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WHEN RRCORDED MAILTO  KLAMATH FIRST FEDERAL SAVINGS & LOAN ASSOCIATION
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DEED OF TRUST

THIS PRED OF TRUST {" Sccurity Tnsirument”) is made on OCTOBER 26, 1398 . ‘The grantor is
GRANT THACKER '

("Bomrower”). The trustes is WILLIAM L. S1GEMORE

{"Trustee™). The hentlciary is KLAMATE FIRST FEDERAL SAVINGS AND LOMY ASSOCIATION
which is orpanized and oxisting usder the laws of  THE UWITED STATES OF AMERICA . and whose
sddecas is CAMPUS BRANCH, 231273 DAHLIA STREET, KLAMATH FALLS, OR 87601

("Lender™). Borrower owes Lender the preineipal sum of
FORTY TWO THOUSAND AND RO/100

Dollers (U.S. § 42,000.00 ).

This debt is evidenced by Horrower’s nole dated the same date as this Security instrument ("Noie™), which prevides for
manthly paymenis, with the full debt, if not paid carlier, due and payable en DECEMRFR 1, 2028 ;
This Sceurity Instrument secures to Lender: (8) the repayment of the debt evidenced by the Note, with intercst, and all repewals,
exiensions and modifications of the Note: (b) the payment of all other sums, with interest, advanced under paragraph 7 1o protect
the seeurity of this Seeurity Instrument; and (o) the pierformance of Borrpwer's covenanis and agreements uader this Security
Instrument and the Note; and (d) the repayment of any fotere advanves, with interest thercon, mide 10 Barower by Lender
pursuant (o the pragraph befow ("Fulure Advances™),

FUTURE ADYANCES. Upor request to Borrower, Lender, st Lenders’s option prior o fuli reconveyance of the property by
Trustee o Rorrower, way make Future Advances 1o Borower, Such Futuze Advances, with interest thereon, shatl be secured by
ihis Doad of ‘Trust when evidenced by promissory noles sialing that said notes arc sccured hereby. For this purpose, Borrower
irrevocably grants and conveys to Trastoe, In trust, with power of sale, the following doscribed property located in

LLAMATH - County, Cregom:

LOTE 1 AND 2 IN THE RESUBDIVISION OF BLOCK 23, INDUSTRIAL ADDITION TC THE CITY
OF XIAMATH PALLS, ACCORDING TO THE CFPICIAL PLAT THEREOF ON FILE 1N THE OFF1CKE
OP tHE COUNTY CLERY OF XLAMATH COUNTY, CREGON.

which s the addross of 2330 CAK AVE, KLAMATH FALLS {Street, Ciy),
Oregon 37602 {Zip Code}]  ("Propesty Address”);

TOGHETHER WITH all the improvements now or hiercafier erccted on the property, and ali casements, appuricaances, and
fixturcs now or hareaficr 4 part of the property. AN replacements and additions shall also be covered by this Sceurity Instrument.
Al of the foregoiagt s referred to in this Security Insuument as the "Property.”

BORROWER COVENANTS that Borsower is Tawfully seised of the estale hereby conveyed and has the right 1o grat and
convey ihe Property and that the Property is uncncumbered, except for encumbrances of record. Borrower warrants and will defend
sencrally the title 10 the Froperty against all ciaims and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT cosmbines uniform covenants for natioral use and non-uniform covenants with Umited
varistions by juristivtion fo constitute a uniform scourity insgument covering real property.

UNIFORM CGVENANTS. Borrower and Lender covenant and agree as follows:

I. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shail promptly pay when due the
principal of and int2rest on the debt evideneed by the Note and any prepayment and Jafe charges due under the Bote,

2. ¥unts for Taxes and Insurmee, Subjeet o appliceble Jaw or o' wrilien witiver by Tender, Bomawer shall pay to Lender
on the day monthly paymenis are due under the Note, until the Note is paid in full, a smn ("Fands”) equal to one-twelfth oft (@)
yearly taxes and assessmenis which may altain priority oves this Scourity lostrument as a tien on the Property; (b} yearly keaschold
payments or ground rents on the Property, i any; () yearly huzard or property insurance promiumis, {d) yearly Nood insurance
promiumy, 1f any; (o) yearly mortgage insurance premisms, i any; snd ([) any sums payable by Botrower io Lender, in accordance
with the provisions of paraggaph 8, i iice of the payment of morigage insusance premivms. ‘These ifens are callad "Eserow Ttems,”
Lender may, at eny dine, colject and hold Funds i 2n amount not 1o excend the manimwn amount & lender for federatly related
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morigage 'oan may 1equire for Butrower's Crow account under the foderal Real fistate Setilement: Procedures Act of 1974 as -
amended from time 1o time, 12 US.CL Soction 2601 ef seq. (RESPA"), unless another faw that applics 10 the Ponds sois ¢ lesser
amount, If so, Landor may, stany time, ortloct and hold Funds i amuent not o eroced the Tesser ameunt, 1 onder mity cstimate
the wmount of Fonds due on the basis of current data and ressonable estimates of expenditures of fuwire Escrow Jtems or otherwise
in seeordance with arpﬁ»:abh law, .

