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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on NOVEMBER 10TH, 1998. The grantor is CHARLES
C. STAIR, HUSBAND AND WIFE, LORI J. STAIR, HUSBAND AND WIFE ("Borrower”). The Trustee iz FIRST
AMERICAN TITLE INSURANCE CO. ("Trustze”). The Beneficiary is U.S. Bank National Association, which is
organized and existing under the laws of THE UNITED STATES OF AMERICA, and whose address is 6000 ATRIUM
WAY, MT. LAUREL, NEW JERSEY 08054 ("Lender”). Borrower owes Lender the principal sum of ONE
HUNDRED TWENTY SIX THOUSAND AND 00/100 Doilars (U.S. $ 126,000.00). This debt is evidenced by
Borrow2r's Note dated the same date as this Security Instrument ("Note™), which provides for monthly payments, with the
full debt, if vot paid earlier, due and payable on DECEMBER 01ST 2028. This Security Instrument secures to Lender: (a)
the repaymest of the debt evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note;
(b} the payment of all other sums, with inferest, :dvanced under paragraph 7 to protect the security of this Security
Instrument; end {(c) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note.
Far this purpose, Borrower irrevocably grants and conveys to Trusiee, in trust, wath power of sale, the followmg descnbed
propesty located in KEAMATH County, Oregcn .

BEING MORE PARTICULARLY DESCRIBED ACCORDING TO A LEGAL DESCRIPTION ATTACHED
‘iERE"’O ARD MADE A PRRT KEREOF

BEING "OFMOVLY !CNOWN ﬁs 101‘7 BTSMARK STREET

BuING TEE SAME PRBMISBS CONVEYED O o : - : .
BY. DERD. DATRD : AND RECORDED IN.THE .. - - COUN'I'Y RECORDER’S
OFRICE 1IN DBED BOOK DAGE .. THIS IS A FIRST AND PARAMOUNT MORTGAGE
LIEN ON THE ABOVE DESCS IBED a?REMISES, . o : . .

PREPRRED BY:
KIMBERLY M. MDORB

which has the address of 1017 BISMARK STREET KLAMATH FALLS Oregon 97601 (“Pmpcfty Address”™);

TOGETHER WITH ail the improvements now or hereafter erected on the property; and all easements, appurtenances,
and fixtures now or hereafier a part of the preperty. All replacements and additions shall also be covered by this Security
Instrumeat.  All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to grant
and coavey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY NSTRUMENT oembmcs uu;orm cov&mm{s for. national use and non-umfonn covenants with
limited variations by jumd:cuon 0 censumzc F3 nmfc-un secamy mstmmem covermg ‘real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

£, - Poyment of Prigeipal and Interest; Prepayment and Late Charges.: Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note.and any prepayment and late charges due under the Note.

2. Fundsfor Taxes and Insurance. Subject to applicable law or toa written waiver by Lendzr, Borrower shall pay to
Leader on the Jay monthly payments are due under the Notg, uatil the Note is paid in full, a sum ("Funds™) for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as 2 lien on the Property; (b) yearly leasehold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood
insurance preniums, if any; (¢) yearly mortgage insurance premiums, if any; acd (f) any sums payable by Borrower to
Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of morigage insurance premiums. These
items are calle¢ "Escrow liems.* Lender may, at any time, collect and hold Fends in an amount not to exceed the maximum
amount a lender for a federally related mortgage foan may require for Borrower’s escrow account under the federal Real
Estate Setttement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 er seq. ("RESPA"), unless
another law that applies o the Funds sets a lesser amount. If so, Lender may, at any time,collect and hold Funds in an
amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
veasonabie estimates of expenditures of future Escrow Items or otherwise ir accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
{including Lender, if Lender is such ar institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest oa the Funds and applicable law permits
Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an independent real
estate tax reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicabie law requires interest 1o be paid, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds
and the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for all sums
secured by this Security Instrument. .

