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THIS TRUST DEED, mado this .3 y o{ B (o ., 19.98., between

wenen,
_ Richard H. Bailey.znd Arlsne F. Saiiley . as tenants by the entirety

as Grantor,
., as Trustee, and

, as Beneficiary,

WITNESSETH: ,
; Grantor itravocably grants, bargeins, sells and conveys fo frustee in frust, with power of sale, the property in
Lo Klamath . County, Oragon, described as:

tor 1, Bleck € , Tract 1119, LEISURE WOODS #2, according to the official plat
sherecf on file in the office of the County Clerk of Klameth County, Oregon.

together with sll snd singuler the tenamsnty, hersditaments and sppurtenances and &lf other rights thereunto belonging or in anywise row
or heraalter apperisining, and the rands, issucs and profils hercof and all Hxturss now o hersafier attached to or used in connection with
the propet?y.

FOR THE PURPOSE OF SECURING PERFORMANCE of each &3 heroin contained and payment of the sum

5 ¢ of gr
ad .Taae»:sW.»@@tAAmﬁkhxﬁr&..fom:mwﬂjiﬁaﬁz&@6‘42,\503,..... .

e e o s vemen o Dollnre, with Intersst ¢heraon according fo the terms of a promissory
note of svan dare Serswith, payable fo bomﬁdfry' or order and made by granior, the final payment of principal and interest hereol, it

ot socmer paid, o be due and payible _MONEMBEL O ey a3

Ths dats of maturity of the dabt secursd by this Instrument i3 the date, siated abovs, ont which ¢he final installment of the note
swogrmes dus snd sayable. Sheuld the grantor either sgrss to, attempt fo, o actually sell, convey, or, astign 21l Cor any part) of the prop-
arcy o & (o any part} of geantor's interest in it without first chtaining the written consent or approval of the beneliciary, then, at the
sanpiiciary’s optien®, all obtigations secured by this instrument, irraspective of the maturity dates sxpressed therein, or herein, shall be-
coxe immediately dus and peyabls, The axecution by grantor of an earnes! money agrecment®* does not constitute a sale, conveyance of
ragigroment.

To protect che sesurity of this ¢rust deed, jrantor agreoss

5. To profect, pressrvs and maintaln the proparty in good condition and repair; noi fo remove or demolish any building or im-
provement therson; not (o commit or permit any waste ol the property.

2. To comgplete or restors promptly and in good and kabitabla condition any building or improvement which may be constructed,
damaged or destreyed thareon, and pay when dua all costa incurred therefor.

1. To comply with ali laws, ordinances, regulations, covenants, condizlons and resirictions atfecting the property; if the beneliciary

iol ing such financing statements pursuant to the Uniforta Gommercial Code as the beneliciary may require an
o pay lor filing ramo in the proper public otfice ot oftices, as wol! as the cost of all lisn searches made by tiling officers or searching
agencias as may Le deemed desirable

4. To provide an ) on the bulldings now or hecsaltar orected on the property 2 ainst losg of
damage by fire and such ot ficiary may from time to time roquire, in an amount not less than S...E.d&;L INS., VA
weitten in companies accepiabls to tha bersticiary, with loss payable to the latter; all policles of insurance shall be delivered to the bene-
ticiaty as scon as Insured; if the grantor shall fail for any resson to procure any such insurance and to deliver the policies to the beneficiery
at ieast lifteen deys prior to the expiration of any policy of Insurance now or hareaiter placad on the Buildings, the beneficiary may pro-
Zute the same at grantor's sxpense, Ths amount collscted under any lire or other Invurance policy may te applied by beneficiary upon
any indebtedness sacured haraby and in such order as beneliclary may datermine, or at option of beneticiary the entire amount 8o collected,
or any part thereaf, may be ralsased to grantor. Such application or release shall not cure or waivs any deiault or notice of default here-
under cr invalidate any act done pursuant o such notice,

5. To kesp the property frse from construction llens and to pay all taxes, assessments and other charges that may be levied or
sssessed upen or against the property beiore any part of such taxes, assssaments and othar charges bacome past due or delinquent and
promptly dsliver recaipts therefor ta baneliciery; sheuld the grantor fail to make payment of any faxes, ‘assegsments, insurance premiums,
liany or other cherges payable by grentor, either by direct payment or by providing benaficiary with funds with which to maks such pay-
ment, beneiiciary mey, at its option, make peymant tharso!, snd the amount so psid, with interest at the rate sot forth in the note
sacured hereby, 1ogsther with the oblligations desceibed in paragraphs 6 and 7 of this trust deed, shall bs added to and become a part of
the debt secured by this trust deed, without waiver of any righia arising from breach of any of the covenants hereof and lor such payments,
with intarest ax aforesaid, the property hereinbefore described, as weil a3 the grantor, shall be bound to the same extent that they are
bound for the puymert ol the obligation herein described, and all such payments ahall bs immediately due and payebls without notics,
and tha norpaymant thereol shall, at the cption of the benoliciary, sender all sums sscured by this trust deed immediately dus and pay-
able and constitute a bresch of this trust deed,

