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DEED OF TRUST

THIS DEED OF TRUST Security instrument”) i Mmadeon  November 3, 1g9g - The grantor is
Clara 4. Thornton an Jamg;y L. Chapm)an g N

. "Borrower,
Thetrusteeis First American Title Company of Oregen g*rmsgeeu)ﬁ)
The beneficiary is Foresto Products Federal Credit Union, which is organized ang
exisﬁ? under the (aw regon ’ - @nd whose address
is P.0, Box 1179, K7 amati Falls, oR 97601 (Lender’).
Borrower owes Lender the principal sum of Sixty Seven Thousand Dp] lars and no/160

Dollars (u.s, $67,000.00
evidenced by Borrower's note dated the same date as this Security instrument
payments, with the fy debt, if not paid earlier, dys
tru

Lot 5 in Block 2 Tract 1228, Lockford, accordéng to the officia] plat thereof on
file in the office of the County Clerk of Klamath County, Oregon.

which has the adgrass of 5453 Lockford Drive Klamath Falis
: [Stroat] {City]
Oregon 97603 (Prepersy Address®);
[&i0 Code} ‘
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1. Payiment of Princins Interest; Prépayment ang Late Charges, éormwer shail promptly pay when dus
gae principa’ of and interest on evidencad by the Note and any prepayment and fate charges due under the
ote.

yearly taxes and a
leasehold payme
yearly fiood Insurance premiums,
ower 1o Lender, | i

premiums. Thesa items arg cafled " N , nt not
10 exceed the maximum amounta i X i Y require for Borrower’s escrow
accourt under the faderai Rea 8 nded from time to time, 12 USC. §
2601 et seq. ("RESPA i unt. If so, Lender may, at any
timo. cofiect ; er may estimate the amount of Funds

] i re Escrow ltems or otherwise in

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentaiity, or entity
(including Lerder, if Lenger is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds fo
pay the Escrow items. Lender may not charge Borrower for holding and applying the Funds, annuaily analyzing the

; i and applicable law
-time charge for an
is loan, unless applicable law
provides otherwise. Unless an agreement is made i fequires interest to be paid, Lender shall not be
required to pay Borrower any interast or earnings i
that interest shall be paid ¢n

if the Funds held byiLe i 0 be held by applicable law, Lender shall account to
Borrower for the excess Fu ents of applicable law. If the amount of the Funds heid
by Lender at any time is not sufficient 1o pay the Escrow ltems when due, Lender may 50 notify Borrower ir writing, and,
In such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up
the deficianay in no more than twelve monthly payments, at Lender's sole discreticn.

sums secured by this Security |
3. Application of Payments. Unlgss applicable law provides otherwise, alf bayments received by Lender under
paragraphs 1 ard 2 shalt be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest dus; fourth, to principal due; and last, to any late charges due under the Note.
ents, charges, fines and impositions attributable to the
payments or ground rents, i

to Lender receipts evidencing the payments.
Bomrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a}

agrees in writing ‘o the payment of the obligation secured by the'lien in a manner acceptable te Lender; (b) contests in

good faith the lien by, or defends against enforcement of the lien In, legal proceedings which in the Lender's opinion

er a notice ide
bove within 10 days of the givi

5. Hazard or
Property insurag against loss by fire, i g any other hazards,
including floods o- flooding, for which Lender requires insurance. This insurance shail be maintained in the amounte
and for the periods that Lender requires. The insurance carrier providing the insurance shail be chosen by Borrower
subject to Lander's approval which shall not ba unreasonably withheld. if Borrower fails to maintain coverage described
abave, Lender may, at Lendsr's option, obtain coverage to protect Lender's rights in the Properiy in accordance with

h

paragraph 7,
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, o oanno 2z 42225
All insurance policies and renewals shall be accéptable to Lender and shall include a standard mortgage clause.
right to hold tha peticlas and renewais, if Lender requires, Borrower shaf promptly give to Lender
premiums and renewal notices. in the evernt of logs, Borrower shall give prompt notice to the
and Lender. Lender may make proof of loss if not made promptiy by Borrower.

