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R=5021 "DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is madeon .=~ NOVEMBER 12, 1998
" JIDY L. BROSTEREOUS

{*Barrower™). The trustoe is WILLIAM L. SISEMORE

{"Trustec™). The beneficiary is KLAMATH FIRST FEDERAL SAVINGS & LOAN ASSOCIATION

which is organized and existing ander the laws of THE UNITED STATES OF AMERICA
address is 2300 MADISON STREET, KLAMATH FALLS, OREGON 97603

("Lender®). Borrower owes Lender the principal sum of

1]
-+ and whose

**SIXTY SEVEN THOUSAND & NO/100%#*% Dollars (US. $ 67,000.00
This debt is cvidenced by Bomower's note dated the same dale as this Sccurity Instrument ("Note™),
monthly payments, with the full debt, if not paid earlier, duc and payable on -DECEMBER 18T, 2013 .
This Securily Instrument sccures to Lender: {2) the repayment of the debt evidenced by the Note, with interest, and all reacwals,
exiensions and modifications of the Notc; (b) the payment of all other sums, with interest, advanced under paragraph 7 (o profect
the security of this Sceurity Insttumcny; and (c) the nerformance of Borrower's covenants and agreements under this Sccurity
Instrument and the Note; and (d) the repayment of any future advances, with interest thereon, made to Borrower by Lender
pursuant to the paragraph below (“Future Advances™),

FUTURE ADVANCES. Upon request to Bosrower, Lender, at Lenders’s option prior to ful! reconveyance of the property by
Trusice 10 Borrower, may make Future Advances 0 Bomower. Such Future Advances, with interest thercon, shall be sccured by
this Deed of Trust when evidenced by promissory notes stating thai said notes arc secured hereby. For this purposce, Borrowes
trrevocably granis and conveys o Trustcs, in trust, with power of sale, the Tollowing described progerty located in

KLAMATH County, Oregon: ’

which provides for

TRE SOUTH 60 FEET OF TRACT NO. 1 OF YALTA GARDENS,’ ACCORDING TC THE OFFICIAL PLAT
THEREQOF ON FILE IN THR OFFICE OF THR COUNTY=_ CLERX OF KLAMATH COUNTY, OREGON.

which has the addressof 1945 WIARD STREET,. KLAMATH FALLS [Strect, City},
Cregon 97603 [Zip Code}.  ("Property Address™):

TOGETHER WITH ali the improvemients now or hereafter erccled on the property, and all casements, appuricnances, and
fixtures now or hereafter a paci of the property. All replacements and addiiions shall also be covered by this Sccurity Instrument.
Al of the foregeing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower iz lawfuily seiscd of the estate licreby conveyed and has the right io grant and
convey the Property and that the Property is uncncumbercd, except for encumibrances of record, Borrower warrants and will defend
generaily the tithz 10 the Property against all claims and demands, subject to any crcumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniforin covenants with limited
variations by jurisdiction to constitute a uniform sccurity instriment covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when duc the
principal of and interest on the debt cvidenced by the Note and any prepayment and late charges duc umder the Note.

2. Funds for Taxes and Insurance. Subject o applicable law or 1 a writicn waiver by Lendcer, Borrower shall pay 10 Lender
an the day menthly paymeats are duc under the Note, untif the Note i paid in full, 2 sum ("Funds"™) cqual to onc-twellth of: ()
ysarly taxes and assessments which may attain priority over this Sccurity Instrument as a licn on the Property; (b} yearly leaschold
paymenis of ground reats on the Property, if any; {¢) yearly. hazard or property insurance premiums; {d} ycarly Noocd insurance
premiums, if aay; (¢) yearly morigage insurance premiums, if any; and (f) any sums payable by Borrower i Lender, in accordance
with the provisions of paragrapk: 8, in ticu of the payment of mortgage insurance premiums. These items are called “Escrow liems.”
Lender may, a1 any time, colices and hoid Funds in.an amount not o exceed the maximum amount a leader for a federally related
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+ . morigage loar may require for Borrower's-escrow account: under- the Tederal R tate Scitlement Procedures Act of 1974 as

amended from ime (0 Ume, 12 U.S.C. Scction 2601 ef seq. (* ™y, unless another Taw that applics to the Funds seis a lesser
amaunt. 18 5o, Lender may, at any time, colicct and holit Funds in'an amount not'1o.exceed ‘the lesser amount. Lender may cstimate
the amount of Funds duc on the basis of current data and reasonable estimates ¢f cxpenditures of future Escrow ltems or otherwise
in aecordance with applicable law.

