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to the following addvess. :

WHEN RECORDED MAIL TO

PHC Mortgage Corp. of hmerica
Doctment Operations

75 Worth Fairwzy Drive
varnon Hills, IL 60061

ACCOUNT NUMBER

TAX ACCOUNT NUMBER WCJ 4(0 } () l - ‘\/\6
Prepared By: DEED OF TRUST Lender #: 700002774

Joa Javier VA Case #: 48-6-0278782
Lombard, IL 60148

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

THIS DEED OF TRUST ("Security Instrument") is made on November 11, 1998  The grantor is
Cory Bower and Leah Bower, hugband and wife as Joint Tenants

{"Borrower"). Tac trustee is Stephen J. Smith, ESQ 1211 SW 5th Avenue Suite 1700 Portland, OR

("Trustze™). The beneficiary is PNC Mortgage Corp. of America, an Chio Corporation

which is organized and existing under the laws of Ohio , and whose
address is 75 Horth Fairway pPrive Vernon Hills, IL 60061
("Lender”). Borrower owes Lender the principal sum of

One Hundred Sixty Thousand One Hundred Forty and 00/100

e T Tk bttt Dollars (U.S. $160,140.00 .
This debt is evidenced by Borrower's note dated the same date as this Security Instrument (*Note"), which provides for
monthly paymerds, with the fuil debt, if not paid earlies, due and payable on - December 1, 2028,
This Security Instrument secures to Lender: (a) the repayrment of the debt evidenced by the Note, with interest, and all renewals,
sxtensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument; and {c) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of

sale, the following described property located in Klamath County, Oregon:
See lLegal Cescription Attached

which has the address of 1233 Hilton Drive, RKlamath Falls

Ovggon 97603 {Zip Code]  (*Property Address”);
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TOGETHER WITH ali the improvements now of hereafter erected on the property, and all casements, appurtenances, and
fixtures now of hereafier a part of the property. All replacements and additions shall also be covered by this Secarity
Instrumeni. Al of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfuliyv seised of the estate hereby conveyed and lias the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against ali claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for pational use and non-yniform covenants with lmited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymeat of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

3. Funds for Taxes and Insurance. Subject io applicable 1aw or (o a written waiver by Lender, Borrower shall pay to
Lender on the day monthly paymenis arc due under the Note, until the Note is paid in full, a sum ("Funds™) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly ieaschold payments
or ground rents on the Property, if any; (€} yearly hazard or property insurance premiums; (&) yearly floed insurance premiums,
if any; () yearly riorigage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in liew of the payment of mortgage insurance premiums. These items are called "Escrow Items.”
Lender may, at any time, coltect and hold Funds in an amount ot to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower's escrow account under the federal Real Estate Seitlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA"), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any tirae, coilect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of current data and reascnable estimates of expenditures of future
Escrow ltems or otherwise in accordance with applicable law.

The Funds shall be held ia an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lerder, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow ltems. Lender may not charge Bortower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow liems, uniess Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay 4 one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law recuires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Rorrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Fuads, showing credits and debits o the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

1f the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. 1f the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Itams when due, Lender may s0 notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, al Lender's sole discretion.

Upon payinent in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shal! be applied: first, to any piepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due: fourth, t© principal due; and last, to any 1ate charges due under the Note.

4. Churges; Liens. Borrower shalt pay all taxes, assessments, charges, fines and impositicns attributable to the Property
which may attain priority over this Security Instrument, and teasehold payments or ground rents, if any. Borrower shall pay
these obiigations in thie mannet provided in paragraph 2, or if not paid in that mapner, Borrower shall pay them on time directly
16 the person owed payment. Borrower chall promptly furnish o Lender alt notices of amounts to be paid under this paragraph.
If Borrower makes these paymenis directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender: (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate lo prevent the
enforcement of the lien; or (¢} secures from the holder of the lien an agreement satisfactory to Lender subordinating the liea to
this Security Instrument. If Lender determines that any part of the Property is subject t@ 2 tien which may attain priority over
this Security Instrunert, Lender may give Borrower 2 notice identifying the lien. Borrower shail satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.
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5. Hazard or Property Insurance. Borrower shall keep the improvements now emstmg or hereafter erected on the
Property insured against loss by fire, hozards inchuded within the term wextended coverage” and any other hazards, including
floods or floading, for which Lender requires insurance. This insurance shall be maintained in the amouats and for the periows’
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be nreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain covernge 1© protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and repewals shall be acceptabie to Lender and shall inciude a standard mortgage clause. Lender
<hall have the right 1o hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums snd renewal notices. In the event of loss, Borrower shalt give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 10 restoration or repair of the
Property damaged. .f the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be iessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, wicther or not then due, with any €xcess paid to Borrower. If Borrower abandons the
Property, or dees pot answer within 30 days a fotice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds 10 repair Of restore the Property or to pay sums
secured by this Secarity Instrument, whether or not then duz. The 30-day period will begin when the netice is given.

