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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument®) is made on dNovamber 1ith 1998 . Tthe grantor is
R, TEGHAS SRANAM AND SRENDA IXEZ GRAHAM, BUSRAND AND WIFE

(*orrower®), The trustee is ABPEWN TITLE & ESCROW

(*Trustee”}. The beneficiery is HATIGHAL PACIPFIC MGRITGAGE CORPCRATION
A CALIFORMIX CORPORATION R
which is orgenized and existing under the laus of THE STATE GF CALIFORNIA , end whose
adkiress is 2150 TOWKE CERTRE PLACE, SUITE 300
AMAAKRIM, Ch 93806 (*Lender®). Borrower owes Lender the principal sum of
ONY HUNDHED TERER THOUSAND TERER FUNDRED and H0/100
pollars (U.S. $ 103,300.00 ).
This debt is svidenced by Borrower’s note dated the suae cate us this Security Instrument (“Note®), shich provides for
monthly payments, with the full debt, if not pald earlier, due &nd peysble on Dscember ist 2028 .
This Zecurity instrument sacures to lerder: (2) The repayment of the debt evidenced by the Hote, with interest, and sll
renevals, extensions end acdifications of the Note; (b) the payment of all other sums, with interest, advanced under
paragraph 6 ts protect the security of this Security Instrument; and (c) the performence of Borrower’s covenants and
agreoments under Security Instrusent and the Note, For this purpose, Borrower irrevocably grants and conveys to
Trustze, in trust with pouer of sals, the following described property located in RLAMATH
Ceunty, Oragon.
PARCEL 2 OF LAMD PARTITION 1-53, BIING OF PARCRL ] OF LANDPARTITIGH 42-95,
SITUATED Id THES S¥ 1/4 ¥W 1/4 OF 3BCTION 10, TOWESEIP 3% SCUTE, RANGZ 10 BAST
OF PEXR WILLEMBEPTE MEZRIDIAM, IN TEE COUNTY OF XLAMATE, STATE OF OREGON.

which hes the adrass of 3634 CHCKE CEERRY COURT, KLAMATE FALLS
Oregon 27603~ {“Property Address");
[Zip Cods]
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TOCETHIR WITH sli the fmprovements now o hereafter erected on the peoperty,-and ail cusements, appurtencnces,
snd fixtures ros or hereafior a part of the property. Ail  replocesonts end sdditions shell also be covered by this
secta ity InsSrusent. ALl of the foregsing is referred to in this Security Instriment as the "Property.”

BORROWEHR COVENANTS that Sorrcwer is lsuwfully seised of the estate hereby conwveyed and has the right to
grant end comey the Property and that the Property {o unencimbered, except for encuabrances of record. Borrower warrants
st will deferd generatly the titie to the Property sgsinst ail claims and demands, subject to sny encumbrances of record.

THIS SECURITY INSTRUMENT ccosbines unifors covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM CONVENANTS. sorrcoser and Lendor covenant and agree ss folliows:

1. Paymerd of Principal and Intevest; Prepayment and Late Charges. Borrower shall premptly pay when due the
principat of and interest on the debt evidenced by the Kote snd eny prepeyment and late charges due under the Kote.

2. Funds {or Taxes and Insuraace, subject to applicsble law or to a written waiver by Lender, Borrower shatl pay to
Lender on the day monthly payments are due under the Note, until the Hote is paid in full, a sum (“Funds") for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
leaschold payments or ground rants on the Property, if sny; (c) yearly hazard or property insurance premiums; (d) yeerly
flood insurance premiume, if any; (e) yearly mortgage insurance promiums, if any; and (f) any sums payeble by Borrower to
Lender in accordence with the provisions of paragreph 8, in lieu of the payment of mortgage insurance premiums. These
{zoms are called “Escrow Itams.® Lendsr may, a2t any time, collect and hold Funds in an amount not to exceed the maximuss
amount a lerder for a federally related mortgsge loen may require for Borrower’s escrow account under the federal Real
Estate Settlement Procedurss Act of 1974 as amended from time to time, 12 U.S.C. Section 2501 et seq (®FESPA®), unless
snother low that applies to tha Funds 3ets & lesser smount. [f so, Lender maey, at any time, collect and hold Funds in an
smoamt not to excesd the lesser smount. Lender say estimete the smount of Funds due on the basis of current dete and
regscnable sstimetes of experditures of future Escrow Items or otherwise in accordence with eppliceble law.