‘the Funds shalt he held in an institution whose deposits are insured by a federad agency, instramentality, of entity (including
Lender, if Lender is such an institution) or in any Federal Vlome Loan Bank. Lender shall appiy the Funds (o bay the Escrow Jteins,
| ender may oot charge Borruwer tor holding and applying te Funds, anaually analyzing the cscrow sccount, oF veifying the
Lscrow lems, unless Lender pays Borrower interest on the Funds and epplicable law permits Lender 1o make such @ charge.
However, Jender may fequire Dorowes o pay & one-time charge for an independent real cstate tax reporting service used by
t.ender in conncetion with this loan, unless applicable law provides otherwise. Linless ai agreement s made or applicable faw
requites inerest o he paid, Lender hall pot be reguired {o pay Borrower aiy interest or carmings on the Tunds. Horrower and
Lender may agree i wriling, sewover, Hust interest shaft bu paid on the Funds. Lender shall give to Borrower, without charge, an
anuual accounting of the Funds, showing credits 5nd debits to the Funds and 1he purpose for which cach debit to the Funds was
wade. 'The Funds are pledged a8 add stional sceurity for all sums sccured by this Security Instrument.

10 he Funds held by Lender exoeed the arnoants permiticd W be held by applicable law, Lender shall accouni W Boreowes for
(he excess Funds in accordance with the requirements of applicuble Jaw. If {he amount of the Fands keld by Lender at any tme is
ot suilicient 1 pay the Bscrow Hems when due, Lender may so notify Borrower i wriling, and, in such ¢asc Borrower shall pay
o Lender the arount neccssary 19 wmake up the deficiency. Bosrower chatl make up the defisicncy in 1o more than twelve monthly
paymeonts, st Leader 'y sofe discetion.

Upen payment in full of all sums secured by this Security Instrument, 1 ender shall promptly refund to Borrower any Funds
held by Lender. i, undsr paragraph 23, Lender shall gequire or sell the Property, Leader, prior 10 the acquisition ar sale of the
Proneriy. stall upply any Funds held by Lender at the tme of scquisition or salc as & credit against the sums secused by this
Sccurity Instumend.

. Apphieation of Payments. Unless applicable Jaw provides otherwise, all payments received by Lender under paragraphs 1
and 2 shait he appiced: first, o usy prepayment churpes dic under the Note: sccond, 10 amounts payzbic uader paragraph 2: third,
W interest ducs fourth, fo principal duc: and Tust, to any late charges due under the Note.

4., Charges; Lieny, Borrowes shatl pay all taxes, assessments, charpes, fincs and imposilions atributable to the Property
which may altain priority over this Security Instument, and leaschold payments or ground ents, if any® Rorrower shall pay these
abligations in the ranner provided in pacagraph 2, or if not paid in thal managr, Rorrower shall pay them on time direetly to the
person owed paynwnt Borrowser shall promptly fornish 10 Lender all notices of amounts 1o be paid under this paragraph. If
Borrower mekes these payments dircctly, Borrower shall prompuy furnish to Lender seceipts cvidencing the payments.

Borrower shull promptly discharge any lien which has priotity over this Sccurity Jnstrument unless Borrowcr: {u) agrees in
writing 1o the paymient of the obligation sccured by th ficu in a manner aceoplable © Lender: {b) contests in good faith the lien by,
or defends agatbst enforcement of the Ticn in, legal proceedings which in the Lender's opinion operaic (© prevent the enforcement
of the hen; or (¢} sccures from ihe holder of the Yion an agreement sutisfuciory (o Lender sabordinating e lien to this Security
nstrument, B Lerder determines that any past of the Property is subject to a liew which may. atlain privrity over this Sceurity
Tnstryment, Leader may give Dotrower @ potice ideatifying the lice, Borrower shall satisfy the lien or take onc of more of the
actions set forth ahove within 10 days of the giving of notice.

3. Hazurd or Property Insurance. Rorrower shall keep the improveinenis 20w cxisting or hereafter crected on the Propetty
inswred apsnst less by fire, hazards incleded within the term “exicnded coverage” and any other hazards, including floods or
flowing, Tor which }.onder reguires NSUrBRCS. This insurance shall be maintained iov the amounts and for ihe periods that Lender
resquires. The insuraned carrier pnviding the insurance shall be chosen by Borrower subject fo Yender's approval which shali st
he unseasonatly withheld. If Borrower fails muintain coverage described above, Lender may, at Lender's option, obln
ceverage to protect Lender's rights it the Property 10 accordance with paragraph 7,

All Insurance policies and rencwals shall be acceptable 1o Lender and shall include a standard smorygage ¢lause. Lender shail
have the right to held the policies and reaewals, If Leader requires, Bomower shatl promptly give o Lender all receipts of paid
premiums and rencwal notices. I the event of loss, Borrower ghall give prompt notice o the msurance carricr and Lender. Lender
may make proof of Joss if not made promptly by Borrower.

