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DEED OF TRUST

THIS DEED OF TRUST IS DATED NOVE ges Living Trust, whose address Is 1672
Portland Street, Kiamath Falls, OR The Hodges Living Trust (referred to
below as "Grantor”); Washin uiual Bank doing business as Westsrn Bank, whose address Is 421 South

Falls, OR 975601-0322 (referred to below Sometimes ae “"Lender” and
sometimes as "Beneficlary”); and AmeriTitle, whose address Is 222 S. Sixth Strest, Klamath Falls, OR 97551
{referred to below ag "Trustes”).

CONVEYAHCE AND GRANT. For vaiuable consideration, Grantor conveys to Trustee for the benefit of Lender as Beneflclary all of Grantor's
nght. tite, and interest in and to the following described real property, together with all existing or subsequently erected or affixad buildings,
improvements and fictures; all easements, nights of way, and appurtanances; all water, water rights and ditch rights (including stock in utilities with ditch
or imigation rights), and alf other l;gms royalties, and profits relaling 1o the feal 'ﬂropegy. including without limitation all minerals, oil, gas, geothermal
ma{h County, State of Oregon (the "He

fa al Property™):

LOT 4 IN BLOCK 17 OF HOT SPRINGS ADDITION TO THE CITY OF KLAMATH FALLS, ACCORDING TO
THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH
COUNTY, OREGON

Ths Resl Property or its eddress is commonly known as 1672 Portland Stroet, Klamiath Falls, OR 97601. The Real
Property tax identfication numbar is R393308.

Grantor presantly assigns to Lender {aiso known as Beneficiary in this Deed of Trust) alt of Grantor's vight, tite, and interest in and to ali present and
future teases of the Froperty and all Rents from the Property. In addition, Grantor grants Lender a Uniform Comynercial Code Securily interest in the
fents and the Personal Property dafingd below, :

DEFINITIONS. The tollowing words shafl have tie {ofiowing meanings when used in this Dead of Trust. Temms not otherwise defined in this Desd of
Trust shall have tre meanings attributed 10 such terms in the Unilorm Commerclal Code.. All references to dollar amounts shall mean amounts in lawhu!
money of the United States of America

Beneficlary. Tho word "Beneficiary” means Washington Mutual Bank doing business as Western Bank, ils successors and assigns. Washington
Mutual Bank doing business as Western Bank also is referred 10 as "Lender” in this Deed of Trust.

Borrower. The vord “Borrower” maans each and every person or entity signing the Note, including without limitation Orvilie E. Hodges.

Deed of Trust. The words “Deed of Trugt” mean this Line of Credit Instrument among Grantor, Lender, and Trustes, and includes without
lirdtation ait assignment and sacurity interest provisions selsiing to the Personal Property and Rents.

Granter. The werd "Grantor” means any and &l persons and entities execuiing this Deed of Trust, including without fimitation The Hodges Living
Trust. Any Grantor who signs this Deed of Trust, but does ot sign the Note, Is signing this Deed of Trust only to grant and convey that Grantor's
interest in the Ranl Property and to grant a security interest in Grantor's interest in the Rents and Personal Property to Lender and iz not personally
fable under the Nole except as otherwise provided by coniract or law.

Guarantor. The word "Guarantor” means and includes without limitztion any and il guarantors, sureties, and accommodation partes in
connecticn with the Indebtadness, )

Improvements. The word “Improvements” means and includes without fimitation all existing and future improvements, buildings, structures,
mobile hornas affixed on the Real Property, faciliies, additions, replacements and other construction on the Raal Froperty.

Indebtadness. The word "Indebdladness” means & principal and interest payable under the Note and &any amounis expended or advanced by
Lender 1> discharge obligations of Grantor or expenses incurred by Trustee ar Lender to enforce obligations of Grantor under this Deed of Trust,
fogather with interast on such emounts as provided in this Deed of Trust.

Lender, The word "Lendar” means Washingten Mutual Bank cdoing business as Western Bank, its successors and assigns.

Nota. The word “Note” means the Nota dated November 20, 1988, In the princlpal amount of $8,800.00 from Bomower to Lender,
together with ail renewals, extensions, modifications, refinancings, and substitutions for the Note. The maturity date of the Note is November 25,
2003. The rata of :nterest on tha Nota is subject to indexing, adjustment, renewal, or renegotiation. -

Personal Proparty. The words "Parsonal Propeny” mean ail equipment, fixtures, and other articles of personal proparty now or hereafter owned
y or heraafter attachec: or affixed 10 the Real Property; togather with all accessions, parts, and additions to, all replacements of,

and all substitutiors for, any of such proparty; and togather with af proceads {inciuding without mitation ai insurance proceeds and refunds of

premiums] from ary sale or other cisposition of the Property.

Property. The word "Property” means coliecCiivaly the Real Proporty and the Personal Froperty.

Real Property. Tha words "Resi Property” mean the property, interests and rights described above in the "Conveyance and Grant” section.

