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DEED OF TRUST

THIS DEED OF TRUST IS DATED NOVEMBER 13, 1998, among Raymond D. Clinton ang Eleanor L. Clinton,
Husband and Wifa; whose adtiress is 2636 Qld Midiand Read, Klamath Falls, OR 97603 (referred to below as
"Grantor"); Western Credit Services, whose address is 81 E. Stewart Ave., Medford, OR 97501 (referred to
beiow sometimes as "Lender" and sometimes as “Beneficiary"); and FIDELITY NATIONAL TiTLE INSURANCE
CO., whese address is 11707 SE 40TH AVE,, MILWAUKIE, OR 972226042 (referred to below as "Trustee").

CONVEYANCE AND GRANT. For valuabie consideration, Grantor conveys fo Trustee for the benefit of Lender as Beneficiary all of Grantor's
right, titte, and interest in and to the following described real properly, together with ail existing or subsequently erecled or affixed buiidings,
improvaments and fixtures; a!l easements, rights of wey, and appurtansnces; all water, waler rights and ditch rights (including stock in utilities with ditch
or imigation rights); and all other ri his, royalties, and profils relating to the real propenty, including without timitation ail minerais, oil, gas, gecthermal
anda similar matiers, jocaled in lglama h County, State of Oregon (tha "Real Property"):

SEE ATTACHED EXHIBIT "A"

The Real Froperty or its address is commonly known as 2636 Old Midiand Road, Klamath Falis, OR 97503, The
Rzal Property tax ideniiiication number is R91795.

Grantor presantiy assigns o Lender (also known as Beneficiary in this Deed of Trust) all of Grantor's right, fitle, and interest in and to all present end
‘uture laases of the Prepaily and al! Ran's from the Propery. In addition, Grantor grants Lender a Unitarm Commercial Coda security interest in the
Renis and the Personat Property defined beiow.

DEFINITIONS. The following words shall have tho tcliowing meanings when used in this Deed of Trust. Terms not othenvics defined in this Deed of
Trust shall have the meanings atiributed to such terms in the Uniform Commercial Code. Ali references to deliar amounts shall mean amcunts in lawful
fnoney of tha United States of Amarica.,

Beneficiary. Thne word "Beneficiary” means Westarn Credit Services, ils successors and assigns. Western Credit Services also is referred o as
"Lender in this Deed of Trust,

Beed of Trust. The werds "Deed of Trust” mean this Line of Credit instrument among Grantor, Lender, and Trustee, and inciudes wilhou!
limitation al! assignmant and securily interest provisions relating to the Personal Properiy and Rents.

Exizting indebledress. Tre words."Existing Indeblodness” mean the indebledness deseribed below in the Existing Indebtedness section of this
DCeed of Trust.

Crantor. The word "Grantor” means any and ali peisons and cntities axecuting this Deed of Trust, including without Emitation Raymond D. Clinton
and Eleanor L. Clinton.

CGuaranior. The word "Guerantcr” means and includes without fimitation any and afl guaraniors. sureties, and accommedation parties in
connection with the Indebiedness.

Improvements. The word “Improvements” means and includes without flimitation all existing and future improvements, buildings, structures,
nichile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

indediedness. The word "ndebtedness” means gli principal ang infarest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor Or expenses incurred by Trustes or Lender tc entorce obligations of Grantor uncer this Deed of Trust,
logether with interest on such ameounls as provided in this Dead of Trust.

Lender. The word "Lander means Wastern Credit Services, its successors and assigns.,

Note. The word "Note" means the Rote dated November 13, 1995, in the principal amount of $8,478.00 trom Grantor to Lender,
together with 2l renowals, extensions, medificalions, refinancings, and substitutions for the Note. The maturity date of the Note is Noveinber 18,
2002. The rate of interast on the Note is subject 1o indexing, adjustment, renewal, or renegotiation.

Personai Property. The words "Persona! Property” mean all equipment, tixtures, and other articles of persoral property now or hereafter owned
by Grantor, and now or horeafiar altached or affixed o tho Real Property; together with all accessions, parts, and additions to, all replacements of,

and all substitutions for, any of such preperty; and togelher with ali proceeds (including withcut limitation afl insurance proceeds and refunds of
premiums) from any sala or other disposition of the Property,

Property. The word "Property” means ccllectively the Reatl Progerty and the Personal Property.
Real PFroperly. The words "Real Property” mean the properiy, interests and rights described above in the "Conveyance and Grant” section.
Relaled Documents. The words "Relatsd Documents” mean and nciude withocut imitation el promissory notes, credit agreements, lcan
agreemarts, environmantal agresments, guarantiss, secunly agreemer's, Mer3ages, deeds of trust, and a¥ other instruments. agreemen’s and
documents, whaler naw or hareafter existing, executed in cennection with the Indabledness.
Remts. Tha word "Renls® means all present and futura rents, revanuas, income, issues, royaliies, profits, and cther tenatts cuined kem the
Progerty. e -
Trustee. The word "Trustee” means FIDELITY NATIONAL TITLE INSURANCE CO. and any substitute or successor trustees.
TH!S DEED CF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE {1) PAYMENT OF THE INDEBTEDMESS AND (2) PERFORMANCE OF ANV AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AHD ACCEPTED
ON THE FOLLOWING TERMS:

PAYMENT ANG PERFORMANCE. Except as otherwise orovided in this Dead of Trust, Grantor shall pay to Lender al! amourts secured by this Deec of
Trust as they becoma due, ang shall strictly and in a timaly manner periorm ali of Grantor's obligations under the Note, this Deed of Trust, and the
Relalad Dccuments,
POSSESSICH AND FIAINTENANCE OF THE PROPERTY. Gran'or agrees that Grantar's possession and use of the Property shall be governed by the
fellowing provisions:
Passession and Use. Until the occurrence of an Event of Dafau't, Granler may (&) remain in possessicn and contio! of the Property, (b) use,
operale of manage the Froperty, and (c) collect any Rents from the Property. Tha fol lowing provisions relate to tha use of the Property or to other
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fimitalions on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APFROVED USES AND TO DETERMINE AMY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS CEFINED IN ORS
30.930.