Unicss Lender and Borrowdr otherwise agree in writing, insuranee proceeds shail be applied to restoration or repair of he
Prapeity damaged, if the restoration oF repair is cconamically Teasibic and Lender's seourily is nol tessened. If the restoration or
repdir is not ceoauinicaily feasible or Lender's scourity would be lessened, the insurance pracceds shall be applicd to the sams
secured by this Socurity Instrument, whether or ot thep due, with any Cruess paidd to Borrower, 1 Borrowes abandons the
Property. or dogs not answer within 20 days & notice {rom Lender it the insurance carrier has offered to sctile a claim, theti
Lender may cotieut the insursnee procecds, 1ender may use the procceds {0 repair of FCSIORe the Properly or to pay sums sceurcd
hy this Sccuity [nstrument, whetier or not then due. The 30-day period will begin when the notice is piven.

Uniess Lender and Borrower otherwise agree in writing, any application of procesds 1o principal shall not extend or postpone
the du date of i monthly payments relerred 1o in parazgaphs 1and 2 o change the amount of the payments. If under paragraph
31 the Propery is aquired by Lender, Borfower's right to iy insurance policics and provecls resulting, from damage 10 the
Propetiy prior to e acquisition shail piss 10 Lender to the exient of the sums sccured by this Sceutity Tnstrument immediately

prior o the scquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Propecty) Borrower’s Losn Application; Leasehelds,
Borower shall accapy, cstablish, and uee the Properly as Burower's principal residence within sixty days after the cxecution of
this Security Instrument and shell continug 1o cecupy (he Propurty as Rorrower's principal residence for at least one year after the
date of occupancy, unless Lender atherwise agrees in wrlting, which consent shall not be unreasonably withheld, or unless
oxienuating Cireumermees exist which are heyond Borrower's cantrol. Borrower shall not destray., dumage or impair the Propenty,
sllow the opeay © deteriorate, of commit waste on e Property. Rurrower shall be in default if any forfeiture action or
pioceeding, whether civil nr criminal, is bogun thal in Lender's good faith judgment could result in forfeiwre of the Prapery oF
atherwise materially impair she licn created by this Sccurity Instrument or Lender’s security interest. Borrowcer mouy Cic such &
defsult sud reinstite, as provided in paragraph 18, by causing the action or praceeding to be distissed with a ruling that, in
Lendsr™s good faith detcrmintion, precludes forfeire of the Borrower's interest in the Propurty or other matcrial impairment of
the licn created by dils Security nstrument of Lenrder's security interest, Borower shid) also be in defeult if Bormower, during the
loan application procesy, gave maferially falso oF inaccurate information or staiements 0 Lender (or failed 1o provide Lendor with
uny material intormation) in conncsiion with the Joan evidencad by the Nole, including, but not limited to, roprosentations
congerning Boi rower's occupancy of the Property a6 a prinipal residence. If this Securily Instrument is 06 3 leaschold, Borrewer
shall comply with all tho provisions of the lease. 1§ Bosrower sctjuires fee tite 0 the Property, the leaschald and the fee title shall
nut meige unless Lender 2grocs 0 the trerger in wriling. ’

7. Protection of Lender's Rights in the Property. i Borrower fails to pesform the govenanis and agrecments contined in
dhix Seeurily Dstrument, of there is a legal proceeding thal may significantly affect Leader's rights in the Propenty (such as &
proceeding in bankrupicy, prohate, for condemnaticn of foriciwre or © enforce taws or regulations), then Leader may do and pay
for whaever i3 neccssary 10 proteci the valgs of the Property und Lender's rights in the Property. Lender's actions may include
prying Bny SIS seCd . by g lien which has prictity over Uus Sceurity Tnstrurcnt, appeaning in coury, paying reasonable
attornoys’ focs and chierigg on the Projeaty 10 make repairs. Although Lender may lake action under this pasagraph 7, J.ender does
not have to do so, %
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Any amounts disbursed by Lender under this paragraph 7 shali become sdditional debt of Borrower securcd by this Sccunity -
Insyument. Uniess Dorrower and Tender agree 1o other iorms of payment, these amonnts shall bear interest from the date of
dishursement at the Noto rte and shall bo payable, with inferest, upon notive from Lender 1o Borrower requesting payment. :

79. Hazard Inscrance Warning, Unloss you, (the "Borrawer™) provide us, (the "Lender™) with evidence of insurance
coverage as required by our contracl or loan agreoment, Lender muy puschase insurunce st Bormower's expense 10 protect the
Londes's Interest. This inguntace may, but need not, also protect tie Borrower's interest. I the collateral becomes damaged, the
coverage the Leader purchased may ot pay any claim Boriower makes or any claitn made against the Horrower.  Bofrower may
Inter cancel this coverage by providing evidence that Borrawer lias oblained property coverage elsewhare.

