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'DEED OF TRUST

'm!_s DEED OF TRUST (Semmty mi@z'm@«: on - November 11, 1998 . The granior is
RORERT C HELMERS and BESSIE M. HELMERS . R ,

(“Borrower™). The trustee is AmeriTitle

AmeriTitle : : :

292 South Sixth St.. Klamath Falls. OR 97601
(*Trustee™). The beneficiary is Highland Community Federal Credit Union

which is organized and existing under the laws of the United States of America - . and whose
sadress is 3737 Shasta Way. Kiamath Falls, OR 97603

{"Lender”). Borrower owes Lender the principai sum of
Forty Five Thousand and no/100

Dollars (U.S. $  45,000.00 )-

This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which provides for
monshly payments, with the full debt, if not paid eartier, due and payable on December 1, 2013 .
This Sexurity Instrument secures 10 Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
exiensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph. 7 to
proiect the security of this Security Instrument; and. (c) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trusiee, in trust, with power of
sale, the following described propenty located i = : Klamath County, Oregon:
Lot 15 in Block 2 of FIRST ADDITION TO. SUNSET VILLAGE. - c :
according to the official plat thereof on file in the office of the County
Clerk af Klamath County. Oregon.. , ‘

' CODE 041 ACCOUNT ND. 3909-012CB-04200 KEY NO. 563679

 which hes the address of 5824 SOUTHGATE DRIVE, KLAMATH FALLS : {Suset, Cir.
Oregon-. - OR 97603 {Zip Codel - ("Property Address™);

OREGON-Single FamﬂWj{LMc UNIFORM . . .. e :

: , :STRUMENT Fomm 3038 9/90
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U TOGETHER WITH all the improvendmis now. or hereafter erccted on the property, and all easeme
fixtures now: or hereafter 2 part ofthe-property. All replacements and additions shall also be covered by
Instrument. All, of the forsgaia krefcmd this Security Instrument as the "Property.*

BORROWER COVENANTS ihat er-is lawfuily seiced of the esiate hereby: conveyed and has the right to grant and
convey the Property and that the Property - is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymeat of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2, Funds for Taxes und Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the duy monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes
and assessmenis which may atwin priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property. if any; {c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
tf any; (2) yearly morigage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
ihe provisions of paragraph 8, in licu of the paymen: of mortgage insurance premiums. These items are calied "Escrow liems.”
Lender may, at any time, coilect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
refated mornigage loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time 10 time, 12 U.S.C. Section 2601 er seq. {"RESPA"), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any time, coilect and hold Funds in an amount not (o exceed the lesser amount.
Lender may estimate the amourt of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposiis are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow lterns. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pavs Borrower iaterest on the Funds and applicable law permiits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicabie law requires interest wo be paid, Lender shall not be required to pay Borrower any interesi or earnings on the Funds.
Borrower and Lender may agree in writing, bowever, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Fumls was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounis permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow items when due, Lender may so notify Borrower in wriiing, and, in such case Borrower
shall pay to Lerder the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly oayments, at Lender’s sole discretion.

Upen payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds keld by Lznder at the time of acquisition or sale as a credit against the sums secured by
this Security insirument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, io any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, 1o principal due; and last, to any late charges due under the Noie.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrutnent, and leasehold payments or ground rents, if any. Rorrower shall pay
these cbiigations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower; (a) agrees in
wriling to the payment of the obligation secured by the licn in a manuner acceptable to Lender; (b) contests in good faith the lien
by. or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate 1o prevent the
enforcement of the lien; or {c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the len to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more uf the actions set forth above within 10:days of the giving of notice.
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Sim of Heenrd oil’mymy Insurance. ‘Berrower shank@ep the improverments now . existing or heieaﬂer*ereczed 'gmﬁ,thf
Property insured against joss by fire, hazards included within the term "extended coverage” and any other hazards, -including
- foeds pr flooding, for which Lender reqpires insurance, This insurance shalf be maintained in the amounts and for the periods

requires. The ihsﬁram__':c carrier providing t);éfinﬁs_urance,s_hajgbfegcfhgis,en:by; Borrower subject 1o Lender’s approval
i i intain coverage described above, Lender may, at Lender’s

paid premiumns and renewai notices. In the
Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing,.
Property damaged, if the restoration or repair is economically
repair is not economically feasible or Lender’s security would
secured by this Security Instrument, whether or not then due,

