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DEED OF TRUST

LOAN NO. 27608

= THIS DEED OF TRUST ("Security Ipetrument?) is made on SEPTEMBER 11, 1998 . The
: grantor is DAVID E. EGERTCN and BETTIE BISHOP-EGERTON, HUSBAND AND WIFE

(*Borrower”} . The trustee is AMERITITLE

{*Trustee"). The beneficiary ie SIERRA PACIFIC MORTGAGE CCMPANY, INC.

’

which is organized and ex-isting under the laws of STATE OF CALIFORNIA , and whose
address is 11344 COLOMA ROAD, SUITE 345, GOLD RIVER, CA 95670

(rLendexr"). Borrower owes tender the principal sum of

O BONCRED REVEN THOUSAND STX HIRDRED and N0/100 Dollars (U.S. § 111,600.00 ).
This debt is evidenced by Boxrower'’'s note dated the same date as this Security

Instrument (*Hote"), which provides forx monthly payments, with the full debt, if not
paid earliier, due and pavable on OCTOBER 1, 2028 . This Security Instrument secures
to Lender: in) the repayment of the debt evidenced by +he Note, with interest, and all
renewals, extensions and modifications cf the Note; (b} the payment of all other sums,
with interest, advanced under paragraph 7 to protect the gecurity of this Security
tnstrument; and (c) the perfermance of Borrower’s covenants and agreements under this
gecurity Instrument and the Note. For this purpose, Borrower irrevocably grants and
sonveys tu Trustee, in trust, with power of sale, the following described property
iscated in m KLAMATH Bﬁ@ county, Oregon:
LOT 40 IN SLOCK 1 OF TRACT 1098 - SPLIT RAIL RANCHOS, ACCORDING TO

THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY

CLRRX OF XLAMATH COUNTY, OREGON.

which has the address of 145650 BUCKAROO COURT, LAPINE {street, Citvl.,
Oregon 97739 ("Propezty Address");
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TOGETUER WITH all the improvements now or hereafter erectéd on the property, and all
easemente, appurtenances., and fixtures now or hereafter -~a part of the property. All
replacements end additions shall also be covered by this Security Instrument. All of the
foregoing is referved to in this Security Instrument as the "Property.*

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed
and has the right to grant and convey the Property and that the Property is unencumbered,
except for encumbrancee of record., Borrower warrants and will defend generally the title
ta the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
“ovenanta with limited variations by jurisdiction to constitute a uniform security
instrumant covering real property.

UNIFORM COVENANTS. Borrowexr and Lender covenant and agree as_ follows:

i. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall
promptly pay when due the principal of and interest on the debt evidenced by the Note
and any prepayment and late charges due under the Note.

- for Taxes and Insurance. Subject to applicable law or to a written waiver
¥y Lender, HBorrower shall pay to Lender on the day monthly payments are due under the
ote, until the Note is paid in full. a sum ("PFunds") for: {a) yearly taxes and ascess-

ug?ta which may attain priority over this Security Instrumen®t as a lien on the Property:;
~

yearly leasehold payments or ground rents on the Property, if any; (c¢) vearly hazard

property insurance premiumsa; (d) yearly flood insurance premiums, if any; {(e) yearly
mortgage insurance premiums, if any; and (f) any sums payable by Borrxower to Lender, in
accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insur-
ance premiums. These items are called "Escrow Items.” Lender may, at any time, collect
and hold Punds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower’'s escrow account under the federal Real
Estate Settlement Procedures act of 1974 as amended from time to time, 12 U.S.C. Section
2601 et zeq. {"RESPA®}), wunless another law that applies to the Funds sets a lesser
amount. 1f so, Lender may, at any time, collect and hold Funds in an amount not to
excesd the lenser amount. Lender may estimate the ammount of Funds due on the basis of
cuyrrent data and reasonable estimates of expenditures of future Escrow Items or otherwise
in accordarice with agplicable law.