The Funds shall be hald in an institution whose deposits arc Insured by a federal agency, instrumentality, or enity (including
Leader, if Leader is such an institwiion) or in any Federal Home Loan Bank, Lender shail apply the Funds 1o pay the Escrow Iiems,
Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the
Iiscrow liems, urless Lender pays Dorower interest on the Funds and applicable iaw permits Lender to make such a charge.
However, Lender may require Borrower {o pay a onc-time charge for an independent real esiatc tax reporting service used by
Lender in canncction with this loan. unless applicable law provides otherwise. Unless an agreement is made or applicable law
requires interest (o be paid, Lender shall not be required o pay Borrower any interest or carnings on the Funds. Borrower and
Lender may agrec in writing, however, that interest shall be paid on he Funds. Lender shall give 1o Borrower, without charge, an
annual accounting of the Funds, showing credits and debits © tie Funds and the purpesc for which cach debit o the Funds was
macde. The Funds are pledged as additonal sccurity for all sums secured by this Sccurity Instrument.

I the Funds held by Lender exceed the amounts permitied to be held by applicable law, Lender shall account o Borrower for
the'trcess Funds in eccordance with the requirements of applicable law. I the amount of the Funds held by Lender at any time is
not suflicient to pay the Escrow liems when duc, Lender mey o notify Borrower in writing, and, in such case Borrower shall pay
to Lender thie amount nccessary o make up the deficiency. Borrower shall make up the deficiency in no more than iwelve monthly
payments, at Lender’s sole diseretion.

Upon payment in full of all sums securcd by this Sccurity Instrument, Lender shall promptly refund 1o Borrower any Funds
held by Lender, If, under paragraph 21, Lender shall acquire or sell the Properiy, Lender, prior 1o the acquisition or sale of the
Praperty, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums sccured by this
Sceurity Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applicd: firsy, to any prepayment charges duc under the Note; sccond, to amounts payable under paragraph 2; third,
10 interest due; founth, to principal due; and last, o any late charges due under the Note.

4. Charpes; Licns, Borcower shall pay all taxes, assessmaenis, charges, fines and impesitions atributable to the Property
which may attain priority over this Sccurity Instrument, and Icaschold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragranh 2, or if not paid in that manacr, Borrower shali pay them on time directly to the
person owed payment. Bomrower shall promptly furnish 1o Leader all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall prompdly fursish to Lender receipts evidencing the paymenis,

Borrower shall promptly discharge any lien which has priority over this Sceurity Instrument unless Borrower: (a) agrees in
writing to the paymont of the obligation sccured by the lien in a manner acceptable 1o Lender; (b) contests in good faith the lien by,
or defends against eaforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforeement
of the lien; or (¢) sceures from the holder of the licn an agreoment satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender do ~rmines that any part of the Property Is subject (¢ a lien which may autain priority over this Sccurity
instrument, Lender may give Borrower a notice identifying the lien, Borrower shall satis{ly the licr or take onc or more of the
actions sct fosth above within 10 days of the giving of notice.

S. tlazard or Property Insurance. Borrower shall keep the improvements now cxisting or hereafter erected on the Property
insurcd against loss by fire, hacards included within the icem "cxtended coverage” and any other hazards, including floods or
flocding, for which Lender requires insurance., This insurance shal! be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject o Lender's approval which shall not

be unreasonubly withheld. If Borrower fails @0 maintain coverage described above, Lender may, at Lender's coption, obuin
coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policics and renewals shall be acceptable to Lender and shall include a standard mortgage clause, Lender shalt
have the right 1o hold the policies and renewals, If Lender requires, Borrower shall prompily give to Leader all receipis of paid
premiums and rencwal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. ,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is cconomically feasible and Leader’s sccurity is not lessened. If the restoration or
repair s not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Sccurity Instrement, whether or not then due, with any excess paid to Borrower. I[ Borrower abandons the
Property, or dees not answer within 30 days a nolice from Lender that the insurance carrier has offered to setde a claim, then
Lender may colleg! the insurance proceeds, Lender may use the proceeds o repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then duc, The 30-day heriod will begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly paymenis referred 10 in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Propesty is acquired by Lender, Borrower's right to any insurance policies and procceds resulling from damage to the
Property prior 1o tic acquisition shall pass o Lender to the extent of the sums sccured by this Sceurity Instrument immediately
prior to the acquisiion. B