Unless Lerder and Borrowst otherwise agree in writing, any application of proceeds 10 principal shall not extend or
postpone the due date of the monihly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 2% the Property 15 acquired by Lender, Borrower's Tight 10 any insurance policies and proceeds resulting from
damage io the Property prior to the scquisition shait pass 10 Lender to the extent of the sums secured by this Security Instrumest
immediately prior 1o the acquisition. '

&, Occupancy, Preservation, Maintenance and Protection of the Property; Rorrower's Loan Application; Leaseholds.
Baorrower shall occupy, establish, and use the Property a8 Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year after
the date of occupancy. enless Lender otherwise agrees in writing, which consent shail not be unreasonably witttheld, or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage of impair the
Property, allow 1he Property to deteriorate, of commit waste on the Property. Borrower shall be in defzult if any forfeiture
action or procecding. whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the
Property of otherwise materially impair the lien created by this Security instrument or Lender's security interest. Borrower may
cure such a defzult and reinstate, as provided in paragraph 18, by causing the action of proceding to be dismissed with a ruling
{hat, in Lender's good faith determination, preciudes forfeiture of the Borrower's interest in the Property or other material
impairment of the lien created by this Security Instrument of Lender's security interest. Borrower shall aiso be in default if
Borrower, during the loan application process, gave materiaily false or inaccurate information or statements 10 Lender (or failed
to provide Lender with any material information) in connection with the ioan evidenced by the Note, including, but not limited
1o, representations concerning Borrower's occuparcy of the Property as 2 principal residence. If this Security Instrument isona
jeasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
(his Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding in bankruptey, probate, for condemnation or forfeiture or to enforce laws of regulations), then Lender may do and
pay for whaever is necessary to protect the value of the Property and Lender's rights in the property. Lender's actions may
inchyle paying any sums secured by a lien which has priority over this Security Instrument, ap ing in court, paying
reasonable attorneys' fees and entering on the Property 10 make tepairs. Although Lender may take action under this paragraph
7, Lender does not have 1o do so.

Any amounts dishursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Insirument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with igterest, upon notice from Lender to Borrower requesting
paymieni. .

8. Mortgage Insurance. 1f Lender required morigage insurance as a condition of making the loan secured by this Security
tnstrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for apy reasom, the
MOTgage NSUTAnce FOVerage required by Lender lapses of ceases to be in effect, Borrower shall pay the premiums required to
obtain covernge substaniially cquivalent to the morigage insurance previcusly in effect, at a cost substantially equivalent to the
cost to Borrower of (he mongage insurance previousty in effect, from an alternalc MOMgAge insurer approved by Lender. If
substantiaily equivalent mofigage insurance COVErage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will acoept, use and retain these payments as aloss reserve in lieu of morigage insurance. Loss reserve
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payments may 10 longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period. -
that Lender requires) provided by a insurer approved by Lender again becomes available and is obtained, Berrower shall pay
the premiums required to maintain mortgage insurance in effect, or 1o provide a loss reserve, until the requirement for morgage
insurance ends in accordance with any writien agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower natice: ai the time of or prior to an inspection specifying reasonsble cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender,

In the event of a total teking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less then the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or sertle a claim for damages, Borrower fails o respond to Lender within 30 days after the date the notice js given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due, ’

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

1. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or medification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shail
not operate to release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required to
cominence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in inrerest. Any forbearance By Lender in exercising any right or remedy shali not be a waiver of or preclude the
axercise of any right or remedy,