Reiated Documarts. Ths words "Related Documents” mean and include without limitation all promissory notes, credit agreements, loan
agreements, envircnmental agreemants, guarenties, Security agreements, mortgages, deeds of trust, and all other instruments, agrearments and
documents, whethar now or hereafter existing, axscuted In connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royaities, profits, and other benefits derived from the
Property.
Trustes. The word "Trusise” means AmeriTitle and =ny substinte or successor trustaes.

THIS DEED OF TRUST, INCLUDING

and simifar mattars, located In

NOEBYEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
+ AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEFTED

* GRANTOR'S REPRESENTATIONS AND WARRANTIES, Grantor wamants that (a) this Dead of Trust is executed at Borrower's request and not at
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the request of Lender; (b) Gramior has the full power, right, and authority to enter into this Deed of Trust and to hypothecate the Property; (c) the
provisions of this Dead of Trust do not conftict with, or rasult in a dsfauit under any agresment of other instrument binding upon Grantor and do not
result in a violation of any law, regulaton, court decrea of order applicable to Grantor; (d) Grantor has established adequate means of cbisining fom
Barrower on a contining basis Information aboui Borrowar's financial condition; and (e) Lender has mazs By :

Borrower {including without limitation the creditworthiness of Borrowar).

GRANTGR'S WAIVERS. Grantor waives all rights or defensas arising by reason of any "one action” ar =anti-deficiency” law, or any other law which
may prevent Landor from bringing any action against Grantor, inclucing a claim for deficiency to the extent Lender is ciherwise entitied o a claim for
deficiency, before or after Lander's commencament or completior: of any toreclosura action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMARNCE. Sxcept as otheiwise provided in this Deed of Trust, Borrower shall pay 1 Lender all Indebtedness secured by this
Dead of Trust as it becomes due, and Borrower and Grantor shall strictly porform ali their respective obligations under the Note, this Dead of Trust, and
the Related Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that Grantor's possession and use of the Property shall be
governad by the foliowing provisions:

Posaession and Usa. Until the occurrance of an Event of Default, Grantor may {a) remain in possession and control of the Property, (b) use,
aperats or managa the Proparty, and (c) coliect any Rents from the Property. The following provisions relate to the use of the Property or to other
Ertations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WIiTH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930.

Duty to Malntain, Grantor shal maintain the Property in tenantable condition and promptly pesform &l repairs, replacements, and maintenance
necassary 1o preserve its value.

"hazardous waste," "hazerdous substanca,” "disposal,” "release,” and “threatened release,” as used in this

sat forth in the Comprehensive Environmantal Response, Compernsation, and Liability Act of

, et . . Amandments and Reauthorization Act of 1886, Pub. L. No, 99-488

("SARA™, the Hazardous Materials Transportaton Act, 49 U.S.C. Section 1801, et seq., the Resource Consarvation and Recovery Act, 42 U.S.C.
Secton 6301, et seq., or other aprliceble state or Federai laws, rules, or regulations adopted pursuani 16 any ot the foregoing. The terms
“hazardous waste® and "hazardous substance” shalt also include, without limitafion, petroleum and petroleum by~products or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that: (&) During the period of Grantor's ownaership of the Property, there has been no
use, generaticn, rmanulacture, sierage, treatment, disposal, release or tnreatened rolease of any hazardous wasie or substance by any person on,
under, about or rom the Property; (B) Grantor has no knowledge of, or reason to believe that there has beén, except as previously disclosed to
and acknowledged by Lander in weiting, (i) any uss, ganeration, manufacture, storage, treatment, disposal, release, or threatened release of any
nazardous wasta of substance on, under, about of trom the Property by any prior owners of occupants of the Property or (i) any actual or
threatened litigation or claims of any kind by any person relating to such mattars; and’ (c) Except as proviously disciosed to and acknowledged by
Lender in writng, () neither Grantor nor any tenan, coptractor, agent or other suthorized user of iha Property shall use, generate, manufacture,
store, treat, dispose of, of release any hazardous waste or substance on, undef, about or from the Property and (i) any such activity shall be
conducted in compliance with all applicable foeral, state, and local laws, reguiations and ordinances, including without limitation those laws,
requtations, and ordinances dascribed above. Granior suthorizes Lender and its agents 1o enter upon the Property to make such inspections and
tests, at Grantor's expense, as Lender may deem appropriate (0 determing compliance of the Property with this section of the Deed of Trust. Any
inspeciions of teuts made by Lendar shall be for Lender's purposes only and shall not be consttued 1o create any vespensibility or liability on the
part of Lendsr to Grantor or 10 any other person. The represatiations and warranties contained herein are based on Grantor's duse diligence in
investiqating (he Property for hazardous waste and hezardous substances. Grantor hereby {a) reloases and waives any future claims against
Lander for indemnity or contributton in the event Grenior bacomes liable for cleanup or other costs under any such laws, and (b) agrees to
indemmity and hold harmiess Lender against any and all claims, lossss, liabiities, damagas, penalties, and expenses which Lender may directly or
indirectly sustain or suffer resufing from a breach of tnis saction of the Dead of Trust or as a consaquence of any use, generation, manufacture,
slorage, disposa, release o threatened release of a hazardous waste or subsiance on the properties. The provisicns of this section of the Deed
of Trust, inciuding the cbligation i indemniy, shell surviva the payment of the Indebtedness and the satisfaction and reconveyance of the lien of

thie Deed of Trust and shafl not be affected by Lander's scquistion of any interest in the Praperty, whether by foreciosure or otherwise.