Uniess Lender and Borrower otherwise agree in writing, insurance proceeds shail be applied to restoration or repair
of the Praperty damaged, #the easible and Lender's security is not lessened. If
the restoration or repalr is not nder" ' senied, the insurance proceeds
shall be appiied to the sums ] i due, with any excass paid to
Borrower. I Borrower abandons the Property, otice from Lender that the
Insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the
proceeds 1o repair or restore the Property or to pay sums secured by this Security Instrument, whether or not then due.
The 30-<tay period wiil begin when the natice is ghven,

Unless Lender and Borrower otherwise agree in writing, any application of Proceeds to principal shall not extend or
postpone the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policles and
proceeds rasuiting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security instrument immediately prior ic the acquistition,

8. Cccupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseheclds. Borrower shal! occupy, establish, and use the Property as Borrower's principal residence within sy
days after tha execution of this Security Instrument and sh e Property as Borrower's principat

i ise agrees in writing, which consent

ich are beyond Borrower's control.
deteriorate, or commit waste on the

Property. Borrower s i i whether civil or criminal, is begun that in

Lender's good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by

this Security Instrument or Lander's security interest. Borrower may cure such a default and reinstate, as provided in

using the action or proceeding 1o be dismissed with a ruling that, in Lender's good faith
, preciudes forfsiture of the Borrower's interest in the Praperty or other material impairment of the lien

created by this Security Instrument or Lender's security interest. Botrower shall also be in default if Borrower, during the

loan application process, gave materially false or inaccurate information or statemerts to Lender {or failed to provide

Lender with any material Information) in connection with the loan evidenced by the Note, including, but not limited to,

fepresentations concerning Borrower's occupancy of the Property as a ecurity Instrument

is on a leasehold, B isi

Property, the lease!

iture or to enforce laws or
S necessary 1o protect the value of the Property and Lender's
ying any sums secured by a lien which has priority over this
N count, paying reasonable attornieys’ fees and entering on the Property to make repairs.
on under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender unider this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requsting payment.

8. Mortgage Insurance. If Lender
Security Instrument, Borrower shali
reason, the mortgage insurance ¢
premiums required to obtai
substantially squivalent to t

e coverage is not available,

equai to one-twelfth of the yearly mortgage insurance

paid by Borrower when the insurance coverage lapsed or ceased to be in effect. L
thase payments as a loss reserve in lieu of morigage insura
the optlon of Lender, if mortgage insurance coverage (in th
by an insurer approved
to maintain mortg .
in accordance with any written agreemen

9. Inspaction. Lenderoritsa
shall give Borrower notice at the ti

any condemnation or other t
asslgned and sh
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SRS i " LoanNo. 294730 d22oe

Inthe uvent of & toeed aking of the Propenty, the praceeds shall be appiied to the sums secured by this Security

o, whather or not mm.w%w:yaxcess Daid to Borrg event of & partlal taking of the Properiy in
which the talr market valg , ng is equal to or greater than the amount of the
3UMms secured by this Securlty ingt ‘ tatel g, unless Borrower and Lender otherwise agree
In writing, the 5 by!heamoumoftheproceedsmwﬁpﬁedby
i tion: elybefore!hetaking,dividedby(b)thefair
paid to Borrower. In the evel
i iately before the taking Is less than the

amount of the sums secured Immediately before the taking, uniess Borrower and Lender otherwise agree in writing or
unless applicabie law otherwise provides, the Eroceeds shall be applied to the sumsg secured by this Security Instrument
whether or 1ot the sums are then due.

if the Property is abandoned by Borrower, or #, after notice by Lender to Borrower that the condemnor offers to
maka an award of settla a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice Is given, Lender is authorized 1o collect and apply the procesds, at jte optien, either to réstoration or repair of the
Property or 10 the sums secured by this Security instrument, whether or not then dye.

Uniess Lender and Borrower otherwise agree in wrlting, any application of proceeds to principal shall not extend or
postpone the due date of tha monthly payments referred to in paragraphs 1 and 2 or change the amount of such
paymarits,

Extension of the time for payment or
t granted by Lender to any successor in
ity of the original Borrower or Borrrower’s successors in
C3 broceedings against any successor in interest or refuse to extend
odify amortization of the sums secured by this Security Instrument by reason of any
iginal Borrower or Borrower's suecessors in interest. Any forbearance by Lender in exercising
any right or remedy shail not be a wakver of or preciude the exercise of any right or remedy.

y abligated to pay the sums secured by
Y agree to extend, modify, forbsar or make any
Instrument or the Note without that Borrower's consent,

