70263
RECORDATION REQUESTED BY: o
\ Mutal Bank busin Wi
m doing 888 ag Weatern Bank
P.O, Box 868
Kiamath Fails, OR 87851-0322

WHEN RECORDED MAIL TO:

Washington Mutus! Bank doing business as Western Bank
421 South Tth Strest

2.0. Box €83

Kiamath Falls, OR 97601-0322

SEND TAX NOTICES TO:

Dan M. Norton and Karen R. Norfon
5148 Gutawood Difve
Klamath Falls, OR 97503

o
WC} 4(04‘ '/} % SPACE ABOVE THIS LINE 1S FOR RECORDER'S USE ONLY

DEED OF TRUST

THIS DEED OF TRUST iS DATED NOVEMBER 18, 1958, among Dan M. Norton and Karen R. Norton, as fenants
by the entirety, whose address is 5148 Gatewood Drive, Klamath Falis, OR 97603 (referred to below as
“Grantor”}; Washington Mutuai Bank doing business as Western Bank, whose address Is 421 South 7th Street,
P.O. Box 669, Kiamath Fails, OR 97801~0322 (referred to below sometimoes as "Lender” and sometimes as
“Beneficlary”}; and AmeriTitle, whose address Is 222 South Gth Street, Klamath Falls, OR 97601 (referred 1o
balow as "Trustee”).

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee for the benefit of Lender as Beneficlary all of Gramtor's
right, ttie, and interest in and to the foliowing described real property, together with ali existing or subsequently erected or affixed buildings,
improvements anc fixiures; all sasemants, rights of way, and appurtenances; ail water, water rights and diteh rights (including stock in utilities with ditch
or irrigation rights); and alt other rights, royalties, and profits refating to the real property, including without limitation all minerals, oil, gas, geothermat
and smitar matters, located in Kiamath County, State of Oregon (tﬁe

"Real Property”):

LOT 13 IN BLOCK 4 OF TRACT NO. 1035, GATEWOOD, ACCORDING TO THE OFFICIAL PLAT THEREOF
ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH CCUNTY, OREGON

The Real Property or lis address is commonly known as 5148 Gatewood Drive, Klamath Falls, OR 97603. The
Ragl Property tax identification number is R570849,

Grantor presanty assigna to Lender (also known as Bensficiary in this Deed of Trust) ali of Grantor's right, tile, and interest in and to all present and
futura igases of thy Property and all Rents from the Property. In addition, Grantor grants Lender a Uniform Cominercial Code security interest in the
Rents and the Perconal Property defined balow.

DEFINITIONS. Tre foliowing words shall hava the foliowing meanings when used in this Dead of Trust. Terms not otherwise defined in this Des.?! of
Trust shail have tha meanings attributed to such terms in the Unitsrm Commercial Code. All references to dollar amounts shall mean amounts in |- .dul
monrey of the Uniled Stales of America,

Beneficlary. The word "Beneficiary” means Washington Mutual Bank doing business as Western Bank, its successors and assigns. Washington
Mutual Bank toing business as Western Bank also is referred to as "Lender” in this Deed of Trust.

Deed of Tnust.  The words "Deed of Trust” mean this Lina of Credit Instrument among Grantor, Lender, and Trustee, and includes without
firritation all assignment and security interast provisions relating to the Personal Property and Rents,

Existing Indebtedness. The words "Existing Indebtedness” mean ths indebtadness describad below in the Existing Indebtedness section of this
Deed of Trust

Grantor, The word "Grantor” maans any and ail persons and entitios exscuting this Deed of Trust, including without limitation Dan M. Norton and
Karen R. Norton,

Guarantor. The word "Guarantor’ means and includes without limitaticn any and ali guaraniors, sureties, and accommodation parties in
connection with the indebladness, :

!mprovements. The word "improvemerts® means and includes without limitation all existing and future improvements, buildings, structures,
mobile hemes affied on the Real Property, taciliies, addifions, replacements and other construction on the Real Property.

Indabtodnass. The word "Indebtedness” moans all principa!l and interest payablo under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expensas incurred by Trustse or Lender to enforce okligatiens of Grantor under this Deed of Trust,
togetner with interest on such amounts as provided in this Dead of Trust,

Lender. The word "Lender” means Washington Mutual Bank dolng business as Western Bank, its successors and assigns.

Mote. The word "Note™ means the Note dated November 18, 1998, I the principai amount of $15,800.00 from Grantor to Lender,
together with ll renewais, extensions, modifications, refinancings, and substitutions for the Note. The maturity date of the Note is November 5,
2003. The ratn of interest on the Nots is subject to indexing, adjustment, renewal, or renegotiation.

Perscnal Property. The words "Personal Property” mean all equipment, fixtures, and othar articies of personal property now or hereafter owned
by Granitor, and now of heraafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,
and alf substitutions for, any of such property; and together with all proceeds (including without limitation all insurance proceeds and refunds of
pramyums) from any sale or other disposition of the Property.

