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DEED OF TRUST

THIS DEED OF TRUST is made on ._.....
EBORAH DALLHANK AND GREGO

{ 'Tms:ee'}, and Lhe Beneficiary
( Lender ), a co*porafwn orgamzed and existing under

BORROWERE, in consideration of the indebiedness herein recited and the trust herem cmated irrevocably grams and
conveys to Trustee, in wust, with power of sale, the following described property lccazed in '
Ceunty, Oregon:

Lot 3, Blcck 110, BUENA VISTA ASD;TION TO THE
< CITY OF KLAMATH
FALLS, in the County of Klamath, State of Oregon.

CODE 1 MAP 3809-29CC TL 5300

Tax Acf:éum Namter:

which has the address of
: [City]
U601 s )
[Zip Codel

TOGETHER with all the improvements now or hereafier eracted on the propcrty, and all easements, rights, appurienances
and remts {subject however to the rights und authorities given herein to Lender to collect and apply such rents), ail of which
shail be deemexd to be and remain a part of the property covered by this Deed of Trust; and ail of the foregoing, together with
said property (or the leasehold estate if this Deed of Trust is on a ieasehold) are hereinafter refem:d to as the "Property™;

TQ SECURE 10 Lender the repayment of the indebtedness evidenced by Borrower’s note dated .:.. 11/17/1998.. ... OO
and exteasions and repewals thereof ("Note”), in the principal sum of U.S. § 23, 755.60 .......... , with interest
thereon, providing for monthly instaliments of pnnmpal and interest, with the balance of the indebtedness, if not sooner paid,
due and payable en ... .. 120172013 . ; the payment of all other sums, with interest thereon, advanced in accordance
herewith 10 protect the security of this Deed of Trust; and the performance of the covenanss and agreements of Borrower herein
contained.

Borrower covenants that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and convey the
Property, and that the Property is unencumbered, except for encumbrances: of record. Borrower covenants thar Borrower
warrants aad will defend generally the dtle to the Property against all claims:and dernands, subject to encumb'ancea of reoord

UNIFORM COVENANTS. Borrower und Lender covenant and agres as foliows:

1. Payment of Principal ard Interest. :Borrower shall promptlv pay \a,hen due the prineipal and interest meievteaiaw;

evidenced by the Mote and late charges as ;mwxﬁed in th. Vme, i .
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2. Funds for Taxes and Insurance. Subject to applicable law or a written waiver b Letidér; Bo
on the day monthly payments of principal and interest are payable under the Note, until the Note is paid in full, a sum (herein
"Funds™) equal to one-twelfth of the yearly taxes and assessments (including condominium and planned’ unit. development
assessments, if any) which may attain priority over this Deed of Trust, and ground rents on the Property, 'if any; plus
one-twelfih of yearly premium instaliments for hazard inserance, plus one-twelfth of yearly premium installments for mortgage
insurance. if any, all as reasonably estimated initiaily and from time to time by Lender on the basis of assessments and bills and
reasonable estimates thereof. Borrower shall not be obligated to make such payments of Funds to Lender to the extent that
Borrower makes such payments o the holder of a prior mortgage or deed of trust if such holder is an institutional lender.

If Borrower pays Funds o Lender, the Funds shall be held in an institution the deposits or accounts of which are insured or
guaranteed by a Fedural or state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay
said taxes, assessments, insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds,
analyzing said accouat or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds
and applicabic law permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of
this Deed of Trust that interest on tae Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be requited to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of:the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by this
Deed of Trust. ‘ o T

it the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the dus
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes,
assessmients, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower’s option, either promptly
repaid to Borrowsr or credited 1o Borrower on monthly installments of Fuads. If the amouni of the Funds held by Lender shiali
not be sufficient re pay taxes, assessments, insurance premiums and ground rents as they falt due, Borrower shall pay to Lender
aty amount necessary to make up the deficiercy in one or moere payments as Lender may require.

