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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on NOVEMBER 6 ,1598
The gramtor is DANIEL N. MARTIN AND JACKIE L. MARTIM, HUSBAND AND WIFE

("Borrower").
The trustee is AMERITITLE
("Trustec”).
The beneficiary is HZADLANDS MORTGAGE COMPANY, A CALIFOQRNTZA CORPORATION

-which is organized and existing under the laws of CALIFORNIA , and whose addsess is
1160 N. DUTTON AVE, #250, SENTA ROSA, CA 95401 ("Lcndcr").
Sorrower owes Lender the principal sum of

ONE HUNDRED TWO THOUSAND AND NO/100
Doltars (US. S 102,000.00 ). This debt is evidenced by Borrower’s note dated the same date as this Security
Instrument ("Note”), whick provides for monthly payments, with the full debt, if not paid carlier, duc and payable
on DECEMBER 1, 2028 . This Sccurity Instrument Securcs to Lender: (a) the repayment of the debt evidenced by
the Mote, with interest, and all renewals, cxtensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 1o profect the security of this Security Instrument; and (c) the performance of Borrawer's
covenants and agreements under this Security Instrument and the Note, For this purpose, Borrower irrevocably grants and
conveys to Trustee, in trust, with power of sale, the following described property located in KLAMATH
County, Oregon:

1oT 19 IN BLOCK 19 OF NINTH ADDITION TO SUNSET VILLAGE, ACCORDING TO
THE OFFICIAL FLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK
OF XLAMATH COUNTY, OREGON.

APN: 566042

which has the address of 6405 HARLAN DRIVE

{Sueet]

KLAMATH FALLS , Orcgon 97603 ("Property Address”);
{Cuy} [Zip Codz)

TOGETHER WITH 2l the improvements now of hereafter erected on the property, and all easerrents, appurenances. and
fixtures now or hercafter & part of the propesty. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property”.

BORROWER COVENANTS that Borower is lawfully seized of the cstaie hersby conveyed and has whe right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warraiis and wili
defend gencrally the title 0 the Property against all claims and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for aational use and non-uniform covenants with limited
variations by jurisdiction o constitute a uniform sccurity instrusnent covering real property.
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UNIFORM COVENANTS. Borrowes and Lender covenant and agree as follows:
1. Paymment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges duc under the Note.
2. Funds for Taxes and Inserance. Subject to applicable law or o a written waiver by Leadcer, Bommower shall pay to
Lander oo the day monthly payments arc due under the Note, until the Note is paid in full, a sum {"Funds") for: (a) yeacly
raxes and assessments which may attain priority over this Security Instrument as a licn on the Property; (b) yearly leasehold
payments or ground rents on the Propenty, if any; (c) yearly. hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; (¢) yearsly morigage insvrance premiums, if any; and (f) any sums payable by Borrower to
Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These
ms arc called "Escrow Itams”. Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount a lender fora federally related mortgage loan may require for Borrowes’s escrow account under the federal Real
Estate Seitiement Procedures Act of 1974 as amended from time to timg, 12 U.S.C. § 2€01 ef seq. ("RESPA"), unless another
iaw that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to
exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates
of expenditures of future Escrow ltems or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumeniality, or entity
{incinding Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender
to make such a charge. iowever, Lender may require Borrewer to pay a one-time charge for an independeni real estate tax
reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement
is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on
the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to
Borrower, without chasge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for
which each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security
Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the cxcess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is net sufficient to pay the Escrow Items when due, Lender may so noiify Bosrower in writing, and, in such case
Borrower shall pay to Lender the amount necessary 1o make up the deficiency. Borrower shall make up the deficiency in no
moze than twelve monthly payments, at Lender’s sole discretion.

“pon payment in fuli of 2ll sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shali acquire or scll_the Property, Lender, prior to the acquisition or
sale of the Propenty, shall zpply any Funds held by Leader at the time of acquisition or sale as a credit against the sums
sccured by this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments i~cived by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; sccond, tu amounts payable under paragraph 2;
third, to interest due; fourth, o principal due; and last, 1o any late charges due under the Noie,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions auributzble to the Property
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, cr if not paid in that manner, Borrower shall pay them on &
directly to the person owesd payment. Berower shall promptly furnish 1o Lender ail notices of amounts 10 be paid under i
paragraph. If Borrower makes these paymenis directly, Borrower shall prompdy fumnish to Lender receipts evidencing the
payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Bemower: (a) agrees in
writing 10 the payment of the obligation secured by the lien in a manncr acceptable to Lender; (b) contesis in good faiih the
licn by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operale to prevent the
enforcement of the licn; or {c) secures from the holder of ihe lien an agreement satisfactery to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the licn. Borrower shall satisfy the lien or wake one
or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Properly Insurance. Rorrower shall keep the improvements now existing or hereafter erected on the