Propsrty. The word "Property” means coliectively the Real Property and the Fersonal Property.
Real Property. The words "Real Property” maean the property, intaresis and rights describad above in the "Convayanece and Grant” saction.

Reiated Documents. The words "Related Documents™ mean and incude without ritation af FromiseMy notes. wedit agreermnents, loan
agreements, envilonmentsl agreaments, guaranties, securily sgroements, morngages. deeds of rust, and =t other ISTwTmens, agreemarnts and
documents, whether now or hereafter axisting, executed in connaction with the indeblednass.
Rents. The word "Raents” means all present and future rants, revenues, ircome, issues, rovalties, profits, and other benafits derived from the
Propery.
Trustee. Tha word "Trustee™ msans AmerTiths and any substitute or successor trustees.
THIS DEED OF TAUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, 13 GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOGCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEK AND ACCEPTED
ON THE FOLLOWING TERMS:
PAYMENT AKD PERFORMANCE. Except as otherwise provided in this Dead of Trust, Grantor shali pay to Lender all amounts secured by this Deed of
Trust as they bacome due, and shali strictly and in & timely manner perform ali of Grantor's obligations under the Note, this Dead of Trust, and the
Relatad Documants,

7)5 7 POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
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following provisions:

Posseasion and Use. Untit the oscurence of an Event of Default, Grantor may (a) rerviain In possession and control of the Property,

aperaie of manags the Property, and (2) collect any Rents from the Property. The following provisions relate w the use of the ‘
fimtations cn the Property. THIS | LL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APELICABLE LAND USE LAWS AND REGULATIONS, BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPRGPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPRCVED USES AND TO DETERMINE N LAWSUITS AGAINST FARMING CTICES AS DEFINED IN ORS

Duty to Maintain. Grantor shall maintain the Property in tenantabie condition and promptly perform afl repairs, repiacements, and maintenance
neCessary to preserve its valua,

"}, tha Hazardous Materials Transpoiation Act,

Saction 6901, &t seq., or other applicabie state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous wasts" and "hazardous substance” shali also include, without limitation, pstroleum and petroleum by-products or any fraction thereot
and astestos. Granter represents and warrants to Lender that: {a) During the period of Grantor's ownership of the Property, there has been no
use, genaratcn, manufacture, storage, treatmant, disposal, release or threatenad release of any hazardous waste or substance by any person on,
under, abour or from the Property; (b) Grantor has no knowledge of, or reason to belleve that there has been, except as previously disclosed to
and acknowledged by Lander in writing, (i) any use, generation, manutacture, storage, treatment, disposal, releass, or threatened release of any
hazardous wasie or substance on, undar, about or from the Property by any prior owners or occupants of the Property or (i) any actual or
threatenad litigation or claims of any kind by any person relating to such matiers; and (c) Except as previously disclosed to and acknowledged by
Lander in writing, (1) neither Grantar nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture,
store, treat, cispose of, or release any hezardous waste or substance on, under, about or from the Property and (i) any such activity shall be
conductad in compliance with all applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws,
regulaticns, and ordinances described above. Grantor authorizes Lender and its agents fo enter upon the Property to make such inspections and
tests, at Grantor's expense, as Lender may deemn appropriate o determing compliance of the Property with this section of the Dead of Trust. Any
inspections o tests made by Lender shai be for Lender's purposes only and shall not be construed to weats any responsibility or liability on the
part of Lander 1o Granior or to any other person. The representations and warranties coniained herein are based on Grentor's due diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives any future claims against
Lendar for indemnity or contribution in the event Grantor bacomes liable for cleanup or other costs under any such taws, and (b) agrees fo
indemnify and hold hamvess Lender against any ang all claims, losses, liabiliies, damages, penatties, and expenses which Lender may directly or
indirectly sustain or suffer resulting from a breach of this section of the Dead of Trust or as a consequence oi any use, generation, manulacture,
storage, dispesal, release o threatenad raleass of a hazardous waste or substance on the properties. T isi i

of Trust, inciuding the obligation to indemnily, shall survive the payment of the Indabtedness and the satisfaction and reconveyance of the lien of
this Deed of T-ust and shall not se affected by Lender’s acquisition of any interast in the Property, whether by foreclosure or otherwise.

Nufsance, Waste. Grantor zhail not ©5us8, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Froperty or ary portion of the Froperty. ‘Without liméting the generality of the foragoing, Grantor wil not remove, or grant to any other party the
1ight 1o removy, any timber, minorats (inchuding ol and gas), so, gravel or rock products without the prior written consent of Lender,

Removal of Improvements. Grantor shai not damolish or remove any improvements from tha Real Property without the prior wiitten consent of
Lander. As a condition 1o the removal of any Improvements, Lender may require Grantor to make arargements satisfactory t Lender to replace
such improversents with Imgrovermenta of at least aqual value.