6. To pay all costa, fess and axpening of thiz trust including the cout of title search ex well ax the crdes costy and sppermes of the
rrustse incurred in connection with or in enforcing this obligation end trustea’s and attceney’s fess actrally fncuered.

7. To appear in and delend any action or procesding purporting to atiect tha security righis or powers of bareticiury or trusiee;
and in any suit, sction or procseding in which the beneficiary or trusiee may eppear, including any suit for the loreclosurs of thiz deed
ar any suit or action related to this instrument, including but not limited to its validity and/or enforcaability, to pay all costs and ax-
penses, including svidence ol titls and the benaiiciary's or irustee's attarnsy fees; ths armount of attorney fess mentionsd in this para-
szaph 7 in a' caiez shall be fixad by the trlal court and In the event of &n appeal from any judgment of decree of the trial court, drantor
further adrees fo pay such sum &t the appeilate court shall sdjudge reasonadle as the bensficiary's or trustee’s attorney fees on such appeal.

e is mutually sgreed that:

2. In the avent that any portion or all of the property shall be teken undar the right of eminent domain or condemnation, bene-~
ficiary shall have the right, If it so elacte, to require that all vi any perticn of the monies payable as compenzation tor such teking,

NOTE: The Trust Deed Act provides thal the trustss harsunder must b elther &n sttornay, who Is an active membsr of the Oregon State Bar, 3 bank, trust company
or savings sad loan sssociation suthorized 1 do Busingss under the laws of Oragon of the United States, 2 tilla Insurance company authorized lo Insure title to re2!
property of ihis stata, s subsidiarles, ifliiates, agents or branchas, the United States or sty sjency thereol, of sn 2SUIOW agent licensed under ORS 696.505 to 696585,
“WARNING: 12 USC 1701}-3 regulates and may prohidit exarcise of this optien,

<=1 publisher suggests Inal such an spreament sddress the lszua of obialning Benciiclary's consant in complale deizll.
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in such peocesdings, shall be paid #o beneliclory and applisd by 1t 1iret tpor o torriay's less arily pald ar incurred by grantar

in the trisd and zppeliste cousty, rwcesearlly Pard of iica By banedionr c;y raasonable coste and oxpanses and attorney's fees, both

ness secured haroby; and geantor agress, at its own expenss, to taks ;&n saach moasa:inea, axd tha balanco spplisd upen the indebied-

in cblaining smch comp tioe, protplly upen baneticiarss teewat an euch inste &e shall bs nocessary

§. Af any timw and lrom Hms to time apon writien regucst of Bensticia a,

2! ment
:1:: m: ;::d ::Lqr:cm:m‘ {in casa of fuil reconvayances, for cancaliation), wllbsgt' :llfcting &ii;):ém:yﬁgf &iyn ':f:gioaﬁrz' i:a:xn:‘g
i;\g in dness, ﬂ";e 3 my {u) censang to the making ol any map or plet of tha property; (b) join in granting any essement or cress-
i ¥ resteiction thersan; (¢} join in any subordination or other agreement affecting this deed or the lien or charge therest: {d
;amnv:y, without warraniy, ail ar any part of the property. The grantes in any reconveyancs may be desceibed mz the “person o.r p 'mns
edaily entitled thaceto,” and the recitals therein of any matters or facts shall be conelusive proof of the truthiizlness thsreof. Tpe ¥
fesa I?z agy of the l;!‘;‘iccl mentioned in this paragraph ahall be not less than $5. o rect. frustes’s

- Upsn eay delault by grentor hersundse, beneficiary may at eny tims without nofice, &i ‘ i
to be appointed by n court, and without regard to the adequacy of any security lor the ind;b!'e;z:tff:fep;;’r&ﬁ{da?;if Lﬁgnuafdm; Y:!
possassion of {ba Fropetty or any part thersol, in its own nams sus or otherwise collsct the rsntg, Izsues and protita' including thate 1:9;:
due and unpaid, and apply the tamw, less costs and sxpenses of operation and collection, including ressonabls attc‘mey's fees upon any
mdtéie}dn;sl:, secutead Esreby, a;ndd in such order sz bensficiary may determine. many

