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LINE OF CREDIT TRUST DEED
{(With Fuunt'Advgnce Clause}

DATE AND PARTIES, The date of this Deed: of Trust (Security Instrumient) is I‘UVEMBER
andd the parties, their addresses and tax identification numbers, if required, are as follows: :

GRANTOR: DARRELL MCAILISTER i NORMA MCALLISTER
23 ESTATE IN FER SIMFLE AS ANE’STATE IN'FEE SIMPLE AS -
EO BOX 990 POBOX 980 T
IAPINE, OR 97739 IAPINE, OR 97739
ECCTAL, SECURITY #: 540-48-4571 R e i

CHIf checked, refer to the atrached Acdendum incorporated herein, for- additional ‘Grantors, their signaturés and
ackmowledgmenis. DN U IR RS -

422 MAIN STREET . .
-~ KALMATH FALLS, OR 97601 . -
TAXPAYER I.D. #: 93-0108351

LENDER: ~ QOMMINITY FIRST BANK o .
CRGANIZED AND EXISTING UNDER THE LAWS OF THE STATE OF CREGON -
P.O. BOX 900 / 51366 8. WWY 97 .. . .. ~
LAPINE, OR 97733
TAXPAYER I.D. #: 93-0754990 -

TRUSTEE:  FIRST AMERICAN TITLE INSURANCE COMPANY OF OREGON

CONVEYANCE. For good and valuable consideration, the receipt and sufficiency of which is acknowledged, and to
secure the Sccured Debt (defined befow) and Grantor’s performance under this Security Instrument, Grantor irrevocably
granis, conveys and sells 1o Trastee, in trust for the benefit of Lender, with power of sale, the following described
propenty: THE FCLIWING DESCRIRED REAL, PROPERTY SITUATE IN KLAMATY COUNTY, . ORECON:

A TRACT OF LAD STITATED IN THE W 1/2 SE 1/4 OF SECTICN 27, TOWNSHIP 23 80UTH,

RANGE 10 EAST OF THE WILIAMETTE MERIDIAN, IN THE QUUNTY OF KLAMATH, STATE OF
CREOCN, MCRE PARTICULARLY DESCRIBED AS FOLLOWS: Co : :
BEGINNING AT THE SOUTH (JIBRTER CORNER OF SAID SECTICN 27; THENCE NORTH 00 13/02"
WEST 1319.76 FEET TO THE TRUE POINT OF BEGINNING OF THIS DESCRIPTION: THENCE MORTH
00 13'02" WEST 329.50 FEET; THENCE EAST 660.79 FEET;:. THENCE- SOUTH 00 17°12" EAST
329.50 FEET; THENCE WEST 661.19 FEET TO THE TRUE POINT OF BEGTNNING. '

The property is locaied in KLAMATH ..., rersssennsennen .t
9012, SPLIT RAIL RD

................................................ 3 sreresercaes

Together with all rights, easements, appurtenances, royaliies, mineral rights, oil and gas rights, all water and riparian
rights, ditches, and water stock and all existing and future improvements, structures, fixtures, and replacements that may
now, or ot any time in the future, be part of the real estate describéd above (ali referred 10 as "Property™). :

MAXIMUM OBLIGATION LIMIT. The total principal amount secured by this Security Instrument at any one time shall

- This limitation of amount does not include interest and other fees
and charges validly made pursuant te this Secarity Instrument. Also, this limitation does not apply to advances made under
the terms of this Security Instrumest to protect Lender’s security and to perform any of the covenants contained in this
Security Instrament, : . '

SECURED DEBT AND FUTURE ADVANCES., The term "Secured Debt” is defined as follows: ‘
A. Debt incurred under the terras of all promissory note(s), contract(s), guaraniy(s) or other evidence of debt described
below and all their extensions, renewsls, modifications or substitutions, (When referencing the debts below it is
suggested that you include items such as borrowers® riames, note amounts, interest raes, maturity dates, ofc.)
ERCMISSORY NOTE EWIED 11-20-58 FOR. TRRRELL, T, WS Lo o Sygaetily dues.
$122,000.00 AT 8.625% MATURTNG 2-20~95 : g
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B. All future advances from Lender to. Grantor or other future oblig’éxinns of érémor to Lender under any promissory

note, contract, guaranty, or other evidence of debt execuied by Grantor in: faver of Lender executed after this

Security nstrument whether oract this Sacnnglnstmmem is specifically referenced. If more than ore petson signs

this Setwity Instrument, éach Grantor zgrees that this Security mmmenx rument. will secure all future advances and future

obligations that are given to or incurred by any one or more Granior, or any one ‘or.morz Grantor. and others. All

furnre advanees and other future obligatfons are secured by this Security Instruimient ‘even though all or part may not
yet be advanced. All futare advances and other future obligations' are secured as if made on the date of this'Security
Instrument. Nothing in this Security Instrument shall.constitute 2 commitment to make additional or future loans or
advances in any amourid. Any such commitment must be agreed to in a separate wrmnghl

C. All odligations Grantor owes to Lender, which may later arise, to the extent not prehibited by law, including, but
not limited to, labilities for overdrafis relating to anv deposit sccount agreemens between Grantor and Lender.