Lender's Right to Enter. Lender and s agents and representatives may enier upon the Real Property at all reasonable times tc attend to
Lender's irerests and 1o inspact the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compllance with Governmentz! Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
affect, of all governmental authorities applicable 1o the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or ragulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lenderin
writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lender may require
Granior to post adequate security or a surely bond, reasonably satisfactory to Lender, to protect Lender's interest.

Buty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to thosa acts
36t forth abovae in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE ~ CONSENT BY LENDER. Lender may, at its option, declare immediate) payabie all sums secured by this Deed of Trust
upen the sale or Tanster, without the Lenders prior written 3@ i or any interest in the Real Property. A "sale
er wansier” means the conveyarce of Real Progerty or any right, iitle or intersst therein; whether lagal, beneficial or equitable; whether voluntary or
involuntary; whether by cutright sale, deed, instailment sale contract, land contract, contract for deed, leasehold interest with a term greater than three
(3) years, iease~option contract, or by sale, assignment, or transfer of any bensficial interest in or to any land trust holding title to the Real Property, or
oy any other mathod of conveyance of Real Propsrty interest. If any Grantor is a corporation, partnership or limited liability company, transfer aiso
includes any change in ownership of nore than twenty-five percent (25%) of the voting stock, partnership interests or fimited liability company interests,
as the case may be, of Grantor. However, this option shall not be exercised by Lender if such exercise is prohibited by federat law or by Oregon law.

TAXES AND LIENS. The following provisions refating to the taxes and liens an the Property are a part of this Deed of Trust.

Payment. Granicr shall pay when due {and in all events prior to delinquency) all taxes, special taxes, asssssments, charges (including water and
sawer), fines and impositions leviad against or on account of the Pioperly, and shall pay when due all claims for work done on or for services
rendered or material furnished 1o the Propesty. Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lender undar th's Dead of Trust, except for the lien of taxes and assessments not due, except for the existing indebtedness referred to below, and
8xcept as othervise provided in this Deed of Trust, .

Right To Contest. Grantor may withhold payment of any tax, 8ssassmant, or claim in connaction with a good faith dispute over the obligation to
pay, so long as Lender's interest in the Preparty is not jeopardized. If a lien arises or is filed as a result of nionpayment, Grantor shali within fitteen
(18) days at'er tha fien arises or, i a lien is filed, within fiteen (15) days after Grantor has notice of the filing, secure the dischargs of the lien, or if
veguested by Lender, deposit with Lender i b r security satisfactory to Lender in an amount sufficient
to discharge the lien plus any costs and attorneys' fees or other charges that could accrue as a result of & foreclosure or sale under the lien. In
any contest, Grantor shall defend itseif and Lender and shall satisfy any adverse judgment before entorcement against the Property. Grantor shall
name Lender as an adaitional obligee under any surety bond furnished in the contest procesdings.

Evidence of Paymant. Grantor snall upon demand furnish 1o Lender satisfactory eviderice of payment of the taxes or assessments and shall
authcrize the aporopriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments against the
Property.

Motics of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are furnished, or any
materiats are supplied 1o the Property, if any mechanic’s lien, materialman’s lien, or other lien could be asserted on account of the work, senices,
or materials. Grantor will upon request of Lender fumish to Lender advance assurances satisfactory to Lendar that Grantor can snd will pay the
cost of such mprivernonts.

PROPERTY DAMAGE INSURANCE. The

coinsurance clause, and with a standard
may raassnatly require. Policies shall
company of comg anies raasonably acceptabla to Le
carsficates of insurance in form satistactsry 16 Lend
{10} days’ prior written notice to

i . Should the Real Property at any time become located
A pecial lood hazard area, Grantor agrees 1o obtain and
mantan Federal Flood insurence up to the maximum policy limits set under the National Ficod
insurance Program, or as otherwise required by Lender, and to maintaln such insurance for the term of the loan.
Application of Proceeds. Grantor shall promatly noiily Lender of any loss or damage to the Property. Lender may make proof of loss if Grantor
taiis to do so within fifteen {15) days of tha casualty. Whether or not Lender's security is impaired, Lender may, at its election, receive and retain
the procesds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the
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rastoration and repak of the Property. if Lander elects to agply the procesds to restoration and repalr, Grantor shall repair or replace the damaged
oF destroyed (mprovements in a mannes satistactory 1o Lender. Lender shall, upon salistacioly proof of such expendittire, pay or reimberse
Grantor from the procesds for the reasonebie cost of repair or restoration if Grantor is not in default under this Doad of Trust, Any procesds which
have net teen disbursed within 160 days after their receipt and which Lender has not committed 1o the repair or restoration of the Property shal
be usad first to pay any amount awing to Lender under this Daad of Trust, then to pay accrusd interest, and the remainder, if any, shall be appied
{0 the principal balance of the indebtednass. If Lender holds any proceeds after payment In full of the Indebtedness, such proceeds shall be paid
o Grantor as Grantor's inferests may appear,