The Funds shall be held in an instituction whose deposits are insured by a federal
agency, instrumnentality, or enrntity (including Lender, if Lender is such an instituticn)
or in’ any Federal Home Loan Bank. Lender shail apply the Funds to pay the Escrow Items.
Lender may not charge Borrower for holding and appgying the Funds, annually analyzing the

escrow account., or verifying the Escrow Items, unless Lender pays Borrower interest on
the Fundas and applicable law permits Lender to make such a charge. However, Lender may
regquire Borrower to pay a one-time charge for an independent real estate tax reporting
service used b Lender in connection with this lcan, uniess applicable law provides
ctherwice. Unlass an agreement is made or applicable law requires interest to be paid,

Lender shall not be required to pay Borrower any interest or eaxrnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the
Punds. Lender shall give to Borrower, without charge, an annual accounting of the Funds,
showing credits and debits to the Funds and the purpose for which each debit to the Funds
wag made. The PFunds are pledged as additional security for all sums secured by this
Security instrument.

It the Funds held by Lender exceed the amounts permitted to be held by applicable
law, Lender shall account to Borrower for the excess Funds in accordance with the
requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficiant to pay the Escrow Items when due, Lender may so notify Borrower in writ-
ing, and in such case Borrower shall pay to Lender the amount necessary to make up the
deficiency. Borrcower shall make up the deficiency in nec more than twelve monthly pay-
ments, at Lender’'s gole discretion.

Upon payment in fuli of all sums secured by this Security Instrument, Lender shall
promptiy refund te Borrewer any Fundas held by Lender. If,  under paragraph 21, Lender
shal acguire or sell the Propsrty, Lender, prior to the acquisition  or sale of the
Property, s2shall apply any Funds held by Lender at the time of acquisition or sale as a
credit against the sums _secured by this Security Instrument.

3. zpplica* of Paymemts. "Unless appiicable law provides othexrwise, 'all payments
received by Lender undexr paragraphs 1 and 2 shall be applied: first, to any prepayment
charges duas under the Note; second, to amounts payable under paragraph 2; third, to
interest due; fourth, to principal dus; and last, te any late charges due under the Note.

4. Charges: €ns. Borrowexr shall pay all taxes, assessments, charges, fines and
impositions attributable tc the Propexty which may attain priority over this Security
Inatrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if nect paid in that manner,
Borrower shall pay them on time directly to the person owed payment. Borrower shall
bromptly rfurnioch to Lender all notices of amounts tc be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish te Lender re-
ceipts svidencing the paym=nts.

Borrowexr wshall promptly discharge any lien which has priority over this Security
Instrument unlens Borrower: (a) agrees in writing to the payment of the obligation secur-
ed by the li¢n .n a manner acceptahle to Lender; (b} contests in good faith the lien by,
or defenda against enforcement of the lien in, legal proceedings which in the Lender’s
apinicen operate to prevent the enforcement of the lien; or {c) secures frem the holder of
the lien an agreement satisfactory to Lender subordirating the 1lien to this Security
Instrument. If Lender determines that any part cof the Property is subject to a lien which
may attain priority over this Security Instrument,  Lender may give Borrower a notice
identifying the lien. Borrower shall satisfy the lien or take one or more of the actions
zet forth above within 10 days of the giving of notice.
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5. Haxaxd or : CE.  Borrower shall keep the improvements now existing
or hersafter arscted on the Property insured against loss by fire, hazards included with-
in the term "extended coverage® and any other hazards, irncluding floods and flooding, for
which Lender regjuires insurance. -This insurance shall be maintained in the amounts and
for the pexriods that Lender reguires. The'  insurance carrier  providing the insurance
anall be chomen by Borrower subject tc Lender’s approval which shall not be unreasecnabliy
withheld. If Borrower fails to maintain coveraga described above, Lender may, at Lender’s
option, obtain coverage to protect Lender’s rights in the Property in accordance with
paragraph 7.