‘The Bomower is mﬁxmsib!c for cost of any insurance purchased by Londer. The cost of ihis insutance may be added to your
contract or joan halance. If the cost is added o (he contract or loan balance, the intercst rate on the enderdying contract or loan will
apply 1o Gils added smount. Bffective date of coverape may be the dale the Borrower's prior coverage lapsed or the date the
Borower fled o provide proof of coverage,

The coverage Lender purchases muy be considerably more expensive han insurance the Burrower can obtain on Borrower's
awt;'anldi nzay not satisfy the need for properly damage coverspe of other mandatory Hability insurance requirements imposed by
applicable law.

8, Mortpage Insurnnve. I Lenrder required morigage insurance ay a ondition of making the loan secured by this Sceurity
Instrument, Borrower shall pay the pramiums required to mointain the morigage inserance in effect, If, for any reason, the
muripape insurance coverage roquired by Londer Tapses or ceases 1o he in effect, Borrower shall pay the premiums required to
obmain coverage substantially equivalent o the mortgage insurance previously in effect, at a cost substantially equsvalent to the cost
w Borrower of the mortgage insutanee previousty i offoet, from an aliernate mortgage insurer approved by Lender, W substantially
eqpivalent metigage insurance covernge is rut available, Dorrower shatl pay to Lender cach month a sum equal 1o one-twelfth of
the yearly mortaage insungice premium being paid by Borrowes when the insurance coverage lapsed or ceased 1o be in effect.
{ender will seeept. use and relun these paymends as a loss reserve in licu of morigage insurance. Loss reserve payments may
no Jonger be required, at the option of Lender, if morigage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shadl pay the premiums
required 10 mainkiin jaortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in
accordance with any writlen igrecment between Borrower and 1.ender or applicable law.

9. Inspectson, j.cader or its agent may make reasonable cotrics upon und inspections of the Property. Lender shali give
Borrower notice &t the time of or priur (o an inspection specifying reazonable cause for the inspuction.

10. Condemnation. The procceds of any award or claim for damages, direct or consequential, in conicction with any
contlemnation or ather taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and shall
be paid v Lender.

In the event of a tetal tking of the Property, the proceeds shall be applicd w the sums sceured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security
Instrument immedialcly before the taking, unless Borrower and Leader otherwise aprec in writing, the sumys sccured by this
Security Instrument shall be reduced by the amount of the proceeds maltiplied by the following fraction: (a) the total amount of the
sums secured immediately before the iaking, divided by {(b) the fuir market vulue of the Property immediately before the taking,
Any balunce shall be paid to Dorrower. In the event of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is Jess than the amount of the sums secured immcediately before the taking, unless Burrower
and Lender otherwis agree in writing or unless applicable law otherwise provides, the provecds shall be applicd to the sums
secured by this Sccurity Instrumeni whether or not the sums are then duc,

I thie Property :s abandoned by Botrawer, or if, after notice by Lender 1o Borrower that the condemunor offers 1o make an
award o seitle a clain for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Londer is
authorized 1o collect und apply the proceeds, ot its option, either 10 testoraiion ur repair of the Property or 1o the sums secured by
this Security Instrament, whether oz not then due, '

Unless Fender and Borrower otherwise ageee in wriling, any application of procceds to principal shall not extend or postpone
the due date of the morthly payments referred 10 in parsgraphs 1 und 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or modification of
gmortization of the sums socured by this Security Instrument granted by Leader to any successor in inicrest of Borrower shall not
operate to release the linbility of the original Borrower or Borrower's successors in interest. fender shall not be required to
commenca proceesdingis against any successor in interest of refuse 1o extend time for payment or otherwise modity amontization of
the sums secured by this Securily Instrament by reason of any demand made by the original Borrower or Rorrower's suceessors in
interest. Any forbaarance by Lender in cxercising any right of ramexdy shall not he a waiver of or preciude the cxereisc of any right
or remedy.