Unexpired Insurance at Sale. Any unexpired insurance shall inure 1o the banefit of, and pass 1o, the purchaser of the Property covered by this
Dsed of Trust at any trustee's sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Compiiance with Existing indebtedness, During the period in which any Existing Indebtedness described belov is in effect, compiiance with the
insurance provisions contained in the instrument evidencing such Existing Indebtedness shall constitute compliance with the insurance provisions
under this Deed of Trust, fo the axtent compliance with the tarms of this Deed of Trust would constitute a duplication of insurance requirement. If
any procegds from the insurance become payable on loss, the provisions in this Deed of Trust jor division of proceeds shall apply only to that
portion of the proceeds not payable to the holder of the Existing indebtednsss. .

EXPENDITURES BY LENDER. 1If Grantor fai's to cornply with any provision of this Deed of Trust, including any obligation to maintain Existing
indebtadness in goad standing as required beiow, or if any action or procesding is commenced that would materially affect Lender's interests in the
Property. Lender on Grantor's behalt may, but shali not be required to, take any action that Lender deems appropriate. Any amount that Lender
expends in 50 doing will bear interest at the rate provided for in the Note from the date incurred or paid by Lender to the date of repayment by Grantor.
Alf such expenses, at Lender's option, will (a) be payable on demand, (b) be added to the balance of the Note and be apportioned among and be
payable with any instaliment payments to become dus during either (i} the term of any applicable insurance policy or (i) the remaining term of the
Note, or (¢} be Yreuted as a balioon payment which will be dug and payable at the Note’s maturity. This Deed of Trust also will secure payment of
thasa amounts. Tha rights provided for in this paragraph shall ba in addition to any other rights or any remedies to which Lender may be entitfed on
account of the default. Any such action by Lender shaii not be construed as curing the defautt so as fo bar Lender from any ramedy that it otherwise
would havg had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust.

Tita. Grantor wamrants that: (a; Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all liens and
encumbrances other than these set forth in the Real Proparty description or in the Existing indebtedness section below or in any title insurance
poficy, tite repart, or fina! tite opinion issued in favor of, and acceptad by, Lender in connection with this Deed of Trust, and (b) Grantor has the
tuil right, power, and suthority fo executs and daliver this Deed of Trust 1o Lender.

Defonse of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawhil claims of all persons. In the event any action of proceading is commenced that questions Grantor's fitie or tha interest of Trustee or Lender
undar this Dead of Trust, Grantor shall defend the action at Grantor's axpense. Grantor may be tha nominal party in such proceeding, but Lender
shall be entited to participate in tho proceeding and to be represented in the proceeding by counsel of Lender's cwn choice, and Grantor will
deliver, or cause 10 be delivered, to Lendar such instrumeants az Lender may request from time to time to permit such participation,

Compllance With Laws. Granior wamants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The foliowing provisions concerning existing indebledness (the "Existing Inebtedness”) are a part of this Deed of Trust.

Existing Llen. The lien of this Deed of Trust securing the indebtedness may be secondary and inferior ©o an existing fien. Grantor expressly
covenants and agrees 10 pay, or see 1 the payment of, the Existing Indebledness and to prevent any default on such indebtedness, any default
under tha instrumernts evidencing such indebtednass, or any default under any security documents for such indebtedness.

Dafautt. if the payment of any instaliment of principal or any intersst on the Existing indebtedness is not made within the time required by the note
svidencing such indebtednass, or should a default occur under the instrument sscuring such indebtedness and not ba cured during any
appiicabie graca period therein, then, at the option of Lender, the Indebtedness secured by this Deed of Trust shalt become immediately due and
payabis, and this Deed of Trust shall be in default.

Ne Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or other security agreement which
has priority over this Deed of Tnist by wivch that agreement is modified, amendad, extended, or renewed without the prior written consent of
Lender. Grantor shalf neither request nor accept any future advances under any such security agreement without the prior written consent of
Lander, :

CONDEMMATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust

Appiieation of Net Procesds. if all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in tiey of condemnation, Lender may at its election recuire that ali or any portion of the net proceads of the award be applied to the Indebtedness
or the repair or resteration of the Property. The net proceads of the award shall mean the award after payment of all reasonable costs, expenses,
and atierneys' foes incurred by Trustee or Lender in connection with the condemnation.

