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WHEN RECORDED MAILTO KLAMATE FIRST FEDERAL SAVING
2300 MADISON STREET
KLAMATH FALLS, ORECON 97603

S & LOAN ASSOCIATION

ACCOUNT NUMBER ‘ 0600400609

o

TAX ACCOUNT NUMBER 511609

Ksgm DEED OF TRUST

THIS DEED OF TRUST ("Sccurity Instument") is made on . NOVEMBER 10, 1998
JEFFREY L. FRITZ AND SHERRIE A. FRITZ
(Bomower™). The trustee s WILLIAM L. SISEMORE '

. The grantor is

("Trusice"). The beneficiary is  KLAMATH FIRST TEDERAL SAVINGS & LOAN ASSOCIATION

which is organized and existing under the laws of  THE UNITED STATES OF AMERICA
addressis 2300 MADISON STREET, KLAMATH FALLS, GREGON 97603

("Lender"). Borrower owes Lender the principal sum of

» and whose

**FI¥TY THREE THOUSAND FIVE HUNDRED & NO/IGO** Dollars (US.$ 532,500.00

This debt is cvidenced by Bomower's note dated the samc datc as this Sccurity Instrument (“Nolc™), which pravides for
monthly payments, with the full debt, il not paid carier, duc and payable on DECEMBER 1ST, 2028 .
This Security Instrumcat sccures to Lender (a) tic repayment of the debt cvidenced bty the Note, with interest, and all rencwals,
cxiensions and modifications of the Noic; (b) the payment of af other sums, wiih interest, advanced under paragraph 7 (o protect
the security of this Sceurity Instrument; and (c) the performance of Borrower's covenants and agreements uader this Sceurity
Instrument and the Note; and (d) the repayment of any futre advances, with interest thercon, made to Borrower by Lender
pursuant {o the paragraph below ("Fulure Advances”).

FUTURE ADVANCES. Upon request 1o Borrower, Lender, at Leaders’s option prior to full reconveyance of the property by
Trustee © Dorrower, may make Future Advances to Bosrower. Such Future Advances, with interest thercon, shall be sceured by
this Deed of Trust when evidenced by promissory aoles staling that said notes arc sccured hereby. For this purpose, Borrower
irrevocably grunts and conveys to Trustee, in trust, with power of sale, the following described property located in

KLAMATH County, Oregon:

LOT 8, BLOCK 3 OF CASA MANANA, ACCORDING T0 TEE OFFICIAL PLAT THEREOF ON FILE IN
THE OFFICE OF THE CCUNTY CLERK OF KLAMATH COUNTY, OREGON..

which has the address of 5714 BRYANT 'AVENUE,- KLAMATH FALLS, . Strect, Cityl,
Oregon 97603 {Zip Code] . ("Property Address”);

TOGETHER WITH all the improvements now or hercafter erecled on the property, and all casements, appuricnances, and
fixtures now or hercafier a part of the properiy. All replacements and additions shall also be covered by this Sceurity Instrument,
All of the forcgoing is referred Lo in this Sceurity Instrument as the “Property.”

BORROWER COVENANTS that Borrower is fawlully scised of the cstate hiereby conveycd and has the right o grant and
convey the Property and that the Propsrty is uncncutbered, except for encumbrances of record. Borrower warrants and will defend
gencrally the titde to the Property against all claims and demangds, subjeet to any encwmbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limitcd
variations by lurisdiction (0 constitue a uniform security instriment cavering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when duc the
principal of and interest on the debt evidenced by the Note and any prepayment and fate charges duc under the Note.