6. Occupuncy, Preservation, Maintenance and Protection of the Property; Borrower’s Lean Application; Leascholds.
Rasrower soall ocoupy, esiablish, ond usc the Property as Borrower's principal residence within sixty days after the execution of
this Sceurity Instrument and shall continue 1o occupy the Property as Borrower's principal residence for at least one year after the
dme of nccupancy, unless Lender otherwise agrees in writing, which consent shall not be unrcasonably withheld, or unicss
exicnuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property,
allow the Property o delericrate, or commit waste on the Property. Borrower shall be in default if any forfciture action or
procecding, wicdicr civil or criminal, is begun that in Lender’s zood faith judgment could result ia forfeiwre of the Property or
otherwise maicrially impair the lisa croated by this Security Instrument or Lender’s security interest, Borrower may cure such a
gefault und rcinstate, s provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling thay, in
Lender's gootd Mith determination, precludes forfeiture of the Bosrower’s interest in the Property or other material impairment of
ihe tien crented by this Security Instrument or Lendes™s security interest. Borrower shall also be in default if Borrower, during l}\c
loan application process, gave materiaily false or inaccurate information or statements 1o Lender (or failed to provide Lendes with
any matcrial infonnation) in conncciion with' the lean cvidenced by the Note, including, but not limited to, represcatations
concoming Borrower's occupancy of the Praperty #s a principal resideace. If this Security Instrument 1s on a leaschold, Borrower
shall comply with all tie provisions of tie lease. If Borrower acquires fee titie 10 the Property. the lcaschold and the fec title shall
not merge unless Lender agrees to the merger in writing.

1. Pretection of Lender's Rights in the Property. If Borrower fails (o perform the covenants and agrecments contained in
this Security Instument, or there i a legal proceeding that may significanty aficet Lender's rights in the Property (such as &
procesding in baskruptcy, probate, for condemnation or {orfeitse or to enforce laws or regulntions), then Lender may do and pay
for whatcver is necessary to protect ihe value of the Property and Lender’s rights in the Property. Lender's actions may nclude
paying any sums securcd by a lien which has priority: over Ihis- Sccurily Instrument, appearing in ccurt, paying reasorable

auomeys® fces and entering on the Property 1o make repairs. Although Lender may take action nnder this paragraph 7, Lender does
rot have 10 4o so. .

e ' Form 3838 (530
& ~H285802 (pvary) Page 20l § : Inklates T
e - . .




Any amounts disbursod by Lender under his par 7 sh come additional debt o Borrower secured by thiis Sccurity
lisrument. Unless Borrower ond Lendes- agree 16 oih -0 payment, these-amounts: shall bear interest from- the date of
disbursemant ot the Noie raic and shall be pavabie, with inlerest, upon nofice:from Lender 1o Borrowes requesting payment.

Ta Hazard Insurance Warning. aless you, (the “Borrower”) provide s, (the "Lender™) with evidence of insurance
coverge as required by our contract or loan agreement, Lender may purchase insurance at Bormwer's cxpense (o proicet the
Lender's intercst. This insurance may, but need noi, aiso proteet the Dorrower's inlerast, I the collateral beeoines damagad, the
coverage the Lender purchased may not pay any claite Borrower makcs or any claim made against the Borrower. Borrower may
later cancel this coverage by providing cvidence that Borrower has obtaincd proncriy covesage elscwhere.