Proceedings. 1 any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
steps as may bo recessary 1o defend the action and obtain the award. Grantor may be the nominal party in such proceading, but Lender shall be
srtiled o paricipata in the proceading and 1o be representad in the proceeding by counsel of its own choice, and Grantor will deliver or causs to
be defivered 1o Lender such instruments as may be raquested by it from time to time to penmit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions refating to goverrimental taxes, fees
and charges are a pat of this Deed of Trust:

Current Taxss, Fees and Chargas. Upon request by Lendar, Grantor shall executa such documents in addition to this Deed of Trust and take
whatever other action is requested by Lender to perfect and continue Lender's lish on the Real Property. Granior shall reimburse Lender for all
taxes, as described baelow, together with all expenses incurred in recording, perfscting or coniinuing this Deed of Trust, including without limitation
alt taxes, feas, documentary stamps, and other charges for recording or registering this Deed of Trust,

Taxes. Tha following shall constitute laxes to which this section applies: (a) a spacific tax upon this type of Deed of Trust or upon &l or any part
of the Indebiedness secured by this Dead of Trust; (b} a specific tax on Grantor which Grantor is authorized or required to deduct from payments
on the indebladness secured by this type of Deed of Trust; (<) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Note; and (d) a spacific tax on ali or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Tates. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this event shall have the same
effect as an Event of Default (as defined beiow), and Lender may exercise any or all of its available remedies for an Evant of Default as provided
balow uniess Grantor either (a) pays the tax baiore it bacomas delinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lencer cash or 2 sufficiant corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The foilowing provisions refating to this Deed of Trust as a security agreament are a part of
this Deed of Trust.

Sscurity Agreament. This instrument shall constitule a sacurity agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lendasr shall havo alt of tha rights of a secured party under the Unliorm Commercial Code as amendad from time to time.

Security Interest. Upon requast by Lender, Grantor shalf execute financing statemerts and take whatever cther action is requested by Lender to
perfect and continue Lender's securfty interest in the Rents and Personal Proparty. In addition to recording this Deed of Trust in the rea! property
records, Lender may, at any time and without further authorization from Grantor, file execuied counterparts, copies o reproductions of this Deed
of Trust as a financing statemant. Grantor shall rsimburse Lender for all expanses incurred in perfscting or continuing this security interest. Upon
defaull, Grantor shalt assembla the Personal Property In a manner and at a place reasonably convenient to Grantor and Lender and make it
avaiiable to Lender within throe (3) days aftar receipt of written demeand from Lander.
Addresses. The mailing addresses of Granior (debtor) and Lender (secursd panty), from which information concerning the securily interest
granied by this Deed of Trust may be obtainad (each as required by the Uniform Commercial Code}, are as stated on the first page of this Deed of
Trust.
FURATHER ASSURAMCES; ATTOANEY-IN-FACT. The foliowing provisions relating to further assurances and attorney-in-fact are a part of this Deed
at Trust,
Further Assurances. A any time, and from time {o time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
mada, axecuted or defivered, ' Lender or 1o Lender's designee, and when raquesied by Lender, cause 1o be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such officas and placos as Lender may desm appropriate, any and all such mongages,
deads of trust, security deeds, security agreements, financing statements, continuation stalements, instruments of further assurance, certificates,
and other documents as may, in ™ae sole opinion of Lender, be necessary or desirabie in order to effectuate, complete, perfect, continue, of




tistee  DEEDOFTAUST ADYR0  rena
Loan No 047-9000183 " (Continued) 42780 Pagea

presesve (z) the obiigaticna of Grantor under the Note, this Deed of Trust, and the Related Documents, and (b} the liens and security interests
Craated by this Deed of Trust on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or agreed to the
contrary by Lisnder in writing, Grantor shafl relmburse Lender for all costs and expenses incurred in connection with the matiers refered & in this
paragraph.

Attomney-in-Fact, 1f Grantor fails tu do any of the things referred 1o in the preceding paragreph, Lender may do so for and in the name of
Grantor and at Grantor's expensa. For such purposes, Grantor hereby irevocably appoints Lender as Grantor's attorney-in-fact for the purpose
of making, executing, delivering, fifing, recording, and doing all other ings as may be necessary or desirable, in Lendar's sole opinion, to
accomplish the matters referred to in the preceding peragraph.

FULL PERFOAMANCE. it Grantor pays all the Indebtedness whaen due, and otherwisa performs all the obligations imposed upon Gsanior under this
Osed of Trust. Lander shall execute and daliver 1o Trustee a request for full reconveyance and shall execute and deliver to Grantor suitabie staterments
of termination of any financing statement on file evidencing Lendar's security interest in the Rents and the Personal Property. Any reconveyance fee
required by law shall be paid by Grantor, if permitted by applicable law.

DEFAULT. Eech cf the following, at the option of Lender, shali constitute an event of defauit {"Event of Default”y under this Deed of Trust:
Dafault cn Indabtedness. Failure of Grantor to make any peyment when due cn the indebtedness.

Datauit on Gther Payments. Failure of Grantor within the iima required by this Deed of Trust 16 make any payment for taxes or insurance, or any
other payment necessary to prevent filing of or to effect discharge of any lien.

Compilance Default. Failure of Gramor to compiy with any other tarm, cbiigation, covenant or condition contained in this Deed of Trust, the Note
of in any of tha Related Documents.