All insurance policies and renewzls shall be acceptable to Lender and shall include
a standard mortgage clause. Lender shall have the right te hold the policies and renew-
als. 1f Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt nctice tec
the insurance carrier and Lender. Lender may make proof of loss if not made promptly by
Borrower.

Uniess Lender and Borrower ctherwise agree in writing, insurance proceeds shall be
applied to restoration or repair of the Property damaged, if the restoration or repair is
sconomically feasible and Lender’s gecurity is not lessened. If the restoration or xre-
pair iz not econcmically feasible or Lender‘s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with any excess paid to Borrower. If Borrowexr abandons the Property, oxr does
not answer within 30 days a notice from Lender that the insurance carrier has offered to
settle a claim, then Lender may collect the insurance proceeds. Lender may use the pro-
ceeds to repair or restore the Property or to pay sums secured by this Security Instru-
ment, whather or not then due. The 30-day period will begin when the notice is given.

Unleas Lender amnd Borrower ctherwise agree in writing, any application of proceeds
to principal shall not extznd or postpone the due date of the monthly payments referred
to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph 21 the
Property is acquired by Lender, Borrower’'s right to any insurance policies and proceeds
resulting from damage to the Property prior to the acquisition shall pass to Lendexr to
the eaextent of the sums Secured by this Security Instrument immediately prior to the

acguisition. . .
5 oY tion, Maintenance and Protection of the Property; Borrower’s

6.%,1’:&5%

Loan Application; Leaseholds. Borrower shall occupy, establish, and use the Property as
Berrower’s principal residence within sixty days after the execution of this Security
Inatrument and shall continus to occupy the Property as Borrowexr’s principal residence
for at least cne year atter the date of occupancy, unless Lender otherwise agrees in
wrizing, which consent shall not be unreasonably withheld, or unless extenuating circum-
stances exist which are beyond Borrower’s control. Borrower shall not destroy, damage cor
impair the Property, allow the Property to deteriorate, or commit waste on the Property.

Scrrower shall be in default if any forfeiture action or proceeding, whether civil or
eriminal, is begun that in Lender’'s good faith judgement could result in forfeiture of
the Property or cotherwise materially impair the lien created by this Security Instrument
@xr Lender'a security intersst. Borrower may cure such a default and reinstate, as pxo-
vided in paragvaph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lenders's good faith determination, precludes forfeiture of the Borrower's
interest in the Preoperty or other material impairment of the lien created by this Secur-
ity Instrument or Lender’'s security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate infor-
mation or statements to Lendexr (or failed to provide Lender with any material informa-
tion! in conneccion with the locan evidenced by the Note, including, but not limited to,
representations concerning Borrower’s occupancy of the Property as a principal residence.
1£ this Security Instrument is on a leasehold, Borrower shall comply with all the pro-
visions of the lease. I1f Borrower acquires fee title to the Property, the leasehold and
the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protaction of Lender’s Rights in the ircpe::ty If Borrower fails to perform the
covenants and agreements contained in this SecuXity Instrument, or there is a legal pro-
ceeding that mav significantly affect Lender’s rights in the Property (such as a proceed-
ing in bankruptey, probate, Yor condemnatien or forfeiture or to enforce laws or regula-
tional, then Lender may dc and pay for whatever is necessary to protect the value of the
Property and Lender‘s rights in the Property. Lender’s actions may include paying any
sums secured by a lien which has priority over this Security Instrument, appearing in
court, paying reasonable attorney’'s fees and entering on the Property to made repairs.
Although Lander may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lendexr under this paragraph 7 shall become additional debt
of Borrower secured by this Security Instrument. Unless Borrower and Lender agree to
osther terms of payment, these amounts shall bear interest from the date of disburse-
ment at the Mote rate and shall be payvable, with interest, upon notice from Lender to
Borrower raquesziing payment.