12. Successors and Assigns Dound; Joint and Several Liabliity; Co-signers. The covenants and agreoments of this
Security Instrument shall bind and henefit the successors and assigns of Lender and Borrower, subject to the provisions of

aragraph 17, Bomower's covenants and agreements shall he joint and several. Any Borrawer who co-signs this Sceurity
npstruntent but doos not oxecute the Note: (a) i co-signing this Sceurily Instrument only (o morigage, grant and convey thal
Horrower's inlerest i the Property under e toms of this Security Instrument; (b} is not personally obligated to pay the sums
seeurcd by this Sccurity Instrument; and (c) agrees that Lender and any other Borrower may agree (o exiend, modify, forbear or
make any accommodations with tegard to (he (erms of his Security Instrunent or the Note wilkout that Borrower’s consent,

13, Loan Charges. If the loan sceured by this Security Instrament is subject to @ law which sets maximum loan charges, and
that law is fieally interpreted so that the inierest or other loan charges colfected or to be collected in connection with the loan
exceedd the permitied limits, then: (a) any such foan charge shall be reduccd by (he amount negessary 1o reduce the charge 10 the
permitied limit; and (1) any sums alrcady collocied from Borrower which exeeeded permitted limits will be rcfunded to Borrower.
{.ender tmay choose te make this refurd by reducing the principal owed under the Note or by making a direct payment (o Borrower.
If & refund reduces prncipal, the redustion will be treated as n partial prepayment without any prepayment charge under the Note.

14. Notices. Any rotice o Borrawer provided for in this Sccurity Instrument shall be given by delivering it or by mailing it
by first class mail unlss applicable Jnw requires use of another meihod. The notice shall be diccied o the Property Address or any
other address Botrowor designaics by fiotice to Lender. Any notice 1o Lender shall be given by first class mail to Lender’s address
stated hercin of sy other addicss Lender designales by notive to Rorrower, Any notice provided for in this Sceurity Instrument
shall be deemed fo hivve beer given to Borrower or Lender when given as provided in this paragraph,

1%, Guverning Law; Severability. This Sccurity Instument shalf be governed by federal faw and the law of the
jurisdiction in which the Property is focated. In the event that any provision or clause of this Scourity Instrument ot the Note
confliets witly applicanls Jaw, such conflict shalf not affect other provisions of this Security Insuumen: or the Nute which can be
aiven effect without the contlicting provision, To this cad the provisions of this Sccurity Instrument and the Noie sre declared o be
severable.

16, Borrower's Copy. BDorrower shai! be given ong conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or 2 Beneficin! Interest in Rorrower. If all or any paet of the Property or any interest in it is
sold or vansfoed (or if 8 henoficis! interesi in Borrower is sold or transferred and Torrower is not a natural person) without
Lender's prior wrilicn: consent, Lender may, 2l its opton, require immedinic payment in full of 2i! sums sccured by this Security
Instrument. However, this option shall not be exercised by Lender if exervise s probibited by federal law as of the date of this
Security Instrument,
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I Lowdor exercises this option, Lender shall give Borrywer notice nliuge S The notice shall providé a period of rot foss'
than 30 days from the date the notice is delivered or maiicd within which Barrower must pay all sums secured by this Security
Insyument. If Borrower fails to pay those sums prior to tho sxpiration of this period, Lender may irvuke any remedics permiticd by
this Seeurify Instrunent without funthor nolive or demand v Bormower.

18, Barrosver's Right fo Reinstate. If Borrower moeis cortain conditions, Borrower shall have the right to have enforcement
of this Sceurity Instrument discuntinucd at any fime prior to the carlice of: (a) 5 days {or such other period as applicable law may
specify for reinstatement} before sale of the Property pursuant to any power of sale contained in this Sccurily Instrument; or (b)
cniry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: {a) pays Lender all sums which then
would be duc under this Sceurity Instrumeal and the Note as if no acecleration bad ogcarred; (b) cures any defaull of any other
covenants or agrancots: (¢) pays ail expeases incurred in enforeing this Security Instrumcnt, inciuging, but not limited to,
reasomable attorneys’ fecs; and (d) takes such action as Lender may reasonably sequire to assure that the lien of this Sccurity
Iusirument, 1 ender’s rights in the Property and Borrower's obligation 10 pay the sums secured by this Security Instrument shail
continue unchanged. Upon seinsaiement by Borrower, this Security Insteament and the obligations sceurcd hereby shatl remain
fully cffcgt;’;v: as il no acceleration fiad occurred, However, this right fo reinstuie stall aut apply in the case of acceleration under
paragrapa £/

19, Sale of Note; Change of Luwn Servicer. The Note or a partial interest in the Note (ogether with this Secarity
Instrument) inay he sokd anc or more times without prior nutice to Borrower, A sale may result in @ change in the entity (known as
e Lot Serviver™) that colleets monthly payments doc under the Note and this Security Instrument. “There also may be one or
more changes of the Loan Servicer unrclated 10 a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change in accordance with paragraph 14 above and applicable Jaw. The notice will state the name and address
of the new 1.can Servicer and the address to which payments should be made. The notice will also coniain any other information
required by applicable jaw.