! answer within 30 days a notice from Lender th

Lender may collect the insurance proceeds. Lender

secured by this Security Instry

6. Oceupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrewer shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security lnstrument and shall continue 10 occupy the Propenty as Borrower’s principal residence for ar least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumsiances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the
Property, allow the Propeny 1 d , i n the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun thar in Lender's &ood faith judgment could resujt in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may
cure such z default and reinstare, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lendes’s good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially faise or inaccurate information or statements to Lender (or failed
 provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
lo, represeniations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with ail the provisions of the lease. If Borrower acquires fee title to the Property, the

this Security In: edi : igni ’s 1i e Property (such as a
proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever ig necessary 10 protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing i i
rezsonable antomeys’ fees ard entering on the Property 10 make repairs. Although Lender may take act

7, Lender dees rot have to do so. ) ,

Azy amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree 1o -cther terms of payment, these amounts shall bear interest. from the
date of disburseinent at the Note rate and shal] be payable, with interest, Upon notice from Lender to Borrower requesting
payment.

8. Morigage Insurance, If Lender required mortgags insurance as 2 conditicn of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required 1o maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases 10 be in effect, Borrower shal pay the premiums required 0
obiain coverage substantially equivalent 1o the morigage insurance previously in effect, st 2 substantially equivalent 1o the
cost 10 Borrower of the mongage §nsurance‘pmviously in effect, i
substantially equivalent mortgage in :
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payments may no foager be required. at if mortgage insurance coverage (in the amount and for the
that Lender requires) provided i : i ilable and is obtained. Borrower’
i ired.to maintaid raOTtgage insULENCe An CHIE ) . TE: until, the requirement for mortgage . -
i ends in accordance with am wri j.)agiéemgﬁibemml}orm z o cablelaw.. oo o
9. Inspection. Lender or its agent may ‘make reasonable entries apon and inspections f the Property. Lender shall give
Borrower notice at the time of of prior 1o an insp tion specifying reasonable cause for the inspection. ' K

10. Condemuation. The procesds of any ‘award or claim. for damages, direct or consequential; in connection with any
condemnaiion or other taking of any part of the Property, or for conveyance in liev of condemnation; are hereby assigned and
shall be paid to Lender. : .

In the event of a total taking of the Propesty. the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, wil paid o Borrowsr. In the event of a partial taking of the Property in which the fair
market vatue of the Property immediately before the taking is equ: : ~of the sums secured by this
Security Instrument immediately before the taking, uniess Borrowe! i iting, the sums secured by
this Security Instniment <hall be reduced by the amount of the proceeds muttiplied by the foliowing fraction: {2) the total
amount of the sems secured immediately before the 1aking, divided by (b the fair market value of the Properny immediately
before the 1aking. ARy batance shall be paid to Barrewer.- In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately befors the
raking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise prevides, the proceeds shall
be applied to the sums secured by this Security Instrument ‘whether or not the surns are then due.

If the Property is abandoned by Borrower, or if, Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Le 0 days after the date the notice is given,
Lender is authorized to cotlect and 2pply the proceeds, at its option, either 0 restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower ctherwise agree 10 writing, any application of proceeds 10 principal shall not extend or
postpane the due date of the monthly payroents referred 1o ip paragraphs 1 and 2 or change the amount of such payments.

1 3 ‘ Waiver. Extension of the time for payment of modification
of amortizati i Lender to any Successor in interest of Borrower shatl
not operate to rel the original Borrower’s successers in interest. Lender shail not be required @
commence proceedings against any Successor in interest or refuse 10 extend time for payment oT otherwise modify amortization
of the sums secured DY his Security Instrument by reason of any demand made by the original Borrower or Borrower's
Successors in interest. Any forbearance by Lender in exercising any right ez remedy shall not be a waiver of or preclude the
exercise uf any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the provisions of
paragraph 17. Bofrower’s covenants and agreements joint and saveral. Any Borrower who co-signs this Security
Instrument but does not execus= the Note: (2) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; {b) is not personally obligated o pay the sums
secured by this Security Instrument; and (<) agrees \hat Lender and any other Borrawer may agree (o extend, modify, forbear or

mmodations with regard 1o the ters of this Security Instrument of the Note without that Borrower's consent.

