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DEED OF TRUST
THIS DEED OF TRUST ("Security Inm@gnﬁ") is made on 'NOVEMBER $, 1998 . The grantor is
WALTER L 2ARNES AND CATEERINE A BARNES, HUSBAND AND WIFE

("Borrower”). The trustee is WILLIAM L. SISEMORE

(“Trustee”). The beneficiary is ~ KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized and existing under the laws of ~ THE UNITED STATES OF AMERICA , and whose
addressis  SHASTA BRANCH, 2943 SOUTH SIXTH STREET, KLAMATH FALLS, OR 97603

{"Lender"). Borrower owes Lender the principal sum of
SIXTY THOUSAND AND NO/100

Dotlars (U.S. 8 60,000.00 ).

This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note™), which provides for
monihily payments, with the full debr, if not paid earlier, due and payable on DECEMBER 1, 2028 .
This Security Instrument secures to Lznder: (2) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all cther sums, with interest, advanced under paragraph 7 1o protect
the security of this Security Instrument; and () the performance of Borrower's covenants and agreements under this Security
Instrument snd the Note; and (d) the repayment of any future advances, with interest thereon, made to Borrower by Lender
pursuant 1 the paragraph below ("Fatare Advances”™). : '

FUTURE ADVANCES. Upon request to Borrower, Lender, at Lenderss option prior (o full reconveyance of the property by
Trustee to Borrower, may make Futwre Advances to Borrower. Such Future Advances, with interest thereon, shall be secured by
this Deed of Trust when evidenced by promissory notes stating that said notes are secured hereby. For this purpose, Borrower
irrevocably grants and conveys to Trustee, in trusi, with power of sale, the following described property located in

KLAMATE  (County, Oregon: ) ' .

IOT 21, BLOCK 36, HOT SPRINGS ADDITION TO THB cxn’ OF XLAMATH FALLS, IN THE

COUNTY OF KLAMATH, STATE OF OREGON . = I .
which has the address of 1?55 PORTLAND ST, KLAMATH FALLS - [Street, City],
Oregon 97601 [Zip Code]  (“Property Address”);

TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred 10 in this Security Insirument as the "Property.

AORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencurnbered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property apainst all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniferm coverants for national ese and non-uniform covenants with limited
varistions by jurisdiction to constitute z uniform security instrument covering real property.

UNIFORM COVENANMTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower siall promptly pay when due the
principal of and interest on the debt evidenced by the Noie and any prepayment and late charges due under the Note.

3. Funds for Taxes ard Insurance. Subject to applicable law o 1o a written waiver by Lender, Borrower shall pay 0 Lender
on the day monthly payments are due under the Notz, until the Note is paid in full, 2 sum ("Funds") equal to one-twelith oft (3}
vearly taxes and assessments which may atiain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold
payments o ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly flood insurance
peeminms, if any; (¢) yearly morigage insurance preruiums, if any; and (f) 2ny sums payzble by Borrower to Lender, in accordance
with the provisions of paragraph 5, in lic of the payment of morigage insurance premiums. These items are called "Escrow Items.”
Lender may, at any time, collect and hold Funds in an amount rot 10 exceed the maximum amount 2 lender for a federally related
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g0 lodn. may require for Borrower's escrow. o : tunder. the federnl'R Estate Seitlement Procedutes Act of 1974 as
amended from time W time, 12 US.C. ection e scq ), umless another law that applies to the Funds sets a lesser
amount. If 5o, Lender may, at any time, collect and hold Fuads in an amoant not to exceed the lesser amount. Lender may estimate
the ameount of Fands due on the basis of current data and reasonable estimates 6f expenditures of future Escrow Items or otherwise
h;acomdmeewﬁhappiicabkhw, L L S )
The Funds shall Be held in an institution whose deposits are insured by & federal agency, instramentality, or entity (inicluding
Lender; if Lender is such ion) or in any F ‘eral Home Loan ,LenderShangpplymeFundstopaythe-Escmwhems.

Escrow Tt2ms, unless
However, Lender may i A

Lender in connection’ with this Ioan, un

requires intersst 1o be paid, Lender s

Lender may zgree in writing, how

annual accoonting of the Funds,

made. The Funds are pledged as

If the Fends held by Lender
the excess Funds in accordance wi
nat suffici 1 3 i in- rrower shall pay

CACY in no more than twelve monihly
paymerts, at Lender’s sole discretion,

Upon paymest in foll of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
beld by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior 10 the ‘acquisition or sale of the
Property, shall apply any Funds heid by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrement,

2. Application of Payments. Unless applicable law provides otherwise, all paymenis received by Lender under paragraphs 1
and 2 shall be applied; first, 10 any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
10 interest due; fourth, 1o principal due; and last, 1o any law charges due under the Nolte.