Nulsance, Waste. Grantor shali not causs, sonduct or permit any nuisance nor commit, pertmit, or suffer any stripping of or waste on or to the
Property or any porton of the Proparty. Wiihout imiting the generality of the foregoing, Grantor will not remove, or grant 1o any other party the
right to ramove, any tmbed, minerais {incuding oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of improvements. Grantor shati nct demolish of remove any improvements from the Real Property without the prior written consent of
Lender. As a condiion to the removal of ary improvements, Lender may requira Grantor to make arrangements satisfactory 1o Lender fo replace
such lmprovemenss with tmprovements of at least equal valus.

Lenders Right to Enter, Lender and its agents and repiesantatives may enter upon the Real Property at all reasonable times to attend to
Lenders inferests and 10 inspect the Propeny for purpoges of Grantor's conpliance with the terms and conditions of this Deed of Trust.

Complanca with Governmental Requirementa. Gramor shall promptly comply with &lf faws, ordinances, and regulations, now or hereafter in
sitect, of al govemmental authorities appiicable 10 the use or occupancy of tha Preperty, including without limitation, the Americans With
Disatsitios Act. Grantor may contest in good feith any such law, ordinance, of regulation and withhold compliance during any proceeding,
inciuding aspropriate 2ppsals, so long as Graritor has notified Lander in wiiting prior to doing so and so long as, in Lender's sole opinion,
Lenders inmarests in tha Property are not jeopardized. Lender may require Grantor 1o pest adequate security or a surely pond, reasonably
satisfactory to Lunder, 1o protect Lender’s interest.

Duty to Protect. Granfor agrees neither 1 abandon nor laave unattended the Property. Grantor shall do all other acts, in addition to those acts
s6t forth above in this section, which from the characier and use of the Property ars raasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare imimediately dus and payable all sums secured by this Deed of Trust
upon the sala or warster, without the Lender's prior written consent, of alf or any pan of the Real Property, or any interest in the Real Property. A “sale
of wanster” maens e conveyance of Real Property or any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary of
involuntary; whether by outright sala, dead, instaliment cale contrect, land contract, contract for deed, leasehold interest with a term greater than three
(3) years, lgase-option contract, of by sale, assignment, or transfer of any benaficial interest in or to any land trust holding tile to the Real Property, or
by any other mathod of conveyance of Real Property interest. If any Grantor is a corporation, partnership or fimited liability company, transfer also
includes any change in ownership of more than werty~five percent (25%) of the voting stock, partnership interests or limitad liability company interests,
s the case rmay be, of Grantor. However, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES ANG LIENS. The following provisions relating 1o the taxes and fiens on the Property are a part of this Deed of Trust.

Payment Grantor shall pay whei due (and in all events prior to dalinquency) alf taxes, special taxes, assessments, charges (including water and
sawer), finas and impesitons fevied against or on account of the Property, and shall pay when due ali claims for work done on or for services
rendered or miterial furnished io the Property. Grantor shail maintain the Property free of all fiens having priority over or equal to the interest of
Lander undar s Deed of Trust, except faf the lien of taxes and assessments not due and except as otherwise provided in this Deed of TrusL.

Right To Contast Grantor may withhold sayment of any tex, assessment, o claim in conneciion with & good faith dispute over the obkgation 0

pay, so long 45 Lenger's interest in the Property is not jopardized. 1l a lien arises or is filed as a result of nonpayment, Grantor shat within fifteen

{15} gays aner the ken arises ot i a lien is fled, within fiftean (15) days after Granter has notice of tha fiiing, secute the discharge of the Sen, or if
raquested by Lender, depasit wilh Lander cash or a sulficient corporate surely bond or other security satisfactory 1o Lender i an ameunt sufficient
1o discharge (ha ien phus any costs and atornays' fens or other charges that could accrue as a result of a foreclosure of sale under the fiar. In
any contest, Grantor shall defend usalt and Lender and shall satisty any adverse judgment before enforcement agalnst the Property. Grantor shall
name Lender £s an addisona obligee undar any surely bond furnished in the contest proceedings.
Evidence of Payment. Granmior shall upon demand furnish 1o Lencier satisfaciory evidenca of paymant of the texes or assessments and shall
authorize ha approptiate governmental cificial to deliver to Lender at any tims a written statement of the taxes and assessments against the
Property.
Notice of Construction. Grantor shell notity Lendor at least fifiean (15) days before any work is commenced, any services are furnished, or any
matorieis are suppiled to tha Property, if any machanic’s fien, materiaimen’s lien, or other lien could be assaried on account of the work, services,
or matensls, (Granter will upon request of Lender furnish 1o Lender acvance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvernents.

PROPERTY DAMAGE INSURANCE. The foliowing provisions ralating to insuring tha Property are a part of this Deed of Trust.