False Statemants. Any warranty, represantation or statement made or furnishad to Lender by or on behall of Grantor under this Deed of Trust,
the Nots or tha Releted Documents is falss or misleading in any material respect, either now cr at the time made or furnished.

Defective Coliateralization. This Dead of Trust or any of the Related Documents ceasas to be in full force and efiect (including failure of any
cofiateral documents to creale a valid and poifected security inerest or ien) at any time and for any reason.

Death or Insolvency. Thae death of Grantor, the insolvency of Grantor, the appointment of a receiver for any part of Grarntor's property, any
assignment for the benef: of creditors, any type of creditor workout, of the commancemant of any proceeding under any bankruptey or insolvency
laws by or against Grantor,

Foraclosure, Forfelture, stc. Commencemen of foraciosure or forfeiture proceedings, whether by judicia! proceeding, self-help, repossession or
any cther mathod, by any creditor of Granor or by any governimental agency against any of the Froperly. However, this subsection shall not apply
in the event of a good faith dispute by Grantor as to the validity or reasonablenecss of the claim which is the basis of the foreclosure or forefeiture
proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a sursty bond for the claim satisfactory to
Lander,

Breach of Gther Agreement. Any breach by Grantor under tha terms of any other agreement between Grantor and Lender that is not remedied
within any grace paiod provided thersin, including without limitation any agreemant concerning any indebtedness or other obligation of Grantor to
Lander, whether existing now or later,

Events Affecting Guarantor. Any of the preceding events ocours with respact to any Guarantor of any of the Indebtedness or any Guarantor dies
or becomes insempetent, or revokes or disputes the validity of, or liability under, any Guaranly of the Indebtedness. Lender, at its option, may, but
shall not ba reuired to. permit the Guarantor's estaie fo assums unconditionally the obligations arising under the guaranty in a manner satisfactory
to Lender, and, in doing so, cure the Event of Default.

tnseturity. Lender in good faith dsems iiself insecure,

Existing (ndebtedness. A defsult shall occur under any Existing Indebledness or under any insirument on tha Property securing any Existing
Indebtadness, or commancemert of any suit or other action to foreclose any existing lien on the Property.

Right to Cure, if such a failure is curable and if Grantor has rot been given a notice of a breach of the same provision of this Deed of Trust within
the precading twelve (12) months, it may be cured {and no Event of Default will have occurred) if Grantor, after Lender sends written notice
demanding cure of such failure: (a) cures the faliure within fifteen (15) days; or (b) if the cure requires more than fifieen (15) days, immediately
initiates steps sufficient 1o cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient to produce
compiiance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occuimence of any Event of Default and at any time thereatter, Trustee or Lender, al its option, may
exarcise any one of more of the foliowing rigiits and remedies, in addition to any other rights or remedies provided by law:

Accelerate indebtedness. Lender shall have tha right at iis option without notice to Grantor to declare the entire Indebtedness immediately due
and payacie, including any prepayment penalty whicis Grantor would be required to pay.

Foraclosure. With respect 10 all of any part of the Real Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall
have the right o foreclose by judicial foreciosure, in either case in accordance with and to the full extent provided by applicable law. If this Deed
af Trust is foreciosed by judicial foreclosure, Lender will be entited to a judgment which will provide that if the foreclosure sale proceeds are
insufficient to satisty tha judgment, execution may issue for the amount of the unpaid balance of the judgment.

UCC Ramadles. With respect to alf or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniforrn Commerciad Code.

Coliect Rants. Lender shall hava the right, without notice ic Grantor, to take possession of and manage the Property and collect the Rents,
including amounis past due and unpaid, and apply the net proceeds, ovar and above Lender's costs, against the Indebtedness. In furtherance of
this right, Lender may require any tenant or other user of the Propenty to make payments of rent or use fees directly to Lender. If the Rents are
cellected by Lender, then Grantor imavocanly designatas Lender as Grantoy's attorney-in-fact to endorse instruments received in payment thereof
in the nama of Granior and to negotiata the same and collect the proceeds. Payments by tenants or other users to Lender in responss 1o Lender's
demand shall satisty the obligations for which the payments are mads, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a recsiver.

Appoint Recelver. Lender shail have the right to have a recaiver appointed o take possession of all or any part of the Property, with the power to
pretect and preserve the Propenty, 1o operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebtsdness. The receiver may serve without bond if permitted by law.
Lender's right 1o the appointmernt of a recaiver shall exist whether or not the apparent value cf the Property exceeds the Indebiedness by a
substantial ameunt. Employment by Lender shall not disqualify a person fiom serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entited to possession of the Property upon default of Grantor, Grantor shall bacome a tenant at sufferance of Lender or the purchaser of
the Property ard shall, at Lenders option, sither (a) pay a reasonable rental for the use of the Property, or (b) vacate ihe Property immediately
upon the demand of Lender.

Other Remacios. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or by law.