Duty l¢ Mainfain. Grantor shall maintain the Properiy in tenantable condition and promptly perform all repairs, replacements, anc maintenance
necessary o preserve its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and "threatened release," as usec in this
Deed of Trust, shall have the same meanings as sat forth in the Comprehensive Envirenmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reautherization Act of 1986, Pub. L. No. 984939
("SARA™), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Saction 6901, et seq., or olher applicable staie or Federat laws, rules, or regulations adopted pursuant lo any of the foregeing. The terms
"hazargous waste” and “hazardous substance” shall also includa, without limitalion, pstroleum and petroleum by-preducts or any fraction thereot
and asbestes. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, slerage, treatment, disposal, release or threatened release of any hazardous waste or subsiance by any person on,
under, about or from the Property; (b) Grantor has no knowledge af, or reason to believe that there has been, except as previously disclosed to
and acknowledgad by Lerder in wriling, (i) any use, generation, manuiacture, storage, freatment, disposal, release, or threatened release of any
hazardous wasta or substance on, undes, about or frcm the Fropany by any prior owners or accupants of the Praperty or (it) any actual or
threatered litigation er.ciaims of asykind by any person relating to such matlers; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, (i) neitnar Grantor nor any tenant, contractor, agant or other authorized user of the Property shall use, generate, manufacture,
store, ‘real, dispose of, or release any hazardous waste or substance on, under, about or from the Property and (it) any such aclivity shall be
conducted in compliance with ai applicable federal, state, and local laws, requlations and ordinances, including withcut limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lander and its agents to enter upan the Property 10 make such inspections and
iests, at Grantor's expense, as Lender may deem apprepriate to determine compliance of the Property with this section of the Deed of Trust. Any
inspections or tests made by Lender shall be for Lender's purposes only and shall not be construed to create any responzibility or liabllity on the
par of Lender to Grantor or to any other person. The representations and warranties conlained herein are based on Granlor’s due diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives any future claims against
Lender for indemnity or centribution in the event Grantcr becomes table for cleanup or other costs under any such Jaws, and (b) agrees fo
indemnify and hold harmless Lender azainst any and a!l claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or
indirectly sustain or suffer resulting from 2 breach of this saclion of the Dead of Trust or as a censequence of any use, generaticn, manufacture,
storage, disposal, release or threatenad release of a hazardous waste or substance on the properties. The provisions of this section of the Deed
of Trusl, including the cbligation to indemnify, shall sunsive the payment of the Indebledness and the satistaction snd reconveyance of the ltien of
this Deed of Trust and shall not be affecled by Lender's acquisition of any interest in the Property, whather by foreciosure or otherwise.

Muisance, Waste. Grantor shall not cause, ccnduct or permit any ruisance nor Commit, permit, or sutfer any stripping of or waste on or to the
Property or any pertion of the Property. without limiling the generality of the foregoing, Grantor will not remove, or grant to any otner party the
right to remeove, any timber, minarals (including cit and gas), sail, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not damolish or remove any improvements from the Real Property without the pricr written consent of
Lender. As a condition to the remeval of any Improveinents, Lender may require Grantor to make arrangements salisfaclory to Lender to replace
such Improvements with Improvements of al least equz! value.

tendai's Right ‘0 Enter. Lender and its agents and representatives may enter upon the Real Property at alt reasonable times to attend to
Lender's interests and to inspact the Property for purposes of Grantor's compliance with the terms and conditions of this Deed ct Trust.

Compliance with Govammental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
effect, of all governmenta! authorities applicabla to tha use or occupancy of the Property. Grantor may contest in good faith any such law,
crdinarce, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
writing pricr to deing so and so long as, in Lender's sole opinion, Lender's interests in the Property are not jecpardized. Lender may require
Grantor to post adequate security or a surety bond, reasonably satistactery to Lender, to protect Lender's interest.

Duty 1o Protect. “GiZfitor agrees fielther to abanden ror leave unattended the Property. Grantor shall do all other acts, in addition fo thosa acts
set forth abova in this section, which from the character and use of the Property are reasonably necessary o protect and preserve the Property.

DUE OM SALE -- CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Deea uf Trust
upon the sale or transfer, without the Lender's prior wntten consent, of all or any part of ihe Real Propertly, or any interest in the Real Property. A "sale
or ‘ransfer” means the convayance of Real Properly or any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary or
inveluntary; whether by outiight sale, deed, installment sale contract, land contract, contract for deed, leasehold interest with a term greater than three
(3) years, lzase~ophion contract, or by sale, assignment, or transfer cf any beneficial interest in or to any land trust holding titie to the Real Property, or
by any cther mathod of convayance of Real Properly interest. If any Grantor is a corporation, parlnarship or limited liability company, transler also
inciudes any change in ownership of more than twenty—five percent (25%) of the voting stock, partnership interests or iimited liability company interests,
23 the cass may be, of Grantcr. Howaver, this option shall not be exercised by Lender if such exarcise is prohibited by federal law or by Cregon law.