Property insurcd against loss by fire, hazards included within the term "extended coverage™ and any other hazards, including
floods or flooding, for which Lender requires insurance. This insgrance shall be maintained in the amounts and for the
periods that Lender requires. The insurance carricr providing the insurance shall be chosen by Borrower subject to Lender’s

approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above. Lender may, at
Lender's option, cbtain coverage to protect Lender's rights in the Property in accordaice with paragraph 7.

! insurance policics and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lendar

shali have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give o Lender all receipis
of paid premiums and renewal notices. In the cvent of loss, Borrower shali give prompt riotice to the insurance carrier and

Lender. Lender may make proof of loss if not made promptly by Borrower.

nless Lender and Sorrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of tie
Property darnaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration
or repair is Rt economicaily feasible or Lender’s security would be lessened, the insurance proceeds shall be agplied to the
sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrover abandons
the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to scttle a claim,
then Leader may collect the insurance proceeds. Lender may usc the proceeds to repair or restore the Pro or 10 pay sums
secured by this Security Insirument, whether or not then due. The 30-day period will begin when the netice is given.

OREGOM--Single Family--Fannle Mae/Freddic Mac UNIFORM INSTRUM Form 3038 9750
MFCD5006 -- BBAD-01 PAGE 20F 6 602179




44582

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shali not extend or
pospone the due datz of the monthly payments referred to in. paragraphs | and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquined by Lender, Borrower’s tight to. any insurance policies and proceeds resulting
from damage to the Property prior (o the acquisition shall pass to Lender o the exient of the sums secured by this Security
Instrument tmmediately prior to the acquisition. : :

6. Geeupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy. estabhish, and use the Property as Borrower's principal residence within sixty days after the execution
of this Security Instrument and shall continue 10 ocoupy the Propaty as Borrower's principal residence for at least one year
afier the date of occupancy, unicss Lender otherwise agrees in writing, which consent shall not be unrcasonably withiheld, o
uniess exienuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or i
ihe Property, allow the Property to deteriorate, or commit waste on the Property. Bormower shall be in default if any forfeiture
scton or proceeding, whether civil or criminal, is begun thatin Lender's good faith judgment could resultin forfeiture
of the Property or otherwise materially impsir the licn created by this Security Instrumient or Lender's security interest.
Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding 1o be
dsmissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the Borrower's interest in
tac Property or other material impairment of the lien created by this Security Insirument or Lender’s sccurity interest.
Rorrower shall also be in default if Borrower, during the loan appiication process, gave materially false or inaccurate
information or statements to Lender (or fziled to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representations concerning  Borrower’s occupancy of the Property as a
principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lcase.
If Borrower acquires fee title 1o the Property, the leaschold and the fee title shall not merge unless Lender agrees 1o the
merger in writng,
7. Protection of Lender’s Rights in the Property. }f Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as 2
proceeding in bankrupicy. probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary 1o protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has priority over this Sccurity Instrument, appesaring in court, paying
reasonable attorneys® fees and cntening on the Property to make repairs. Although Lender may take action under ithis
paragraph 7. Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security tstrument. Unless Borrower and Lender agrec to other tenms of payment, these amounts shall bear interest from the
daic of disbursement at the Note rate and shali be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance, If Lender required mortgage insurance asa condition of making tiie loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender lapses or ceases 1o be in effect, Borrower shail pay the premiums required to
cbwin coverage substantially equivalent 10 the morigage insurance previously in effect, ata cost substantially equivalent
1o the cost to Bommower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender.
If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay 1o Leander cach month a sum
equal o ore-twelfth of the yearly morngage insurance premium being paid by Borrower when the insurance coverage
Lzpsed or ceased to be in effect. Lender will accept, use and retain these paymenis as a loss reserve in licy of mongage
insurance. Loss reserve payments may no longer be required, at the option of Lender, if mongage insurance coversge
{in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becemes available
and is obtained. Borrower shail pay the premiums required to mainiain morigage insurance in effect, or o provide a loss
reserve, until the requirement for mortgage insurance ends in accordance with any written agreemcns between Bomrower and
Lender or applicable law.