If the Furds held by Lender exceed the amounts permitted to be held by applicable iaw, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by
Lender at any time is not sufficient 0 pay the Escrow Liems when due, Lender may so notify Borrower in writing, and, in
such case Berrower shall pay 0 Lender the amount necessary to make up the deficiency. Borrower shall make up the
deficiency in 6o more than tweive monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 aid 2 shail be applied: first, to any prepayment charges due under the Note; second, 1o amounts payable
under paragraph 2; third, to interesi due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be
paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts
evidencing the payments.

Berrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the abligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the tien by, or defends against caforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien; or {(c) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower
shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafier erected or the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the pericds that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender’s approval which shall rot be unreasonably withheld. If Borrower fails to maintain coverage described above,
Lender may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender skail fave the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Uniess Lerder and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is econemically feasible and Lender’s security is not lessened, If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applicd to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Berrower., If
Borrower abandons the Property, or does rot answer within 30 days a notice from Lender that the insurance carrier has
offered to settie 2 claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or 1o pay sums secared by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. :

Unless Lender and Borrower otherwise agree in writing, acy application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs I and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Praperty prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instroment irnmediately prier to the acquisition.
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6. Occupancy, Preservation, Malniensnce and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Berrower's principal residence within sixty days
zfter the execution of this Security Instrument and shall coatinue to occupy the Property as Berrower’s principal residence
for at least one year afier the date of occupancy, unless Lender otherwise agrees in writing, which consent shail not be
unreasonably. withheld, or unless exteéndating circumstances ‘exist which are Beyond Borrower's control. Borrower shall
not destroy, damiage or impair the Property, allow the Property to deterioraie; or commit waste on the Propeérty. -Borrower
chall be in defoult if any forfeiture action or proceeding, whcther civil or crimingl, i§begun that in Lender’s good faith
judgment could resuft in forfeitre of ‘the ‘Property or otherwise materially impair ‘the Hen created by this' Security
Instrument or Lender's security interest. ' Borrower may cure such a default and reinstate, as provided in paragraph 18, by
causing the action or procesding 1o be dismissed with a ruling that, in‘Lender’s good faith determination, precludes
forfeiture of the Borrower’s interest-in the Property or other material ‘impairment ‘of the lién crealed by this Security
Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during the loan application
process, gave materially false or ipaccurate information or statements to Lender (or failed to provide Lender with any
material informaation) in connectica with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold,
Borrower shall comply with ali the provisions of the lease. 1f Borrower acquires fee tiile to the Property, the leaschold and
the fee title shall not merge unless Leader agrees to the merger in writing.

7. zection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a procesding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations),
then Lender may do and pay for whatever is recessary to protect the value of the Property and Lender's rights in the
Property. Lender’s actions may inciude paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable aitorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paregraph 7, Lender does not have to do so. :

Any amcunts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note raiz and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.

8. Mortgage Incurance. If Lender required mortgage insurance as a conditicn of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required 1o maintain the morigage insurance in effect. If, for any
reason, the morigage insurance coverage required by Lender lapses or ceases 10 be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantiaily equivalent 1o the cost to Borrower of the morngage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. if substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum cqual to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in
liew of morigage insurance. LOss reserve payments may no longer be required, at the option of Lender, if mortgage
insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender
again becornes available and is obtained. Borrower shall pay the premiums required io maintain morigage insurance in
effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accerdance with any written
agreement berween Borrower and Lender or applicabie faw. i

9, Inspection. Lender or its agent may make recsonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in liee of condemnation, are hereby
assigned and shall be paid to Lender. ) .