2. Hazardaus Substances. Boriower shall not cause or permil the presene, usc, disposal, storage, or release of any
Hasardous Substances on or in the Property. Borrower shall not do, nor atlow anyone clse to do, anything affecting the Proposty
that is in violation of any Environmental Law. The preceding two sentences shall not apply 10 the presence, use, o slorage on the
Progerty of smali guantitics of Hazardous Substances that are gencrally secognized to be appropriate 10 normal residential uses aud
i maintensnce of the Proponty.

Rurrower shall prompily give Lender wiilten notice of any investigation, claim, demand, fawsuit or other action by any
govermmental oz regulatory agency or privaie party involving the Property and any Hazrdeus Substancg of Environmental Law of
which Borrower has actual knowledge. I Bomower leamns, or is notificd by wny governmental or rogulatory authority, that any
removal or othes remediation of any Hazardous Substance affecting the Property is necessary, Borrawer shall prompily take all
neccasary remerdial actions in socordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those subsiances defined as toxic or hazardous substances by
Havironmenial Law and the following substances: gasoline, kerosene, oifier flammable or toxic pelreleum products, toxic
pesticides and herbigides, volatile solvents, materials contining asbestos or formaldehyde, and radivactive materials. As used in
this paragraph 20, “Guvironmental Law™ means federal laws wid Jaws of the jurisdiction where the Property is located that relate 10
health, safcly o chvironmentsl protection. -

NON.UNIFORM COVENANTS. Bomower and Lender further covenant and agree as follows:

11. Acceleration; Remedics. Lender shall give notice fo Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument {but not prior o pcecleration under pavagraph 17 unless applicable ~
Law provides otherwise). The natice shall specily:  (#) the default; {b) the action required 16 cure the defaulf; (v) a date, not
lexs than 30 days from the date the notice is given te Borrower, by which the default must be cured; and (d) that fuilore to
cure the default on or before e date spacified in the notlce may vesuli i acceleration of {he sums secured by this Seeurity
Instromenl and sale of the Property, The notice shall further inform Borrower of the right fo reinstate after aceclerntion
and the right io bring a court actiun tu assert the ron-existence of o defnult or any other defease of Bovrower to
accelerution nnd sale, I the defauli is not cured on or before the date specified in the notice, Lender, at ils oplion, may
vequire immediate payment in full of all sums seeared bf‘ this Security Instrument without further demand and may invoke
the power of seie and any other remedies permitted by applicable law, Lender shall be entitled to collect xil expenses
incurred in pursuing the remedies provided in this parapraph 21, including, but not timited to, reasonable attorneys’ fees
and costs of title evidence.

3f Lender Invokes the puwer of sale, Lender shall execote or cause ‘Frustee to execute 2 wrilten npfice of the
acenrrence of an event of defsult and of Lender’s election to cause the Property to be sold and shall cause such notice to he
recorded in each connty in which any pari of the Property is located. Lender or Trustee shall give notice of sule in the
munner prescribed b{ applicable law to Rorrower and fo oihier persons prescribed by applicable law. After the time
required by appHcable faw, Trustee, without deinand on Barrower, shall sell the Property at public nuction to the highest
bidder at the {ime and place and under the terms desigiated in the notive of sale in one or more parcels and in any order
Trustee deterniines. Trustee may posipon2 sale of ail or any pavcel of the Properly by public anrpouncement at the time and
place of any previously scheduled sale. Lender o its designee may purchase the Property at any sule.

“Trustee shall detiver {o the purchaser Trosiee’s deed conveying the Property without any covenant or warrauty,
expressed or implied, The recilals in the Trustee’s deed shall be prims facie evidence of the trufh of the statements mude
therein. Trustee shall spply the proceeds of the sale in the follewing urder: (1) fo all expenses of the sale, including, but not
Himited to, reasoneble Trustee’s and attorneys’ fees; () lo all sums secured by this Security Instrument; and (¢) any excess
to the person or persons legally entitied to it

22, Rerunveyunce. Upon payment of all sums sccurcd by this Sccurity Insteument, 1.oider shall request Trustee to reconvey
the Property and shall surrender this Sccurity Instument and sl notes evidencing debt sccured by this Sceurity Instrument i
Trastee. Trustes shall reconvey e Properly without warrunty for a fee of not less than $5.00 to the person or persons legaily
entitled to it. Such [ierson or persons shall pay any recordation costs.

23. Substitute Trastee. Londer may, from time 1o time, remove Trustee and appoinl 3 successor trustee w0 any Trustee
appuinied hercundor. Witheut conveyance of the Property, the suceessor trustee shall suceeed 1o all the title, power and dutics
conforred upon Trestee heiein and by applicable law,

24. Attorneys' Fees. As used in this Securily Instrument and i the Nute, “atiorneys” fees” shall include any attomeys’ fees
awarded by an appeliate court,

2%, Riders {0 this Security Instrument. If onc or more ridors are executed by Banower and recorded fugether with this
Security lnstrumeni, the covenunts and agreements of cach such rider shall be sncomarated into and shall amend ard supplenwent
the coverants and sgreements of this Sccurity Instrument 8z if the rider(s) wors a part of this Soourity Insyument.