13. Loan Charges. if tha loan secured by this Securlty Instrument is subject to a law which sets maximum loan
charges, and that jaw is finaily interpreted so that the Interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which

limits will be refurded to Borrower. Lender may choose to ma i

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mag unless applicable law requires use of another methad. The notice shall be directed to the

y other address Borrower designates by notice to Lender. Any notice to Lender shall be given

ng Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that an i i i
Note conflicts with applicabla law, such conflict shall not affect
which can be given effect without the confiicting provision, To
the Note are declared to be severable.
6. Borrower's Copy. Borrower shali be giver: ane conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Intarest in Borrower. If gy or any part of the Property or any interest
in itis sold or transferred {or # a bensficial interest in Borrower is soid or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument, Howevar, this option shall not be exercised by Lender i exercise Is prohibited by
federal law as of the date of this Security Instrument.
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18. Borrower's
enforcament of this

ily effective as if
e case of acceleration under

19. Salo of Note; Change of Loan Servicer. The Note or a partial interest in the Note {together with this Security
Instrument) may be sold one or mare times without prior notice to Borrower. Asale may result in a change in the entity
{(known as the *Loan Servicer') that collects monthly payments due under the Note and this Security instrument, There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan
Sarvicer, Borrower wiil be given written notice of the change in accordance with paragraph 14 above and applicable
law. The nolice will stata the name and address of the new Loan Servicer and the address to which payments should be
made. Tha notice will also contain any other information required by applicable jaw.

nor allow anyone else to do, anything
ceding two sentences shall not apply to the
s Substances that are generally recognized to
uses and to maintenance of the Property.

Borrower shal promptiy give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual know! if Borrower learns, or is notified by any governmental or

Hazardous Substance affecting the Property is

As used In this paragraph 20, "Hazardeous Substan
substances by Environmental Law and the following s
peircleum products, toxic pesticides and herbicides,
and radioactive materials. As used in this paragraph 20, "Environmental Law* means federal laws and
jurisdiction where the Froperty is focated that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further ¢ ]

ower of tie right to reinstate afier aceeleration and the ri
the non-existance of a defau® or any other defense of Borrowe
cured on or balore the date specified in the notics, i
ail sums securad by this Security instrument witho
other remedies parmitted by gpplicable law. Lend
the ramedies provided in thig paragraph 21, incl
titie avidencs.

H Lender Invokes the power of sale, Lender shall execute or cause Trustee {o execute a written notice of the
occurrence of &n event of dafault and of Lender's election to cause the Property to be sold and shali cause such
notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shal! give
notice of saie in the manner prescribed by applicable law to Boerrower and to other persons prescribed by
applicable law. After the time required by appliceble law, Trustee, without demand on Borrower, shall seli the
Property at and place and under the terms designated in the
notice of sa stee determings. Trustee may postpone sale of all or

e time and place of any previously scheduled sale,
hase the Property at &ny sale, .
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ry. the successor truste

faw.

24, Altorneys’ Fees. As used in this Sec
attorneys’ fees awarded by an anpetate court,

25. Riders to this Security instrument.

i one or mora riders are executed by Borrower ang recorded to

agreements of each such rider shall be incorporated into and sh

agreements ¢f this Security Instrument as i the rider(s
)

box
s Adjustable Rate Rider
Graduated Payment Rider
Balioon Rider
Uother(s) specity]
BY SIGNING BELOW, Borrower 3
Instrurnent and in any rider(s)
Witnesses;

gether with
ail amend a
) were a part of thiz §

U Condominium Rider
Rate Improvement Rider

$ and agrees to the terms and
exscutad by Borrowar and recorded with it.

ClPianned Unit Development Rider

Point a successor trustee to any
e shall succeed to ajf the titie,

urity instrurnent and in the Note, “attorneys’ fees” shall include any

this Security instrument, the Covenants and

nd supplemient the covenants and

ecurity Instrument, [Check applicable

(14 Family Rider
Biweekly Payment Rider
BSeccnd Home Rider

Covenants contained in thig Security

/
\/\SZ/{ 2t o

- e
Clara J. Tho

vhiton
-

mes L. Chapman

ISpace Below This Line Fo
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—

STATE OF CREGON,

Onthis dayof
Clara J. Thornton and James

»

L. Chapman

4 Ac!mowi&dgmonﬂ

County ss:

personally eppeared the above named

valuntary act and deed.
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STATE OF OREGON: COUNTY OF KLAMATH - s5.

Filed for record at request of

( A2

{ s *
e

n

Notary Pubiic for Orego

FORM 2638 9/39

of

——————.

on Page

~  Bematha G
By Mﬁoﬂ/

e Fixst Ameri can Title
AD, 9 98 _ _a 3:13  ¢’clock P_ M, ang duly reco.
-Moctgages =~~~ 00000 52223

the 18th day
8 .

rded in Vol. M98 @

- Letsch, County Clerk
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