4. Charpes; Liens. Borrower shall pay all taxes,
which may awiin priority over this Security fnstrument,

of the lien; or ¢} secures from the holder of the Hien an agreement satis

Instrument. If Lender determines that any part of the Property is subject 10 a lien which may altain priority over this Security
Instrument, Lender may give Bomower a notice ideniifying the lien. Borrower shall satisfy the lien or take one or more of the
actions set forth ahove within 10 days of the giving of notice,

S. Hazard or Property Insurance; Borrower shali keep the improvements now existiag or hereafter erected on the Property
insured against loss by fire, hazards inclnded within the 1emm "extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the perieds that Lender
requires. The insurance carrier providing the insurance shall be chosen by Bomrower subject to Lender’s approval which shall not
be unreasonably withheld, If Bomower fails o maintain coverage described above, Lender may, at Lender’s option, cobtain
caverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable 10 Lender and shall include a standard mortgage clause. Lender shall
have the right  hoid the policies and renewals. If Lender requires, Borrower shall prompily give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall pe applied 1o restoration or repair of the
Property damaged, if the resioration or repair is economically feasible and Lender's security is not lessened. If the restoration or
Yepair is not eccnomically feasible or Lender’s sccurity would be lessened, the insurance proceeds shall be applied 1o the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If Borrower sbandons the

g 7. 0r does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurznce procesds. Lender may use the proceeds to Tepair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given,

writing,

Property prior o th
prior o the acquisido
6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shail oscupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instument and shall continue 1o occupy the Property as Borrower's principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
exwnuating circurnstances exist which are beyord Borrower’s control. Bomrower shall not destroy, damage or impair the Property,
ailow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith Jjudgment could result in forfeiture of the Property or
otherwise materially impair the lian created by this Security Instrument or Lender’s security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding o be dismissed with 2 ruling that, in
ctermination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of
the lien creaied by this Security Instrument or Lender’s security interest. Barrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccusate information or satements o Lender (or failed w provide Lender with
any material informaiion) in connection with the loan evidenced by the Note, including, but not limited to, represeniations
concemning Borrower's occupancy of the Froperty as a principat residence. I this Sccurity Instrument is on a izaschold, Borrower
shall comply with all the provisions of the lease, If Bomower scquires fee tide to the Property, the leaschold and the fee title shall
not merge unless Leader agrees 1o the merger in writing.
7. Profection of Lender’s Rights in the Property. If Bomower fails to perform the covenanis and agreements contained in
this Security Instrument, or there is a legal procesding thar may significantly affect Lender's rights in the Property (such as a
proceeding in baniruptoy, probaie, for condemeation or fozfeiture or to enforce laws or regulations), then Lender may do and pay
for whatever is necessary 1o protest the value of the Lender’s actions rray include
paying any sums secured by a lien whi i Curity g I court, paying reasonable
atterneys” fees and entering on the Property 10 make repairs, Although Lender may tuke action under this paragraph 7, Lender does
not have 10 do so.
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Lender exercises this opsdon, Eender shiall give =
i 30 days from the dute the notice ered or mailed ‘which
Instrument, I¥ Bomrower fails to pay these sums peior 1 (e expiration of this
this Security Instrument without further notice or demand on Berrower.

18. Borrower's Right to Reinstate, If Borrower mests certain conditions, Borrower shzall have the right to have enforcement
of thiz Security Instrument discontinued at any time prior 1o the earlier of: (&} 5 days-(or such other period as applicable law may
specify for reinstatement) befors sale of the Property pursuant o any power of sale contained in this Secuvity Instrument; or (b)
entry of a judgment enforcing. this Security Instrument. Those conditions are that Borrower: (g) pays Lender all sums whick then
would be due under this Security Instrument and the Note as if no acceleration had occusred; (b) cures any defauit of any other
covenarts or agrecments; (c) pays all:expenses incurred in enforcing this Security Instrument, including, but not limited 10,
reasonable attoraeys’ fees; and (d) takes such action a3 Lender may reasonably require to assure that the lien of this Security
Instrurent, Lender's rights in the Property and Borrower’s obligation 10 pay the sums secured by this Security Instrument shall
continge unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain
folly effeﬁctli;c &5 if no acceleration had occurred. However, this right (o reinstate shall not appiy in the case of acceleration under
paragrapss : /.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Notwe (together with this Security
Instrument) may be sold one or mors times without prior notice to Borrower. A sale may result in a change in the entity (known as
the "Loan Servicer™) that collects monsthly payments due under the Note and this Security Instrument. There also may be one or
mare changes of e Loan Servicer unrelated 10 a sale of the Note. If there is a change of the Loan Servicer, Berrower will be given
written notice of the change in accordance with paragraph 14 above ard applicable law. The notice will state the name and address
of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other information
required by aprplicable law. '

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shali not do, nor allow anyone else to do, anything affecting the Property
that is in violaton of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of smail quantitics of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and
1o maintenance of the Property.