The Borrower is responsibic for cost of any inserance purchased by Lender, The cost of this insurance may be added 0 your
contract of loan balance. 1f the cost is added 1o the contract or loan balance, the interest ratc on the underlying coniract or loan wifl
anply 1o tis sdded amount. Effective date of coverage may be the date the Borrower's prior coverage lapsed or the datc the
Borrower laited to provide proof of coverage. |

The coverage Leader purchases may be considerably more expensive than insurance the Borrower-can obtain on Borrower’s
owr:, ;mgix n;ixy nol satisly the need for property damage coverage ot other mandatory liability insurance requirements imposcd by
applicable faw,

- 8. Mertgage Insurance. If Lender required mortgage insurance as a condition of making the loan securcd by this Sccurity
“instrument, Borrower shall pay the premiums required 10 maintain the mortgage insurance in cffect. If, for any rcason, the
mongage inswrance coverge required by Lender lapses or ceases to be in cffect, Rorrower shall pay the premiums required lo
oblain coverags substartally cquivatent to the mortgage insurance previously in effcet, at a cost substantially cquivalent 1o the cost
1 Borrower of the mortgage insurance previously in cffect, from an alternate morlgage insurcr approved by Lender, I substantially

squivalent mostgage insurance coverage is nol available, Borrower shall pay to Lender cach month a sum cquat (o onc-twelfth of
the yearly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased o be in cffect.
Lender will accept, use and retain these payments as a loss reserve in lice of morlgage insurance. Loss rescrve payments iy
no longer be sequired, at the option of Lender, if morigage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again beeomes availabic and is oblained, Borrower shall pay the preaiums
requircd! 16 maintain morigage insurance in cifect, or 1o provide a loss reserve, uatit the requirement for morigage insurance cndy in
accordance with any wrilien agrecment between Borrower and Lender or applicable law, .
Y. Inspection. Lender or its agent may make rcasonable enirics upon and inspections of the Property, Lender shali give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspectiosn,

10. Condemnation. The procceds of any award or claim for damages, dircct or conscquential, in conncction witls any
cendemnation or other taking of any part of the Propesty, or for conveyance in licu of condemnation, arc hereby assigned and shail
be puid 1o Lender, :

In tha event of a total taking of the Property, the proceeds shall be applicd to the sums sccured by this Sccurity Instrument,
wicther or not then due, with any excess paid to Borrower., In the cvent of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is cqual to or greater than the amount of the sums sccured by this Security
Instrument imimediately before the taking, unless Borrower and Leader otherwise agree in writing, the sums securcd by this
Security Instniment shall be reduced by the amount of the proceeds muliplicd by the following fraction: (a) the total amount of the
suins securcd immediately before the taking, divided by (b) the fair marke! value of the Property immediately before the taking,
Any balance shall be paid 1o Borrower. In the event of a partial taking of the Property in which the fuir market value of the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless Borrower
and Lender olacrwise agres in writing or unless applicable faw otherwise provides, the proceeds shall be applicd to the sutns
securedd by this Securily Instrument whether or not the sums are then due,

Il the Property is abandoncd by Borrower, or if, afler notice by Lender o Borrawer that the condemnor of fers t© make an
award or setife a claim for damages, Borrower fails to ¢

_ ; espond 10 Lender within 30 days after the date the notics is given, Lender is
authorized 1o coliect and apply ihe proceeds, at its option, cither (o restoration or repair of the Property or 1o the sums sccured by
Uiis Security Instrument, whether or not thea due.

Unless Londer and Borrower otherwise agrec in writing, any application of procceds to principat shall not cxtend or posiponc
the due dute of the moathly payments referred to in paragraphs 1 and 2 or change tic amount of such payments,

I1. Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the time for payment or modification of
ambriization of the sums sccused by this Sccurity Instrument granted by Lender to any successor in interest of Borrower shall not
operate o relcase the lisbility of the original Borrewer or Borr

ower's successors in interest. Lender shall not be required to
commence procecdings against any successor in interest or refuse 1o cxtend time for paymcnt or otherwisc modify amontization of