The Fuxis shetl be held in an Institution whose depesits ore insured by a federal agency, instrumentality, or entity
{including Lender, if Lender i3 such sn institution) or in any Federal Home Losn Bank. Lender shall apply the Fundds to
pay the Escrow items. Lender mey not charge Borrower for hoiding and applying the Funds, snnuaily enalyzing the essrod
sccount, or verifying the Escrow items, unless Lender pays Borrower interest on the Funds end applicable law permits
Lender to meke such a charpe. Nowever, Lender mey require Borrower to pay a one-time charge for an indeperxient real
estats tax reporting service used by Lender in connection with this loan, unless applicable law provides otherwise.
Unless & agreement is meds or applicable law requires interest to be peid, Lender shall not be reguired to pay
Borrower aw inzeresl or sarnings on the Funds. Borrower end Lender may sgree in writing, however, that interest shall
be paid on the Funde. Lender shall giwe te Bororwer, without charge, an annual sccounting of the Funds, showing credits
and cebits to the Funds snd tha purpose for which each debit to the Funds was mede. The Funds are pledged es  edditionat
security for all sums secured by this Security Instrusent.

If the Funde heid by Lender excsod the amounts persitted to be held by applicable law, Lender shsll account to
Sorrowar for the excess Funds in sccordance with the requirement of oppliceble law. If the emwunt of the Funds held by
Lender at any time is not sufficient to psy the Escrow Items when dus, Lender may so notify Borrower in writing, and,
in such case Borroser shall pay te Lerder the amount receasary to meke up the deficiency. Borrouwer shall make up the
deficisncy in no more then twelve monthly peyments, at Lender’s sole discretion.

Upon payment in full of sil sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Fuwis held by Lender. 1f, under parsgrsph 21, iender shall scquire or sell the Property, Lerder, prior to the
accuisition or sale of the property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit
against the sums sscured by this Security Instrusent.

3. Application of Payments. uniess eppliceble law provides ctherwise, all payments received by Lender under pare-
graghz 1 and 2 shall be appliad: first, to sny prepayment charges due under the liote; second, to amounts payable under
peragraph 2; third to interest due; fourth, to principal due; end lest, to any late charges due uider the Note.

4, Charges; Liens.  Borrower shall pay ali texes, 2ssessmants, chsrges, fines and impositions attributable to the
Property which mey attain priority over this Security Instrument, and leasehold peyments or ground rent, if any.
Borrower shall pay these obligations in the menner provided in parsgreph 2, or if not paid in that menner, Borrower shall
pay tham on tims directly te the person owed peyment. Borrower shall prosptly furnish to Lender all notices of amounts
to be paid undst this paragraph. if Lorrower mekes these paymsnts directly, Borrower shatl promptly furnish to  lender
receipts avidencing the psyments.

gorrowsr thall promptly discherge any Llien which has priority over thia Security Instrument unless Borrower:
(a3 agrees in writing to the peyment of the obligation zecured by the lien in a manner acceptable to Lender; (b) contests
in good faith tha lian by, or defends sgaimst enforcement of the lien in, legal procesdings which in the Lender’s opinfen
operate to pravent the enforcement of the lien; or (c) sscures from the holder of the tien an sgreement sstisfectory to
Londer subordinesing the tien to this Security Instrmsent. [f lender datermines that any part of the Property {s subject
to & ilen which may attain pricrity over this Security Instrument, lender may give Borrower & notice identifying the lien.
Sorrower chall setisify the lien of take one or more of the actions set forth above within 10 days of the giving of notice.
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5. Baward or Property Iosurance. Sorrower shall keep the fsprovemente now existiing or hersafter erected on the
Property insured ogwinet fous by fire, hszards ircluded within the  ters Yextenced covarage® and eny other hazerds,
incliudding floods or flooging, for whichk Lender reqsires insurance. This insurence shall be mainteined in the smounts end
for the pericee thet Lescer reguires. The insurance cerrier providing the insurance sghell be chosen by Borrowsr subject
to Lender’s approval which shail not b unreasonably withheld. If Borrower fails to msintain coverage described above,
Lender may, st Lender’s option, cbiein Soverage to protect Lenders rights in the Property in sccordance with peragragh 7.

All freurance policies and renewals shell be acceptable to Lerder and shsll include o standard mortgsge clause.
tender shall hava the right to hoid the poifcies sand rencusls. If Lender requires, Borrrower shall prosptly give to
Lender ail receipts of paid premfume and renewal notices. In the event of loss, Borrower shatl give prompt notice to
the Insurence corrier and Lender. Lender nay make proof of loss 1€ not made promptly by Borrower.

Uniess Lencier and Borrower otherwise agree in writing, insurance proceeds sheil be applied to restoration or repair
of the Property dasaged, if the restoration or repair {8 economically feasible and Londer’s security is not lessened.
1# the restoretion or repair iz not eccnomically feasible or-Lender's security would be lessened, the insurance proceeds
shall be spolied to the sums secursd by this Security Instrument, whether or not then due, with any excess paid to
Borrower. 1 Sorreuer abandons the Property, or does not answer within 30 deys 8 notice from Lender that the insurance
carriar has offered to settle 2 claim, then Lender mey collect the insurence proceeds. lLender may use the proceeds to
repair or restors the Property or to pty sums secured by this Security Instrument, whether or not then due. The 30-day
perfod will bagin when the rotice s given.