9. Iaspection. Iender or its agent may make reasonnble entrics upon and inspections of the Property. Lender shall give
Borrewer notice at the lime of or prior 10 an inspection specifying reasonable cause for the inspection.

V. Condemnation, The preceeds of any award or claim for damages, direct or conscquential, in connsctica with any
condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of 2 toizl 1zking of ke Froperty, the proceeds shail be applied 10 the sums secured by this Security Inswument,
whether or not then due, with any excess paid to Borrowe:. In the event of a partial taking of the Preperty in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Sccurity Instrument immediately before the taking, unicss Borrower and Lender otherwise agree in writing, the sums secured
by this Security Instrument shall be reduced by the amount of the proceeds muitiplied by the following fraction: (a) the toml
amount of the sums secured imurediately before the wking, divided by (b) the fair market value of the Property immediazely
before dic taking. Any balance shall be paid to Borrower. In the eventof a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less then the amount of the sums secured immediately before
ths waking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwisc provides, the proceeds
shall be applied 1o the sums secured by this Security instrument whether or not the sums are then duc.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
avard or settle a claim for dumages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and spply the procceds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrament, whether or not then due.

Uniess Lender and Borrower otherwise agres in writing, any application of procecds to principai shall not cxtend or
pestpene the due date of the manthly payments referred (0 in paragraphs 1 and 2 or change the amount of such payments.

OﬁEGEN«-Sing!e Family--Fannis ac/Fraddio Mac UNIFORS INSTRUNENT
MFCDS0GS -- BBAP-01 PAGE 30F 6




41583

11. Borrewer Not Relessed; Forbearance By Lender Not a Wniver. Extension of the time for Dpayment or medification of
amortization of the sums sccured by this Security Instrument granted by Lender to any successor in interest of Borower shalt
ot operald o release the Kiability of the original Bomewer or Borrower’s successors in interest. Lender shal? not be required
0 commence proceedings against any successor in imterest or refuse to extend timne for peyment or otherwise mogify
amariization of the sums scoured by this Security Insirument by rcason of any demand made by the criginal Bomrower or
Bomower’s successors in interest, Any forbearance by Lender in exercising any right or remedy shall ot be a waiver of or
preciude the exercise of any right or remexdy, )

12, Successors and Asslens Bound; Joint end Several Liability; Co-signers. The covenarits and agreements of this
3ceurity Instrument shall bind and bensfit the successors and sssigns of Lender and Borrower, subject to the provisions of
paragraph 17, Bomower's covenants and agrecments shali be joint and several. Any Borrower who co-signs this Security
instrment but does not execule the Note: (@) is co-signing this Security Instrument only to mertgage, grant and convey that
Borrower’s tnterest in the Property ander the terms of Lhis Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security instrument: and (c) agrees that Lender and any other Borrower may agree to extend, medify, forbear
Or make any accommodations with regard 10 the terms of this Security Instrument or the Note without that Borrower’s consent.
i3. Loan Chavgss. If the loan sccured by this Security Instrument is subject to a law which sets maximum lcan charges,
ord that law is finally interpreted so that the intercst or other loan charges collected or to be collected in connection with the
laan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
1o the permiited limit; and {b) any sums already collected from Borrower which exceeded permitted fimits will be refunded to
Bormrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
paymeni to Borrower, If 2 refund reduces prircipal, tie reduction will be treated as a partial prepayment without any
oeepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Sccurity Instrument shall be given by delivering it or by
maiing it by first class inail unless applicable law requires usc of another method. The notice shall be dirccted 10 the
Froperty Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first
cless mail to Lender’s address stated herein ar any other address Leader designates by netice to Borrower. Any
notice provided forin this Security Instument shall be deemed 1o have been given to Borrower or Lender when given as
provided in this paragraph.

13. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable Iaw, such conflict shall rot affect other provisicns of this Security Instrument or the Note which can
b2 given effect without the conflicting provision. To this end the provisions of this Sccurity Instrument and the Note are
dxclared to be severable.