Malntenance of Insurance. Grantor shal procure and maintain policies of fire insurance with standard extendsd coverage endorsements on a




repiscamant basls for the full insurable velua covering af Improvamenis on.the Real Propeity In-an amount sufficient to avoid application of any
comm clause, and with a standerd morigegee clause in favor of Lendar.  Grantor shall also procure and maintain comprehansive gesieral
fiabiity insuranca in such coverage amounts aa Lender gy request with rustea and Lender being named as additional insureds in such liability
insurance policies. Additionally, Grantor shall maintsin such ather insurarce, inciuding but not bmited to huzard, business interruption, and boiler
insurance, a3 Lander may reasonably require. Policies shall be written in form, amounts, coveragss and basis reasonably accaptable fo Lender
2nd issued ity & company or companiss reasonably acceptable to Lender. Granior, upon request of Lender, will deliver to Lender from tims
tima the pelicies or certificates of insurancs in form satisfactory to Londer, including stipulations that coverages will not be cancelled or diménished
witiout at least ten (10) days’ prior written notice o Lender. Each insurance policy also shall include an endorsement previding that coverage in
favor of Lendsr will not be impaired in any way by any &cl, omission or default of Granlor or any other parson. Should the Real Property at any
tims bacoine located in an area designated by the Director of the Faderal Emergency Managsment Agency as a special flood hazard area. Grantor
agreas 1o obtain and maintain Federal Fised Insurance for the full unpaid principal balance of tha loan, up to the maximum policy fimits sef under
tne National Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Apglicadon of Proceads. Grentor shall promptly notify Lender of any less or damage to the Property. Lender may make proof of loss If Grantor
fails t0 do s¢ within fiftesn (15) days of the casuaity. Whether or not Lencer's sascurity is fmpaired, Lender may, at its election, receive and retain
the proceeds of any insurance and apply the proceads 1o the reduction of the Indebtedness, payment of any lien attecting the Property, or the
restoration and repair of the Proparty. If Lender elects 1o apply the proceeds to restaration and repair, Grantor shali repair or replace the damaged
or destoyed improvements in a manner safisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse
Grantor from the procseds for the reascnabis cost of repair of restoration if Grantor is not in default under this Deed of Trust. Any proceeds which
have not been disbursod within 180 days after their receipt and which Lender has not committed to the repair or restoration of the Property shalt
ba used first to pay any amount owing to Lender undar this Daed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied
to the prncipal balance of the indsbiednass. if Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall b paid
10 Grantor as Grantor's intaerests may appear.

Unexpirad Insurance at Szle. Any unexpired insurance shal! inure to the benafit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust, or at any fareclosure sale of such Property.

Grantor's Report on Insurance. Upon request of Lander, however not more than once a year, Grantor shail furnish to Lender a report on each
existing policy of insurance showing: () the name of the insurer; (b) the risks insured; (c) the amount of the poticy;  (d) the properly insured, the
then current repiacemant value of such property, and tha manner of determining that value; and (e) tha expiration date of the policy. Grantor
shall. upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost of tha Property.

EXPENDITURES BY LENDER. it Grantor fails to comply with any provision of this Deed of Trust, or if any action or procesding is commencsd that
would maierielly alfect Lendsrs interests in the Property, Lender on Grantor's behalf may, but shall not be required 1o, take any action that Lender
desims approphiate. Any amount that Lendsr expends in so doing will bear interest at the rate provided for injthe Note from the date incurred or paid
by Lender to the date of repayment by Grantor. All such expenses, at Lender’s option, will (a) be payable on demand, (b) be added to the balance of
the Nate and be apporioned among and be payabls with any Iinstallment payments to become dug during either (i) the term of any applicable
insurance policy or (i) the remaining term of the Note, or (c) ba treated as a balioon payment which will be due and payable at the Note's maturity.
Tris Deed of Trust alse will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
remedias 1o which Lender may be entitied on account of the default. Any such action by Lender shall not ba construed as curing the default so as to
bar Lender irom any remedy that it otherwise would have had.

WARRANTY; GEFENSE OF TITLE. The following provisions relafing to ownership of the Property are a part of this Deed of Trust.

Titte. Grantor wamants that; (a) Grantor holds good and marketable tiie of record 1o the Property in fee simple, free and clear of all liens and
encumbrancas other than thoss set forth in the Real Proparty dascription or in any titie insurance policy, title report, or final tide opinion issued in
favor of, and accepted by, Lender in connaction with this Dead of Trust, and (b) Grantor has the full right, power, and authority to execute and
deliver this Dead of Trust to Lender.

Defense of Title. Subject 1o the excapion in the paragraph abeove, Grantor warrants and will forever defend the title to the Property against the
lawhul claims of all persans. In the event any action or procaeding is commanced that questions Grantor's title or the interest of Trustee or Lender
under this Deed of Trust, Granter shail defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
shall be enfitod © participats in the proceeding and to be rspresanted in the proceeding by counsel of Lender's own choice, and Grantor wil
deiiver, or cause 0 be defivared. to Lander such instruments as Lendey may request from tims to time fo permit such participation.