Borrower shall prompty give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental cr regulatory agency or privaie party involving the Property and any Hazardous Substance ar Environmental Law of
which Borrower has actua! knowledge. If Borrower leamns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmenta! Law and the following substances: pasoline, kerosene, other flammable or toxic petroleum products, 1oxic
pesticides and herbicides, volatile solvents, materials containing asbesios or formaldehyde, and radioactive materials. As used in
{his paragraph 20, "Environmenal Law" means fedesal laws and laws of the jurisdiction where the Property is located that relate to
health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrement (but Bot prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specZy: (a) the default; (b) the action required to cure the defauit; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the defanit on or before the date specified in the notice may resuit in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall fortber inform Borrower of the right to reinstate after acceleration
and the right to bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale, If the default is not cuved on er before the date specified in the notice, Lender, at its option, may
require immediate payment in full of all sams secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, incleding, but not limited to, reasonable attorneys’ fees
and costs of tith: evidence,

if Lender invokes the power of sale, Lender sball execute or cause Trustee fo execute a written notice of the
gccurrence of an event of default and of Lender’s election te cause the Property fo be sold and shall cause such notice to be
recorded in each cournty in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed b{ea&plicabie law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trastee, without demand on Borrower, shali seli the Preperty at public auction to the highest
bidder at the time and place and under the terins designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trusiee may postpone sale of ail or any parcel of the Property by public announcement at the time and
place of any previcusly scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covemant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but nei
limited to, rensonable Trustee’s 2nd atiorneys’ fees; (b) to alt sums secured by this Security Instrument; and (c) any excess
to the person or persons legaily entitled to it.

22. Recenveyance. Upon payment of ail sums secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shail surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument 10
Trustee. Trustze shall reconvey the Propesty without warranty for a fee of not less than $5.00 to the person or persons legally
entitled to it. Such person or persons shall pay any recordation costs.

23, Schstitute Trustee, Lender may, from time to time, remove Trustee and appoint a SUCCESSOr frusiee to any Trusiee
appointed hessunder. Without conveyance of the Propenty, the successor trusiee shali succeed to all the title, power and duties
conferred upon Trusies herein and by spplicable law.

24. Afttorneys’ Fees. As userd in this Security Instrument and in the Note, "atiorneys’ fees” shall include any attorneys’ fees
awarged by an appeliate court.

25. Ridors to this Security Instrument. If one or mare riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreeents of this Security Instrument as if the rider(s) were a part of this Security Instrument.

{Check spplicable box{es)] o
Adistable Rate Rider [T Condominium Rider ] 14 Family Rider
{__! Graduated Payment Rider [ ] Plznned Unii Development Rider | Biweekly Payment Rider
g Ballcon Rider [ Rae Improvement Rider {1 Second Home Rider
VA Rider [} Owes(s) [specify]

"UNDER ORZIGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSION WHICH
ARE MOT FOR PERSOMAL, FAMILY, OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE
BORROWER' 3. RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED
BY US TC¢ BE ENFORCRABLE.®:. CT e D .
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hP.I.TER L BARNES

(/ mﬁm«m 0 S rnbd s

HE A BARNES

-Borrower

{

(Seal)

-Bommower

STATE OF OREGON, CPh. ; Kurmtra  comtyss:
On this erth O Gayol NG\/@M»&I’V\ v {44 . personally appeared the above named

oatte~ L. EA("C‘E—’ i:' Catrerine A.Bames and acknowledged
the foregoing instrument io be “heivr voluntary act and deed.

My Commission Expires: Before me:

{Official Seal)
gzn“cmse& /7
/) NOTARY PUBLICOREGON I Lmn ‘f\‘%f’?/wwﬂ

COMMISSION NO. 304153 :
MY COMMISSION A3 24, 2001 Notary Public for Oregon

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at reguest of Aspen Title . - the 16th day
of ___ Now AD,i19_98 _a 11:27 o'ciock A M., and duly recorded in Vol. ___ M98 .
of Mortgagen onPage _ 41695 .
Bemelh . Leisch, County Clerk
By /(

FEE $30.00 ) 1227
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