TAXES AND LIENS. The foflowing provisions relating to the taxas and liens on the Property are a part of this D2ed of Trust.

Payment. Granter shall pay when due (and in all events pricr to delinquency) all taxes, special taxes, assessments, charges (inciuding water and
sawer), fines and impositions levied against or on account of the Property, and shall pay when due al! claims for work done on or for services
renderad or material furnished to the Property. Grantor shall maintain the Property free of all liens having pricrity over or equal o the interest ot

Lender under this Deeg of Trust, except for ihe lien of taxes and assessments not due, except for the existing indebtadnecs referred to below, ang
except as atherwise provided in this Dead of Trush.

Right To Contesi. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispule over the obligation to
pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is filed as a result of ncnpayment, Grantor shail within fifteen
(15) days aMer tha lien arises or, ifalienis filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or it
requested by Lender, deposit with Lender cash or a sufficient corperate surety bond or cother security satisfactory to Lender in an amount sutficient
to dischaige the lign plus any costs and aitornays’ tees or other charges that could accrua as a resull of a foraclosure or saie under the fien. in
any contest, Grantor shall defend itsel! and Lander and shail satisly any adverse judgment before enfoicement against the Property. Grantor shall
rame Lender as an acditional obligee under any surety bond furnished in {he contest proceedings.

Evidence of Payment. Grantor shall upcn demand furnich to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments against the
Propetty.

Natice of Ccnstrygtrl\on. Grantor shall notify Lender at least fileen (15) days before any work is commenced, any services are furnished, or aty
malerials are supphed lo the Property, if any mechanic’s lian, materialmen's tien, or other fien could be asserted on account of the work, services,
or malerials and the cost exceads $5,000.00. Grantor wiil upon request of Lender furnish to Lender advance assurances satisfactory to Lender
that Gramer can and will pay the cost of such improvements.

EROEEATY DAMAGE INSURANCE. The following provisions retating to insuring the Properly are a part of this Deed of Trust.

rizintenence of Insurance. Grantor shall procure and maintain policies of fire mswance with standard extended coverage endorsements on a
replacement basis for the full insurable value covenng ad improvemants on the Ragt Prepsry 7 20 amount sufficient to avoid application of any
coinsurance clause, and with a standard mortgagee clause in fanor of Lanaar, together with such other hamard and habillly insurent? as tender
may reasonably require. Pelicias shall be writan in form, amcunts, coverages and basis reasorably asdeftidie 1o Led 3 ssued by a
company cr companias reasonably acceptable to Lencer. Granter, upen request of Lender, will deliver 18 Ls o 5 iz STme the polcies o
acrlifcates of insurance in form satisfactory to Lender, including stipuiations that coverages will not be canceied or ciminishied without at least ten
{10} days' pricr writtan notice tc Lender. Each insuranca policy also shall include an endorsement provicing that coverage in favor of Lender will
not be 'mpaired 1n any way by any &cl, emission or datault o! Grantor or any other person. Shkonld the Real Property at any time become focated
in an area dasignated by tha Dieclor of the Fedsral Emergency Managemant Agency as @ special flood hazard area, Grantor agrees to oblain and
maintain Federal Flocd Insurarce for the full unpald principal balance of the loan, up to the maximum pclicy limits set under the National Fiood
insuranse Program, or as otherwise required by Lengar, and to maintain such insurance tor the term of the loan.

Application of Procaeds. Grantor shall promptly nolify Lencer of any loss oF damage fo the Properly if the estimated cost of repair of
replacemont exceeds $300.00. Lendar may meke proot of loss if Grantor faiis to do so within filteen (15) days of the casually. Whether or nol
Landsr's securily is impaired, L.ender may, at ils alection, receive and relgin the proceeds of any insurance and apply the proceeds to the
rectuchicon of the indabledness, payment of any lien affecting the Preperty, or the restoration and repair cf the Property. If Lencer elacts to apply
tha prcceads fo rastoration and repair, Granter shall repair or replace the damaged or destroyad Improvemsnts in a manner satistactery to Lender.
Lender shall, upon satisfactory proct of such expendilura, pay or relmburse Grantor from the proceads for the reasonable cost of repair of
restoratian # Grantor is not in defauil under this Deed of Trusl. Any proceeds which have not besn disbursed within 180 days after their receipt
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and which Lendsr has not commitied to tha repair or restoretion of the Property shall be usad first to Pay any amount owing to Lender under this
Deed of Trust, then to pav acaruad Interast, and ths remaindar, if any, shall ba applied to the principal balanece of the indzblegaess. I Lender
holds any proceeds after payment in full of the Indebtadness, such preceeds shall be paid to Granter as Grantor’s interests may agpear.

Unexptrad insurance at Sala. Any unexpired insurance shall inure to iha benefit of, and pass o, the purchaser of the Property covered by tris
Dead of Trust at any truclea’s sale or other sale held under the provisions of this Dasd of Trust, or at any foreciosure sale of such Property.

Compliance with Existing Indebtedness. During the period in which any Exisling Indebtedness described below is in effect, compliance with the
insurance provisions containad in the instrument evidencing such Existing Indebtedness shat constitute compliance with the insurance provisions
urder this Deed cof Trusl, to the extent cometiance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. if
any prezeeds from tha insuranca become payabie cn loss, the provisions in this Deed of Trust for division of proceeds shall apply cnly tc that
pcrtion of the proceeds not payable to the holder of {re Existing Ind:=btedness.