Unless Lerder and Sorrower otharwise agree in writing, any epplicetion of proceeds to principat shall not extend or
postpone the due date of the monthly payments referred to in peragraphe 1 and 2 or change the amount of the payments. If
under peragreph 21 the Property iz scquirsd by Lender, Borrower’s right tc any insurance policies and proceeds resulting
from desmge to the Property prior to the ascquisition ahsil pass to Lender to the eoxtent of the sums secured by this
Security Instrument immedistzly prior to the acquisition,

6. Occupancy, Preservation, Maintenance and Protection of
Sorrower shall occury, establish, snd use the Property as Borrower’e principal residence within sixty days after the
sxecution of this Securfty Instrument and shall continue to occupy the Property as Borroser’s prircipal residence for at
least one yesr sfter the date of ocapency, unless Lender otherwise agrees in writing, wehich consent shall not ke
unreasenebly withhald, or unless extemmting circumstances exist which are beyond Borrower’s control. Borrower shell
mot destroy, demege or iapair the Property, aliow the Property to deterjorate, or commit weste on the Property. Borrouer
shall be in default 1f sny forfeiture sction or proceading, uhether civil or criminal, is begun that in Lender’s good
faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by this
Sacurity Imstrument or Lander’s security interest. Borrower msy cure such a default and reinstate, as provided in
paregraph 18, by causing the action or proceeding to be dismissed uith & ruling thet, in Lender’s good feith determin-
ation, preciudes forfeiture of the Borrower’s interest in the Property or other material impairment of the lien created
by this Security Instrusent or Lender’s security interest. Borrower shell also be in default if Borroker, during the
tean spplication orocesa, geva materislly false or ineccurste information or statements to Lender (or feiled to provide
Lender with ary msterial information) in comnection with the loen evidenced by the Note, incliding, but not limited to,
representations concerning Borrower’s occupancy of the Property ee a principsl residence. If this Security Instrument
is on & lessshold, Borrower shsll comply with all the provisions of the lesse. If Borrower acquires fee title to the

Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covensnts and sgreements contaii-
ed in thia Security Instrument, or there is a lagal proceeding that may significently affect Lendar’s righta in the
Proparty (auch as & proceeding in bankruptcy, probate, for condemnstion or forfeiture or to enforce lews or regulationz),
then Lendsr ssy o and pay for whatever is ReCasary 16 protect the value of the Property and Lender’s rights in the
Property. Londer’s actions mey include paying ony sums secured by & tien which has priority.over this Security Instru-
»ent, appearing I court, paying reasonable asttorneys’ fees and entering on the Property to make repsirs. Although Lender
sey take oction urder this peragraph 7, Lender does not have to do 80,

Ay saoants disbursed by Lender under this peregragh 7 shell become additional debt of Borrower secured by this
Security Instrument. Uniess Borrower and Lender sgree to other terms of peyment, these amounts shall bear interest from
the date of disbursament at the Wote rate und shali be paysble, with interest, wpon notice from Lender to Borrower
requesting payment,

8. Mortgage Infurnnce.  1f Lendsr required mortgege insurance s a conditfon of meking the loan secured by this
Security Instrument, Borrower shall pay the pramivme required to mesintein the avrtgoge insurance in effect. If, for any
reaason, the sorisage irgurancs coverage required by lender lapses or ceszes to be in effect, Borrosar shatl pay the
promiume required ¢ obtsin eoverage substantiaily equivalent to the wortgage iraursnce previously in effect, st 8 cost
substantially squivalent to the cost tc Borrower of the sortgage insursnce previously in effect, from en slternate

mortgage Insurer spproved by Lendar, 1If substentially equivalent mortgage Insurance coverage s not svaileble, Borrower
shall pey to Lendsr sach month a oum equal to one-twelfth of the yearly mortgege insurance premium being paid by Borrower
shan the irsursnce covarage ispsed or cessed to be {n effect. Lender wiil accept, use and retein these payments as
& loss reserve In lieu of surtgage irsursrce,
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4
Loss CeseFve pEENtS My no loiger be required, 8% the option of Lénder, 1 mortgage insurance coverage Lin - the oot
ard for the period thet Lendar Tequives) provided by an fracer epproved by Lender sgain becomes available and is
obtained. Berrvwer shall pay the prexiuvms reguired “to paintain S6rtgese insurance  in effect, or to provide a less
reserve, Wtil the requiremsnt for mertgage insursnce ende h accordance with eny written sgreement betuson poerouer &nd
Lender or spplizeble tas.

9, Laspection.  Lender or its agent way meke reescneble sntries upon and inspections of the Propsrty. Lender shail
give Borrowsr natice at tha time of or prior to an inspection specifying reasonebie csuse for the inspection.

16. Condemnation. The procaeds of any awerd of claim for damsges, direct or consequentistl, in connecticn with &y
comsemnation or other raking of any pert of the Property, oF for corweysnce in tieu of condesration, are hereby assigned
arl shall be peld to Lender.