{Check appiicable hox{es)i _—
Adjustable Rate Rider [ ] Condominium Rider L“LE -4 Fopmily Rider

_J Oraduated Payment Rider Planned Urit Dovelopment Rider L) Biwockly Paymetit Rider

|_.] Balioon Rider . Rate Improvemens Rider Sccond Home Rider
L1 vARider Othex(s) {specify]

WUNDER ORESON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE REFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIY EXTENSION WHICH
ARE NOT POR PEREONAL, FAMILY, OR HOUSEHOLD PURPOSES OR SECURED SOLELY RY THE
RORROWER ‘S RESIDENCE MUST BH IN WRITING, EXPRESS CONSIDERATION AND RE SIGNED
HY U8 TO BE ENFORCHABLE." B
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s\* SIGMNG NELOW, Boreower accep.s and ag:ees tzx the lerms and cpvepienls conlalned io this Securily xnmmenngé
myrﬁu{x)u hyﬁnmwasndrnnukﬂwimh ’ J B S :
‘ “f — - (Seal)y

t . . M: ’ “Borrower

BROOK G. KIiDDLE (eal)
~BARRISTER ¥ SOLICITOR ™

-Rartowet
200 - 1260 ISLAND HWY.,
CAMPSBELL RIVER. B.C V3W 28

- _ (Seal) __(Sea))
“Borrowes : “Borrower

Phovinee OF BRiT1su CorvmBia, CANADA @—
¥ Onthis 17 % dyof NovemprEL. 1998

GRavT THACKEE.
ths foregoing insgument 1o bs s voluntary act and deed,

, parsonally appeared the abave pamesd
and acknowledged

My Commission Baplres: Non&Ex Pidiv 5
(Official Seal)

R 'asw(- For the Povivce
ridisi Columibsize

Elook G.KibpLis .

ﬁ»t:moz 3 Frges il - Form 2052 9/80
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IN # 030-04-00316

1-4 FAMILY RIDER

Assignment of Renis

THIS 14 FAMIIY RIDER iz mede this 26TH  day uf OCTOBER 1998 ,and is
incorporaied into and shall he decised (o amend and supplemen: the Mortgage, Deed of Trust or Security Deed (the
"Security lasirament”) of the same daie given by the undersigned (the "Bomower”) 10 secuire Rorrowes's Note 1o

KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASS0CIATION
(the "Lender™)
of ihe same date and covering the Propesty deseribed in the Seeurity Instrument and located at:

2330 OAK AVE
KLAMATH FALLS, OREGON 97601

{Froperty Address]

1-4 VAMILY COVENANTS. In sddition 1o the covenants and agreements made in the Sceurity Instrument,
Borrower und Lender {urther covennnt and agree us follows:

A ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTKUMENT. in  addition to the
Property described in the Security Instrament, the folluwing itens are added to the Property description, and shalt
also constitute the Property covered by the Sccurity Insirument: building matcrials, appliances and goods of every
nature whatsoever now or hereafter located in, on, ar used, or intcnded o be used in connection with the Property,
mcluding, but not limited to, those for the purposes of supplying or distributing heating, cooling, eleciricity, pas,
- waler, air aaudd Hght, fire prevention and extinguishing appartus, security snd access control apparatus, plumbing,
bath tubs, water heaters, waler cioscls, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers,
awnings, Horm windows, storin doors, screens, blinds, shades, curtains and cuitain rods, stisched mirrors, cabinets,
paneiling and atched floor coverings now or herenfier altached o the Property, all of which, including
seplacements and additions thercto, shill be deemed to be and remain a parl of the Property covered by the Seeurity
Instrument. Al of the furegoing tegether with the Properly described in the Sceurity Instrsment (or the feaschold.
estate if the Sceurity Insirument is on a icaschold) arce referred 1o in this 1-4 Family Rider end the Sccurity
Instrusncad uy the “"Propesty.”

i, USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not scek, agree to or make a
change in the use of the Properly or ils zoning classification, unless Lender has agreed in writing to the chunge.
Bormower shall comply with all laws, ordirances, regulations and requirements of any governmenisl body
applicable to the Property. ‘

C.SURORDINATE LIENS. Except as permitied by federal law, Borrower shail not allow any Jien inferior
to the Sceurity Instrument 1o be perfocted against the Property without Lendes’s prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain inserance agaisst rent loss in addition 10 the other
hazards for which insurunce is required by Uniform Covenunt 5.