. » If Lender reguired mortgage insurance as a condition of
making the loan secured by this Security Irnstrument, Borrower shall pay the premiums re-
quired to wmaintain the mortgage insurance in effect:. 1If, for any reason, the moxrtgage
insurance coveriage required by Lender lapses or ceases to be in effect, Borrower shall
pay the premiums required to obtain coverage substantially equivalent to the mortgage
insurance previously in effect, at a cost eubstantially equivalent to the cost to Borrower
of the mertgage insurance previousely in effect, from an alternate wmortgage insurer
approved by Lender. If eubstantially equivalent mortgage insurance coverage is not avail-
able, Borrower shall pay to Lender each month a sum egual to cne-twelfth of the yearly
mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or
ceasad to be in effect. Lender will accept, use and retain these payments as a loss re-
serve in lieu o mortgage insurance. Loss regerve payments may no longer be required, at
CR.DT.CVL. 2 Page 3 of & ' Form 3038 9/930




the option of Leadsr, if mortgaga insurdnce coverage ~{in the amount and .for the periocd
that Lender requireal provide by-an. insurex approved by Lender again becomes available
and is obtained, Borrower shall pay the premiums reguired:.to maintain mortgage insurance
in effect, or tO provide a lass reserve, until the requirement for mortgage insurance
gnds in accerdance with any written agreement between Borrowex and Lender or applicable
iaw. . N

. - Lender or its agent may make reasonable entries upon and inspecticns
of thes Proparty. Lender anall give Borrowerx notice at the time of or prior to an inspec-
tion specifying reasonable cause for the ingpection.

. = . The proceeds of any award or claim £or damages, direct or con-
sequential, in connection with any condemnation or other raking of any part of the Prop-
erty, or for conveyance in lieu of condemnation, are hereby assigned and shall be paid to
Lender. '

In the event of a rotal taking of the Property, the proceeds shall be applied to the
sums secursd by this Security Instrument, whether or not then due, with any excess paid
to Boarrower. In the event of a partial taking of the Property in which the fair market
value of the Froperty immediately Dbefore the taking is egual to or greater than the
amount of the sums secured by this Security Instrument immediately before the taking, un-
iess Borrower and Lender otherwise agree in writing, the sums secured by this Security
Inatrument shall be reduced by the amcunt of the proceeds multiplied by the follewing
fracticn: {(a} the tortal amount of the sums secured immediately pefore the taking, divided
by (b) the fair market value of the Property immediately Dbefore the taking. Any balance
shall be paid to Borrower. 1n the event of a partial taking of the Property in which the
fair market value cf the property immediately pefore taking in less than the amount cf
the sums secured immediately before the taking, unless Borrower and Lender otherwise
agree in writing orf unless applicable law otherwises provides, the proceeds shall be
applied to the sums secured by thie Security instrument whether or not the sums are then
due.

1f the Froperty i abasndoned by Borrover, or i€, after notice by Lender to Borrower
that *he condemnor offeras to make an award or settle a claim for damages, Borrower fails
to reapond to Lender within 30 days after the date the notice is given, Lendexr is auth-
orized to collect and apply the proceeds, at its option, either to restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not then
due.

Uniess Lender and 3orrower otherwise agree in writing, any application of proceeds to
principal shal. not extend or postpone the due date of the monthly payments referred to
in paragraphs and 2 or change the amount of such payments.

11. Borrowsar Not ; Forbearance l‘_enderibt a Waiver. Extension of the time
for payment oOX modification of amortisation of the sums secured by this Security Instru-
ment granted by t.ender to any successor in interest of Borrower shall not operate to re-
lzase the 1iability of the original Borrower or Borrower’'s successors in interest.
shall not be r2quired to commence proceedings against any successor in interest or refuse
to sxtend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument Dby reascn of any demand made py the criginal Borrower or Borrower’s
succesaors in interest. Any forbearance by Lender in exercising any right or remedy

shall not be a waiver of or preclude the exerclse of any riigf or ,remedy. .