In the svent of a totael taking of the Property, the proceads shall be spplied to the sums gecured by this Security
Instrugent, whether or not thes; due, with any excess psid to Borrower. in the event of 8 partiel taking of the Property
in which the fair market velue of the Property immaciiazely before the taking iz egqual to or greater than the smount  of
che sums securad by this Security Instrusent {rmediately before the teking, unless Borrower and Lender otheruise agree
in writing, tha suss secured by this gecurity Instrument shall be reduced by the amount of the proceeds muttiptied by the
foilowing frection: (&) the totsl smount of the sums secured immedistety before the taking, divided by (b) the fair market
value of tha Property {mmedistely before the seking. Any baiance shatl be paid to Borrower. In the event of & partial
taking of the Property in which the fair market value of the property immediately before the teking is less than the
axunt ¢f the suss sacured immediately hefore the taking, unless Borrower and Lender otherwise agree in writing or
unless appticable law othernice provides; the proceeds sheil be appiied to the sume secured by this Security instriement
Jhether or not the sums are then due.

if the Proparty is abanconed by Borrower, of if, after notice by Lender to Borrower that the condamnor offers to make
an ewerd or settle a claim for dameges, Borrower fails 10 respord to Lender wuithin 30 days efter the date the notice is
given, Lender is suthorized to sollect end apply the procesds, at its cption, either to restoration or repair of the
Property of tu the sums secured by this Security Instrusent, whether of not then due.

unises Lunder and Borrower otherwise agree in writing, eny application of proceads to principal shall not extend or
postpona the due date of the monthiy payments referred to in paragrephs i and 2 or change the smount of such payments.

11. Borrower Not Released; Forbearance by!.mde‘NotaWaiver. Extension of the time for paysent of wodifica-
ticn of amortization of the suns secured by this Security Instrument granted by Lendar to any successor in interest of
gorrower shall not operats to relesse the tisbitlity of the original Borrower orf Borrower’s SucCEssors in interest.
Lender shall not be required to coamence proceedings asgainst any SuCcessor in interest or refuse to extend time for
paysent of otherwise modify amortizetion of the sus secured by this Security instrument by reagon of any demend made by
the original Borrower or gorroser's sutcessors in interest. Any forebesrance by Lender in exercising any right or
resedy shatl not he a waiver of or preclude the exarcise of eny right or remody.

12. Successcrs and Assigns Bound; Joint and Several Lishility; Co-Signers.  The covenants and agreements of this
fecurity Instrusent shalt bind and henefit the SUCCEBSCTS and essigns of Lender and Borrower, subject to the provisions
of geragraph 17 Borrcamr’s covenants and agresments shell be joint end geveral. Any Borrower who co-signs this
security Insirumsnt but does not execute the Kote: (8) is co-signing this Security Instrument only to mortgage, grent
and comvey that Borrower’s interest in the Property under the zerss of this gecurity Instrument; (b is not personally
obiigatsd to pay the sume secured by this Security jnstrument; snd (c) agrees thet Lender and any other Borrower W&y
agree to extend, @odify, forbesr or ke sy sccommodations with regard to the terms of this Security Instrument or the
sote without that Borrower

13. Loan Charges. If the loen secured by this Security Instrument is subject to a lad which sets maximum loen
charges, =xi that law is finally interpreted so that the interest or other loan charges collected or te be collected in
comnection with the loan exceed the permitted Limite, then: (&) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted Limit] end (b) eny sums alrsedy collected from Borrower which exceeded
permitted Lialte will be refunded to Borrouar. iender may choose to poke this refund by reducing the principal oued
under the ¥ote or by asking s direct peymont te Sorrower. If & refund reduces principail, the reduction witl be treated
s & partial prapeyment without smy prepayment charge under the Note. .

14. Notices. Any notice to Borrouer provided for in this security Instrument shell be given by delivering it or by
ssiting it by $irst class mall unless spplicetle Lew requires use? of snother wethod. The notice shall be directed to
tha Property Addrasa ec srry other addraes sorromer desipnates Any notice to Lender shall be given
by first class malt to Lomderis addvess 8 1 gnates by rotice to Sorrowec. any
notice provided for in this Security Inetrument shaitl enger  sken given &5
provided in this peragraph. .

18, Coverning Law; Severability,  This Security instruzent shelt be governed by foderat lew end the lex of the
jurisdistion in which the Property is iscuted, In the event that any provision or clause of this Security Inatrusent
or the %ote confiicts with applicable lew, such conflict shall net affect other provistons of this Sscurity Instrument
ar the Noto which can be given effsct without the conflicting provision. Yo this end the provisions of this Security
Irstrusent ared the Hote are deciared to be sevarable.