- The entaring upon and taking pcssessicn of the property, the cellection of such ] 1 - i
and oeh_" insuranca policizs or compensation or awards for ariv taking or damnge of shs pr?p’::;yf':un:;tgx:dai;%%:"i; ;??a?::;:eg; o }‘«ra
alcresaid, shall rot cure or waive any delauit or notica of defaulr Ae far cr invaiidate any act dona pursuant to such notice. reat o2

. Y Upcendilau't l_:y #rantor iz_: prymaent of any indebisdness secured hereby or in grantce's peréormance of any agreement hcrcu:nder firne
being of the u:wm with respect io such raymant and/or periormance, the bensliciery may daclars !} sums gecured hereby immad';ateiy
due gnd sayable In such an event the bensliciacy may slect to proceed to loreciose this truse desd in equily ac & mortgage or direct the
frufes fo foreclose this trust deed by advertisement and sale, or may direct the ¢rustes fo Pursua any other right or remedy, either at
I or in aquity, whkich the Lemmliiciary may lave. In the evont the beneliciery elects to foreclose by advertissment and sals, 'ﬂm b;:se-
,tr,:xr:; & iﬁ‘a‘m&i" sizu ntwtaﬁ:nd c‘usm”bi recf:rdad & wr.-;;ten natice of default and election o sell the property to satisty “the cbliga-
fraz LN 2raby whareupon the trustee ix the time =rd place of sale, give notice th f £ ocee
fo lorecicse this trus: dend in the manner provided in ORS 86.735 to 86.795. " 8 offce thereol as then required by Jaw and pr ¢

i3 Alter the trustes has commenced loreclosure by edvartisement and sale, and at any tirme ior to 5 d.
trustes ::ne’acf?' ths sa’e, the grantor or any cther person 3o privilaged by ORS 856.733, may cure !hir:jefault oraj:Iﬁjlft:cf ;ﬁ;j:’?{aﬁ;
wongiris of & Failure fo pay, whea dus, suras secured by the trust deed, the delfsult may boe cured by paying the entire amount due as the
tiew of the cure cther tRhan n{ch porrion as would notl then be due had no defsult occurrad. Any other default that Is capable of being
?ilfirui ey Be cured by x.tndwmg‘ the_ perforenence required under the cbllgation or trust deed. In any case, in addition to curing the de-
feuit ¢r delsuite, che person affecting the curs ehe!l pay to the beneficiary sl costs and expenses actually incurred in enforcing
she olligation of the rruvst dood fogather with trustes’s end aftornsy’s lees not exceading the amounts provided by law.

l". Ctharaie, the sele 2hall be Reld on the date and st tha time and place designated in ths notice of sale or tha time to which
the sals ey b pastsoned as provided by law, Ths trustes may seil the property vither in ona parcel or in separate parcels and shall sell
the parce! or parcels mt puction to the Righest bidder for cash, payabls at the time of sale. Trustee shall deliver to the purchsser jis desd
;j.‘:;n:; a2 nqwr:t! by!;;w‘m’ﬂ:: tho fm.wty to!wid, }::ut wi;l;o;u any cove;zanr or warranty, express cr implied. The racitais in the
g of any rmaiters of fac conchigive proof ol the truthlulness thereai. A reon, exeludi) inciudi
grunios snd baneliciary, may purshase at ihs sale.  pe ' uding tho trustee, but including the

i5. When rrustes salls pursusnt to tha powers provided herein, trustee thall apply tho proceeds of sale to payment of (1) the ex-
pansas of sele, inchuling the compentation of the trusice and a reasonablo charga by trustes’s attorney, (2) to thn obligution secured by
tha frust deed, (3) i 2/l persons having racorded lians sudSsequent to the interast of the teustee in the trust deod as their inferests may
appesr in the G'IH’!‘J c? thelr priority and (J) the surplue, if any, fo the grantor or to any successor in interest entitled ?o such surplus.

18, Beneficiary may irem tims to time sppoint a successor or successors fo any trustse named herein or to any successor frusiee
agpainted kelli{raier. Upon such appointement, snd withsut conveyance to the successor irustee, tha latier shall be vested with all title,
powers and dutics conferred upon avy rrustse ferein ramed or appointed hercunder, Each such appointment and substitution shall be
mada by written instrument executed by bernficiary, which, whan racordsd in the mortgaga racords of the county or counties in which the
Sroparty is situsied, shall ba conclusive proot of propse appointment of the successor frustee.