15. Borrower’s Copy. Romrower shall be given onc conformed coFy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borroveer. I all or any part of the Property or any interest in it is
suld or wansfesved (or if a bereficial interest in Bormower is sold or ransferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate paymeit in full of all sums secured by this
Security instrament. However, this option shall not be cxercised by Lender if exercise is prohibited by federal law as of the
datz of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less shan 30 days from the date the notice is delivered or mailcd within which Borrower must pay all sums secured by this
Sceurity Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedics permitied by this Security Instrument without further notice or demand on Borrower.
i8. Borrower’s Right to Reinstate. If Borrower meots cerain  conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior t¢ the carlier of: (a) S days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant 10 any power of sale contained in this
Sccurity Instrument; or (b) entry of a judgment enforcing this Sccunty Instrument. Those conditions are that Borrower: (@
pays Lender all sums which then would be duc under this Security Instrument and the Note as if no acceleration had occurred;
(b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attommeys’ fees; and (d) takes such action as Lender may reascnably
require (o assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower’s obligation to pay 1o
the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fuliy effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Nute; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Sccurity
instrument) may be sold onc or more times without pricr notice to Borrower. A sale may result in a change in the entity
(kaiown as the "Loan Servicar”) that collecis monthly payments duc under the Note and this Security Instrument. There alsa
may be one or more changes of the Loan Servicer unrelated to a ssle of the Note. If there is a change of the Loan Servicer,
Bonower will be given written notice of the change in accordance with paragraph 14 sbove and appiicable law. The notice
will state the namc and address of the rew Loan Servicer and the address 0 which payments should be mzde. The notice will
also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or sposal, storage, or release of any
Hazardous Substances on or in the . 3 clse to do, anything affecting the
Preperty that is in violation of any Environimen . p i 1 sentences shall not apply to the preseace, use, or
storzge on the Property of sma2ll quantities of ; generally recognized to be appropriate to norma!
residential uses and to maintenance of the Property.

Eorrower shall promptiy give Lender written notice of any investigation, claim, demand, lawsyit or other action by any
govemmentol or regulatory agency or private panty involving the Property and any Huzardous Substance or Envircnmental
Law of which Borrower has actual knowledge. If Borrower leamns, or is notifisd by any govemnmental or regulatory authority,
thai any removal or other remadiation of any Hazardous Substance affecting the Propesty is necessary, Borrower shall
prempely take all necessary rernedial actions in accordance with Environmental Law.
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21, Acceteration; Remedies.
of any covenant op agrecment
appiicable law provides othe
{c} a date, not less thap 30 duys from the date the
and (d) that failure to cure the defaukt on or before i i i 4 eleration of the
i i § Borrower of the

er at ifs opticn may require immedia i secured Dy this Sec 3 e
without further demard and may invoke the puier of sale edies permitted by applicable law.
Lender shall be entitied to collect all expenses incurred in remedies provided in this paragraph 21,
izcluding, but not limited to, r i

If Lender invol
rence of an event
recorded in ep give notice of salc in the
manner prescribed by applicable law to Borrower and to ¢ther persons prescribed by applicable law., After the time
required by applicable Iaw, Trustee, without éemand on Borrower, shall sel} the Property at public auction to the high-
est bidder 2t the time and place and undey the terms designated in the notice of sale in one or more parcels and in any
order Trustee determines. Trustee may postpone sale of all or any parcel of the Pro i
the tim= and piace of 20y previously scheduled sale, Lender or ity desi
Trustee shall delj

expressed or imgplied. T itals i ’s i i iden of the statemenis
made thercin. i P of the sale ﬂowing order: (a) to all expenses of the
sale, including, but net limite reasonabie Trustee’s and attorneys’ fees; (b) to all Sums secured by this Security
Instrument; and (c) any excess to the Person or persons legaily entitled to it.
22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property ang shail surreader thig Security Instrument and all notes evidencing debt secured by this Security Instrument io
Trusice. Trusice shall reconvi i ty and without charge to the PErson or persons legally entitled 10
it. Such person or persons shall pay any recordation costs,
23. Substitute Trusteo, Lender may, from time 10 time remove Trustee and appoint a successor trustee 1o any Trusice ap-

i i perty, the suceessor trustee shali succeed 10 all the tile, power and duties

applicable law.
ccurity Instrument and in the Note, “attorneys’ fees” shall include any attorneys’ fees

awarded by z2n appellate coury,
25, Riders (o ihis Security Instrument. If one or more riders are exccuted by Horrower and recorded together with this
Security 1 nstument, the covenants and such rider shall be incorporated inio and shail amend znd
supplement the covenanis and agreements Securit ment as if the rider(s) were a part of this Security Instrument.
[Theck applicable box(es)] .