EXPENDITURES BY YENDER. 1f Grantor fails o comply with any provision of this Dead of Trust, including any obligation to maintain Existing
Indebtedness in geod standing as required below, or if any action or proceeding is commenced that would materially affect Lender’s interests in the
Preperty, Lendsr on Grantor's behalf may, but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender
exgends in so doing will bear interest at the rate provided for in the Note from the dats incurred or paid by Lender to the date of regcayment by Grantor.
All such expanses, at Lendar's oplion, . (b} io Note and te apgortionad among and be
payable with any installmart payments to become due during either (1} tha term of any spplicable insurance pelicy or (i) the remaining term of the
Note, or (c) be treated as a ballcon payment which will be dus angd payable a! the Nola's maturity. This Deed of Trust also will secure psyment of
these amounts. The rights provided for in this paragraph shall be in addition tc any other rights or any remedies to which Lender may be entitlad on
account of the default. Any such action by Lender shall nei be construed as curing the default so as to bar Lender from any remady that it olherwise
would have had.

WARRANTY; DEFENSE OF TITLE. The fallowing provisions relating to cwnership of the Property are a part of this Deed of Trust,

Title. Grantor warranis ihal: (a) Grantor holds good and markelable litie of record to the Properly in fee simple, iree and clear of ai! liens and
encumbrances otner than thcse set forth in the Real Property description or in the Existing Indebledness section below or in any litle insuranze
pclicy, title raport, or final title opinion issued in favor of, and accepled by, Lender in conneclion with this Dead cof Trust, and (b) Grantcr has tha
full right, power, and authority to executa and deliver this Deed of Trust to Lender.

DRefense of Titlo. Subiject to the exception in the paragraph atovs, Grantor warrants and will forever defend the title to tha Property against the
lawiut claimns of all persons. In the event any action or proceeding is commenced thal questions Grantor's tille or the intorest of Trustes or Lender
under this Dead of Trust, Grantor shali defend the acticn at Grantor's expensa. Granter may be the nominal party in such proceeding, but Lender
shali be entitled io paricipate in the proceeding and o be repressntad in the proceeding by counsel of Lender's own choice, and Grantor will
deliver, or cause to be deliverad, to Lander such instruments as Lender may request fram time to time to permit such participation.

Compliance With Laws. Grantor warrants thal the Properly and Grantor's use of the Property complies with afi existing applicable laws,
ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The following provisions concerning existing indestedness (the "Existing Indebtedness™} are a pari of this Deed of Trust.

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to an exisling lien. Grantor expressty
covenants and agrees to pay, or ses to the payment of, the Existing indebtedness and to prevent any default on such indebtedness, any default
under the instruments evidencing such indebtedness, or any dofault under any security documents for such indebtedress.

Defaull. if the paymant of any instaliment of principal or any interest on the Existing Indebledness is niot made within the time required by the note
evidencing such indebisdness, or should a defauit cccur under the instrument securing such indebtedness and not be cured during any
applicabls grace period therein, then, at the cption of Lender, the indebtedness secured by this Deed of Trust shait become immediately due and
payable, and this Deed of Trust shall be in defauit,

No Moditication. Granior shall not enter into any agreement with the holder of any mortgage, deed of trusi, or other security agreement which
ias priority over this Deed of Trust by which that agreament is modified, amendad, extanded, or renewed withou! the prior written consent of
Lender. Grantor shall neither reques! ncr accept any future advances under any such security agreement withou! the pricr written consent of
Lender.

CONDEMMNATION. The followirg provisions relating to condemnation proceedings are a part of this Deed of Trusl.

Apglication of Net Proceeds. If all or any ari ¢f the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of congemnaticn, Lender may at its election require that all or any portion of the net proceeds of the award be spplied to the Indebtedness
or the repair or restoration of the Property. The net procaeds of the award shall mean the award after payment of afl reasanatle costs, expenses,
and atiorneys’ ines incurred by Trustes or Lender in connecticn wiih tho condemnation.

Proceedings. Y any sroceeding in condemnation is filad, Granter shail prompily notity Lender in writing, and Grantor shall promiptly lake such
steps as may be nacessary to d lior ard. Grantor may be the nominal party in such proceeding, but Lender shall be
onlitiad to saricipate in the proceeding and to be represanted in the proceeding by counsei of its own choice, and Granter will deliver or cause {o
be dalivered to Lender such instruments as may be requestad by it from tims to time to permif such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES., The following provisions relating to governmaniai taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Dead of Trust and take
whatever cther aclion is requested by Lender to perfect and continue Lendar's lien on the Real Property. Granlor shall reimhurse Lender for ali
taxes. as describad belov, together viith ali expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all tuxes, fess, documentary stamps, and other charges for recording or registanng this Deed of Trust.

Taxes. The following shal' constituta taxes to which this section applies: () a specific tax upon this type of Deed of Trust or upon alt or any part
cf the Indebledness secured by this Deed of Trusl; (b)a specific tax on Grantor which Grantor is authorizad or required to deduct from payments
on the Indebiadness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder af
the Note; and {d) a specific tax on all or any porticn of tha indebtednass or on payments of principal and interest made by Granior.

Subeequent Taxes. it any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this event shall have the same
effect as an Event of Dafault (as defined below), and Lender may exarcise any or all of its available remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax betore it bacomas dalinquant, or (b) conlests the tax as provided above in the Taxes and Liens
section and degosits with Lender cash or a sufficient corpcrate surety bond or other securily satisiactory lo Lender.