2. Funils for Taxes and Insurance. Subject to applicable law of t© o wiiticn waiver by Lender, Borrower shall pay 1o Lender
on the day manthly payments arc duc under the Note, untit the Note is paid in full, a sum ("Funds”™) equal to onc-twellth of: (1)
yearly taxes and ussessments which may altain priority over this Sccurity Instrument as 2 lien en the Property: (b) yearly feaschold
paymeats or ground reiais on the Property, if any; (0) yearly. havard or property insurancs premiume; (d) yearly food insurance
premiums, if any; {c) yearly mongage insurance premiums, if any: and {f) any sums payable by Borrower to Leader, in accordance
with the provisions of paragraph £, in licu of the payment of morigage insurance premiums. These items arc calied "Escrow lioms.®
Lender may, at any time, colicet and hold Funds in an amount not to exceed Uic maximum amount a lender for a federally related -
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mongage loan may requirc for Bomowst's, escrow. account under the foderal Real Estte Sc&ﬂcmcm?’ro’ccdums Act of 1974 as, o
amended from tme 0 UME, 12 U.8.C. Scclion 2601 2t seq. ("RESPA"), unicss another Jaw that applics to the Funds scis a lesser
amount. 1f so, Lender may. at any tmee, collect and hold Funds in an amount not {0 exceed the lesser amouat. Lender may estimate
the amount of Funds duc on o basis of cumrent data and rcasonable csimales of cxpenditures of futu

in accardance wiilt applicable law. :

rc Escrow Ttems OF otherwist
The Funds shadl be nwetd in an instintion whose deposits arc insurcd by a federal agency,
Lender, il Lender is such an institution} or in any Federal Home Loan Bank. Leader shall apply
Lender may noi charge Torrowes [CF holding and applying the Funds, anoually analyzing the escrow account, or verifyiag the
fscrow lioas, upicss lender pays Borrower interest oft the Funds and applicable faw permits Lender o make such a chargc.
However, Lender may require Borrowes to pay a onc-time chargie for ae independent real cstate tax reporting service used by
Lender i connection with this loan, unless applicable law provides otherwise. Unless an agr is made or applicable law
requires interest 10 he paid, Lender shall not be required 10 pay Borrower any jnterest of carnings on the Funds. Borrower and
Lender piay sgree i waung, however, (hat interest shatl be paid on the Tunds. Lender shall give to Borrowcr, without charge, an
annuit accouniing af the Fuds, showing credits and debiss o the Tunds and the purpose for which cach debil 10 the Funds was
made. The Funds ar¢ pledged as additional seourity for all sums securcd by this Security Instrument.
ithe Funds held by Leader exceed the amounis permitied 0 be held by applicable law, Lender shall account 1o Borrower for
(heréxcess Funds in accordance with the requitements of applicable law. 1f the amount of the Funds held by Lender atany fime is
aat sulficicnt o pAY the Escrow lems when duc, Lender may so notify Dorrowers in writing, and, in such case Borrower shall pay
(0 Lender ihe amaunt nocessacy 1o make up the deficiency. Borower shall make up the deficicncy in no more than twelve monthly
paymeats, at Lender's solc discret:on.
~7 Upon payment in full of all sums seoured by this Security Instrument, Lender shail promptly refund to Borrower any TFunds
heid by lender {{, under parograph 21, 1 cnder shail acquire of sell the Property, Lender, prior 10 the acquisition of sale of the
Property. shall apply any Funds held by Lender at the ume of acquisition or S%:C as a credit against the sums sceurcd by this
Security Insirament,

3. Application af Payments. Unless applicable taw provides othierwise,

all payments reccived by Lender under paragraphs 1
and 2 shait beap plicd: firsi, 10 any prepayment charges due under the Note; sccond, 10 amounts payable under paragraph 2 third,
10 inpterest dues fournh, 10 principal ducs ad lust, to any 1t charges duc under the Note.

4. Charpes; Licus. Darrower shall pay a1l taxes, assessmenis. charges, fincs and impositions aributable to the Properly
which may asain priority over this Sceurity {nstrument, and leaschold paysaents of ground ren's, if any. Borrowcr shail pay these
obligations in dic manges provided in paragraph 2, ©f if not paid in tiat manner, Borrowes shall pay them o8 {ine directly 10 the

person owed payment Borrower shall prompuly furnish to Lender all notices of amounts 10 be paid under this paragraph. 1f
Rorrower makes thicsc payments dircctly, Borrowet shalt promptly furnish to Lender receipts cvidencing the payments.