Compliance With Laws. Grantor warrant: that the Propeny and Grantor's use of the Property complies with all existing applicable iaws,
ardinances, and reguiations of governmantal authorities,

CONDEMNATION. The following provisions relating 1o condemnation proceedings are a part of this Deed of Trust.

n of Net Procseds. If all or any part of the Property is condemned by eminent domain procesadings or by any proceeding or purchase
in lieu of condamnation, Lendar may at its elsction require that all or any portion of the net proceads of the award be applied to tha indebtedness
or the repair or testoration of the Property. Tha net proceecs of the award shali mean the award afier payment of all reasonable costs, expenses,
and attorneys' lees incurred by Trustes or Lender in connection with the condemnatien.

Procsedings. If any praceeding in condemnation is filed, Grantor shall promipdy notify Lender in wriling, and Grantor shall promptly take such
si2ps as may be nacessary to defend the action and obiain the award. Granior may be the nominal party in such proceeding, but Lender shall be
entfied to partcipata in the proceeding and to be represented in the proceeding by counse! of its cwn choice, and Grantor will deliver or causs to
be deiiverad to Lender such instruments as may be requested by it from time to time to permit such participation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
andd charges ara a2 fant o this Doed of Trust

Current Taxee, Fees and Charges. Upon request by Lender, Grantor siiall execute such documents in addition to this Deed of Trust and take
whatever other acton is requestad by Lender to perfect and continue Lender’s fien on the Real Property. Granfor shall reimburse Lender for afl
laxes, as cescribed below, together with all expenses incurred i recording, perfecting or continuing this Deed of Trust, including without limitation
ail 1axes, fees, documantary stamps, wnd other charges for recording or registering this Deed of Trust.

Taxes, The folowing shall constituta taxes to which this section applies: (a} a specific tax upen this type of Deed of Trust or upon all or any part
¢f he indabladness secured by this Dead of Trust, (b) a specific tax on Borrower which Borrower is authorized or required to deduct from
payments on the Indebtedness secured by this type of Deed of Trust; (c} a tax on this type of Deed of Trust chargesble against the Lender or the
heider of the Note; and {d) a specific tax on all or any portion of the Indebtedness or en paymenis of principal and interest made by Borrower.

Subsequent Taxes. !f any tax to which this section applies is enacted subssquent o the date of this Desd of Trust, this event shall have the sams
effect 2s an Evant of Detault {as defined below), and Lender may exercise any or all of its avallable remedies for an Event of Default as provided
balow unless Grantor either (a) pays the tax bafore it becomes delinquent, or (b} contests the tax as provided above in the Taxes and Liens
secticn and daposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The feliowing provisicns relating to this Deed of Trust as a security agreement are a part of
thig Desd of Trust.

Security Agreement. This instrument shaif consiituie a security agreement to tha extent any of the Property constitutes fixtures or other personal
property, and Lender shalt have all of the rights of a sacursd perty under the Uniform Commercial Code as amendad from time to time.

Sscurity imtereat. Upon raquest by Lander, Grantor shall exacute financing statements and take whatever other action is requasted by Lender to
pertect and cortinue Lender's secunty infetest in the Rants and Personal Property. In addition to recording this Gesd of Trus in the resl propeny
records, Lendar may, at any tma and without further authortzation from Grantor, Ko sxecuted couniparnts, coplas or teproductons of tis Deed
0! Trust as a financing statement. Grantor shall reimburse Lender for all expensas incurred in perfecting or continuing this security interest. Ugpon
dafaull. Grantor shall assemble the Personal Property in a manner and at a place reasonabiy comeniant I Grantor and Lencer and make it
availabla to Lender within threa (3) days after receipt of written demand from Lender.
Addresses. The muailing addresses of Granter (debtor) and Lender {secured party}, from which information concerning the security interest
grantad by this Jeed of Trust may be obtained (sach as required by the Unitorm Commercial Coda), are as stated on the first page of this Deed of
Trust,

ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this Deed

of Trust,

Further Assurances. At any tima, and from time to time, upen request of Lender, Grantor will make, execute and deliver, or will causs to be
made, executad or deliverad, !0 Lender or to Lenders designee, and when requested by Lender, cause to be filed, recordad, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deads of yust. security desds, security agreements, financing slatements, continuation statements, instrumants of further assurance, certificates,
and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect, continue, or




201088  DEEDOFTRUST e pases
Loan No 0470000180 X C(Continued) e Forerd: B

preserve  (a) the obligations of Gramor end Borrower under the Note, this Deed of Trust, and the Related Documenss, and (b} the fiens and
securiy imterasts created by this Beed of Trust a3 first and prior liens on the Property, whether now owned or hereafier asquited by Grantor.
Unless prohibited by law of agread to tha contrary by Lander in writing, Grantor shali reimburse Lender for & costs and expensaes incumred in
connecton with the maiters roferred to in this patagraph.