SECMRITY AGREEMENT; FINANCING STATEMENTS. The fellowing provisions relating o this Deed of Trust as a security agreemen! are a part of
this Dead of Trust.

Security Agreement. This instrument shall constitute a security agreament to the extent any of the Property constitutes fixtures or other personal
properly, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shal! exacute financing statemants and take whatever other action is requestad by Lender to
parfect and continue Lender's securily interest in the Renls and Personal Property. In addition to recording this Deed of Trust in the real property
racords, Lender may, at any time ard without further authornization frem Grantar, file executed counterparts, copies or regroductions of this Dead
ot Trust as a financing statement, Grantor shali reiimburse Lender for all oxpenses incurad in perfecting or continuing this security irterest. Unon
defauit, Grantor shall assomble tho Porsonal Proparty in a manner and at 2 placa reasonabdly cenvenient to Grantor and i.ender anz make it
available to Lendar within thros (3) days aller recoipt of written demanc lrom Londer.

Adcresses. The malling addresses of Granlor (debtor) and Lendar (secuncd party), from which informaton cencaring the secunty inleres!
grantad by this Dead of Trust may be oblained (each as requirad by tha Uniterm Commercial Code), are as stated on the first paga of this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foilowing provisior:s relating o further assurances and altorney-in-fact are a part of this Desd
of Trust.

Further Assurances. Al any lime, and from time to timz, upon request of Lender, Grantor will make, execule and deliver, or wii cause to be
mada, execuled or dafivered, to Lender or to Lender's designee, and when requasied by Lender, cause to be fied, recorded, refiled, or
rerecorded, as the case may ba, at such times and in such offices and places as Lender may deem appropriate, any and afl such moerigages,
deseds of trust, security dends, security agreements, financing statements, continuation: statements, instruments of turther assurance, certificates,
and other decumen!s as may, in the sola opinion of Lander, bs nacessary or desirable in order to effectuate, complete, perfeci, continue, or
presarva (a) ths obligatiors of Grantor undsr the Note, this Deed of Trust, and the Relatad Documents, and (b) the liens ang secunty interes!s
created by this Deed of Trust on the Properly, whether now owned or hareatter acquired by Grantor. Unless prohibited Ly law or agreed to the
centrary by Lendar,in writing, Grantor chall reimbursa Lender for ail costs and expenses incurred in connection with the matters relerred ic in this
paragraph.
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Attorney-in-Facl. i Cranter fails to do any of the things refarred to in in the nama of
Granler and at Grantor's expense. For Such purpozes, Grantor i i < or's attorney-in-fact for tha purpose
of making, exaculing, ceilvering, filing, racerding, and doing al ir dasirable, in Lender's sels cpinion, o
accomplish the mutters. referrad toimthe pracsding paragraph.

FULL PERFORMANCE. I Grantor pays all the Indeblednsss whea due, and otherwise parforms all the obligations imposed uscn Grantor under this
Deed of Trust, Lander shall execute and deliver o Trustes 2 reguest fer full recenveyance and shall exi i itable statements
of termination of any financing statement on fils evidencing Lender’s securily irterest in the Rents an ersonal Property. Any reconveyance fee
required by law shail bg paid by Grantor, if permitted by applicable law.

DEFAULT. Each of tha following, at the cption of Lender, shall constitule an event of defauit ("Event of Defauit™ under this Deed of Trust:
Deiault on Indebledness, Failure of Grantor to make any payment when due on the Indebiedness.

Befault on Other Payments. Failure cof Grantor within the time required by this Deed of Trust to make any payment for taxes or insurange, or any
other payment necessary to pravent filing of or lo effect discharge of any lien,

Compliance Defau)t. Failure of Grantor to comply wiln any other term, obligation, covenant or condition contained in this Deed of Trust, the Note
2rin &ny of the Related Documaents.

False Stalements, Any warranty, representation or statement made or furnished lo Lender Dy or un behalf ¢t Granter under this Deed of Trust,
the Note or the Related Dacuments is false or misleadirg in any materiat respect, either now or at the time made or furnished.

Cefeclive Collaterattzation. Thig Dead of Trust or any of the Related Documents ceases to be in full force and efiact (incleding failure of any
celiaterat documents 1o croate a valid and perfected security interest or tien) at any time and for any reason.

Daath or insolvency. Ths death of Grantor, the insvlvency of Crantor, the appointment of a receiver for any part of Grantor's properly, any
assignmant for tha benefit of creditors, any typa of craditor workoui, or the commencement of any proceeding under any bankruptey or insolvency
laws by or againsi Grantor.

Foreclosure, Forfeiture, ete. Commencement of foreclosura or forfeitiyre proceedings, whsther by judiciat proceading, selt-help, repossession or
any cther mathed, by any creditor of Grantor or by any governmenta! agency against any of the Property. However, this subsection shall not apply
inthe avent of a good! faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture
proceading, provided that Grantor gives Lender written notice af such claim and furnishss reserves or a surely bond for the ciaim satisfactory to
Lender,

Breach of Other Agreement. Any breach by Granior under the ierms of any other agreement betwean Granior and Lendar that is not remedied
within any graca pariog nrovided therein, including without iimitation any agreement concerning any indebtedness or other obligation of Granter to
Lender, whether &xdsling now o later,

Evenis Affecting Guarantor. Any of the preceding events occurs witn respect to any Guarantor of any of the indeblednass or any Guarantor dies

of becomes incempelent, or revokes or disputss the vahdily of, or liability under, any Guaranty of the indebledness, Lender, at its optian, may, but

shalin ire . permit th 's estale to assume unconditionatiy the obligaticns arising under tha guaranly in a manner satisiactory
f Default,

Existing Indebtedness. A default shall eccur under any Existing indebtedness or under any insirument on the Preperty securing any Existing
indatledness, or commencament of any suit or gther aclion to fereclose any existing lien cn the Property.