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds muitiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market vaiue of the
Property imniediately before the 1zking. Any balance shall be paid to Borrower. In the svent of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proczeds shall be applied to the sums secured by this Security Instrument whether or not the sums
are then dus, )

If the Property is zbandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers te
make sn award or settle 2 claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given; Lender is authorized to coliect and apply the proceeds, at its eption, either to restcration or repair of the Property or to
the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

1. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for paymeni or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of
Borrower shall not operate to reiease the liability of the original Borrower or Borrower's successors in interest. Lender
shall not be required to commence proceedings against any successor in interest or refuse 1o extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the
original Borrower or BOrmower’'s Successors in interest. Any forbezrance by Lender in exercising any right or remedy
shall not be 2 waiver of or preclude the exercise of any right or rernedy. )

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrament shall bind and benefit the successors and assigns of Lender and Borrower, subjectto the provisions of
paragraph !7. Borrower's covenanis and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does noz execuic the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the teims of this Security Instriment; (b) is not personally obligated to pay
the sams secured by (his Secarity Instrument; and (c) agrees that Lender and any other Borrower may agree o extend,
modify, forbear or make any accommodations Wwith regard to the terms of this Security Instrument or the Note without that
Borrowce’s tonsent. Lonn e TSN L0 RE T e e A
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= 13, Loan Chatga. if the lozn secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally imerpreted so that ‘the: intérest’ or other ‘loan charges collected -or to be collected in
connection with- the loan exceed the: perniitted limits, thén: (a) ‘any such loan’ charge shall be reduced by the amount
necesdary fo reduce the charge to the permitied limit; and'(b) any sims aiready collect=d from Borrower which exceeded
permiited limits will be refunded 'to Borrower. Lender ‘may choose to ‘make this refund by reducing the principal owed
under the Nete or by making a direct payment 1o Borrower. I a refund reducés principal, the reduction will be treated as a
partial prepayment without 2ny prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. 'Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shail be deemed 16 have been given to Borrower or Lender when given as provided in
this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicis with applicable law, such conflict shall not affect other prov:sxons of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are deciared to be severable.

16. PBorrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficia! Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all
sums secared by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the daie of this Security Instrument.

I Lendar exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
rot less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies perreitted by this Security Instrument without further notice or demand on Borrower.

18. Burrower’s Righi to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Preperty pursuant to any power of sale contained in this
Security Instrument; or {b) entry of a judgment enforcing this Security Instrument.- Those conditions are that Borrower: (a)
pays Lender ali sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenanis or agreements; {(c) pays ail expenses incurred in enforcing this
Security Instrument, including, but not limited 1o, reasonable attomeys’ fees; and (d) takes such action as Lender may
reasonably require to ascure thar the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s
obligaticn 10 pay the sums secured by this Security Instrument shali continue unchanged. Upon reinstatement by
Borrovwer, tkis Security Instrument and the obiigations sscured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinsiate shall siot apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer”) that collects monthiy payments due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law.
The notice will state the name and address of the new Loan Servicer and the address to which payments should be made
The notice will also contain any other information required by applicable law:

20. Hazardous Substances. Borrowsr shall not cause or permit the presence, use, disposal, siorage, or release of
any Hazardous Suhstances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting
the Property that is in viclation of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to
normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any govemnmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrewer has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary,
Borrower shall promptly take all necassary remedial actions in accordance with Environmen:al Law.