Altornay-in-Fact if Grantor fails o do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For sush purposes, Grantor hereby Irrevecably appoints Lender as Grantor's attorney~in-fact tor the purpose
of making, exncuting, delivering, filing, recording, and dolng af other things as may bs necessary or desirable, in Lender's sole opinion, 1o
accemplish the matters referred 19 In the preceding paragreph,

FULL PERFORMAMNCE. if Borrower payz all ths Indebtedness when dus, and otherwise performs ali the obligations imposed upon Grantor under tis
Oeed of Trust, Lender shail uxecuts and deliver 1o Trustea a request for full reconveyance and shall execute and deliver 1o Grantor suitable staterments
of terrmination of any financing siatement on file evidencing Lendsr's security intetest in the Rents and the Personal Property. Any reconveyance fog
required by law shail be paid by Grantor, if permitted by applicable law. -

DEFAULT. Each of the following, at the option of Lender, shall consfitute an event of default ("Event of Default”) under this Deed of Trust:
Default on Indebtedness. Failure of Borrower 1o make any payment when due on the Indebtedness.

Dstauit on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or any
cther payment necessary to prevant filing of or 1o effect discharge of any lien,

Compliance Dafault. Failure of Grantor or Borrowar to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Hote or in any of the Related Documenis.

False Statements. Any wamanty, representation or statemant made or furnishad fo Lendsr by or on behalf of Grantor or Borrower under this
Daed of Trust, the Note or tha Related Docurnenis is fa'se or mislaading in any material respect, aither now or.at the time made or fumnished.,

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect (including failure of any
coflateral docurents to create a vaid and periecled securily interest or fien) st any tima and for any reason.

Death or Insolvency. The death of Grantor or Borrower of tha dissolution or termination of Graritor or Borrower’s existance as a going business,
the insohvency of Grantor or Borrower, the appointment of a receiver for any part of Grartor or Borower's propeny, any assignment for the benefit
of cradiiors, any type of creditor workout, or the commencement of any proteeding under any bankruptcy or insolvency laws by or against Grantor
cr Borrower,

Foraciosure, Forfelture, etc. Comimancement of foreciosure or forfeiture proceedings, whether by judicial proceeding, seli-help, repossession or
any other mathod, by any creditor of Grantor or by any governmental agency against any of the Froperly. However, this subsection shall rot apply
in the gvent of a good faith dispute by Grantor as to the validity or reasonableniess of the claim which is the basis of the foreclasure or forefeiture
proceeding, previded that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
tender.

Breach of Cther Agreement. Any breach by Grantor or Borrewar under the terms of any other agreement between Grantor or Borrower and
Lender that is not remedied within any grece period provided theneln, including without fimitation any agreament concerning any indebtednass or
ofhar cbligation of Grantor of Bomrower 1o Lender, whether existing now or later.

Events Affecting Guarantor. Any of the praceding events ¢ecurs with respect 10 any Guarantor of any of the indebiedness or any Guarantor diss
or bacomes incompetant, or revekes of disputes the validity of, or liabiiity under, any Guaranty of the indebtednass. Lender, at its option, may, but
shall not be required to, permit the Guarantor's estats 10 assume unconditionaily the obligations arising under the guaranty in a manner satisfactory
1o Lender, and, -n doing so, cure the Event of Default.

insecurtty. Lender in good faith deems itse!f insecure.

Rigit to Cure. If such a failure is curabie and if Granior or Borrower has not been given a notice of a breach of the same provision of this Deed
of Trust witlin the preceding twelve (12} months, it may be curad (and no Event of Default will have occurred) if Grantor or Borrower, after Lander
s8nds writien nctice demanding cure of such failuré: (a) cures the failure within fiftean (15} days; or (b).if the curs requires more than fifteen (15)
days, immediaiely iniliates steps sufficient to Cure ihe failurs and thereafter continues and compietes all reasonable and necessary steps sufficient
to sreduce compiiance as soon as reasonebiy practical,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occumrence of any Event of Default and at any time thereatter, Trustee or Lender, at iis option, may
exefciss any ene of more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without nctice to Grantor or Borrower to declare the entire Indabtedness
‘mmediaely ci:e and payable, inciuding any prepaymsnt penaily which Borrower would be required to pay.

Foreclosure. With respect 10 all or any part of the Real Property, the Trustee shall have the right o foreclose by notice and sale, and Lender shall
hava the rignt w foreciose by judicial foreclosure, in either case in accordance with and 1o the full extent provided by applicable law. If this Deed
of Trust is foreclosed by judicial foreciosure, Lander will be sntited 10 a judgment which will provide that if the foreclosure sale proceeds are
insufiicient 10 sal sty the iudgment, execution may issue for the amount of the unpaid balance of the judgment.

UCC Remedles, With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code,

Collect fients. Lender shall have the right, without natice to Grartor or Borrower, 10 take possession of and manage the Property and collect the
Rents, including amounts past due and unpsid, and apply the net proceads, over and above Lender's costs, against the Indebtedness. In
fuitherance of this right, Lender may require any tenant or other user of the Property 1o make payments of rent or use fees directly to Lender. ii
the Rents are colecied by Lender, then Grantor irevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
paymant thereot in the nama of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in
rasponse to Lender's demand shal! satisty the obligations for which the paymerits are made, whether or not any proper grounds for the demand
existed. Lenaer may exercise its rights under this subparagrapa aither in person, by agent, or through a receiver.