Borrower shall prompuly discharge any lien which has priority 0ver (his Sccurity Instrument unlcss Borrowcr: (a) agrees in
writing to tiic payment of the cbligation sccurcd by the licn in a mannes acceptable 0 Lender; (b) contests in good faith the licn by,

or defeads against caforcement of the lien in, legal proceedings whiclt in the Lender's opinion aperate to prevent the caforcement
of the lien; or (¢} secusts from the hoider of the lien o agreement satisfactory 10 Lender subordinating the licn to this Sceurity
Instrument. I Lender delermines thai any part of the Property Is subject 10 2 lien which may auain priority over this Sccurily
Instrument, Lender may give Dorrower 2 aotice identilying ihe ticn, Borrower shall satisfy the lien oF take omnc or moere of the
actions sct forth above witkin 10 days of {he giving of noticc.

5. Hazard or Property Insurance Borrower shall keep {he improvements now existing of hereafter erccted on the Property
insurcd against loss by fire, hazards included within the erm *extended coverage” and any other hazasds, including floods of
floading, for which Lender requircs insuance. This inzurance shall be maistained in the amounts and for the periods that Lender
requires. The insurance carfict providing the insuranc 11 be chosen by Borrower subject to Lender's approval which shall not
be unreasonably withheld, If Dorrower fpils to raaintain coverage described above, Lender may, at Lender's option, oblain
caverags 1o protect Lender's rights in the Property in accordance with paragraph 1.

All insurance po wals shall be acceptable 10 ‘Lender and shati include a swndard morlgage clause. 1 cnder shail
have the right 10 hold 3 4 rencwals. I Leader requircs; B er shali promptly give 10 Lender all receipts of paid
premiuns and rencwal notices. { loss, Bol

] rrower shall grive prompt aotice to the insurance carricr and Lender.
may i { of loss if not made prompty

Unless Lender and Borrowes otherwist agree in writing, imsurance proceeds shall be applicd 10 restoration of repair of the
Property damaged, if te restoration Of TOpait is cconomically {easible and Lender's security is ot fessened, 1f e restoration Of
repair is ROt ceonomically {easibic or Lender's security would be lessencd, the insurance proceeds shall be applied 10 the sums
secured by this Securily Instrument, whether or not then due, with any CXLesS paid 10 Borrower. 10 Borrower abandons the
Properly, o 40CS fot answar within 20 days a notice from Lender that the ins

] urance carrier has offesed to seitle a claim, then
Lender may coitect the insuraice proceeds. Lender may use the proceed

s 1o repair or restorc the Propcrty or 10 paY sums sccured
by this Scounty instrament, whether 07 not then duc. The 30-duy pericd will begin whea the notice is given.

Unless Lender and Bormower otherwise agiee in writng, any spplication of proceeds o principal shall not cxtend or posiponc
the due date of the monthly payments seferred o0 paragraphs 1 and 2 or chunge the amount of the payments. i{ under paragraph
21 the Propenty is acquired DY Lender, Borrower's right io any insurance poicics ang proceeds resulting from damage 10 the
Property prior 10 the acguisition shall pass 10 Lender to the sxient of the sums securcd by this Sccurity Instrument immediately
prior to the acquisition.

6. Qceupancy, Proservation, Maintenance and Protection of
Rorrowsr shall occupys cstobiish, and usc the Property as Borrower'
(his Security Instrument and shall continuc 10 oecupy the Properly a8  dence for at least one year alter the
datc of occupancy. unless Lender otherwisc agrees in writng, which consent shall not be unrcasonably withheld, or unlcss
cxtenuting CITCUINSTIRCLS exist which @ d Borrower's conurol. Bor