16. Bosrower’s Copy. Borrower shall be given ene conforwed copy of the Hote ond of this Security Instruzsent.
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17, Trassler of the Preperty or & Beselicial Tnterest in Borrowsr, 1¥ slt or sny part of the Property or sy fnterast

fn 1t s sold or trancferrsd {or if & bmwficial  interest In Sorrower 18 sold er “‘transferred and Sorrower iz not

a naturst parson) without Lender’s prior written zonsent, ‘Lender mey, ot ite option, require imsediste payment in full of

alt sums secured by this Securfty Instrument. However, thie option ehall mot be exercisad by Lender if exercize iz pro-
nibited by federai tew as of the dete of this Security Imstrument.

if Landder exercises this option, Lender shall give Borrower notice of scceleration. The notice shall provide
& period of not Less than 30 dsys from the date the netice is delivered or mailed within which Borrower eust pay atl
xos secured by this Security Instrument. If Borrower fails tc pey these sums pricr to the expirstion of this period,
Lercler may invoke sny remsdies permitted by this Security Instrusent without further notice or demand on Borrower.

18. Borrower’s Riglt to Reinstate. 1f Borrower meets certain conditions, Borrower shall have the right to have
arforcament of this Security Instrument discontinued at eny time prior to the eerlier of: (a) 5 days (or such other
peciod a2 applicsble lew mey specify for reirstatement) before sele of the Property pursuant to any poder of sale
contained in this Security Instrument; or (b) entry of a judgwent enforcing this Security Instrument. Those conditions
are that 3orrower: (8) pevs Lender all sums vhich then would be due under this Security Instrument and the Note &s if no
sccelaration had cccures; (b) cures any default of amy other covenants or agreements; (c) pays all expenses incurred in
enforcing this Sscurity Instrument, including, but not limited to, ressonsble sttorneys’ fees; and (d) tekes such action
as Lender may ressonsbly require to assure that the lien of this Sscurity Instrument, Lender’s rights in the Property and
Borrower's obligation to pay the auss secured by this Security Instrument shatl continue unchanged. Upon reinstatement
by 3orrower, thizs Security Instrument snd the obligations secured hereby shsll remain fully effective as if no
scceleration had wocurred, However, this right to reinstate shatl not apply in the case of accelerstion under
paragragh 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) xay be sold one or more times without prior notice to Borrower. A sale mey result in o change in the entity
(known o3 the *Loan Servicer®) thst coilects wonthly payments due under the Hote and this Security Instrument. There
also may be cne or more changes of the Loen Servicer unrelated to a sale of the Note. If there is o change of the Loan
Servicer, Borrower wili be given written rotice of the change in accordance with paragraph 14 above and applicable tau.
The notice will state the rame and address of the new Loan Servicer and the uddress to which paymente should be mede.
The notice ulll slso contsin sny other informastion reauired by spplicable law.

29, Hazardous Subsiances, Borrower shall not cause or permit the presence, use, disposal, storage, or relesse of
sy Hazzrdous Substances on or in the Property. Borrower shall not do, nor allow anyone eise to do, anything saffecting
the Property that is in violetion of eny Envirormental Law. The praceding two sentences shall not spply to the presence,
use, or stcrage on the Property of smell quantities of Hazardous Substances that are generslly recegnized to be
appropriste to norml residential uses and to msintenance of the Property.

Sorrower shall prosptly give Lender uritten notice of any irvestigation, cleim, demend, lawsuit or other action by
any goversmental or regulatery agency or privete perty invoiving the Property and any Hazardous Substance or Envirenment-
al Lew of dich Borrover has asctusl knowledgs. If Borrower lesrns, or is notified by any governmental or regulatory
authority, that asny removsi or other remediation of any Hazardous Substence affecting the Property is necessary, Borrower
shall prompcly take all necessary resmadial actiore in asccordence with Envirornmental Law.

As used in this psragraph 20, "Nazsrdous Substsnces® are those substances defined as toxic or hazardous subsiances
by Envirormental Law end the following substances: gesoline, kerosene, other flammable or toxic petroleus products,
toxic pesticides snd herbicides, volatile solvents, meterials containing asbestos or formaldehyde, and radiosctive
materials. As used in this paragreph 20, “Envirormentsl Law® mesns fedarel lows and laws of the jurisdiction shere the
property s loceted that reiste to health, ssfety or snvironmentst protection.

NON-UNIFORM COVENANTS. Borrower end Lender further covenant and agree s follows:

21. Accaleration; Remedies. Lender shall give notice to Borrower prior (0 scceleration following Borrower’s Breach
of any covesant or sgreement in this Security Instrument (but mot prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: {s) the default; (b) the action required to cure the default;
(c) a date, rot less than 39 days from the date the notice is given to Borrower, by which the default must be cured; and
{d) that failure to cure the defauli on or before the date specified in the notice may result in acceleration of the sums
secured by this Securify Instrumsent and sale of the Property. The notice shall further inform Borrewer of the right to
reinstate after acceleratios and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower io accelerstion and ssle. Hf the default is not cured on or before the date specificd in the notice,
Lender, =t ifs option, may require immediate payment ir full of all sums secured by this Security Instruanent without
further demand and msy invoke the power of sale and any otber remedies permitted by applicable law. Lender shall be
entitied o collect 2}l expenses incwrred in pursuing the remedies provided iz this peragraph 21, including, but net
Yimited to rensooable attorneys
fees and cosis of tithe evidence.