Appoint Receiver. Lender shail have the right 10 have a receiver eppointed to take possession of all or any part of the Property, with the power to
protect and presorve the Properly, 1o operate the Property preceding foreclosure or sale, and 16 coilect the Rents from the Propetty and apply the
procesds, over end above the cost of the receivership, against the Indebiedness. The recaiver may serve without bond if permitted by law.
Lander's nght 10 the appointment of & recaiver shall exist whether or not the apparant value of the Property exceads the Indebtedness by a
substantial amount. Employment by Lender shait not disgualify a person from serving as a recsiver. .

Tenancy at Sufferance. If Grantor remains in pcssession of the Property after the Property is sold as provided above or Lender otherwise
becomes entiied to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and sheli, at Lender's option, either (a) P2y a reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demanc of Lender.

Other Remedies. Trustea or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or by law.

Holice of Sale. |.ender shall give Grantor reasonable notice of the time and place of any public saie of the Personal Property or of the time after
which any private sale or other intended disposition of tha Personal Property is to be made. Reascnable notice shall mean notice given at ieast
lan (10) days belore the time of tha sale or dispesition. Any sale of Parsonal Property may be mada in conjunction with any sale of the Raal

Proparty.

Sale of the Property. To tho oxtent pamnitisd by applicablo law, Grantor and Boroway haaby wahe any and ot rights to Pave the Fropeny
marshalted. iy exarcising its nghts and remecias, the Trustes or Landsr shall be frae to sek af or any part of the Property together or separately, in
ona sale or by separate sales. Lencer shall be entiied to bid et any public sale on all or any portion of the Proparty.

Walver; Election of Remedies. A waiver by any party of 2 breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party’s rights otherwise to damand strict compliance with that provision or any other provision. Election by Lender to pursue any remady
provided in this Deed of Trust, tha Note, in any Relatad Document, or providad by law shall not excluda pursuit of any other temedy, and an
elaction to make cxpandituras of 1o take action to perform an obligation of Grantor or Borrower undler this Deed of Trust after failure of Grantor cr
Borrowesr to pertorm shall not affect Lender's right to declare a dafault and 10 exsrcisa any of its remedies.

Aftormeys’ Foes; Expenses. !f Lender institlutes any suit or action io enforce any of the terms of this Deed of Trust, Lender shali be entiled to
fecover such sum as the court may adjudge reasonable as aitorneys’ fees at tried and on any appeal. Whether or not any court action is involved,
ail roasonabla expenses incurred by Lender which in Lenders opinion are necessary at any time for the protection of its interest or the
enforcement of its 1ights shall become a part of the Indebtedness payabla on demand and shall bear interest at the Note rate from the date of
expenditure untif 1epaid. Expenses covered by this paragraph include, without fimitation, however subject 10 any fimits under applicable law,
Lander's attorneys' fees whether or not there is & lawsult, including attorneys' fees for bankruptcy proceedings (including efforts to modify or
vacale any autornatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of searching records, obtaining
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Hitlg vepor's (including foraciosure reports), surveyors' reports; appraisal 1ee3 titie ihsuranca, and feas for the Trustee, to the extent permitted by
apphicabie iaw. Grantor aiso will pay any court costs, in addition to af other sums provided by law.

Rights of Trustea. Trustee shail have all of the rights and duties of Lender as set forth in this saction.
POWERS AND CBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trustes. in addiion to all powers of Trustee arising as a matter of law, Trustee shall have the power to take the following actions with
respect o iha Property upon the written request of Lender and Grantor: (a) join in preparing and filing a map or plat of the Real Property,
including the dadication of sireets or other rights to the public; {b) join in granting any easement or creating any restricton on the Rea! Property;
and (¢} join in any subordination or other agreement affecting this Dsed of Trust or the interest of Lender under this Deed of Trust,

Obiigations to Notify. Trustee shall not be obiigated to notify any other party of a pending sale under any other tust deed or lien, or of any action
or proceading in which Grantor, Lender, or Trustee shall be a party, unless the action or proceeding is brought by Trustes.

Trustee. Trustea shail meet all qualffications required for Trustee under applicable law. In addition to the rights and remedies set forth above,
wilh recpect 1o afl or any part of the Propaity, the Trustee shall have the right 1o foreciose by notice and sale, and Lender shali have the right to
foreclose by judicial fereclosure, in either case :n accordance with and to the full extent provided by appiicabls faw.

Successor Trustes. Lender, al Lender's oplion, may from tme to time appoint a successor Trustee 1o any Trustee appointed hereunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of Kiamath County, Oregon. The instrument shall
cortain, wn addition to all other matters required by stale law, the names of tha original Lender, Trustes, and Grantor, the book and page where
this Deed of Trust :s recorded, and the name and address of the successor trustes, and the instrument shall be executed and.acknowledged by
Lender or its successors in interest. The successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties
conferred upon the Trustee in this Deed of Trust and by applicable faw. This procedure for substitution of trustee shall govern o the exchsion of
ali other previsions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Dead of Trust shall be in writing, may be sent by telefacsimile (unless
otherwise required by law), and shall be effective whan actually delivered, or when deposited with a nationally recognized overnight courier, or, if
mailed, shall be deemed effective when deposited in the United States mail first class, certified or registered mail, postage prepaid, directed to the
addresses shown near 'he beginning of this Deed of Trust.  Any party may change its address for notices under this Daed of Trust by giving formal
written notica 1o the othar parties, specifying that ths purpose of the notice is to change the party's address. All copies of notices of foreclosure from
the holder of any lien wnich has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust.
For notice purposes, Grantor agreas 1o keep Lender and Trustee informed at all times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The foliowing miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, tcgether with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the maiters set forth in this Deed of Trust. No alteration of or amendment to this Dead of Trust shall be effective uniess given in writing and signed
by the party or parties sought o ba chargad or bound by the altsraticn or arnendment.