Upon payment in full of all sums secured by this Deed of Trust, Lender shall promptly refund to Borrower any Funds held
by Lender. If under paragraph 17 bereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall
apply, no later ihan immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the
time of application as a credit against the sums secured by this Deed of Trust. .

3. Application of Payments. Unless applicabie law provides otherwise, all payments received by Lender under the Note
and paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under
paragraph 2 hereof; then to interest due; then to principal due; and last to any late charges due under the Note.

4. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform all of Borrower’s obligations under any
mortgage, deed of trust or other security agreement with a lien which has priority over this Deed of Trust, including Borrower’s
covenants to make payments when due. Borrower shall pay or cause to be paid all taxes, assessments and other charges, fines
and impositions attritutable to the Property which may attain a priority over this Deed of Trust, and leasehold payments or
ground reats, if any,

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erecied on the Property insured
against loss by fire, hazards included within the term "extended coverage”, and such other hazards as Lender may require and in
such amounts and for such periods as Lender may require. :

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided, that
such approval shall not be unreasonably withheld. All insurance policies and renewals thereof shall be in a form acceptable to
Lender and shall include a standard mortgage clause in favor of and in a form acceptable ro Lender. Lender shall have the right
io hold the policies and renewals thereof, subjact to the terms of any mortgage, deed of trust or other security agreement with a
lien which has priority over this Deed of Trusi. ' : :

In the event of loss, Borrower shall give prempt notice to the insurance carrier and Lender. Lender may make proof of loss
if not made promptly by Borrower.

i the Property is sbandoned by Borrower, or if Borrower fails to respond 0 Lender within 30 days from the date notice is
nuaited by Lender to Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender is authorized to
<ollect and apply the insurance proceeds at Lender's option eithier to restoration or repair of the Property or to the sums secured
by this Deued of Trust.

6. Preservation and Maintciiance of Property; Leasekolds; Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property and
shall comply with the provisioas of any Iease if this Deed of Trust is on a leasehold. If this Deed of Trust is on 2 unit in a
condogrinium or a planned unit development, Borrower shall perform afl of Borrower’s obligations under the declaration or
covenants creating or governing the condominium or pianned upit development, ‘the by-laws and regulations of the
condominium or planned unit development, and constituent documents.

7. Protection of Lender’s Security. If Borrower fails to perform the covenants and agreements contained in this Deed of
Trust, or if any action or proceeding is commenced which materially affects Lender’s interest in the Property, then Lender, at
Lender’s option, upon notice 1o Borrower, may make such appearances, disburse such sums, including reasonable attorneys’
fees, and take such action as is necessary to protect Lender’s interest. If Lender required mortgage insurance as a condition of
making the losn secured by this Deed of Trust, Borrower shall Jpay the premiusas required to maintain such insurance in effect
until such time as the requirement for such insurance terminates in accordance with Borrower’s and Lender’s written agreement
or applicable law.

Any amounts dishursed by Lender pursuznt o this paragraph 7, with interest thereon, at the Note rate, shall become
addinional indebtedness of Borrower secured by this Deed of Trust. Unless Borrower and Lender agree to other terms of
payment, such amounts shall be payable upen aotice from Lender 1o Borrower requesting payment thereof. Nothing contained
1 this paragraph 7 shall require Lender o incur any expense or take:any action hereunder. . :

8. Inspection. Lender may make or cause (o be made reasonabie entries upon and inspections of the Property, provided that
Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor relxted to Lender’s interest
in the Property.