Hotica of Sale. Londer shall giva Grantor reasonable nofice of the time and place of any public sala of the Personal Property or of the time after
which any privite 5ale or other intended disposition of the Personal Property is 1o be mada. Reasonabie nofica shall mean notica given at jeast
ten {10} days before the time of the sale or disposition. Any sale of Personsl Property mev be made in conunction with any ssle of the Reat
Proporty.

Sale of tha Property. To the extent permitied by applicablo iaw, Grantor harshy waives any and aff rights to have the Froperty marshalied. In
exercising its rights and remedios. the Trustse or Lender shaf be free to selt aft or any part of the Property together or separately, in one sale or by
separate exles. Lender shall be entitiad fo bid at any public sals on ail or any portion of the Property.

Wailvar; Electicn of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prajudice
the party's righ's otherwisa o demand strist comptance with that provision or any other provision. Elaction by Lender to pursue any remedy
iprovided in this Deed of Trust, the Nate, In any Relaled Document, or provided by law shali not exclude pursuit of any other remedy, and an
clecton 1 makn expenditures or 1o 1aks action to parform an ebligation of Granior under this Deed of Trust after fallure of Grantcr to perform shalf
ot affect Landar’s rigit 10 deciare a defaull and (o axercise any of its remadies.

Attornays’ Fees; Expenses. i Lender ins¥tules any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied to
vecover such sum as the court may adjudge reasonable as atterneys' fess at trial and on any appeal. Whether or not any court action is involved,
all reasorabla axpenses incumed by Lender which in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shell beconw a part of the Indebiedness payable on demand and shall bear interest at the Note rate from the date of
expenditure until repaid. Expenses covared by this paragraph include, without limitation, however subject to any limits under applicable law,
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Lander's atiorneys’ fees whether or not there is a lawsull, including attomeys” fees for bankruptey proceedings (inciuding giforts 1o modify or
vecals any @ ioimalic siay of injunction), apheals and any anticipated post-judgment cotiaction services, the cost of searching records, obiaining
e reports (nciuding foreclosure rapons), ] appraisal fees, title insurancs, and fees for the Trustee, 1o the extent penmitiad by
applicabla law. Grantor aiso wilt pay any couit alf other sums provided by law.

Rights of Trustes. Trustee shall have alt of the rights and duties of Lender as set forth in this section.
POWERS ARD OBLIGATIONS OF TRUSTEE. The foliowing provisions relating to tha powers and otligations of Trustee are part of this Deed of Trust.

Powers of Trustes. |n additon to ol powers of Trustes arising s a mattsr of law, Trustes shall have the power 10 take the following actions with
raspact to tha Property upon the writtan request of Lander and Grantor: (a} join in preparing and fiing a map or plat of the Real Propenty,
including the dedication of streats of other rights to the public; (b} join in granting any sasament or creating any restriction or the Real Property;
and () joinin any subordination of other agreement affacting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Hotify. Trustee shall not be obligated to notify any other patty ot a pending sale under any other trust deed or lien, or of any action
or proceading in which Grantor. Lender, or Trusies shell be a party, unless the action or proceedirg is brought by Trustee.

Trustee. Trustea shali meet all qualifications raguired for Trustee under applicable law. in addition to the rights and remedies set jorth above,
with respect "¢ all or any pait of the Property, the Tiustea shali have the right to foreclose by notice and sale, and Lender shail have the right to

foreciosn by judicial foreciosure. in either case in accordance with and to the {ull extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee appointed hereunder by an
instrument auecuted and acknowlecged by Lender and recorded in the office of the recorder of Kiamath County, Oregon. The instrument shall
contain, in addition to afi other malters tequired by state faw, the names of the original tender, Trustes, and Grantor, the book and page where
his Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall be executed and acknowledged by
Landar or its successors in interest. The successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties
conferred upon tho Trustee in this Daed of Trust and by agplicable law. This procedure for substitution of trustee shali govern 1o the exclusion of
ail other provisions for substitution.

HOTICES TO GRANTOR AND OTHER PAATIES. Any notice under this Deed of Trust shall be in writing, may be sent by telefacsimile {unless
otherwise required by law), and shall be effactive when actually defiverad, or when deposited with a nationally recognized overnight courier, or, if
maited. shall be desmed effective when dopositsd in the United States mail first class, certified or registered mail, postage prepaid, directed 1o the
addresses showr: near the peginning of this Deed of Trust. Any parly may change #ts address for nofices under this Dead of Trust by giving formal
wiitten nolice tu the other parbes, specifying that the purpose of the notice is to change th 3 copies of notices of foreciosure from
tha holder of any lian which has priority aver this Dead of Trust shali be semt o Lender's address, as shown nzar the beginning of this Deed of Trust.
For notice purposes, Grantor agrees {0 kesp Lender and Truste informed at 2% tmes of Grantor's currant address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a pari of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the patties 25
the matters set forth in this Deed of Trust. No alteration of or amendment to this Dead of Trust shall be effective uniess given in wiiting and signed
by the panly or parties sought to be charged or pound by the alteration or amendment,

Applicable Law. This Deed of Trust has heen delivered to Lender and acceptad by Lender In the State of Qregon. This Deed of Trust
shall be governed by and construed In accordancs with the laws of the State of Oregon.