13, Loan Charges. if the toan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other coilected or to be coitected in connection with the
loan exceed the permitted Bimits, then: (a) any such lo by the amount necessary to reduce the charge
to the permitted timit; and (b) any sums already collected fro exceeded permitied limits witl be refunded 10
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment {0 Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment chacge under the Note. )

14. Notices. Any notice 10 Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires ther method. The notice shall be directed to the Property Address
or any other address Borrower V i . i : en by first class mail to
Lender's address st i
Security Instrutnent shall be

15. Governing Law; Severabili i ity be governed by federal law and the law of the
jurisdiction in which the Property is . : ision < of this Security Instrument Or the Noie
conflicts with applicable law, such conflict shall not affect other provisions O astrument ot the Note which can be
given effect \;fithout the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
10 be severable. V :

16. Borrower’s Copy. Borrower shall be given one canformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. 1f all or any part of the Property OF any interest in it
is sold or trapsferred (or if 2 beneficial interest in Borrower is sold or transferred and Borrower is not & natural person) without
Lender’s prior wriden consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is pro! ibited by federal law as of the date
of ihis Security Instrument. - -

If Lender exercises this option,. give Borrower notice of acceleration. The rotice stall provide a period of not
fess: than-30 days from {he-date the potice is: ailed within which :Borrower must pay all sums secured by this
Secuity, Instrument, If Bomo! i ¢ r 16 the.expirztion of this period, Lender may. invoke any: remedies
permitied by this Security insirul th demand on Borrower. _ N o ,
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© 18, Borrower's Right & Relnstate.
bement of this Secority Insirrnens
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icer. The Noie or 2 partial interest in the Note (together with this
Bt prior notice to Borrower. A sa)
Servicer” ] ents due under the Note and
Of more changes of th Servicer unrel a sale of the Note, If 1
given written notice of the change in i

address Lozn Se{vicer and the

28. Hazerdous Su
Hazardous Suberances on or i
Property that is ion of ny En
storage en the Promg | Glang
residential uses and 1o maintenance

Borrower: shail p ive L : i i igati im, i n by any
governmentai or regulatory agency or private party involving the Pro Ity ance or Environmentaj | ay
of which Borfower has actual knowiedgmlf;ﬁmower learns, or is notify ; i al or regulatory authority, that

remediation of any Hazardous Subsrance affecting the is neg Borrower shal promptly take
ith Environmenta Law,

€ action required to cure the default;

by which the default must be cured; angd
€ may result in acceleration of the sums
further inform Borrower of the right to
efault or any other

ecified in the notice,

ty Instrument without

aw. Lender shail pe

ding, but not limited

If Lender invokes the power of sale,
occurrence of aa event of default and of Lender"
be recorded in each county in which any part of
anner

perty at any

the Property without any covenant or warranty,

facie evidence of the truth of the statements made

. .(a)tcailexpensese!‘the i ing, but

ntot limited to, reasonabi 'y secured by this Secarity Instrument; angu(%) any
excess to the perso 14 )

22. ‘Reconvey: . : t i curity | quest Trustee 1o

i i it; i i by this Security

Or persons legally
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28 thus to this: Security Insfxmnent. If one or more riders are executed hy Bomwet and recorded togethet thh«th:s: oo
Sa:nntyﬁ Instrament; the covenants snd agresments; of cach: such rider-shail be isicorporated-info anid:shall:a“;=ad and supplement -
the covenaots and agreements of this Security’ Inmmnem as if the nder(s) were 2 pan of th!s Secumy Instrumem
{Check W:cab!z bextes)} )

| Adjustable Rate Rider . Coodeminigm Rider ‘ D 1-4 Family Rider
Graduated Payment Rider _ Planned Unit- Development Rider. | Biweekly Payment Rider
Balloon Rider [} Rate Improvement Rider - [} second Home Rider

L Jvarider o C} Odterts) fspecity] SRR

BY SIGNING BELOW, Borrower accepts | and ¢grees 10 the terms and covenants contained in thxs Security Instrument and

in any rider(s) executed by Borrower and recorded with it. :
g _géf%

ROBERT C HELMERS S -Bormwer,

B I % £ o

BESSIE M HELMERS e " -Bomower

- (Seal).

- .+Borrower :

STATEOFORE(;ON ' Klamath S coumys |
" Omhis, . 1lth. day of November S 1ees L : personaﬂyappearedtheabovenameu'
ROBERT € HELﬁERS and BESSII’. M HELHERS : e '
and acknowledged-
the fcmgemg instrumens tobe - the1r : ‘voluatary act and deed. ‘

My Commission Expires: Hatoixikx < ObRE Before me:
(Official Seal) , 12 20-98 o

" Notary mt’;ﬁc’fmbieg'@ R

Q-m:am 5603101 L S ?wzaota-r
STATE OF OREGON: COUNTY OF KLA;\& ATH : ss.
iled for record ai request of Amerititle the 16th dsy

of November AD,19__ 58 a 11:11.  o'clock A M., andduly recordedinVol. _M98 |
af Hortgages onPage 30 4160

Bemetha é‘; Leisch County Clerk
FEE  $30.00 By «_Kgﬁ_@ =i