9. Coademnation. The procesds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of the Property, or part thereof, or for conveyance in lieu of condemnation, ate hereby assigried
and shall be paid to Leader, subjest to the terms of any mortgage, deed of trust of other ‘security agreement with a lien which
has grioriiy over this Deed of Trust. " : ' S : ‘

10. Borrower Not Released; Forbearunce By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Deed of Trust granted by Lender o any successer in interest of Borrower shall not
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operate 1o reléase; in any menger, the Izatn!xty of e original Bormwcr ami Bormwer’s su»csssor« in interest;: Lender shali not
be required’ fo commence proceedings “against such- successor- o refise 1o extend time for payment or otherwise modify
amortization of the sums secured by this Deed 6f Trust by feason‘of any-deimand made by the original Borrower and Borrower’s
successors in intersst. Any forbearance by Lender ‘in exercising any Tight o ‘rémedy hereunder, of otherwise afforded by
applicable taw, sholl not be a waiver of or preciude the excrcise of any such right or remedy.

11, Successors and Assigns Bound; Jeint and Several Liabmty, Co-signers. The covenants and agreements herein
contained shall bind, and the rights heresnder shall inure to, the respective successors and assigns of Lender and Borrower,
subject to the provisions of paragraph 16 hereof.” All covenants and agreements of Borrower shall be joint and several. Any
Borrower who co-signs this Deed of Trust, but does not execute the Note, {a) is co-signing this Deed of Trust only to grant and
convey that Borrower’s interest in the Property to Trustee under the terms of this Deed of Trust, (b} is not personally liable on
the Mote or under this Deed of Trust, and (¢} agrees that Lender and ‘any other Borrower hereunder may agree io extend,
modify, forbear, or make any other accommnodations with regard ro the terms of this Deed of Trust or the Note, without that
Borrower’s consent and without releasing that Borrower or medifying this Deed of Trust as to that Borrower’s interest in the
Property.

12. Notice. Except for any notice required under applicable law to be given in another manner, (a) any notice to Borrower
provided for in this Deed of Trust shall be given by delivering it or by mailing such notice by certified mail addressed to
Borrower at the Property Address or at such other address as Borrower may designate by notice to Lender as provided herein,
and (bY any norice to Lender shall be given by certified mail to Lender’s address stated herein or to such other address as Lender
may designate by notice to Borrower as provided herein. Any notice provided for in this Deed of Trust shall be deemed to have
been given to Borrawer or Lender when given in the manner desigrated herein.

13, Governing Law; Seversbility. The state and local laws applicable to this Deed of Trust shail be the laws of the
jurisdiction in which the Property is located. The foregoing sentence shall not limit the applicability of Federal law to this Deed
of Trust. In the event that any provision or clause of this Deed of Trust or the Note conflicts with applicable law, such conflict
shall not affect other provisions of this Deed of Trust or the Note which can be given effect without the conflicting provision,
and to this end the provisions of this Deed of Trust and the Note are declared io be severable. As used herein, "costs”,
“expenses” and "attorneys’ fees” include all sums to the extent not prohibited by applicable law or limited herein.

14. Borrower's Copy. Borrower shal! be furnished a conformed copy of the Note and of this Deed of Trust at the time of
executicn or afier recordaticn hereof. '

15. Rehabilitation Loan Agreement., Borrower shall fulfill all of Borrower’s obligations under any home rehabilitation,
improvement, repair, or other loan agreement which Borrower enters into with Lender. Lender, at Lender’s option, may require
Borrower to execute and deiiver to Lender, in a form acceptable to Lender, an assignment of any rights, claims or defenses
which Borrower may have against parties who supply labor, materials or services in connection with improvements made to the
Property.

16. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest jn it is
sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior wrilten consent, Lender may, at iis option, require immediate payment in full of all sums secured by this Deed of
Trust. However, this option shull not be emrc*sed by Le.xdc- xf cxercxse is pmkubxted by federal law as of the date of this Deed
of Trust.