the sums sccuscd by this Sceurity Instrument by reason of any demand made by the original Borrower or Borrower's successors in
inierest. Aay forbearance by Lender in exescising any right or remedy shall not be a waiver of or preclude the exercise of any right
cr remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers.
Security Insurument shall bind and benefit the successors and assigns of Lender and Borrower, subject (o the provisions of
paragraph 17, Borrowes’s covenanis and agreements shall be joint and several, Any Borrower who co-signs this Security
Instrument bul does not exccute the Note: {a) is co-signing this Sccurity Instrument only to morlgage, grant and convey that
Borrower's interest in the Property under the terms of this Sccurity Instrument; () is not personally obligated o pay the sums
secured hy this Securily Instrument; and (<) agrees it Lender and any other Borrower may agree to cxiend, modify, forbear or
make any sccommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If (ke Ioan sccured by this Sceurity Instrument is subject 1o a law which scis maximum loan charges, and
that law is finally interpreted so that the interest or other ldan charges collected or to be collected in conncction with the joan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge (o the
permitied Himit; and (b} any sums already collected from Bortower which cxceeded permitted limits will be refunded 10 Borrowes,
Lender may choose (o make this refund by reducing the principal owed under the Note or by making a dircct payment to Borrower,
W a refund revuces principal, the reduction will be wreated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice {0 Borrower provided for in this Sceurity Insirument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shail be dirccled to the Property Address or any
other address Borrower designates by notice to Leader, Any notice to Lender shall be given by first class mail © Lender's address
stied herein ar any other address Lender designaies by notice 1o Borrower. Any notice provided for in this Sceurity Instrument
shall be deemed (o have been given to Bomsower or Londer when given as provided in this paragraph.

15. Gaverning Law; Scverability. This Scourity Instrument shall be governed by {ederal law and the law of the
Juisdiction in which the Property is located. In the cvent that any provision or clause of this Scourity Instrument or the thc
conflicts with applicable Law. such conflict shall not affect other provisions of tis Sccurity Instrument or the Note which can be
given effect without the conflicting pravision, To this cud the provisions of this Sccurity Instrument and the Nate are declared io e
severabie,

16. Berrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity Insirument.

17. Transfer of the Property or a Bencficial Interest in Borrower. If all or any part of the Profcrly or any interest initis
sold or translerced (or if a beneficial interest in Borrower is sold or transferred and Borrower is niot a astural porson) without
Lender™s prigr writien corsent, Lender may, at its option, require immediate payacnt in fuli of all sums sccured by this Security
instrument. Hewever, this option shali riot be excrcised by Lender if exercisc is: prohibited by fcderal law as of the datc of this
Sccurity lnstrament,

The covenants and agreements of this
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if Lendiw excrcises this option, Lender rowerriotice of 2 The niotice shall provide & period of not less
than 30 days from: the date the notice is defivere yiled within - which Bomower must pay all sums sccured by ihis: Sceurity
Instrument. I Borrower Tails 1o pay these stans irkor | y expiration of this peried, Lender may invoke any remedies permiticd by
this Seturity Instrurnent without [urther notice or demiand on Borpower, -+

1% Borrewer's Right to Reinstate. If Borrower megts cerain conditions, Borrower shall have the right 16 have enforcement
of this Sccurity ingorument discontinued at any fme prior 1o the earlier of; (a}' S days (or such ather pesiad a5 applicable law may
specily for reinsiatoment befors sale of the Property pursaant 10 any power of sale contained in this Security Instrument; or {5}
entry of o judgment enforcing this Security Insiument. Those conditions are that Borrower: (a) pays Lender all sums which then
would be due under this Security Insttument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenands or agrecments; (¢} pays all expenses incumred in cnforcing this Security Instrument, including, but not fimited 1o,
reasonable attoracys' fees; and (d) takes such acticn as Lender may reasonably require 10 assure that the lien of this Security
Instrument, Lender's rights in the Property and Borrower's obligation (o pay the sums sccused by this Security Instrument shall
continue unchanged, Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain
{ully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17,

19, Sale of Note; Change of Loan Servicer. The Note or a pariial interest in the Note (logether with this Security
Instrument) may be sold one or mare times without prior notice to Borrower. A sale may result in a change in the entity (known as
the “Loan Servicer®) that collects monthly payments due under the Note and this Sccurity Instrument. There also may be one or
more changes of the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
writien notice of the change in accordance with paragraph 14 sbove and applicable law. The notice wiil state the name and address
of the new Loan Servicer and the address lo which paymenis should be made. The notice will also contain any other information
required by applicable law,

0. Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Huzardous Substances on or in the Propeny. Borrower shall not do, nor allow anyone else to do, anything affecting the Preperty
that is in violution of any Environmental Law. The preceding two senteuces saall not apply to the presence, use, or storage on the
Propesty of small quantities of Hazardous Substances that arc generally recognized 1o be appropriate to normal residential uses and
o maintenance of the Property. )

Borrower shall prompily give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory ageacy or private pasty involving the Property and any Hazardous Substance or Environmental Law of
which Rorrower has actueal knowledge. I Rorrower learns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Subsiance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law.