12" successors and Assigas Bound; Joint and Several Lisbility; éa-s;?ue:s. The
covenants and agreements of this Security Instrument shall bind and benefit the succ-
easors and assigns of Lender and Borrower, subject to the provisions of paragraph 17.
Borrowey's covenants and agreements shall be joint and several. Any Borrower who co-signs
this Securizy Instrument but does not exccute the Note: (a) is co-signing this Security
tnatrument only to mortgage, grant and convey that Berrower’e interest in the Property
under the terms of this Security Instrument; (b) is not personally obligated to pay the
aums securaed by this Security Instrument; and {¢) agrees that Lender and any other
3orrcwer may agres to aytend, wmodify, forbear or make any accommodations with regard
*o the terms cf_this Security Instrument or the Note without that Borrower’s consent.

. Ioan . 1f the loan secured by thies Security Instrument iz subject to a
law which sets maximum loan charges, and that law is finally interpreted so that the
intexest or cther locan charges collected or to be collected in connection with the loan
excead the permitted limits, then: (aj any such lcan _charge shall be reduced by the
amouTi necessary to reduce the charge to the pernitted 1imit; and (b) any sums already
collected from Borrower which exceeded permitted 1imits will be refunded to Borrower.
Lander may choose to make this refund by reducing the principal owed under the Note or by
making a direct payment to Borrower. If a refund reduces principal, the reduction will be
treated as & partial prepayment wirhout any prepayment charge under the Note.

4. Notices. Any notice to Borrower provided for in this Security Instrument shall
bhe given by delivering i¢ or by mailing it b{ firast class mail unless applicable law Te-
quires use of another method. The notice shall be directed to the Property Address or any
othey address Borrower designates by notice to Lender. y notice to Lender shall be
given by first clase mail t6 Lender’s addrsss ptated herein or any othexr address Lender
designaktes by notice to Borrower. Any notice provided for in this Security Instrument
ahall be dezmed to have bes=n given to Borrower or Lender when given as provided in this

paragraph.
35- Gavezaing Law; Sevarabili . - Thig Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. 1In the
avent chat any provision or clause of this Security Instrument or the Note conflicts
with applicaple law, such conflict shall not affect other provisions or clause of this
Security Instrument oY the Note which can be given effect without the conflicting provi-
gion. TS ghis end the provisiocns of this Security Instrument and the Note are declared to
a severable.

. porrower’s (opy. Borrower shall be given one conformed copy of the Nots and of
this Security Inatrument.
QR.BT.CVL. 4 page 4 of 6 Form 3038 9/90




17. Tramsfer of {be Property or'a Bemeficial Interest in Boxrzowex. If all or any part
of the Property or any intsrest in it is sold or trdnsferred (ox if a beneficial interest
in Borrowar is sold or transferred and Borrcwer is not & natural person} without Lender's
prior written consent. Lender may, at its option, require jmmediate pavment in full of
211 sums secured by this Sscurity Instrument. However, this option shall not be exercised
by Lender if waxercise im prohibited by federal law as of the date of this Security
Inatrumant.

I1¢ Lender exercises this option, Lender shall give Borrower notice of acceleration.
The notice shall provide a period-.of not less than 30 days from the date the notice is
delivered or naiged within which Borrower must pay all sums secured by this Security
Instrument. 1£ Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further not-
ice or demand on Borrower.

8. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any
cime prior to the earlier of: fa) 5 days {or such other period as applicable law may
specify £for <reinstatement) before sale of the Property pursuant to any power cf sale
contained in this Security Imstrument; or (b) entry of a judgment enforcing this Security
I{nstrument. Those coanditions are that Borrower; {a) pays Lender all sums which then would
pe due under this Security Instrument and the Note as if no acceleration had occurred;
{b) cures any default of any other covenants or agreements; (c) pays all expenses
incurred in enfercing this Security Instrument, including, but not limited to, reason-
able attorneys’' fees; and (d) takes such action as Lender may reasonably require to
assure rhat the iien of this Security Instrument, Lender’s right in the Property and
Borrower's obligation to pay the sums secured by this Security Instrument shall continue
unchanged. Upon reinstatement by Borrower, this Security Instrument and the cbligations
secured hereby shall remain fully effective as if no acce eration had occurred. However,
this right _to rainstate shall not apply in the case of acceleration under paragraph 17.