1f Lender exervises this option, undcr;shall‘gwe Borrower notice of ‘actelerarion. The notice shali provide a period of not
fess than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Deed
of Trust, If Borrower fails to pay thesc sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Deed of Trust withowt further notics or demand on Borrower.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foilows:

17. Acceleration; Remedies. Except as provided in paragraph 16 hercof, upon Borrower’s breach of any covenant or
agreement of Berrewer in this Deed of Trust, including the covenanis to pay when due any sumns secured by this Deed of
Trust, Lender prior to acceleration shali give notice to Borrower as provided in paragraph 12 hereof specifying: (1) the
breach; (2) the action required to cure such breach; (3) a date, not less than 10 days from the date the notice {s mailed to
Borrower, by which such breach mast be cured; and (4) that failure to cure such breach on or before the date specified in
the notice may result in acceleration of the sums secured by this Deed of Trust and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert the
nonexistence of a default or any other defense of Borrower to acceleration and sale. If the breach is not cured on or
before the date specified in the notice, Lender, at Lender’s option, may declare all of the sums secured by this Deed of
Trust to be immediately due and payable without further demand and may invoke the power of sale and any other
remedies permitted by applicable law. Unless otherwise limited by applicable law, Lender shall be entitled to collect all
reasonable costs and expenses incurred in pursuing the remedies provided in this paragraph 17, incleding, but not imited
to, reasonable attorneys® fees.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an vvent of default and of Lender’s election to cause the Property to be sold and shail cause such notice to
be recorded in each county in which the Property or some part thereof is located. Lender or Trustee shali give notice of
sale in the manner prescribed by applicable law to Borrower and to the other persons prescribed by applicabie law.
After the lapse of such time as may be required by applicable law, Trustee, without demand on Borrower, shall sell the
Property at public auction te the highest bidder at the time and place and under the terms designated in the notice of sale
in one or more parcels and in such order as Trustee may determine. Trustee may postpone sale of all or any parce} of the
Property by public announcement at the time and place of any previausly scheduled sale. Lender or Lender’s designee
may purchase the Property at any sale.

Trustee shall deliver {o the purchaser Trastee’s deed conveying ﬁxe Property so sold without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shail be prima fadde evidence of the iruth of the
statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all reasonable costs
and expenses of ithe sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees and costs of title
evidence; (b) to all sums secured by this Deed of Trust; and (c) the excess, if any, to the person or persons legally entitled
thereto,

18. Borrower's Right to Reiastate. Notwithstanding Lender’s acceleration of the sums secured by this Deed of Trust due
to Borrower's breach, Borrower shall have the right to have any proceedings begun by Lender to enforce this Deed of Trust
discontinued at any time prior to the earlier to occur of (i) the fifth day before sale-of the Property pursuant to the power of sale
contained in ihis Deed of Trust or (ii) eniry of a judgment enforcing this Deed of Trust if, unless otherwise provided by
applicable law: (a) Borrower pays Lender all sums which would be then due under this Deed of Trust and the Note had no
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acceleration occumd .{b) Borrower cures all: 3:&0621& of any other covenanis or amn;s of Borrower contained in-this; Desd
of Trust; (¢} Borrowar pays all reasopable expenses incusred by Lendey and. Trustee. in enforcing the covenants and agreements
of Borrowser contained in: this Deed.of Trust. and in enforcing . Lender's and. Trustee’s remedies, as: provided- in paragraph 17
hereef, including, bur not limited to, reasonable atiomneys’ fees; and (d) Borrower sakes such. action as Lender -may reasonably
require to assure that the lien of this Deed of Trust, Lender’s intzrest in the Property and Borrower's obligation to pay the sums
secured by this Deed of Trust shall continue unimpaired. Upon such paymest and cure by Borrower, this Decd of Trust and the
obligations secured hereby shall remain in full force and effect as if no acceleration had occurred.

19, Assignment of Rents; Appointmient of Receiver; Lender In Possession. As additional security herennder, Borrower
hereby assigns to Lender the rents of the Property, provided that Borrower shall, prior to acceleration under paragraph 17
hereof or abandonmerit of the Property, have the right to colicct and retain such rents as they become due and payable.

