT NOTICE: Dalets, by iinlrg oul, whichever warranty (o) or {b} It l
not applicable; if wurranty {a) is applicable and the bencficiary is @ creditor Kk i 3 >

WAL

jirst above written.
P

a1 such word is deflnsd in the Truth-in-landing Act and Rsgulation I, the e & e
« benoficiary MUST comply with tha Act and Requlation by ieaking required %ﬁ—/a: '-'Cu g . -
disclosures; for this purpeso uso Stevens-Noss Form No. 1319, or oqulvul-nl.&‘%{l

if compllance with the Act Is not required, disregacd Ihh‘:\o‘:l,;o P [ FEETPOR
. STATE OF%& , 5. ANbFEES

This instrument was acknowledged before me on .. NOVember.
3 ;

B 5
AYE G. TANASACH!
Corrariszion # 1) 27853

' - NGT 10 T S ;
< g ,9\’0!&:)’ Public for(d?raa’an My commission expires
BEQUEST FOk FULL RECONVEYANCE (To ba ysed only whan ohligations have been paid.)

Tho undersigred i3 tho logal ownar and holder of all indebtedness sscurod by the lcregoing trust deed. All sums sscurad by tha trust
daed have Deen fully paid and satisfiod. You hereby are directed, on payment fo you of any suma owing fo you under the terms of the
trizat desd or pursuant fo atatute, to cancel all evidences of indnbtedness securad by the trust Jeed (which are delivered to you herowith
together with the trust dacd) and to reconvey, without warranty, fo tho parties designated by the torms of the trust deed the estate sow

hald by you undsr the same. Mail reconveyance and documnents fo ...

DATED: . et e

Da not lose o7 destroy this T Doad O THE NOTE which it sacuret.
Bith must be delivered 1o the frustee for canceliation before e i e e e
Cltanusyun will he mada. Berneticiary




EXHIBIT "AY

The SiH} and S% of Section 1, Townshlp 39 Scuth, Range 1l East of the
yillemette Merldian.

The SW} of Section 36, Township 38 South, Range 11 East of the Willamette
Meridian.

The NW} of Section 12, Towmnship 39 South, Range L1 East of the Willamette
Meridian, EXCEPTING that portion of the SWwiNW} described in Book 153 at page
261, Deed Records of Klamath County, Oregon, more particularly described as
follows: Beginnlng at the Southwest corner of the NW} of Section 12, Township
39 South, Range L1 East of the Willamette Meridian; thence East 6 rods; thence
Nortn 80 rods; thence West 6 rods; thence South to the point of beginming.

The E} of Section 12, Township 39 South, Range 11 East of the Willamette
Meridian, lying Northerly of McCartle lane, 2 Klamath County Road.

The SEINEL, NEISEL of Sectlon 2, Township 39 South, Range 11 East of the
Willamet=e Meridian.

That portlon of the sWt of Section 12, Tovmshlp 39 South, Range 11 East of the
Willamette Meridian, lying North of McCartie Lane, a Klamath County Road.

LESS that porticn of the above described lands deeded to Richard H. Hovey for a
fifty—foot rallroad right of way described in Volumes 93 page 86, 91 page 528,
31 page 20, 21 page 531, Deed Recoirds of Klamath County, Oregen, and also
ecasemants and porticns deeded to Horsefly Irrigaticn District for laterals and
C&EN3LS «

STATE(H:OREGON:COUNTY(X:KLA&AATH: ss.

First American Title the 13th
of Xovember AD.,19_98 _at 3:08  o'cleck P-Niﬁmddm{ruOMuﬁanL
of Mortgages onPagcﬂ__ﬁl§~5
. Bernethg G. Letsch. County Clerk
$20.00 By ffnfsz f?

Filed for record at reguest of 95
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