12. Suceessors and Assigns Bound; Joint end Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph i7. Horrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execule the Note: (2) is co-signing this Security Instrument only to mortgage, grant and coavey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrumeni; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. f the loan secured by this Security Instrument is subject to a law which sets maximurm loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
ioan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lendsr may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment 1o Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Noze.,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class inail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deerned to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicis with applicable law, such cenflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisiens of this Security Instrument and the Note are declarcd
to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less thar 30 days from the date the notice is delivered or mailed within which Borrower must pay ail sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
peroirted by this Security Instrument without further notice or demand on Borrower.
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cures any defirult
including, but
that the lien of
this Securit

0t apply in the case of acceleraiton under paragraph 17,
19. 3ale of Note; Change of Loan Service

given written notice of the change in acco
address of the new foan Servicer and th
information required by applicanle law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or reiease of any
Hazardous Substances op or in the Property. Borrower shall pot da, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law, The preceding two sentences shal] 1ot 2pply to the presence, use, or
storage on the Froperty of smai] quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses znd 1o maintenacce of th

Borrower shall promptly give Le i i igati i i i any

Law

3 gulatory authority, that

any removal eor other remediation iance affecting the Property is necessary, Borrower shai] promptly take
all necessary remedial ac h Envirenmental Law.,

As used in this paragraph us Substances” are thoge substances defined as toxic or hazardous substances by
Environmental Law ard the C Ces:  gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herblcxdest vo'atile solvents, muterials ining asbestos or formaldehyde, and radioactive materials, As used in
this paragraph 20, "Eavironmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection,

NON-UNIFORM COVENANTS. B

2L Acceleration; Remedies. Len

the action required to cure the default;
y which the defauit must be cured; and
Ce may result in acceleration of the sums
secured by this Sccurity Instrument J 8 i furiher inform Borrower of the right te
reinstate after acceleration and the right i i i
defense of Borrower to acceleration and g
Lender, at iis option,
further demand and m
entitled to collect

ns prescribed by applicable law. After the time
on Berrewer, shall selj the Property at public auction to the highest
the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines, Trustee may postpons sale of ajl or any parcel of the Property by public announcement at the time
and place of an eduled sale. Lender or its designee may purchase the Property at any sale.
Trustee deed conveying the Property without any
i eed shall be prima facie evidence of the wuth
i i (a) to ai}
le Trustee's ang attorneys'
excess to the person or persons legally entitled to it,
. Upon payment of i ity request Trustee 1o
this Security Instrument and all notes evidencing debt secureg by this Securi

3
the Pro without warranty and without charge to the person or persons legally
ion costs.
from time to time, remove Trustee and appoint a successor trustee to any Trustee
the Property, the Successor trustee shall succeed to all the title, power angd duties
pan Trustee herein and by applicabils law.
24, Attomeys' Fees. As used in this Security Instrument and in the Note, “attorneys’ fees™ shall include any attorneys’
awarded by an appellate cour.
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25. Riders to this Security Instrument. If one or -more riders are ‘executed by Borrower and recorded together with this
Security Instrnument, the covenants and agreemenis of each such rider shall-he incorporated into and shall amend ang supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable box(es)] -
Adjustable Rate Rider L] Condominium Rider [_1 14 Family Rider

E} Graduuted Payment Rider [_1 planned Unit Development Rider (| Biweekly Payment Rider

[ Balloon Rider [ Rate Improvement Rider Second Home Rider

[_?_3 Va Rider B Otker(s) [specify}

BY SIGNING BELOW, Borrower accepts and agrees to the terms ann’ venants oQntained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it. H

Witnesses: ' I
( 1 WJ‘( W (Sealy

A A

~Borrower

Cory 57“} ‘
Le&%‘{l}é’?/;) 2(’/?/ /ﬂ/zj (Seal)

-Bomower

(Seal)
-Borrower

STATE OF OREGON, Xlamath County ss:
Onthis 16th day of November 1998 , personaily appeared the above named

Cory Bower and Leah Bower and acknowledged
the foregoing insumenttobe  their voluniary act and deed.

My Commission Expires: 12-20-28
(Official Seal)

Notary Public for @on
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
Lender # 700002774 VA Case #: 48-6-0278782

NOTICE: THIS LOA NOT ASSUMABLE

N IS
WITHOUT THE APPROVAL OF THE DEPARTMENT
E(EJ‘ E":{’%TERANS AFFAIRS OR ITS AUTHORIZED
i .