Right te Cure. 1f such 3 failure is curable and if Grantor has not been given a notica of a breach of the same provision of this Deed of Trust within
the oreceding tweive (12} months, it may be cured (and no Event of Detault will have occurred) it Grantor, after Lender sends written notice
demancing cure of sueh failure: (a) cures the failwre within fifteen (15) days; or (b} if the cure requires more than fifteen {15) days, immediately
initates steps sufficiant tn cure the failure and thereafter continues and comsnletes all reasonable and necessary sleps sufficient o produce
compiianca as soon as reasonably practical.

FIGHTS AND REMEDIES ON DEFAULT. Upen the occurrence of any Event of Defauit ang at any time thereafter, Trustee or Lender, at its opticn, may
23erCISD any an2 or more of the following rights and remadies, in addition to any other rights or remedies provided by law:

Accelerale indebledness. Landar shall have the right al it option wilhout notice to Grantor to declare the entie indebtadnoss immecdiately due
and payatle, including any Frepayment penalty which Granter wauld bs required to pay.

Forecicsure. With respect {o all or any part of the Real Property, the Trustee shall have the right to toreclose by notice and sale. and Lender siall
have the nght ta {oreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law. If this Deed
of Trust is foraclosed by jucicial forecicsurs, Londer will be entitted to a judgment which wifi provide that it the forecigsyra sale procaeds are
insufticiant to satisty the judgment, axecution may 1ssue for the amount of the unpaid talance of the judgmaent.

UCC Remedles. With respect to all or any pait of the Personal Property, Lender shall have all the rights and remedias of a secureg party under
the Unifarm Commercial Coda.

Collect Rents. Lender shall have tha right, without nolica to Granlor, to taka possgession of and manage the Property and coliact the Rents,
including amounts past du2 and unpaic, and apply the net proceads, over and above Lender’s costs, against the Indebledness. in turtherance of
this right, Lencer may require any tenant or other user of the Property to make paymerits of rent or use fees directly to Lender. 1f the Rents are
cclleclad by Lender, then Grantor irevocably designates Lender as Grantor's attorney—in-fact to endorse instruments received in payment thereof
in tha nama of Grastasand to negetiata the samz and collect the proceeds. Payments by tenants or other users {o Lender in response to Lender's
demand shait salisfy the obligaticns for which the payments are made, whether or not any proper grounds for the demangd existed. Lender may
exercise its rights under this subparagraph eiiher in person, by agent, or through # receiver.

Appeint Receiver. Lender shall have the right to have a receiver appoinied to take possession of all or any pat of the Property, with the power {o
prolect and preservs the Progerty, to operale the Proparty preceding fereclosure or sale, and to coliect the Rents from the Froperty and apply the
nreceads, over and above the cost of the receivership, against tha Indebtedness. The receiver may serve without bongd it permitted by law.
Lengar’s right is the appointment of a recgiver shall exict whather ar not the apparent value of the Property exceeds the Indebtednass by a
subslantial amount, Employmant by Lender shall nei disqualify a person from serving as a receiver,

Tenancy at Suiferance. |f Granter remains in pessession of the Preperty after the Property is sold as provided above or Lendar othervise
becomes entitled to possession of the Property upon detault of Granter, Grantor shall beceme a tenant at suiferance of Lender or the purchaser of
the Property and shall, at Lender’s option, either (a) Pay a reasonabls rental for the use of the Property, or (b} vacate the Property immediately
upern the demand of Lendar.

Glher Ramedies. Trustae or Lender shall have any other right or remedy provided in this Deed of Trus{ or the Nots or by law.

Notice of Sale. Lender shail give Grantor reasonable notice of the timz and place of any public sale of the Fersonal Properly or of the time after
which any private sale or other intended disposiiion of the Perganal Prepery is to be made. Reasonable notice shall mean notlice given a! least
ten (10) days before the time of tha sale or disposition. Any sale of Personal Property may be made in conjunction with any sale of {le Rea!
Property.

Saie of the Property. To thg extent permitted by applicahla law, Granlor heraby waives any and all rights to have the Properly marshailed, In
oxercising iis righls and remedias, the Truslee or Lencler shall be free to ol all or any part of tha Property together or sepa‘ately. in one sale or by
separafa salss. Lendsr shal oa antitled o bid at any public saie un & or any portion of the Propenty.

Walver; Election of Remadies. A waiver by any parly of & breach of a provisian ct this Deed of Trust shall not constitule a waiver of or prejudice
the party’s rights otharwisa o demand strict compliance with that provision or any other provision, Election by Lender to Jursue any remedy
previded in this Deed of Trust, the Note, in any Related Decument, or provided by law shall not exciude pursuit of any other remedy, and an
electon to make expenditures cr to take action to perform an obligation of Grantor under this Deed of Trust afier faiture of Granter to parform 3hal
not affact Lender's right o deciare a defauit and to exercise any of ils remadies.