14 Family Rider
Biweekly Paviment Rider

Graduated Paymeni Rider Planned Uit Development Rider 3
Sccond Home Rider

Bulloon Rider E Rate Improvement Rider
Misrepresentation Rider Growing Equity Rider
Other(s) [5 ecify]

Adjusizhle Rate Riger - ‘ E Cendominivm.Rider . %
d
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BY SIGNING BEILOW, Borrower accepts and agrees 10 the terms and covenants contained in this Security Instrument and
in any rider{s) executed by Borrower and recorded with it

Witng ses:

AN

. -

e /
o ( P~ .
vl U Mt ol A /J\ 40 : /W/ (Seat)

DANIEL N. MARTH -Borrower ACKIE L. MARTIN -Borrower

[Spzce Balow This Line Foi Ack

STATE GF 'OREGON, KLAMATH County ss:

Onthis. .9th. . . . . dayof....November. .. .. ......, 19.98 personally appeared the above named
SN A MY /¢ JACKIE L. MARTIN, individually and as attorney in fact

A For DANIEL N. MARTIN s
and acknowiedged the foregoing instrumenttobe. . . . A8, . . .. .. .. .. voleatary act and deed.

Before inc:

My Commission expires: . 12-2C-98 | /]
{Offizial Seal) t

¥ Nctavry Public for Ot

OFFCi. 2l ’ °F
: FEARJORIE &, STUART

JEEER oo TRy PUBLIC-OREGON

;ﬁ COMMISSION 110, 042231

B NIy OSSN BT DEC. 20,1808
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HEADLANDS MORTCAGE COMPANY
1100 LARKSPUR LANDING CIRCLE #101
LARKSPUR, CA 949339

{St Above This Line For Hecording Dats])

LOANS: 602179

1-4 FAMILY RIDER

Assignment of Rents

THIS 1-4 FAMILY RIDER is made this 6TH ~ dayof NOVEMBER 19 98,
and is incorperated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (thie
"Sccurity Instrunient”) of the szme datz given by the undersigned (the "Bomower”) to secure Borrower's Nole to

HEACLANDS MORTGAGE COMPANY, A CALIFORNIA CORPORATION (the "Lender™)
of the same date and covering the property described in the Security Instrument and located ar:

6405 HARLAN DRIVI%;O KLAMATH ]FALLS, OR 97€03

party Address

1-4 FAMILY CONVENANTS. In addition to the covenants md agreements mede in the Sccurity Instrument, Borrower
and Lender further covenont and agree as follows:

A. ADDITIONAL PROPERTY SUBJSECT TO THE SECURITY INSTRUMENT. In addition to the Property described
in the Security Instrument, the following items are added 1o the Pmpcry description, and shall also constitute the Property
covered by the Cecurity Instrument: building matexials, applimnces and_goods of every nature whatsoever now or hereafter
located in, on, or used. or intended to be used in connection with the Property, including, but not limited to, those for the
purposes of supplying or distibuting heating, cooling, clectricity, ges, walter, air and light, fire prevention and extinguishing

aratus, secunty and access control aratus, plumbing, bath tabs, water heaters, water closels, sinks, Tanges, swoves,
refrigeraters, dishwashers, disposals, washers, dr{lm , AWnings, siorm_windows, storm doors, screens, blinds. shades, curtains
and curtain reds, antached mirrors, cabinets, pandlling and attachad fioor coverings now or hereafter attached to the Pro .
all of which, inciuding replacements and additions thereto, shall be deemed to be and remain & part of the Propesty covered gy
the Security Instrument. All of the fore, ciniloﬁe:hz with the Property described in the Secusity Instrument (or the leasehold
estatz if the Security Instrument is on a leasehold) are referred to in this 14 Family Rider and the Security Instrument as the

3. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or muke a change in the use
of the Property or its zoning ciassification, 'mless Lender has 2greed In wriling to the change. Bonrower shall comply with all
laws, ardinances, reguiations and requirements of any govemmental body applicable to the Property.

C. SUBORDIMATE LIENS. Except as permiitted by federal faw, Berrower shall not sllow any lien inferior to the Security
Insrument o be perfected against the Property without Lender's prior written permission.

D. AENT LOSS INSURAMCE. Borrower shall maintzin insurance ageinst rent loss in addition to the other hazards for
which insurance is required by Uniform Covenant 3.