1%. Sala of Note; Change of Loan QETr. The Note or a partial interest in the
Note (together with thies Security Imstrument) may be sold one oxr more times without prior
notice to Borrower. A sale may xesult in a change in the entity (known as the ‘"Loan
gervicer®) that collects monthly payments due under the Note and this Security Instrument.
These also may be one or more changes of the Loan Servicer unrelated to a sale of the
Mota. 1If there is a change of the Loan Servicer, Borrower will be given written notice
of the change in accordance with paragraph 14 above and applicable law. The notice will
state the name and address of the new Loan Servicer and the address to which payments
ahould be made. The notice will also contain any other information requirxed by applicable
law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use,
dispcosai, storage, or release of any Hazardous Substances on or in the Property. Borrower
shall not do, naor allow anyone else to do, anything affecting the Property that dis in
violation of aany Environmental Law. The precedin? two sentences shall not apply to the
presence, upe, or storage on the Property of small quantities of Hazardous Substances

that are generally recognized tc be appropriate to normal residential uses and to main-
tenance of the Progerty.

Borrower anal promptly give Lender written notice of any investigation, claim,
demand, lawsuit or other action by any governmental or regulatory agency ox private party
involving the Property and any Hazardous Substance or Environmental Law of which Borrower
has actual knowledge. I1f Borrower learns, or is notified by any governmental oxr regulat-
ory authority, that any removal or other remediation of any Hazardous Substances affect-
ing the Propsrty is necessary, Borrower shall promptly take all necessary remedial
acbions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as
toxic or hazardous substances b Environmental Law and the following substances:
gascline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos oz formaldehyde, and
radiocactive materials. As used in this paragraph 20, "Environmental Law" means federal
laws and laws of the jurisiction where the Property is located that relate to health,
safery orxr environmental protection.

N%?-UNIFS?M CQVENANTS. . Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lander shall give notice to Borrower prior to accelera-
tion following Borrower’s breach of any covenant or agresment in this Security Instrument
{but not prior te accelsration under paragraph 17 unless applicable law providesz other-
wine). The notice shall apecify: (a) the default; {p) the action required to cure the
dafault; (c) a date, not less than 30 days from the date the notice is given to Borrower,
by which tha default must be cured; -and (d) that failure to c¢ure thes default on or
bsfore tha date spscified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform
Borrowsr of the right to rsinstate after acceleration and the right to bring a court
action to aspert tha non-axistence of a default oz any other defense of Borrower to
accelsration and sale. If the default is not cured on or before the date specified in the
notics, Lender, at its cption, may reguire immediats payment in full or all eums secured
by this SQCurit¥ Inatrument without further demand and may invoks the power of sale and
any other rsmedies permitted by applicable law. Lendar ghall be entitled tc collact all
sxpenges incurred in pursuing the remedies provided in this paragraph 21, including, but
not limited teo, reasonable attorneys’ fess and costs of title evidence.

If Landar invokas ths power of sale, Lendar shall execute or cause Trustee toc exacute
a written notice of the cccurrence of sn avent of default and of Lender’s election to
cause the Property to be gold and shall cause much notics to be recorded in sach county
in which any part of the Property is located. Leader ox Trustes shall give notice of sale
in the mannez presscribed by applicable law tSo Borrower and to other perszons prescribed by
applicable law. After ths time rsquired Dby applicabla law, Trustee, without demand on
Borrowar, shall sell the Property at public auction to the highest bidder at the time and
place and under the terms designated in the notice of sale in one or mcre parcels and in
any order Trustoe determines. Trustee may postpcne sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale.
Lender or its designes may purchase the Proparty at any sale.
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srustee shall deliver to the purchsser T uetss’s dead sonveying the Property without
any covenant or warranty, expressed or impliad. The raé!tgls_iﬁ‘the‘T:usteé'S‘daed shall
bs prima facia avidencs of the truth of the statemente nade therein. Trustes shall apply
the proceads o the sals in the following oxder: (a) ~ to sll exp=ausss of the sals, imn-
cluding, but moz limitsd to, reasonable Trustsa’s and attorneys” feesw; (b) to all sums
sscursd by this Security Ipstrument; and {c) any exceas to the person or persons lagally
entitled to it.