Annual Reports, i tho Property is used for purposes other than Crantor's residence, Granier shall furnish to Lerder, upon request, a certified
statarmnent of not operating income received from the Propenty dising Grantor's previous fiecal year in such form and detail as {endas shall require.
"Nt operating income” shall mean el cash receipts from the Properiy less all cash expenditures made in connection with the cperation of the
Property. )

Applicable Law. This Desd of Trust has besn daliverad to Lender and acceptled Sy Lender In the State of Oregon. This Deed of Trust
shail be governad by and construed in accordance with the laws of the Stale of Gregon.

Caption Headings. Caption headings in this Doed of Trust are for convenience purposes only and are not 1o ba used to interpret or define the
provisiens of this Doed of Trust.

Merger. Thers shall bs no merger of the interest or estate created by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lander in any Sapacity, without thie written consent of Lender,

Multiple Partles. All obligations of Grantor and Borrower under this Deed of Trust shall be joint and several, and all references to Borrower shall
mean each and every Bommower, and all references to Granior shali mean each and evary Grantor. This means that each of the persons signing
Hstow is rasponsibla for aft obligations in this Deed of Trust.

Severablitty. it a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person or
circumstance, such finding shail not rander that provision invalid or unenforceable as to any olher persons or circumstances. If feasible, any such
oflending provision shall be desmed to be modifiad {0 ke within the limiis of enforceability or validity; howavar, if the offending provision cannot be
so modified, it shall be stricken and al other nicvisions of this Deed of Trust in all other respects shall rernain valid and enforceabie.

1 rs and Assig Subject fo tha limitatons stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upan and inure to the banafit of the parties, their successors and assigns. If ownarship of the Property becomss vested in & person other
than Grantor, Lender, without nctice 1o Grantor, may deal with Granior's successors with referencs to this Deed of Trust and the Indebtednass by
way of forbearance of extension withcut releasing Grantor from tha obligations of this Deed of Trust or liability under the indebtedness.

Tima {3 of the Essance. Time is of the essence in the performance of this Deed of Trust.

Walvers and Consents. ' Lender shali not be deemed to have waived any riglts under this Deed of Trust (or under the Related Documents)
unless such weiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shali operate as a waiver
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the parly’s
right otherwise 10 cemand strict compllance with that provision or any other provision. No prior walver by Lender, nor any course of dealing
batween Lender and Grantor or Borrower, shali constitute a waiver of any of Lender's rights or any of Grantor or Borrower's obligations as to any
future ransactions. Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shal
not constifuie contiruing consent to subssequent instances where such consent is required.

EACH GRANTCR ACKMOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS.
GHANTOR:
The Hodgea Living Truat
” -~
L N ’7?

- Ondlie £ Hodges, Trustes =
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On this day balore me, the undersigned Notary Public, personally appaared Orvilis E. Hodges, Trustes, to me known 1o be the individual described in
and who executad the Deed of Trust, and acknowledgsad that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for the
uses and purpeses tharein mentioned.

Given under my hand and official sesl this gﬁﬂ\ day of MQCU&N’JJ,V' , 19 Qq 3
g ] / . .
By Zorear A Qusey Restaingat_Klamor i Saluy &

Notary Public In 204 fod the State of @Ag%y\ My commission expires I 30

REQUEST FOR FULL RECONVEYANCE

(To ba used only when obligaticns have been paid in full)
To: , Trustose

The undersigned is the legal owner and hoider of all Indeblodness secured by this Deed of Trust. All sums secured by this Deed of Trust have been
rufly paid and satsfiod. You are herepy directed, upon payment 10 you of any sums owing 1 you under the terms of this Dead of Trust or pursuant to
any applicatds statu's, 1o cancel the Note secursd by this Deed of Trust (which is deliverad to you tegether with this Deed of Trust), and to reconvey,
without warranty, fo the parties designated by the terms of this Daed of Trust, the estate now held by you under this Deed of Trust. Please mail the
reconvayanca and Ralated Documents to!

Dats: . Beneficlary:
Byt
its:

LASER PRO, Aeg. .5, Pat. AT M, Gff,, Var. 5.26 [c] 1933 CFI PraServices, Inc. Allnghts reserved. {OR-GOT HODGES.LN R22.0VL]

STATE OF OREGON: COUNTY GF KLAMATH :  ss.

Filed for record at sequest of Amerititie the __23td
of November AD,19_98  at_ 11:11 o'clock .___A. M., and duly recorded in Vo). M98
of Mortgages onPage 42771

Bernetha G. Letsch, County Clerk
FEE $35.00 By _4_—&{//1/;4 {lcacad