E. "BORROWER'S NIGHT TO REINSTATE" DELETED. Uniferm Covenmnt 18 is deleiad.
F. BORROCWER'S QCCUPANCY. Unless Lender and Bomower atherwise agres in writing, the firs? seetence &2 Uniform

Covenant & conccminé Borrawer’s  of the Proparty is deleted. All remaming covenants snd agreemienss st fork
in Uniform Covenant 6 shall rernain in effect.
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G. ASSIGNMENT OF LEASES. Upon Lende’s Bomower. shall assign to Lender all Jesses of the Preparty and
ail seeurity depesitz mode in commection with leases of the . Upon d:c&'.s'gnmem. Lendar shall have the right te modify,
extend or txminate the existing leases and to exectte new leases, In Lendes’s sole discretion. As used in this peragraph G, the
werd "lease™ shall mean "subleass” if the Security Instrument is or: 3 leasehold.

H. ASSIGNMENT CF RENTS; APPOINTMENT OF RECEIVER; LENDER N POSSESSION. Bomower absolutely
and urconditionaily assigns and wensfers to Lender all the rents and revenites ("Renis™) of the Proparty, regardless of to whom
the Renis of the Froperty are payable. Bomower authorizes Lender or Lendesr's agents to collect the rents, and agrees that
each tenant of the Froy shall pay the Rents to Lender or Lender's agents. However, Borrower shall receive the Rents until
(i) Lender has given Bomower notice of defeult pursuani 0 pare, h Z1 of the Security Instrument and {ii) Lender
has given notice to the tznani(s) that the Rents are to be paid der or Lender’s agent. This assignment of Rents
constivtes an absolute assignment and not an sssignmient of sdditional security only.

If Lendar zives notice of breach t Borrower: () il Rents received by Borrower shall be held by Borrowar as trustee for
the benefit of Lender only, to be applied to the sums scoured by ths Security Instumen; (ii) Lender shali be entitled to collect
and receive all of the Rents of the Property; (iii) Borroveer agrees that each tenant of the Property shall pay ali Reats duc and
unpaid to Lender or Lender's agemts upon Lender's written demand to the tenant; {iv) unless licable law provides
otherwise, oll Renis collected by Lender or Lender's agents shail be applied first to the costs ?’;:a!dng control of and
manzging the Property and cclleeting the Rents, including, but not limited to, attomey's fees, rceiver's fecs, preraiurns
on receiver’'s bends, ropair and maintenance costs, insurmce premiums, taxes, assessments, snd other charges on the
Property, and then to the sums secured by the Securitii Insqumeni; (v) Lender, Lender's agents or any judiciaily appointed
receiver shall be lishle to accoun: for only those Rents actunily received; and (vi) Lender shall be entitled 1o have
areceiver appeinted to take possession of and manage the Property and collect the Rents and profits derived from the
Property without any showing as to the inadequacy of the Property as security.

If the Reats of the Property are not sufficient to cover the costs of tzking control of and managing the Property and of
collecting the Renis any funds expended by Lender for such purposes shall become indebtzdness of Bomower io Lender
secured Dy the Security Instrumnent pursuant to Uniform Covenant 7.

Bomower represents 2nd warrants that Borrower has not execuied any prior assignment of the Rents and has not and will
not verform any zct that would prevent Lender from excreising its rights under this paragraph.

Lender, or Lend=r's agenis ore Jjudicially eppointed recciver, shall not be required to enter upon, take contzol of or
maintain the Property before or afier giving notice of default to Borrower., However, Lender, or Lendes's agents or a Judicially
appoinied receiver, may do so at any time when a defauit oocurs. Any application of Rents shali not cure or waive any default
or mvalidate any other right or remedy of Lender, This assignment of Rents of the Property shall terminats when all the sums
secured by tie Securiry Instrument are paid in full.

I. CRCSS-DEFAULY PROVISION. Bomower's default or breach under any note or agreement in which Lender has an

nicrest shall be & breach under the Security Instument and Lender may inveke any of the remedies permiited by the Security
Insirument.

BY SIGNING RELOW, Eorrower accepts amd agrees to the terms and provisions contuined in this 14 Family Rider.

™~ |
N oo A st &%@4/}% s

SDANIEL N, MARTIN -Borrower

Nos—£ IV e
m Vo o
/ JACKEE L. MARTIN —Bofx"::;i?

\__/
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STATE GF OREGON: COUNTY OF KLAMATH :  ss,

iled for record at request of Amerititle the 13th
Nov AD.19_98 _a__3:32 o'clock P M., and duly recorded in Vo!. ___ M98
of _ Mortgages on Page __ 41580 .
./ Bemetha G, Letsch, County Clerk
By 6

é;f—fﬁ/m F‘e )

$45.00