damage of impair the Property,

silow e Property 10 deerioraie, of commii wastc on e Property. Borrowcer i forfeiture action OF
procseding, whether civil or criminal, is begun that ia Lender’s good faith judgment coutd result in ¢ of the Property 0F
atherwise natceially impair {he tica created by this Sccurity Instrument O Lender's seeurity intcrest, Borrower may cure such a
default and reinswte, &8 provided in paragraph 18, by causing the action of proceeding 10 be dismissed with 3 raling that, in
Leader's good faith gelermination, precludes forfciture of the Barrower’s interest in the Property of other material impairment of
whe dien created by this Sceurity Insttument of Lender's secusity intcrest. Borrower shall also be in default if Borrower. during the
loan application process, gave matcrialty false of inaccurale information of statements 1© Leader {or failcd ©© provide Lender \yith
any aqaterial information) in connection with the loan evidenced by Bie Note, including, but not fimied 0, representations
conming Qorrower's occupancy of the Property as 2 principal residence. 1F s Security Instrument is on a leascheld, Bogrower
chioll comply with att the provisions of the leasc. i Borrower acquires fcc vitle to the Property. the icaschold and the feo tile shail
aGt INCTEC unicss Lender agrees 10 e merger in writing.

7. Protection of Lender’s Rights in the Property- 8 cnants and agreements containcd it
this Security Insrument, or there is a legal proceeding tha i is in Gic Property (such as 2
proseeding in hankrupicy, probate, for condemnation of forichu then Lender may do and pay
for whatever is nocessary to proteet the voluc of e Property and s 1i i 'Lender's actions may in
gaying any sums sccured by @ ticn which has priority over this Security Iastrum in court, paying rcasonable

zys' feas and entering ont the Property 10 make repairs. Although Lender may take action un!
ot have 10 40 50, R

instrumentality, of cntity {including
the Furnds 10 pay the Escrow licms.

Borrower's Loan Application; LeasehoiGs.
nce within sixty days after the cxecution of

graph 7, Lender docs

ey Ferm 30383
f{g .§285002 (3810} Pagezol® ,
= - . 2
R ae

Z




is paragraph “wecome additional debt of Borower secured by this Security
t agme to ciher s of payment, these ‘amounts: shall bear interest from the date of
disburscmen ! l .. with intefest, upes notice from Teader (o Borrower requesing payment.
7a. Harxard Insurabce Warning., Unless you, {the “Borrower™) provide us, (the “Lendes”) with evidenco of insurance
coverage as requised by our contract or loan agreoment, Lender may purchase insyrance al Borrower's cxpensc (0 protect the
Lender's interest. This insurance may, but need not, aise protect the Barrowor's intcrest. 1l o collateral becomes damaged, the
coverage the ‘;_.cndcr purchased may not pay any claim Borrower mekes or any claim madc against the Borrower, Borrowcer may
jatcr cancel this coverage by praviding cvidence that Borrower has obtained properly COverage clsewhere.

1o Borrower is responsible for cost of any insurance purchased by Lender, The cost of this insurance may be added to your
contract oF loan balunce. 1f the cost is added 1o (e contract of ioan balance, the interest ratc on the underlying contract or loan will
apply o Wi added amount, Effective date of coverage may be the date the Borrower's prior coverage lapsed or the dnte the
Barrower failed 10 provide prool of coverage.

The coverage Leader puschases may be considerably more expensive than insurance the Borrower can obtain on Borrower's
own and may not satisfy the need for property damage coverage or other mandatory liability insurance requircments imposcd by
applhicable law.

© 8. Mortgage Insurance. If Lender requircd morigage insurance as a condition of making the loan sccured by this Sceurity
-Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in cifect. If, for any rcason, the
MOREAge INSUrance Coverage required by Lender lapses of ceases o be in cffect, Borrower shall pay the promiums required 1o
obtain coverage substantially cquivalcat to the mortgs

: i 1gags insurance nreviously in cffect, at a cost substantially cquivalent to the cost
10 Dorrower of the mOrgage msurance previously in ¢