Atlemeys’ Fees; Expenses. if Lender institutes any suit or action {o entorce any of the terms of this Dead of Trust, Lendger shall be entitled to
‘ecover such sum as the court may adjudge reasonable as attornays' fees at trial and on any appeal. Whether or not any court action is invoived,
all reasonable eXpanses incurrad "By Lender which in Lan i i ¢ she protection of its interest or the
=niorcemant of its fighis shall bacome a part of the Indebte G H erest at the Note rate from the dats of
2xpenditure uniil repard. Expenses coverad by this paragraph include, wi tation, hewever subject to any limits under applicable law,
Lendar's attorneys’ fees whethar or not thers is o lawsuit, including alternays' fess for bankruptey proceedings (including efforts to modity or
vecale any cutomatio stay or injunction), appsals and any anticipated post-judgmant collection services, the cest of searching records, obtaining
tlie reperts (inctuding foreclosura reports), survayors’ reports, appraisal foes, litla insurance, and fees for the Trustee, to the extent permitied by
appiicable lav, Grantor also will ngv any court costs, in additicn to alf other surns provided by law.

Rights of Trustee. Trustee shall have ail of the righls and duties of Lender as sat forth in this section.
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POWERS AND CBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligatiuns of Trustee are part of this Deed of Trust.

Powers of Trusiae. In addition to all pewers of Trusles arising as a matter of law, Trustsa shail fave the pouwer 1o take the folawing actions with
respect o the Property upon the viitien request of Lendar anc Granlor: (a) join in preparing and filing a map or plat ¢f the Real Property,
including the dedicaticn of sireels or othar rights to the public; {b) jein in granting any easement or creating any restriction on the Rea! Property;
ard {c) join in any suboerdination or other agreement affecting this Deeg of Trust or the interest of Lendar under this Doeg of Trust.

Obitigations to Notity., Trustes shall not be obligated o notify any other party of a pending sale under any other trust deed or lien, or ¢t any action
tr proceading in which Grantor, Lender, or Truslee shall ba & party, unless the acton ¢r proceeding is brought by Trustee.

Trusiee. Trustee shail mast all qualifications required for Truslee under applicable law. In addition to the rights ang remedcies set fcrth above,
with respect to aif ¢r any pait of the Property, the Trustes shall have the right to foreclose by notice and sale, and Lender shall have the right {o
fereciase by judicial foreclosure, in either tase in acccrdance with and to the fuit extent provided by applicable iaw.

Successor Trustee. Lender, at Lender's option, may from lime to time appoint a successor Trustas to any Trustee appointed hereunder by an
instrument executad and acknowiedged vy Lender and recorded in the office of the recorder of Klamzath Couniy, Cregon. The instrumart shail
contain, in addition o aj other maiters requires by state law, the namas of the original Lender, Trustee, and Grantor, the book and page where
this Daad of Trust is recorded, and the name and address of tha succassar trustee, and the instrument shali be executed and acknowiedged by
Lender or s Suceassers in interest, The successor lrustes, withaut conveyance of the Property, shatt succeed to &ll the titie, power, and duties
conferred upon the Trustes in this Deed of Trust and hy appficable law. This procadure for substituticn of trustes shar govern to the exclusion of
ali other provisions for sustilution.

HOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shait be in writing, may be sent by telefacsimile (unless
cthervise required by faw), and shall be effective when actually delivered, or whan deposited with a rationally recognized overnight courier, cr, if
rmeiled, shall be deemad eteclve when deposited in the Unitad States mail first class, cerlified or registerod mail, nostage prepaid, directed to the
addresses shown near the beginning of this Desd of Trust. Any party may change its address for nolices unde: this Deed of Trust by giving formal
written nciice to the other paties, specifying that the purposs of the nolice is to change tha party's address. All copits of notices of foreciosure from
the hoider cf any lien which has pricrity over this Deed of Trust shall be sent to Lander's address, as shown near the beginning of this Ceed of Trust.
For notice purpeses, Qramior agrees to *&ep Lender and Trusioe informad at all times of Grantor's cumrent &address.

VISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, togather with any Reiated Documents, ceonstitutes the entire understanding and agreement of the partias zs 1o
the matlars sat forth in this Cead of Trust. No alterakion cf or amendment 1o this Deed of Trust shall be effactive unless given in writing and signed
by the parly or parties sought to be charged or bound by the alteration or amendment.

Applicable Law. This Deed of Trust has been dalivared o Lender and accepted by Lender in the State of Oregon. This Dead of Trust
shall e governed by and construed in accordance with the laws of the Stzte of Oregon.

Capticn Headings. Caption headings in this Dead of Trust ara for cenvaniance purposes only and are riot to be usad to interpret or defina the
provisiens ef this Deed of Tryust.

Merger, Thera shall be no merger of the interast or estalg created by this Deed of Trust with any other interest or estata in the Property at any
time held by or for the benalit of Lender in any capacity, without the writtan censent of Lender.

Multisie Parties, Al obligat:cns of Grantor under this Deed of Trust shall be joint and several, and all references to Grantor shali mean each ang
every Grantor. This means thal each of the parsens signing below is rasponsible for all obligations in this Dead of Trust,

Severabliity. )t g court of competent jurisdiction finds 20y provision of this Deed of Trust to be invalid or unenferceable as to any person or
circumstance, such finding shall not rander that provision invalid or unenforceable as to any other persons or circumstances. If feasibie, any such
offencing provision shall na deemed to be maodifed 1o b within the imits of enforceability or validity; howaver, it the altending provision cannot be
50 madified, it shall ba stricken and ail other provisions of this Dead of Trust in all other respects shail remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in thig Deed of Trust on transfer of Granlor's interest, this Deed of Trust shall be
bincing upen and inure to the benefit of tha pariies, their successors and assigns, If ownarship of the Property becomes vested in a person other
thar Grantor, Lender, without notice to Grantor, may daal with Grantor's successors with reference to this Deed of Trust and the indebtacness by
way of ferbearance er extension without releasing Grantor from the oblizations of this Deed of Trust or liabifity under the Indebtedness.