As used in ihis paragraph 20, "Hazardous Substances™ are those substances defined as toxic or hazardous substances by
Environmental Law ard the following substances: gasuiine, kcrosene, other flammable or toxic pewroleum products, toxic
pesticides and herbicides, volatile solvents, materials coniaining asbesios or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdiction where the Property is locaied that relate to
heatth, safety or environmental protection,

NON-UMIFORM COVEMNANTS. Borrower and Lender further covenant and agree as follows:

21. Acccleration; Remedies. Lender shall give notice to Borrower prior to acceleration foliewing Borrewer’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
Law provides otherwise). The notice shail specifly: () the default; (b) the action required to cure the default; (¢) a date, not
fess than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
eure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
lostrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right (¢ bring a court action to assert the nom-existence of a default or ary other defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment in full of ali sums secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permitted by applicable law. Lender shail be entitled to collect all expenses
incurred in pursaing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees
and costs of fitle evidence,

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s eleciion to cause the Property to be sold and shail cause such wotice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
maaner prescribad by applicable law 1o Borrower and to other persons prescribed by applicable law. After the time
required by appticable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidider at the time and piace and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
phace of any previously scheduled sule. Lender or its designee may purchase the Property at any sale.

‘Fruster shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Frustee’s deed shall be prima facie evidence of the truth of the statements made
therein, Trustee shail apnly the proceeds of the sale in the following order: (a) to ali expenses of the sale, including, but not
timited to, reasonable Trusiee’s and attorneys’ fees; (b) ic all sums secured by this Security Instrument; and (c) any excess
to the person or persons fegally entitled to it. .

22. Reconveyance. Upon payment of all sums secused by this Sccurity Instrument, Lender shall request Trustee to reconvey
the Properiy and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to
Trustee. Trusice shall reconvey the Property without warranty for a fec of not less than $5.00 to the person or persons legally
cntitled to it. Such person or persons shail pay any recordation cosis,

23. Substitute Trustee. Lender may, from time (0 time, remove Trustce and appoint a successor trustec to any Trusice
appointed hersunder, Without conveyance of the Property, the successor trustee shall succeed to all the title, power and dutics
conferred upon Trustee herein and by applicable law.

24, Attorscys’ Fees. As used in this Sccurity Instrument and in the Note, "attorneys’ fecs” shall include any attorncys’ fees
awarded by sn appelfate court.

25. Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded topether with this
Security Instrumany, the covenants and sgreements of cach such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were 2 part of this Security Instrument.

[Check applicablis box(zs)]

L] Adjustadte Raic Rider Condominium Rider {1 1-4 Family Rider

Gradunied Payment Rider Planned Unit Development Rider L] Biwezkly Payment Rider
Batloon Rider i.J Pate Improvement Rider [ Second Home Rider
VA Rider ] Other(s) (specify]

“UMDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER

THE EFFECTIVE DATE OF THIS ACT CONCERNING LCANS AND OTHER CREDIT EXTENSION WHICH

ARE NOT FOR PERSONAL, FAMILY, OR HOUSEHCOLD PURPOSES OR SECURED SOLELY BY THE

BORROWER'S RESIDENCE MUST BE IN WRITING, BXPRESS CONSIDERATION AND BE SIGNED
BY US TO BE ENFORCEABLE.®
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BROSTLRHOUb

(Seal)

Borrower

-

STATE OF OREGON,
Onthis 1ZTH

JUDY L.
the foregoing instrurnent to be

day of NOVEMBER
BROSTERHOUS
HER

My Commission Expires:

{Official Seal) 131920

P FICinL GEAL ey,
DEBRA BUCKINGHAM

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of

First American Title

(Scal)

-Borrower

FLAMATH
. 1998

County s3;
» personadly appeared the above named

. and acinowledged
voluntary act and deed.,

Before me;

‘\(L\)n&\/)\ﬂ \

I\owy Public for Otegon \

the _ 17th

of Novenmber AD,19_98  a

11:18

o'clock

of Mortgaces

A.M., and duly recorded in Vol. _M98

FEE $30.00

f@ ~B2A5002 ey
e

on Page 41950
jy Bemelha(} Le'sch County Clerk
By

2

} h‘?/l,/

bagasals Form 3638 9/80