{fcct, from an alicrnale MONgage insurer approved by Lender. If substantially
sqquivalent MOrEage insurmnce coverage is not available, Borrower shall pay o Leader cach month a sum cqual to onc-twelfth of
the yearly morigage insurance premium being paid by Borrower when the insurancc COverage lapsed or ceased 1o be in cffect.
ender will accept, usc and rotain these paymenis as a loss reserve in licu of morigage insurance. Lass reserve payments may
no loaper be required, ot the option of Lender, if mortgage insurance coverags {in the amounl and for the period that Lcnder
rcﬂ.ui.r;s) provided by an insurer approved by Lender again beecoines available and is obwincd. Borrewer shail pay the premivms
required 10 [raintoin morgage insurance ia cffect, or 1o previde a loss rescrve, until the requircment for morlgage insurance ends in
accordance with any writte agrecment betwect Borrower and Lender or applicable law. .
9. Inspection. Lender of its agent may make reasonable entrics upon and inspections of (he Property. Lendes shall give
Barrowes notice at the ime of of prior to an inspection specifylng reasonable cause for the inspection.
10. Condemnation. The p

. . of any award or claim for damages, dircct of conscquential, in connection with any
condemnaticn or other Laking of any part of the Property, of for conveyance in licu of condemnation, arc hereby assigned and shall
be paid w Lender.

1n the cvent of a lotal taking of the Propesty, tic peoceeds shall 1o applicd to e sums sccured by this Sceurity Insuumeat,
whelher or not thea dug, with any Sxcess paid to Borrower. In the cvent of a partial taking of the Property in which the fair market
value of the Propesty immediately before the taking is equal to or greater than the amount of the sums sccurcd by this Sceurity
lastrument immcdiately before the taking, unicss Borrower and Lender otherwise agree in writing, the sumns sccured by this
Sccurity Instrument shall be roduced by the amournt of the proceed

s multiplicd by the following (raction: (a) the total amount of the
sums secured immediately before the izking, divided by {b) the fa

ir market value of the Praperly jmmediatcly before the taking.
Any balance shall be paid 1o Dorrower, In the cvent of a partial taking of the Property in which he fair market valuc of the
Properly immediately before the wking is less than the amount of the sums securcd immediatcly before the taking, unless Borrower

and Lender otherwise ageee in writing or unless applicable law otheewisc provides, the proceeds shail be applicd to the sums
sccurcd by this Sccurity Instrument whether or not the sums are then duc.

If the Property is abandoncd by Borrower, ar if, after notce by Lender to Borrower that the condemnor offers to make an
award or ssitle a claim {or damages, Borrower fails to respond to Lender within 30 duys after the date the notice is gives. Lender is
autherized 1o collect and apply the procecds, at its option, cititer 10 restoration or repair of the Property of (o the sums scourcd by
this Sccurity Instrument, whether or not then duc.
Unless Lender and Borrower otherwiss agree in writing, any application of proceeds to principal shall not extend or posiponc
e due datc of the montily payments refeered 1o in paragraphs 1 and 2 or change the amount of such payments.
11. Borrower Not Released; Forbearance By Lender Mot a Waiver. Exiension of the time for payment of maodification of
ambrizaton of the sums sccured by this Sceurity Instrument granted by Lender to any successor in interest of Borrower shatl not
operaie 1o release the liability of the original Borrower of BOrrower's Successors in intcrest, Lender shalt nat be required o

commence proceedings against aay successor in interest of refuse to extend time for payment of otherwise modify amortization of
the sums sccurcd by this Sceurity instrument by reason of any demand made by the original Borrower or Borrower's SUCCESSors in
imscrest. Any forbearance by Lender in exercising any right of remedy shall notbe 2 waiver of or prectude the cxercise of any right
or remady.

12. Successors and ASSiZns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Sccurity Instrument shall bind and bencfit the SUCCESSOIS and assigns of Lender and Borrower, subject o the provisions of
pasagraph 17. Borrower’s covenants and agrecracnts shall be joint and several. Any Borrower who co-signs this Sccurity
Instrument but Jocs noL cxecuie (e Note: (a) is co-signing this Sccurity Instrument only to mortgage, grant and convey that
Dorrowar's intcrest in the Property under the terms of this Security Instrement; (b) is not personally obligated to pay the sumns
sccurerd by this Sccurity Instrument; and (C) agrecs that Lender and any other Borrower may agree o extend, modify, forbear of
make aay accommodations with regard to the terms of this Sccurity Instrument or the Note without tat Dorrower's consent.