If Lender invokes the power of sale, Lender shali execute or cause Trustee te execute written notice of the occurence
of an evest of default and of Lender’s dection to cause the Property to be sold, and shall cause such notice to be recorded
in each cowrty in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner
prescribed by applicable law to Borrower and to other persons prescribed by applicable law. Affier the time reguired by
appiicabic law, Trustee without demand on Borrower, shall seli the Property at public auction (o the highest bidder
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sale, including, but
Instrument; and (¢) any
excess £0 the person or peracns legally entitied to it,

22. Recomveyance. Upan peyaont of sll suss secured by this Security Instrument, Lender shall request Trustee to
recorwey the Droperty end shatl surrender this Security Instrument end sil notes evidencing debt secured by this Security
Instrumnt to Trustee. Yrustee skati recorwey t!u"-'—reperty without sarranty and without chargs to the person or parsons
tegelly entitied to 1. Such parsore shail pay any recordation costs,

25, i Trustee. Lender nay from tiee to time remove Trustee end sppeint o successor truatee to any Trustee

sppointed karcundar. Without comeyence of the Property, the successor trustee shaell succaed to all the title, poser
o duties conferroad Upon Trustee herein end by epplfcable law.

24, Attorney’s Fees. 23 used in this Security Instrument and in the Hote, “attorneys’ fees® shall includs
sy attornay’s fees sumrded by an sppeilote court,

28, Riders to thiy Security lnstrimnest. 14 one or ware riders are executed by Borrower and recorded together with
this Seciricy Irecrusent, the covenants snct agreomonts of each rider shall be incorporated inta and shail amend and
egplemnt the covenents and sgreomants of this Security Instrument 2e {f the rider{e} ware a part of this Security
Instrusment,

[Chack applicable box(as})

[} adjustable gate Rider [ condomtniun rider [] 14 ramtty Rider
[ ] eracueted payment 2ider (L] ptarmed unit Devslopment Ridor [_] Biusekly Payment Ricer
Bsilovn Rider D Rate Improvemsnt Rider D Second Home Rider

[Jv.a. nider [xl etherca) tspeciey EORROWER DECLARATION TO LEKDER

BY SIGNING BELOW, Borrower &ccapis and agrees o the torms end covensnts contzined in this Security Instrupent

ond in any rider(s) sxecutad by Borrower and recorded with ie.
Witnesses: ﬂ ; -
;’ R. THNMAS GRAFAM Bomower

ERREUDA LUE GRAHAR

{3cud)
~Borrvesse

K Aavea

STATEOFG“G%,
oy this | 2T gy of nNoveim l:}.(; . ?(,?/C{" « personsliy egpesred the above named
k. THEOMAS GRABAM AND BEBHDA LEE ORARAN

end scknowledged
the foragolng Instrument to be thely

My Commission Expires: ‘Q\’TJ el Oy R C‘C:‘C)R’Mu{m me: ’\(

(OfFiatal Soal) g ‘ %//K (
ACTING W, :
Orpen

~ Ferm 3838 998
44161028  [R261638]




BORROWER’S DECLARATION TO LENDER
RIDER TO SECURITY INSTRUMENT

This BORROWER'’S DECLARATION TO LENDER, RIDER TO SECURITY

INS'I‘RUMEM(:Ms“Rider“)ismade&ﬁs day of »19 98 |

and is incorporated into and shall be deemgd to amend anﬁ suppiement the Mortgage, Deeg -
of Trust, or Security Deed (the “Security Instrument”) of the same date given by the

undersigned (collecavely, the "Borrower”) to secure Borrower’s Note (the

KATIONAL PACIIC MORTGASE CORPURATION, A CALIFORNLA CORPORATION
(the “Lender®) of the same date and covering the Premises (as defined herein), as
described in  the Security Instrument, with reference to the following facts:

Lmderhasagreedtomakeandﬁmdaboan(the "Loan") in the amount of
3 to Borrower for the purpose of acquiring or refinancing that
certain estate improved with a ¥ residential dwelling
more particularly described as

) o as HOKE CEERRY COURT
~—SIAMATE FALLE. OR 3 (the

(i
“Premises”), Payment of the Note will be secured by the Security Instrument in Tavor
of Lender and encumbering the Premises. In addition thereto, and as a condition to making
and funding the Loan, Lender has required certain assurrances from Borrower with respect
to the truth and accuracy of certain factual matters and with respect to the purpose for
which the Premises are to be acquired or refinanced.

Borrower acknowledges and understands that Lender will make and fund the Loan
to Borrower in contemplation of the sale of the Loan to an investor (the "Investor"),

and that, as a wMiﬁWt to any such sale of the Loan, Lender will typically be
required to represent warrant 1o the Investor the truth and accuracy of the following
matiers, or to represent and warrant 10 the Investor other matters that depend in turn
upon the truth and accuracy of the following matters:

beginning thirty days after
ereafter,

OHS:Bor.Dec 04/16/31
MARSymtrms - BOR.DECLTR (1004) ) Pegs 1 of 4
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3. If Borrower has presented to Lender any verifications of deposit or
ary verifications of neat, that all of the information set forth in each of such
vﬁ%ﬁmkmmﬂm&ammm that each such verification was in
fact ,exewwdmddelivmeddirwﬁytoLeaderbyanamhoﬂzedofﬁcer, principal or
ageni of the person purported to have made such verification, and that borrower did notin any
manier collude with such officer, principal or agent in connection with suck verification.