22. Racomvaysnce. Upon payment of all sums secured by this Security Instrument,
Landey shall request Trustze to reconvey the Property and shall surrender this Security
Instrument and all notes evidencing debt secured by this Security Instrument to Trustee.
Trustee shall reconvey the Property without warranty to the person or persons legally
entitled to it. Such person ©r persons shall pay any recordation costs.

23. Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a
successor trustese to any Trustee approinted hereunder. Without conveyance of the Property,
the successor trustee shall succeed to all the title, power and duties conferred upon
Trustee herein and by applicable law.

24. Attomey’s Fees. As used in this Security Instrument and in the Note, “attorney’s
fesg" awarded by and appellate courc.

25. Riders to this Security Instrumemt. If one or more riders are executed by
Sorrower znd recorded tocgether with this Security Instrument, the covenants and agree-
ments of each such rider shall be incorporated into and shall amend and supplement the
covenants and agreements of this Security Instrument as if the rider(s) were a part of
this Security Instxument.

{Check applicable box{es}]
{ } Adjustatle Rate Rider i ] Condeminium Rider ] 1-4 Family Ridexr
{ { Graduated Payment Rider [ XX1 Planned Unit Development Rider ] Biweekly Payment Rider
{ ] Balloon Rider [ ] Rate Improvement Rider ] Second Home Rider
{ 1 V.A., Ricerxr { } other{s) {specify]

RY SIGNING BELOW, Borrower accepts and
in this Security Instrument and in any rider (8
Witneases:

/’Q\Fﬁu le\ no- (CGDA e —

BETTIE BISHOP-EZERTON (| -

Stats of GCRREGON

county of Deschutes

On thia 15 day of September, 1998 . X , personally
appeayed the above named bavid E. Egerton and Bettie Bishop-Egerton

and acknowledged
foregoing instrument to ve their vaeluntazry act and deed.

My Commission Expires: 7-/5.,2000

{0fficial Seal)

{Seal)

Notary Public for Oregon

OR.DT.CVL.6
Page 6 of & Form 3038 9/%0




PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 11tk dayof SEPTEMBER |,

is58 , and is incorporated into and shall be decmed to amend and supplement the Mortgage, Deed of Trust

or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Rorrower") to secure
Borrower’s Note to  SZERRA PACIFYIC MORTGAGE OOMPANY, INC., A (ALIFORNIA CORFORATTOR

(the "Lender")
of the same date and covering the Property described in the Security Instrument and located at:

145650 BUCKAROD COURT
LAPINE, OR 87738

[Property Address]

The Property includes, but is not limited to, a parcel of iand improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in

COVENANTS, CONDITIONS, AND RESTRICTIONS (tbe "Declaration™).
The Property is a part of a planned unit development known as

SPLIT RAIL RANCHOS
[Name of Planned Unit Development]
(the "PUD™). The Property also includes Borrower's interest in the homeowners association or equivalent entity
owning or ruanaging the common areas and facilities of the PUD (the "Owners Association") and the uses, benefits
and proceeds of Borrower's interest.

FUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and lender further covenant and agree as follows:

A. PUD Obligations. Borrower shail perform all of Borrower’s obligations under the PUD’s Constituent
Decuments, The "Constituent Documents” are the: (i) Declaration; (ii) articles of incorporation, trust instrument
or any equivalent document which creates the Owners Association; and (i) any by-laws or other rules or
regulations of taie Owners Association. Borrower shall promptly pay, when due, all dues and assessments imposed
pursuant to the Constituent Documents.