13. Loan Charges. If the loan secured by this Sccurity Instrument is subject to a law which scts maximum loan charges, and
hat taw is Taally inicrprewed 50 that tic interest or other idan charges collceted or 10 be collecied in conncction with the loan
cxceed the perminted limits, then: (a) any such loan charge s}mll be reduced by (hc amount necessary lo reduce the charge to tie
peemitied limit; and (b) any sums already coillected from Bortawer which exceeded permiticd limits will be refunded to Borrowcr.
Lendes may choost 1o make this refund by reducing the principal owed ander the Note of by making a dircet payment 1o Boirower.
if a refund rcduccs principai, tic reduction will be treated a5 3 partial prepayment without any prepayment charge under the Note.

4. Natices. Any notice to Bomrowcr provided for in this Sccurity lnstrument shall be given by delivering it or by mailing 1t
by first class mail unless applicable law requires use of another method. The notice shalt be directed to the Property Address or any
olicr address Borrower desigaates by notice to Leader. Any notice 10 Lender shalt be given by first class mail to Lender’s address
staied herein or any other address Lender designales by uotice 0 Porrower. Any notice provided for in this Sccurity Instrument
shall be decmed to have been given (o Borrower or Lender when given as

provided in this paragraph.
15. Governing Law; Seyerability. This Sccurity Insirumcnt shall be governed by federal law and the law of the
juristiiction in which the Propesty iS tocated. In the cvent that any provision o clause of this Sccurity Instrument of the Notc

conflicis with applicadle law, such conflict shall not alfect cther provisions of this Sccurity Instrument of the Notc which can be
given effect without the conflicting provisioi. To this cnd the provisions of this Security lnstrument and the Note arc declared 0 b8
wvenable.
16. Borrower’s Copy. Borrower shail be given onc conformed copy of the Note and of this Sccurity ! o
17. Transfer af the Property or a Pencficial Interest in Borrower. If ali or any past of the Propertly of any intorest in H1S
soid or wansfersed (or if 2 beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior writicn consent, Lender may, at its opton, require immediate payment in full of ail sums securcd by this Secusity

Instrument. However, this option shall not be cxercised by Lender if excreise is prohibited by federal law as of the date of this™
Sceusity Instrument. ) :

instrument.
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" If Lender oxercises this option, Leader shall give Borrower notice of aceeleration. The notice shall provide:a period of not less -
tian 30 days [rom the date the notics i3 delivéred or mailed within which Borrower mast pay alt sums secured by this Sccurity.
Instrumens, If Borower {ils to py these sums prioe 1o the expiration of this period, Lender may invoke any remedics permitted by
tsis Security Instrument without further notice or demand on Borrower. - .

13. Barrower’s Right to Reinstate. If Borrower mezts certain conditions, Borrower shall have the right 1o have enforcement
of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period 23 applicable lnw may
specily for zeinstarement) before sale of the Property pursuant 1o any power of sale contained in this Security Instrument; or (b}
entry of a judgment enforcing this Security Instrurnent. Those conditions are that Borrower: (a) pays Lender all sums which thea
would be due under this Security Instrument and the Note as if no acceleration had oceurred; (b) cures any default of any other
covenants or agreements; (€) pays all expenses incurred in enforcing this Sccurity Instrument, including, but not iimied to,
reasonable attorneys’ fees; and () takes such action as Lender may reasonably require (o assurs that the lien of this Security
Instrumncat, Leader’s rights in the Property and Borrower's obligation to pay the sums secured by this Security Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shell not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a pastial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known as
the “Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also may be one or
more changes of (e Loan Scrvicer unrclated 10 a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change in accordance with paragraph 14 above and applicable law, The notice will state the name and address
of the new Loan Servicer and the address 10 which payments should be made. The notics will also contain any other information
required by applicable law.

26. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Havardous Substances on or in the Property. Borrower shall not do, nor aliow anyone clse to do, anything, affecting the Property
that is in violuior of any Environmental Law. The preceding (wo sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are gencrally recognized to be appropriaie 10 normal residential uses and
10 maintenance of the Properiy. '

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
sovernmental or regulatury agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower 2as actual knowledge, 1f Borrower learns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Harardous Subsiance affecting the Property is necessary, Borrower shall promptly take all
necessary remedizl actions in accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, loxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, “Environmentai Law" means federal laws and laws of (he jurisdiction where the Property is located that relate 1o
heaith, safety or environmental proteciion.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrec as follows:

21, Acceleration; Remodies. Lender shail pive notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but net prior to acceleration under paragraph 17 unless applicable
Liw provides otherwise). The notice shall specify:  (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the defuult on or before the date specified in the notice may resuit in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notics shall further inform Borrower of the right to reinstate after acceleration
and the right {o bring a court action to assert the nom-existence of a defau)t or any other defense of Berrower to
acceleration and sate, If the default is not cured on or before the date specified in the notice, Lender, at its option, may
require immedinte payment in full of 11} sums secured by this Security Instrument without further demand and may invoke
the power of sule and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence,

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
accurrence of an event of default and of Lender’s election to cause the Property to be soid and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law, After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
hidder ot the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Frustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
iherein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
Limited io, reasunable Trustee’s and attorneys’ fees; (b) to ali sums secured by this Security Instrument; and {(c) any excess
to the person or persons legally entitled to it. :

22. Reconveyance. Upon payment of all sums sccured by this Security Instrament, Lender shall request Trusiee to reconvey
the Property and shall surreader this Security Instrument and all notes evidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Property without warranty for a fee of not iess than $5.00 o the person or persons iegally
cntiled 10 it. Such person or persons shall pay any recordation costs,

23. Substitute Trustee. Lender may, from time o time, remove Trustee and appoint a successor trustee to any Trustee
appointed hercunder, Without conveyance of the Property, the successor wustee shall succeed to ali the titie, power and dutics
conferred upon Trusice herein and by applicable law.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys® fees” shall include any attorneys” fees
awarded by an zppeliate court.

25, Riders to this Security Instrument. If one or more riders are exccuted by Borrower and recorded logether with this
Security Instrument, the covensnis and agrecments of cach such rider shall be incorporated into 2nd shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

{Check applicable box(es)] X
Adjustable Raic Rider Condominium Rider ¥-4 Family Rider
Gradusded Payment Rides Planned Unit Dovelopment Rider Biweekly Payment Rider
Balooa Rider Rate Improvement Rider Second Home Rider
YA Rider Other(s) {specify]
"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE BPPECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSION WHICH
AREZ NOT FOH PERSOMAL, FAMILY, OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE

BORROWER'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGRED
BY US TO BE ENFORCEARBLE.* '
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SIGNING BELOW; Borm
any rier(s} cxcented by Borrower and n

~Berrower

-

STATE OF OREGON, 5 RLAMATH  County ss:
On this IGTH dayof  NOVEMBER - . 1992 » personally appeared the above named

JEFFREY L. FRITZ AND SHERRIE A. FRITZ and acknowledged
ihe foregoing instrument to be . THEIR : voluntary act and decd,

My Commission Expires: é/{f)i)r’f), . - Before me:

e | g o
( 22/&)%@ 9@/ 29//’77 A{_J

Netary Public for Orcgon

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of First American Title the _ l6th day
of _____ Nov AD,19__98 ar_11:21 o'clock A M., and duly recorded in Vol. ___M38
of Mortgages onPage 41688
oy ernetha G, Letsch, County Clerk
FEE  $30.00 By 7‘? Alun. Kega

&-uassoz ) PageSats Form 3038 9/90
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