) 17. rmuee accapls thie trust when this deed, duly execufed and acknowiedged, is mads a public record as provided by law. Trustee
is not cbligated ro notily any party hereto of pending sale undar any other deed of trust or of any action or proceeding in which grantor,
benelicisry or trustee shail be 8 party unless such sciion or preceeding is brought by trustee,

Tha grantor covananis and agreas to and with the bensticiary and the beneliciary’s succassor in interest that the grantor Is lawlully
1eitad In tee simple of the real property ard bas & valid, unencumbored title thereto, except as may be set forth in an addendum or exhibit
sttached hararo, and that the grantor will warrant and lorever defend the same against all persons whomsosver.

WARNING: Unless grantor provides bensficiary with evidence of insurance coverage as required by the con-
fract or loan egreement beiween them, beneficiary may purchase insurance at grantor's expense to protect bene-
ficiary's interest. This insurance may, but need not, also protect grantor's interest. If the collateral becomes damaged,
tha covarasge purchased by bBeneficiary may not pay eny clgim made by or against grantor, Grantor may later cancel
the coverage by providing avidence that. granfor has obtained property coverage elsewhers. Grantor is responsible
for the= cost of anv insurance coverage purchased by beneliciary, which cost may be added to grantor's contract or
loan balancs. If it is so added, the interest rate on the underlying contract or loan will apply to i¢. The effective date
of covarage may bLe the date grantor's prior coverage lapsed or the date grantor failed to provide proof of coverage.
The coverage benesficiary purchases may be considerably more expensive than insurance grantor might otherwise
abtain afone and may not satisfy any need for property damage coverage or eny mandatory liability insurance re-
quirements imposed by applicable law.

The grantor warrants that ihe proceeds of the loan reprezented by the sbove describad note and this trusf desd ars:

(&)? primarily tor grantor's personal, family or housshold purposes (see I'mportant Notice below),

(b) tor sn crganiration, or Cevan ii grantor iy a natural persor) are for busi or cial purposes.

This deed appiles to, inures to 2he benelit ol and binds all pariies hereto, their heirs, legatees, devisees, administrators, executors,
persanal reprasertatives, succesrors and assigns. The term benoliciary shall moan the holder and owner, including pledgeo, of the contract
iecured hereby, whetiwr or not namsd as a bensticiary hersin.

In construing thiz trust deed, it i» understcod that the grentor, trustee and/or beneiiciary may each be more than one parson; that
iF the cantezt so reguires, the aingular skall be taken to mesn and include the plural, and that genorally all grammatical changes shall be
made, ssumed and {mplied to maks the provisions herec! apply equally to corsesations and to individuals.

IN WITNESS WHEREOQF, the grantor has executed this instp year first above written.

« MPORTANT NOTICE: Delete, by lining ous, whichavar werranty {a) or (b} Is M\
wet applicabls; if worranty {a) it applieckls ond the beneficiary 1s & crediter
)

w with the Act ond Regulaten by making required
* uiz Stevens-News Form No, 1319, or equivalent.
710t reguired, disrepard this netize,

STATE OF OREGON, County ofiiffucd e st
This instrument was acknowledged before ms on

by .....
3a 1 sment whs acknowled, before
W2 A7 74 o0 Al 7 Y IR

of ...

otary Public ier i .
REGUILLY SOR FULL RECONVEYANCE (To be used aniy whan abligetions havis boes puid.)

vy Teuetes

' Tbsunderal;md i rh; I;gé! ou;na: and hddn of m’j indebiudness recurad by the cﬁmﬁomé truat i}e&it A aszd ua:;edfby the ftr:;:
dnadt 2ily paid and satisiied, You ferady i ?, on ¢ 20 yors any sums owid o your under the ferms o
it Donhriid taute, & 1 81 eidtences of indebiednass sacured by tha teust deed (which ara defiversd o you herswith

trus?t deed or purxisnt to 20 &lf o= ]
togashar with the nnt deod) and to reconvay, withcut wareenty, to the perties designated by the terms of the (rust deed the esfats row

kald by you undaes the same. Mail reconveyance and docxuawaiz to . .. ...
STATE OF OREGON: COUNTY OF KELAMATH :  ss.

Fited for record at request of Firat American Title the 20th day
of November AD.19_98 at 2:57 o’clock P._ M., and duly recorded in Vol. _MI8 .

of Morntgages onPage 42646

Bernetha,G. Letsch, County Clerk
FEE $15.00 By.ﬁmﬁmqg;g—/
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