B.  Hazard Insurance. So long as the Owners Association maintains, with a generally accepted insurance
carrier, a "masier” or "blanket” policy insuring the Property which is satisfactory to Lender and which provides
insurance coverage in the amounts, for the periods, and against the hazards Lender requires, including fire and

: hazards included within the term "extended coverage,” then:
- ()  Lender waives the provision in Uniform Covenant 2 for the monthly payment to lender of the yearly
premivm instaliments for hazard insurance on the Property; and

(i)  Borrower's obligation under Uniform Covenani 5 to maintain hazard insurance coverage on the
Property is deemed satisfied o the extent that the required coverage is provided by the Owners Association policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage provided by
the master or blanket policy.

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a loss to
the Property ot tc common areas and facilities of the PUD, any proceeds payable to Borrower are hereby assigned
and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the Security Instrument, with
any excess paic to Borrower.

C.  Public Liability Insurance. Borrower shall take such actions as may b reasonable o iasure that de
Owners Associntion maintaing & public Hability insurance policy acceptable in form, amount, and extent of coversge
to Lender.

MULTISTATE PUD RIDER - Singlc Family - Funnie Me=/Freddie Mac UNIFORM INSTRUMENT Form 3150 9/%0
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D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable
tn Borrower in connection with any condemnation or other taking of all or'any part of the Property ot the common
areas and facilities of the FUD, or for any conveyance in lieu of condemuation, are hereby assigned and shall be
paid two Lender. Such precesds shall be applied by Lender to the sums secured by the Security Instroment as
provided in Uniform Covenant 9. ’

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s prior
Written consent, cither partition or subdivide the Property or consent to:

()  the abandonment or termination of the PUD, except for the abandonment ot iermination required by
law in the case of substantial destruction by fire or other casualty or in the case of a taking by condemnation or
eminent doasin; .

(i) any amendment to any provision of the “Constituent Docrments” if the provision is for the express
benefit of Lender;

(i) termination of professional management and assumption of self-management of the Owness Association;
or

(iv) any action which would have the effect of rendering the public liability insurance coverage maintained
by the Qwners Association unacceptable to Lender.

¥. Femedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shail become additional debt of Borrower secured
try the Security Instrament. Unless Bosrower and Lender agree to other terms of payment, these amouits shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, vpon notice from Lender
to Borrower fequesting payment.

BY SIGNING BELOW, Borrowcr accey agree 16, terms and provisions gained in this PUD
Rider. .

/
DAVID E. EGERTON )1/ -Borrower

Rt B m/(C T (Seal)

A

BETTLE BISEOP-EGERUON G -Borrower

(Seal)
-Borrower

(Seal)
-Borrower

(Seab)
-Borrower

(Seal)
-Borrower

MULTISTATE PUD RIDER - Siagle Family - Fanuie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3150 9/90
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STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for rscord at request of _Amerititle
af September AD.19_ 98  a  11:49 o’clock
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STATE OF OREGON,

before

named L3

FORM No. 23--ACKNOWLEDGMENT.
Srevens-Ness Low Publishing Co. NL
Portlond, OR 97204 & 1992

1598

the nidersigned, a Notary Public in and for the State of Qregon, personally ?‘:j;.;‘p}sared the within

€. &sho,p'ggerlpn&&at

DadA E Eses

described in and who executed the u;ithin instrument and

executed the same freely and voluntarily.

IN TESTIMONY WHEREOF, I have hereunto geé my hand and affixed

OFFICIAL SEAL
HERYLE HEUTZEHROSDER
NOTERY PUBLIC.OREQON
t COMMISSION NG, Kipatrd
COMMISON EXPIRES MAY 5, 2002

o (PP

STATE OF GREGON: COUNTY OF KLLAMATH :  ss.

Filed for record at requast of Amerititle

my official seal the day and year last above written,

ra
A

the 20th day

of Ncvember AD.19 88 at 3:26

o’clock

P .M., and duly recorded in Vol. __M98 s

of Mortgages

onPage 4272 .

FEE $45.00 Re-record

Bernetha G. Letsch, County Clerk
By é{:ﬂ‘/ 7729 ’MA/