As used in this paragraph 20, “Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flainmable cr toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials contzining asbestos or formaldehyde, and radioactive materials. - As
used in this paragraph 20, “Environmental Law™ means federal laws and laws of the jurisdiction where the Property is
lecated that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instruinent (but not prior to acceleration under paragraphl1?
unless applicable law provides otherwise). The notice shall specify: (a) the defauit; (b) the action required te cure
the defanit; {c} a dete, not less than30 days from the date the notice is given t¢ Borrower, by which the default must be
cured; and o) that failure to cure the default on or before the date specified in the netice may result in acceleration of
the sums secured by this Security Instrument and salz of the Property. The notice shall further inform Borrower of
the right (o reinstate after sceeleration aud the right to bring a court action te assert the non-existence of 2 default or
any other defense of Borrower to ecceleration and sale. ¥f the defeult is pot cured on or before the date specified in
the notice, Lender at its option may reguire immediate payment in fuli of all sums secured by this Security
Instrument. without furiher demand snd may invoke the power of sale and any other remedies permiited by
applicabie Inw. - Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
paragraph 21, incleding, but'not Emited to, reasonable atiorneys® fees and costs of tile evidence.
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Y Lender invokes the power of sale, Lender shail sxecute or cause Trustee fo execnte n written notice of the
occurrence of an event of default snd of Lender's electlon (o cause the Property to be sold and shail capsé such
notice {0 be recorded In cach county in which any part of the Property is located. ' Lender or Trustee shall give
notice of sale in the manner prescribved by applicable law to Borrower and to other persons prescribed by applicable
law. After the time reguired by applicable law, TFrustee, without demand on Berrower, shafl sell the Property at
public austion to the bighest bidder ai the time and piace and under the terms designated in the rotice of szle in one or
more parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by
public announcement at the time end place of any previously scheduled sale. Lender or its designee may purchase
the Property at any sale.

Trustee shall deliver to the purchaser Trustes's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitais in the Trustee’s deed shsil be prima facie evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expense of the sale,
including. but not limited to, reasonable Trustee’s and atforneys’ fees; (b} to all sums secured by this Security
Instrument; and (c) any excess to the person or persons Iegally entitied to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and ail notes evidencing debt secured by this Security
Instrumen: to Trustee. Trustes shali reconvey the Property without warranty and without charge to the person or persons
legally entitled 1o it. Such person or persons shall pay any reccrdation costs.

23. Substitute Trustee. Lsnder may from time io0 time remove Trustee and appeint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, "aitorneys’ fees shall include any
attorneys’ fees awarded by an appellate court.

25. Riders to this Security Tostrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreeraents of eack such rider shall be incorporated into and shall amend and
supplement the covenants and =greemenis of this Security Instrument as if the rider(s) were apart of this Security
Insteument. [Check applicable box(es)}

{1 Adjustable Rate Rider X1 Condominium Rider (] 14 Family Rider
[} Graduated Payment Rider {_} Planned Unit Development Rider {7 Biweekly Payment Rider

{] Ballcon Rider ] Rate Improvement Rider ] Second Home Rider

T Other(s) Ispecify]

B SIGNING BELOW, Borrower accepts an rees to the terms and covéauts contained in this Security
Instrument and in any rider(s) executed by Borrower ﬁo tled with it
Witnesses: ;

(Seal)

-Berrower

7 {Seal)
LOEM STAIR i ~Borrower

(Seal)

~-Borrower

(Seal)

-Borrower

[Spect Betow This Line For Acknowledgement]

STATE OF OREGON, XLAMATH County of
The foregoing instrument was acknowledged bef ¢ tl(ii))/;’rﬂ day of NOVEMBER, 1998, by CHARLES C.

STAIR AND LORI 1. STAIR . i
(AL Dot VY Lt haadry,
e SIGNATGRE 77 J

T Al

TITLE OR RANK OF oz-:pi/@mz
A

SERIAL NUMBER, IF ANY
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CONDOMINIUM RIDER
THIS CONDOMINIUM RIDER is made this 10TH day of NOVEMBER, 1998, and is incorporated inte and shall be
deemed to amend ang supplemest the Mortgage, “yeed of Trust or Security Deed (che "Security Instrument”) of the same

date given by the undersigned (the “Borrower") 1o secure Borrower’s Note to US. Bank National Association (the
*Lender") of the same date and covering the Property described in the Security Instrument and located at:

1017 BISMARK STREET, KLAMATH FALLS, OR 97601
[Propanty Address)

The Property includes a umit in, together with an undivided interest in the common elements of, a condominium project
known as: '
HARBOR ISLES CONDOMINIUM ASSOC

{Name of Condominium Project]

{the »Condominium Project”). if the owners association OF other entity which acts for the Condominium Project (the
*Owners Asscciation”) holds title to property for the benefit or use of its members OF shareholders, the Property also
includes Borrower's interest in ihe Owners Association and the uses, proceeds and benefits of Borrower's interest.