Upon acceleration under paragraph 17 hereof or abandonment of the Property, Lender, in person, by agent or by judicially
appointed receiver shall be entitied to enter upon, take possession of and manage the Property and to collect the rents of the
Property including those nast due. Al rents collected by Lender or the receiver shall be applied first to payment of the costs of
manageiment of the Property and collection of rents, including, but not limited to, receiver’s fees, premiums on receiver’s bonds
and rezsonable attorn2ys’ fees, and then to the sums secured by this Deed of Trust. Lender and the receiver shall be liable to
account only for those rents actually received.

0. Reconveyance. Upon payment of all sums secured by this Deed of Trust, Lcnder shall request Trustee to reconvey the
Property and shall surrender this Deed of Trust and all notes evidencing mdebtedness secured by this Deed of Trust to Trustee.
Trustes shail reconvev the Property without warranty and without charge to the person or persons legally entitled thereto. Such
person or persons shall pay all costs of recordation, if any.

21. Substitute Trustee. In accordance with applicable law, Lender may from time to time remove Trustee and appoint a
successor trustee to any Trustee appointed hereunder. Without conveyance of the Property, the suceessor trustee shall succeed to
ali the title, power and duties conferred upon the Trustee herein and by applicable law.

22, Usc of Property. The property is not currently used for agricultural, timber or grazing purposes.

23. Attorneys’ Fees. As used in this Deed of Trust and in the Note, "attorneys’ fees” shall include attorneys’ fees, if any,
which shall be awarded by a appellate court.

24. Funds for Taxes and Insurance. Paragraph 2 of this Deed of Trust is hereby ‘waived by the Lender, provided that
Borrower pays all installments of real estate taxes and property hazard insurance premiums on or before the due date. Borrower
wiil provide Lender with adequate documentation that all real estate taxes and hazard insurance premiums have been paid,
within 10 days of receiving a request from Leader for such docementation. Lender reserves the right to rescind this waiver and
require Borrower (0 pay monthly escrows for real estate taxes 2nd hazard insurance premiums if: (a) Borrower is delinquent in
the payment of real estate taxes or hazard insurance premiums; (b) Borrower fails to provide proof that the real estate taxes or
hazard insurance premiunis have been paid or, (¢} Borrower is delinquent in making the required monthly principal and interest
paymenss. If Lender rescinds this waiver, Borrewer will pay the amount required for real estate tax and hazard insurance
cscrows as part of the regular monthly payment. If Borrower fails or refuses to pay the required escrow payment, then
Borrower wiil be in default. This waiver is not binding on any successor or assignee of Lender.

REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MORTGAGES:OR DEEDS OF TRUST .

Borrower and Lender request the holder of any mortgage, deed of trust or other encumhranc;e with a lien which has priority.
over this Deed of Trust to give Notice to Lender, at Lender’s address set forth on page one of this Deed of Trust, of any default
under the superior encumbrance and of any sale or other foreclosure action. ; .

IN WITNESS WHEREOF, Borrower has executed this Deed of Trust,

Borrowe,

Printed Nam2: DEBORAH DALLMANN
Address: 1100 CALIFORNIA AVE KLAMATH FALLS, OR 97601

/ [y ?AJ( —

Printed I 2:_GREGORY S DUNTON - ¢
Address: l 100 QAL!EQREHA AY E_KLAMAIH_EALL&QB_ML__—_

. Prined Name:
Address:: ;i

Printed Name.
Address::
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF GREGON )

) 88,

My Commission expires: /(. Q&L 1. 02 /
County of Residence: .....\Z

REQUEST FOR RECONVEYANCE
TO TRUSTEE:

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes, together with all
other indebtedness secured by this Deed of Trust, have been paid in full. You are hereby directed to cancel said note or notes
B and this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the estate now held by you under
s this Deed of Trust o the person or persons legally entitled thereto.

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of Aspen Title & Escrow the 20th day
af Novenber AD,19_98 at 3:19 o'clock P._ M., and duly recorded in Vol. _M98 R
of . Mortgages onPage 42658

Bernetha 6. Letsch, County Clerk
FEE $20.00 , By Mm oy