4. If Borrower has represented to Lender that Borrower has, or at the closing
of the Loan will have, invested Borrower's cash in 2 minimum amount as down payment for or
other cash equity in the Premises, that Borrower actually shall have, at the date of closing
of the Loan, invested Borrower’s cash in an amount not less than such minimum amountasdown
payment for or other cash equity in the Premises, that Borrower shall not, prior to the Closing
of the Loan, have made or entered into any understanding or agresment for the financing
or refinancing of all orany partof Borrower’scash investment in the Premisesand that Borrower
shall not, until one year after the closing of the Loan, firance or refinance all or any part
of Borrower’s cash investment in the Premises through debt secured by the Premises.

5.  If Borrower has presented to Lender a "gift letter” from any person, in
which such person represents that such person has made a gift of funds or any other things to
Borrower, that Borrower has in fact received such gift from the signatory of the gift letter
in the amount and on the date set forth in the gift letter, and that Borrower is not subject
to any obligation whatsoever, whether legally enforceable or not, and whether express or
implied, tor?ayalloranypartofmegiﬁortopaymany other person all or any
part of the gift or to do any other thing whatsoever in full or partial consideration for
receipt of the gift.

6.  That every fact or representation set forth in Borrower’s application to
Lender or in any other documents, instruments or materials provided by Borrower to Lender
in connection with or in support of such application was at the date delivered to Lender and at
the closing of the Loan true, correct and complete in every respect and not misleading to
Lender in any materia} respect.

With reference to the for?c:ing facts, and as a material consideration
and isducement to Lender to make and und the Loarn, Borrower hereby represents, warrants

and covenants as follows:

That Borrower shall, on or before thirty days after the closing of
upythePremimasBorrower’spersonalandpnncipalresidence, andshali
$0 own and occupy the Premises as Borrower’s personal and principal residence continuously
fi i th period beginning thirty days after the closing of the Loan.

B.  That each of the matters set forth in each of the paragraphs 2, 3, 4, 5
and 6 above is and shall be and remain true, correct and complete.

sggx;fjgobiigaﬁonstomemvesmrime}ianceonme

esentations, covensntsand warrantieso: wer herzinabove set forth. Borrower further
ac ledges and understands that Lender would not make and fund the Loan to Borrower and
that the obligations to be made and undertaken by Lender to the Investor would not be made or
uadertaken but for Lender’s reliance upon such representations, covenants and warranties of

DHS:Bor.Doc 04/16/91
MARSysteens - BOR.DEC.2.LTR {10/34) ) Page 20f 4
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Borrower. Wﬁmmhdgmandmmdsmmmcmtmatany of
jons, covenants apd warranties herein set forth shall prove false in
event will materially adversely affect the marketability of
i i funding the Loan is acting in reliance
established by the representations,
warranties and covenants of

In reference to the foregoing, and asa material consideration and inducement to Lender
to make and fund the Loan to Borrower, Borrower hereby covenants and agrees that intheevent
that any of Borrower’s representations, warranties and covenants herein set forth shall be false
in any respect whatsoever, Lender may, at its option, do either or both of the following: (a)
recover from Borrower any loss or other damages it sugtains by reason of loss of marketability
of the Loan; or (b) without the necessity of notice to Borrower, elact to accelerate

ymediately due and payable the entire principal balance of and all accrued

the Loan and the Note. Borrower hereby acknowledges and understands

such acceleration, and provided Borrower fails then to promptly fully

pay and discharge the entire principal balance and all accrued and unpaid interest on the Loan

and the Note, Lender may, in addition to such other remedies as may then be available to

Lender, proceed to foreclose upon the Premises by judicial foreclosure proceedings or

givat:a trustee's sale, or as may otherwise provided by the Security Instrument or applicable
W,

Borrower acknowledges, understands and agrees that Lender will rely upon Borrower’s
representations, warranties and covenants herein set forth specifically with regard to the
marketability of the Loan for sale to the Investor; and that Lender will be damaged by the
falsehood of any of Borrower’s representations, warranties and covenants if such falsehood
impairs the marketabi 'goof the Loan for sale to the Investor, without regard to whether the
Loan is at any time of m time to time jn default, and without regard to and separate and
apart from any foreclosure or private irustee’s sale of the Premises or whether Lender
suffers any deficiency therefrom.