Condominium Covenants. In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:

A. Condominium Obiigations. Borrower shall perform ail under the Condominium
Project's Constituent Documents. The "Constituent Docu " : any other document which
creates the Condominium Project; (i) by-laws; (iit) code of re ; iv) i documents., Borrower
shail promptly pay, when due, ail dues and assessments irapo: i .

B. Hazard Insurance. So long as the ' i intains, with a generaily accepied insurance carrier, a
*master” or "blanket” policy on the C i j ich i ry to Lender and which provides insurance
coverage in the amouis, for the peviods, and against <, inciuding fire and hazards inciuded
within the term "extended coverage,” then:

(i) Lender waives ision in Uniform Covenant 3 for the monthly payment O Lender of one-twelfth of the
yearly premium installments for hazard insurance on the Property; and

(ii) Borrower's obligation under Uniform mainiain hazard insurance coverage on the Property is
deemed satisfied 0 the extent that the required coverage provided by the Owners Association policy.

Borrower shall give Lender prompt notice of auy lapse in required hazard insurance coverage.

In the cvent of a Qistribution of hazard insurance proceeds in lieu of restoration or repair following a loss to the
Property, whether 10 the unit or to cOMMOn glements, any proceeds payable to Borrower are hereby assigned and shall be
paid 10 Lender for application to +he sums secured by the Security Instrument, with any excess paid to Borrower.

C. Public Liability y i may be reasonable 10 insure that the Owners
Association maintains a public i policy acceptable in form, amount, and exteat of coverage to Lender.

D. Condemnation. The procseds of any award of claim for damages. direct or consequential, payable to Borrower
in connection with ary condemnation or other taking of all or any part of the Property, whether of the unit or of the
common elements, OF for any conveyance in lieu of condemnation, are hereby assigned and shail be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Security Instrument as provided in Uniform Covenant 10.

E. Lender's Prior Conseni, Borrower shall not, except after notice to Lender and with Lender's prior written
consent, either partition of subdivice the Property of consent to:

(i the abandonment or rermination of the Condominium Project, except for abandonment Of termin- ation
required by law in the case of substantial destruction by fire or other casualty or in the case of a taking by condemnationt OT
eminent domain;

{il) any amendment 10 any provision of the Constituent Documents if the provision is for the express benefit of
Lender;

{iii) termination of professional management and assumption of self-management of the Owners Association; of

(iv) any action which would have the offact of rendering the public liability insurance coverage maintained by the
Owners Association unacceptable 0 Lender.

F. Remedies. if Borrower does not pay Condominiuni dues and assessments when due, the Lender may pay them.
Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by the
Security lustrument. Uniess Borrower and Lender agree to other terms of payment, these amount shail bear interest from
the dafe of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees 10 thetermy/a i ',' ed Aff this,Condominium Rider.
Witnesses: Ve :

N (Seal)

-Borrower

(Seal)

-Borrower

(Seah)

SBorrower

(Seab

-Borrower

AMULTISTATE CONDOMEXTUM RIDER - Sisghe Famity -
3191 Rav, 1793 (CRDOY




EXHIBIT "A"
LEGAL DESCRIPTION

UNIT 3 OF TRACT 1334 - HARBOR ISLES GOLF COURSE CONDOMINIUMS - STAGE 2,
according to the official plat thereof o file in the office of the County Clerk of
Klamath County, Oregon.

STATE OF ORECON: COUNTY OF KLAMATH :  ss.

Filed for record aft request of Amerititle the 16th

of Nov AD,15_98 _ at 3:42  o'clock P_M., and duly recorded in Vol. _ M98
of —.Mortgages on Page __41881 .

’(/ Bernetha/G. Letsch, County Clerk
By AL W2

FEE  $40.00