Tima is of the Essence. Time is of the essencs int the performanca of this Deed of Trust.

Waivars and Consents. Lender shall not be deemad te have waived any rights under this Ces afed Documents)
urlass such waivariehn writing antfignad by Lender. No dalay or omission on ke part of Lender 8 ght shall opera_te as a waiver
of such right or any other right. A waiver by 3ny party of a provision of this Dead of Trust shall not constitute a waiver of or prejudice the psr_&y‘s
right otharwise fo demand slrict compliance with that provision or any other provision, No pricr waiver by Lender, nor any couise of deaiing
betwsen Lender and Grantor, shall constituts a waiver of any ol Lender's rigitts ¢r any of Grantor's cbligaticns as to any future transactions.
Whenavar consant by Lender is required in this Dead of Trust, the granting of such consant by Lendsr in any instance shall not censtituta
continuing consent to subsequent instances wherg such consent is required.

EACH GRANTOR ACKNOWLEDGSS HAYING READ 8LL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR:

) - 74
x_ A %j 4 tf‘fij"* x_’_/:;j.&ﬂf' % gﬁ*ﬂi{?"

" Heymond'D. Clinion Eleanor L. Clinton

Signed, atknowledged snd deliversd in the presence ¢f:

b
RES

B T —

INDIVIDUAL ACKNOWLEDGMENT

o Sy : OFFICIAL SEAL
STATE OF _‘4&_(15’.{2;4{244-___ Y} CATHZRINE L. SMELTZUR

e - .\\; NOTARY PUSLIC.OREGON
— P /. COMMISSION NO. 31 4095
Y lama 4
counTY 0F__ AU i —_—) MY GOMRISSION EXPIRES SUL. 5 2002

On this day balore me, the undersignea Nolary Public, perscnally appoearad Raymond D. Clinton and Eieanar L. Clinton. to me known lo ba tire

ndivicuals deseribad in and wrio executed the Ceed of Trust, and acknowledged that they signod the Deed of Trust as their free ang voiuntary act and

deed, ior the usas and purgcoses theren menricned.j J_{b
7/

Given under my hand and otticial seatthls /2 ~—— ___dayof vé ZQ LNt Q_’.;Zéfj' . , 19‘___15[1___.

2 . 2 ’7 e ; . 7, . >
Bv;f,:g,/izc&féa;i AL W SV A Residingel A% 5 40047k, (b70,777 R
Notary PUBIIC tn and for the State of - _Q_«s_g %{;n 2 My commisston expires Qgﬁ( 9, 200 A

. 7 /75 )
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REQUEST FOR FULL RECONVEYANCE
{To b2 used oily when cbligations have oen paid in fult)
To: ——— — . Trustee
indebledness secured by this Dead of Trust, Ajf SUms secured by this Ceed of Tryst have been

—
The undersignad is tha legal owner ang holder of alf
fully paid ang salisfiad. Yoy gra hareby directed, Upon pavment to you of any sursg oWing to vou under the terms of thig Desd of Trust or pursuant to

any goplicanla statuta, to cansat the Noia socured by this Deed of Trust (which is delivered to you logether with this Dead of Trust), and to reconvey,
jithou! warranty, o thg parties designated by the tarms of this Daed of Trust, tne estats now held by you under this Daeg of Trust. Piease mail fhe

reconveyance and Relatsg Documents 1o

Beneficlary:
By: _
I1s:;

e

LASER PRQ, Aeg U5 par & T3A4GLL ey, J.28(ep 4108 CF ProSesvices, the, Alirights raserved. (0R.GOY CLINTONLN Ra.oviy




EXUIBit "aA"

A parcel of land situate in the NW 1/4 of Section 3, Township 40
South, Range 9 East of the Willamette Meridian, in Lhe County

of ®lamath, State of Oregon, being more particularly described
as follows:

Commencing at the Northwest corner of Section 3, Township 40
South, Range ¢ East of the Willamelle Meridian; therce North 89
degrees 54° 58" East along the North line of said Section 3,
110.06 feet; thence leaving said Section line South 26 degrees
48' 02" East 32.59 [eet to the point of beginning for this
description, said point also being the intersection of the
Scutherly right of way line of the 014 Midland Road with the
Eazterly right of way of K.I.D. C-4 Lateral; thence continuing
South 26 degrees 48' 02" East along the Easterly rigbt of way
line of said canal, 308.56 feet to the point of beginning of a
curve bo the left; thence along the arc of a 99.56 focol radius
curve Lo the left a distance of 81.38 feet {Long chord South 30
degrees 13' 02" Bast, 79.13 feet); thence continuing along said
caral right of way line South 73 degrees 38° 02" East, 18.14
feet; bhence leaving said canal right of way line North 00
degrees 05' 02" West, 331.48 feet to a point on the Southerly
cight of way line of said 0id Midland Road; thence along said
right of way line South 89 degrees 54' 58" West 216.86 feel to
the point of beginning.

CcODE 164 MAP 4009-300 TL 900

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

File¢ for record at reguest of Agpen Title the 13th

of Nov AD,19__98 ar__3:25 o'clock A M., and duly recorded in Vol. M98

of Mortgages on Page 43564

7 Bernetha G. Letsch. County Clerk
FEE $40,00 By fé\rz{‘?éxm {0222