E. BORROWER’S OCCUPANCY. Unloss Lender amd Rourcower otherwise agree in writing, the first
sentence ia Uniform Covenant 6 concorning Borrower's occupancy of e Properly s deleted. All remaining
covenants and agreemients sei forth in Uniform Covenint 6 shall remain in effect

OREGON -4 FAMILY RIDER - Fannle Maa/Fraddis Mac Uniform Instrument fnittate:
Page 1ot 2 Form 3170.35 9/9C
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F. ASSIGNMENT OF LEASES. Upon Lender's requost, Borower shull assign to 1eader al} Teases of the
Property and all sccurity deposits made in connection with leases of the Property. Upon the assignment, Lender
shuli have e right to medify, oxtond or terminale te existing Ieascs and (o cxceute new leases, in Lender's sole
discretion. As used in this paragraph G, the word “lcasc” shall mean neahlease” if the Sccurily Instrument is on a
leaschold.

(. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Horrower atvolutely and unconditionally assigns and uansfers 16 Lender all the somts and revenucy {"Rents") of the
Property, regardiess of @ vhom the Rents of the Property are payable. Bumower authorizes Lender or Lender’s
agenis tu tolloct the Rents, and agrees that each tenant of the Properly shall pay the Renls lo Lender or Lender’s
agents. However, Borrower shall reccive the Rents until (i) Lender has given Borrower notice of default pursuant to
paragraph 21 of the Sceurity Insirument andd (if) Lender has given notice 1o the ienart(s) that the Reats arc to be
paid to Lender or Lender's agent. This assignment of Rents constitutes an absolute assignment and not an
assignuent far additional security only.

If Lender gives notice of breach o Borrower: () all Renis received by Bormower shall be held by Borrower as
ustes jor the benefit of Lender only, 1o e applicd o the suims socurcd by the Sceurity Jastrument; (ii) Lender shalt
he cntitled 1o colioct znd reccive aft of the Rents of the Property; (i) Rorrower aprees that cach tenant of the
Praperty shell pay alt Rents duc and unpaid to Lender or Lender's agents upon Tander’s written demand to the
jenunt: (iv} anless applicable law provides otherwise, all Rents coliceted by Tander or Lender's agents shall he
applicd first 1o the costs of aking cuntrol of and managing the Property and collecting the Rents, including, but nol
timited 10, atorneys’ foes, receiver’s foes, preminme on recciver's honds, repair and mainlenanse Costs, mSurance
promiums, tixes, assessments and other churges on the Properly, and then to the sums secored by the Security
Instrument; ov) Fender, Lemder’s agents of any judicially appointed recciver shall be linble to account for only those
Rents aciually received; and (viy Londer shall be cntittedd t0 have 8 receiver appuinied fo take possession of angd
manage (he Properly aid colicos the Rents and profits derived [rom the Properly without any showing as to (he
insalequncy of the Property ss sccurity.

If the Rents of the Tvoperty are not sufficicat to cover Gic CoSIS of tking conwol of and managing the
Property amd of coliecting the Rents any funds expended by Lender for such purposes shall become ndebiodness of
Rorrower to Londer securcd by the Security Instrument pursuant (o Uniform Covenant 7. -

Borsover represents and warrants that Borrower has not exeeuted any prior assignment of the Rents and has
st and will not perform any act that would prevent Lender from cxercising its rights under this paragraph.

Ieadet, or Lender's agents or o judiciatly appuinted receiver, shiall not be required to enter upon, take control
of or mainkin e Property hefore or afice giving notice_of defaali to Borrower, However, Lender, or Lender's
agewts of a judicially appointed receiver, may do 50 at any time wihen a defauti ocours., Any gpplication of Rents
shall nut cure or waive any default or savalidaic any other right o remedy of Jender. ‘This assignment of Rents of
the Properly shall terminate when abl the sums securedd by the Sccurity Instrnent are paid in full.

il CROSS-DEFAULT PROVISION,  Barrower's default or breach under any noie or agreement in
witich Lendor has an interest shail bo  breach onder the Security Instrument and Lender may invoke any of the
remedics pormiticd by the Sceurity Instrument, :

¥ SIGINING BELOW, Rorrower scecpls and agrecs (o the terms aad pravisions contained in this 1-4 Family

(Scal) , . ‘ _{Scal)

Burrowey -Hortower

By L L . (Scal)

-Borrower -Harrower

%-s‘non‘, 801} Page2ul? Form 3170.36 9/90

STATE OF OREGON: COUNTY OF KLAMATH - ss.

Filed for record at requast of First American Title the 20th

of

November AD.19_98 _at_ 2:58 o'clock _P. M., and duly recorded in Vol. _M98

FEE

of Mgrtgages onPage 42651

, Bemetha G. Letsch, County Clerk
340.00 By