Caption Headlngs. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to interpret or define the
provisiorss of this Deed of Trust. :

Merger. Taere shall be noc morger of the interest or estate created by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the beneiit of Lender in any capacity, without the written congent of Lender.

Muttipte Pardles. Al ebligations of Grantor under this Deed of Trust shail be foint and several, and all references to Grantor shall mean each and
overy (ranmr. This means that each of the persons signing telow is responsible for ail obligations in this Deed of Trust.

Saverabliity. !f a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person or
circumstane, such fincing shall not render that provision invalid or unenforceable as to any other persons of circumstances. if feasible, any such
offending provision shall be deemed 1c be modified to be within the limits of enforceability or validity; howaver, if the offending provision cannot be
so modfied, it shalt be stricken and ali other provisions of this Deed of Trust in all other respects shali remain valid and enforceable.

Successors and Assigns. Subject 10 the limitations stated in this Desd of Trust on transfer of Grantor's interest, this Deed of Trust shal be
binding upon and inure © the benefit of the parties, their sUCCessors and assigns. if ownership of the Preperty becomes vested in a parson other
than Grantor, Lender, without notice 1o Granior, may deal with Grantor's SUCCESSors with reference to this Deed of Trust and the Indebtedness by
way of forbearance of extension without releasing Grantor from the obligations of this Deed of Trust or liabifity under the Indebtedness.

Time |z of the Essence. Timeis of the essance in the performance of this Deed of Trust.

Walvars end Consents. Lander shalf not be ceemed to have waived any rights under this Deed of Trust (or under the Related Docurments)
undess such waiver is in wriling and signed by Lender. No detay or cmission on the pant of Lender in exercising any right shall operate as a waiver
of such right or any other right. A waiver by any party of a provision of 1his Deed of Trust shall not constitute a waiver of or prejudice the party's
right otherwisa 1o damand stict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of desling
patween Lender and Granior, shall constitute a waiver of any of Lender's rights or any of Grantor's obligations as to any {uture transactions.
wWhenever consent by Lender is required in this Dead of Trust, the graniing of such consent by Lender in any instance shall not ccostitute
contiruing consent io subsequent instances where euch consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

GRANTOR:

/e Ay

n R, Hortony |

L9 lﬂ%fﬁh, ;‘ U
Dan W, Noron

INDIVIDUAL ACKNOWL

8ECE S o e el 2
} 5: : OFFICIAL SEAL

STATEOF __SW0Q& ™ ) SO iTER

) &8 \ MOTARY PUBLIC - OR%GO

ON NO. 3035
county OF___ YA Gunalk ) QM‘BS EXviReS AUG. 3. 2081

On this day tetore M, the uncersignad Notary Public, parsenally appearad Dan M. Norton and Keven R. Norton, to me known to ba the individuals
describad in and who executed the niesd of Trust, and acknowiedged thal they signed the Dead of Trust as their tree and valuntary act and deed, for
the uees and purposes thereln mentonad.

Given under my hand and offclal seatthis {3 T day ot TNWMR LY ,18 A9
ey . AT A N/ Residingat__FA0nnaxin Sasn &e
Nomymatnandﬁr e Stata of __ @\i‘ﬂ‘m My commission expires 3-3Cl
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REGUEST FOR FULL RECONVEYANCE

(To ba uzed only whan obligations have been paid in fuil)
To: , Trustes

The undersigned is the legal owner and holder f all indebtadness secured by this Deed of Trust, All sums secured by this Deed of Trust have been
tuily paid and satsfied. You are heraby directed, upon payment to you of any sums owing to you under the terms of this Deed of Trust or pursuant 1o
any applicable statute, 1o cancel the Note securad by this Deed of Trust (which is defiverad to you together with this Deed of Trust), and to reconvey,
witnout warranty, to tha parties designated by the terms of this Deed of Trust, the estate now held by you under this Deed of Trust. Please mail the
reconveysnce and Retated Documents to:

Date: Beneficiary:
By:
ita:

CASEQ PRO, Rag, U.5 Pat. § T.M. Off., Ver. 3.26 (c) 1954 CF{ FroSarvices, int. Al rights raserved, [OR-GO1 NORTOND.LN R22.0VL}

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request ¢f Amerititie the 23rd
of __ November __ AD,19_98  at 11:12  o'clock —__A. M., and duly recorded in Vol _M98
of Mortgages on Page 42777 .
K Bernetha G. Letsch, County Clerk
By [} gtdllnt . B

FEE $35.00