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 11th day
of Hovembar , 1988 » and is incorporated into and shall be deemed to amend
and supplement the Monigage, Deed of Trust or Deed 1o Secure Debt (herein "Security Instrument”) dated
of even date herewith, given by the undersigned (herein "Borrower") to secure Borrower's Note to
FNC Mortgage Corp. of America, arn Chic Corporation

(herein “Lender™ and covering the Property described in the Security Instrument and located at
1232 Hilton Drive -

Klamath Falls, OR 87603
[Property Address]

VA GUARANTEED LOAN COYENANT: In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

If the indebtedness secured hereby be guaranteed or insured under Title 38, United States Code, such Title
an¢ Regulations issued thereunder and in effect on the date hereof shall govern the rights, duties and
liabilities of Borrower and Lender. Any provisions of the Security Instrument or other instruments
executed in copnection with said indebtedness which are inconsistent with said Title or Regulations,
including, but not limited to, the provision for payment of any sum in connection with prepayment of the
secured! indebtedness and the provision that the Lender may accelerate payment of the secured indebtedness
pursuant to Covenant 17 of the Security Instrument, are hereby amended or negated to the extent necessary
to conform such instruments 1o said Title or Regalations.

MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
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LATE CHARGE: At Lender's option, Borrower will pay a "late charge” not exceeding four per centum
{4%) of 1he overdue payment when paid more than fifteen (15) days after the due date thereof to cover the
extra expense inveived in handling delinquent paymens, but such "late charge” shall not be payable out of
the proceeds of any sale made to satisfy the indebtedness secured hereby, unless such proceeds are
sufficient to discharge the entire indebtedness and all proper costs and expenses secured hereby.

GUARANTY: Should the Department of Veierans Affairs fail or refuse to issue its guaranty in full amount
within 60 days from the date that this loan would normally become eligible for such guaranty committed
apon by the Department of Veterans Affairs under the provisions of Title 38 of the U.S. Code "Veterans
Benefits,” the Morigagee may declare the indebtedness hereby secured at once due and payable and may
foreclose immediately or may exercise any other rights hereunder or take any other proper action as by law
provided. .

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and payable upon transfer
of the property securing such loan to any transferee, unless the acceptability of the assumption of the loan
is esablished pursuant tc Section 3714 of Chapter 37, Title 38, United States Code.

An authorized transfer (“assumption”) of the property shall alsc be subject to additional covenants and
agrecments as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50%) of the balance of this
loan as of the date of transfer of the property shall be payable at the time of transfer to the loan holder or
its authorized agent, as trustee for the Department of Veterans Affairs. If the assumer fails to pay this fee
at the time of transfer, the fee shall constitute an additiona! debt to that already secured by this instrument,
shall bear interest at the rate herein provided, and, at the option of the payee of the indebtedness hereby
secured or any transferee thereof, shall be iramediat=ly due and payable. This fee is automatically waived if
the assumer is exempt under the provisions of 38 U.5.C. 3729 (c).
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{(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assumption of
this loan, a processing fee may be charged by the loan holder or its authorized agent for determining the
creditworthiness of the assumer and subsequently revising the holder's ownership records when an
approved transfer is completed. The amount of this charge shall not exceed the maximum established by
the Depanment of Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, United States
Code applies.

{c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer hereby
agrees to assume all of the obligations of the veteran under the terms of the instruments creating and
securing the loan. The assumer further agrees to indemnify the Department of Veterans Affairs to the
extert of any claim payment arising from the guaranty or insurance of the indebtedness created by this
instrument.

IN WTIENESS \}"TE?}EOF, Borrower(s) has executed this VA Guaranteed Loan and Assumption Policy
Rider, }

b [/ Y. g@

Leé?%wer

o

L 9
Cox Bowqr -Borrower

-Bormrower

-Borrower

-Borrower
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'EXHIBIT "A”
LEGAL DESCRIPTION

Lot 7 in Block 9 of Tract 1003, known as THIRD ADDITION TG MOYINA,
according to the official plat thereof on file in the office of the County
Clerk of Kiamath County, Oregon.

STATE OF OREGON: COUNTY OF KLAMATH : $s.

Filed for record at request of Amerititle the 19th day
of November = aAp. 19 98 4 11:28 5eclock A+ M., and duly recorded in Vol. M98 ,
of_______ Mortgages on Page 42394 .

ernetha G, Letsch, County Clerk
By_éé 77 ,MAJ