OHS:Bor.Dec 04/18/91
MARSyeteems - BOR.DEC.3.LTR (10/84) Page 3 of &
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Water Way Easement and ‘Well Agreement

This Agreement made by and between R.Thomas Graham and Brenda Lee Graham, hereinafier
called “Grahams™, and Harold K. Pickreli and Margaret A. Pickrell, hereinafter called
“Pickrelis”,

Recitals

A. “Pickrells” were previously the owner of two certain parcels of real property which are
referred to hereinafter, which said parcels of real property jointly utilized waters from a well,
located on one specific parcel of property; and

B. As a result of the sale by “Pickrells” of one of the parcels of property, each of the said
parcels of property has passed into the ownership of either “Pickrells” or “Grahams”; and

C. “Pickreils” and “Grahams” desire to enter intc an agreement to allow for the use and
maintenance of the well, pump, pumphouse, pipes, and casings, as well as to enter into an
agreement to allow for the maintenance and use thereof: and

D. Asa result of sale from “Pickrells” to “Grahams”, “Grahams” have become the owners of
certain reai property iocated in the County of Kiamath, State of Oregon, legally described as
follows:

“ Parcel 2 of Land Partition 1-98, being of Parcel 1 of Land Partition 42-95, situated in the
SW 1/4 NW 1/4 of Section 10, Township 39 South, Range 10 East of the Willamette
Meridian, in the County of Klamath, State of Oregon,”

hereinafter referred to as “Grahams Property™: and

E. “Pickrells” retain “Pickrells” interest in and is owner of that certain real property located in
the County of Klamath, State of Oregen, legally described as foliows, to wit:

-98, being of Parcel 1 of Land Partition 42-95, simated in the SW‘
1/4 NW 1/4 of Section 10, Township 39 South, Range 10 East of the Willamette Anmeridian,
in the County of Klamath, State of Oregon,”

hercinafler referred to as “Pickrells Property”.
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Agreement
The parties agree as follows:

I. That “Pickrells” wiil retain ownership of the water, pump, pumphouse, piping and casing of
that certain well located on “Pickrells Property” and generally described as follows:

“Beginning at well focated 48 feet South of the “Pickrells Property” line with water line
continuous from the weli to the above property line and extending 60 feet to the residence
located on the “Grahams Property”.

which said weli will be hereinafter referred to as the “Weli”,

2. “Grahams” hereby grants an easement with right of ingress and egress for maintenance of
the above described water line .

3. “Pickrells” shall have the duty to maintain that well referred to hereinabove as “Well” for so
long as “Cirahams”, or their successors in interest, shail desire to continue to utilize waters from
said “Well”. The cost of maintznance of the said “Well” will be the sole responsibility of the
“Pickrells” and/or their successors in interest, and shall pay all costs to maintain in the present
condition the well, pumps, pumphouse, pipings and casings for the “Well”.

4. “Grahams” will make monthly payments for the use of water, due on the first of each
month, in the amount of $30.00 for the firs: year with increases based on the Cost of Living Index
published in San Francisco. Increases will be examined ona yearly basis with appropriate
compensation, beginning on September 1st 1959

5. Inthe event that the “Grahams” ©f their successor in interest, fails to pay for the use of the
water, their right of use may terminate during the period of defauit. Payment shall be due the first
of each moath with a grace period of 30 days.

6. “Grahams” further grants an easement over and across “Grahams Property” which said
casemnert shall run from the “Well” as hereinabove described in a northerly direction of 60 feet to
the point of connection to residence.
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7. The righis created by this Agreement shall run with the land and in the event any party sells
the land subject to the abovementioned well, water rights, or easements, the purchaser shall be
bound by this agreement.

IN WITNESS WHEREOF the parties have set their hands and seals this _L%day of
;i‘)m_‘&hggg , 1998, ’

,\z
ey N7 , Yl - NN L\
;'fzé\’\”f""‘"”}'}’ "’”"“’f/c:"’ﬂ/*“f"i"”"’/ T M_\ f‘)L \/\ \\\\ N AN \\
R Thomas Graham Harold K. Pickrell’ 3

£ zhi@m\&”\ 7 Ugnggckw

Brenda Lee Graham Margaret A”Pickrell

STATE OF OREGON )
County of Klamath ) as.

PERSONALLY appeared the above-named R. Thomas Graham, Brenda Les Graham, Harold
K. Pickreil, and Margaret A. Pickrell and acknowledged the foregoing instrument to be their
voluntary act and deed.

Before me: ' e

e - s
OFFICIAL SEAL \ e

PAM BARNETT .
NOTARY PUBLIC-OREGON NOTARY PUBLIC FOR OREGON

COMMSIOH NO, 304153 My Commission Expires: (e, . 24 277>
MY COMBHSSION EXPIRES AUG. 24, 2001 g 7

STATE OF OREGON: COUNTY OF KLAMATH : s,

Filed for record at ruquest of Aspen Title & Escrow the 19th day
of November AD.19_98 a 3:39  o'clock ___P._ M. and duly recorded in Vol. __M98 ,
of Mortgages onPage 42510

Bemetha G. Letsch, County Clerk
FEE 365.00 By__ﬁﬁﬁ{ﬁ WAV P