D. All additional sums advanced and expenses incurred b for insuring, &riserﬁng or otherwise grogecting the
?mpcrty and its value and any other sums advanced and expeases incurred by Lender under the terms of this Security
nstrumern

t.
This Security Instrument wiil not secure any othier debt if Lender fails to give any-required notice of the right of rescission.

PAYMENTS. Grantor agress that all payments under the Secured Debt will be paid when due and in accordance with the
terms of thes Sesured Debt and this Security Instrument.

WARRANTY OF TITLE. Grantor warrants that Grantor is or will be lawfully seized of the estate conveyed by this
Security Instrumnent and has the right to irrevocably grant, convey, and sell the Property to Trustee, in trust, with power of
sale. Grantor also warrants that the Property is unencumbered, except for encumbrances of record.

PRIOR SECURITY INTERESTS. With regard tc any other mortgage, deed of trust, security agreement or other lien
document that created a prior security interest or encumbrance on the Property, Grantor agrees:
A.To make ali payments when due znd o perform or comply with all covenants.
B. To promtly deliver to Lender any notices that Grantor receives from the holder.
C.Not 1o alow any modification cr extension of, nor to request any future advances under any note or agreement
secured by the lien document without Lender’s prior written consent.

CLAIMS AGAINST TITLE. Grantor will pay all taxes, assessments, liens, encumbrances, lease pr?/ments, ground rents,
utilities, and other charges relating to the Property when due. Lender may require Grantor to provide to Lender copies of
all notices thar such amounts are due and the receipts evidencing Grantor’s payment. Grantor will defend title to the
Property zgainst any claims that would impair the lien of this Security' Instrument. Grantor agrees to assign to Lender, as
requested by Lender, any rights, claims or defenses Grantor may have against parties ‘who supply labor or materials to
matntain or imarove the Property. ‘

DUE ON SALE OR ENCUMBRANCE. Lender may, at its option, declare the entire balance of the Secured Debt 10 be
immediately due and payable upen the creation of, or contract for the creation of, -any lien, encumbrance, transfer or sale
of the Property. This right is subject to the restrictions imposed by federal law §)2 C.F.R, 591), as applicable. This
covenant shall li'un as;;ith Property and shall remain in effect until the Secured Debt is paid in full and this Security
instrument is rleased.

. PROPERTY CGNDITION, ALTERATIONS AND INSPECTION. Grantor will keep the Property in good condition
and make ail repairs that are reasonably necessary. Grantor shall not commit or allow any waste, :mpairment, or
deterioration of the Property. Grantor will keep the Property free of noxious weeds and grasses. Grantor agrees that the
nature of the occupancy and use will not substantially change without Lender’s prior written consent. Grantor will not
permit any chunge in any license, restrictive covenant or easement without Lender’s prior written consent. Grantor will
notity Leader of ali demands, proceedings, claims, and actions against Grantor, and of any loss or damage to the Property.

Lender or Lender’s agents may, at Lender’s option, enter the Pro;l))erty at any reasopable time for the purpose of inspecting

the Property. Lender shall give Grantor notice at the time of or before an msgggtmn specifying a reasonable purpose for

ga;:n énsgcc_uon. Any inspection of the Property shall be entirely for Lender’s efit and Granfor will in no way rely on
er's inspection.

. AUTHORITY TO PERFORM. If Grantor fails to perform any duty or any of the covenants contained in this Security
Instrument, Lender may, without notice, perform or cause them to be performed. Grantor appoints Lender as attorney in
fact to sign Grantor’s name or pay any amount necessary for performance. Lender’s riéht to perform for Grantor shall not
create an cbligation to perform, and Lender’s failure to perform will not preclude Lender from exercising any of Lender’s
other rights under the law or this Security Instrument. If any construction on the Property is discontinued or not carried on
in a reasonable manner, Lender may take all steps necessary to protect Lender’s security ‘interest in the Property, including
completion of the construction.

. ASSIGNMENT OF LEASES AND RENTS. Grantor irrevocably grants, conveys and sells to Trustee, in trust for the
benefit of Lender, as additional security all the right, title and interest in and to any and all existinigr or future leases,
subleases, and any other written or verbal agreements for the use and occupan:ﬁf of any portion of the Property, including
any extensions, renewals, modifications or substitutions of such agreements (all refe to as "Leases”) and rents, issues
and profits (all referred to as "Rents"). Granter will promptly provide Lender with true and correct copies of all existing
and Tuture Leuses. Grantor may collect, receive, enjoy and use the Rents so long as Grantor is not in defanit under the
terms of this Security Instrument.

Grantor agress that this assignment is immediately effective between the parties to this Security Instrument. Grantor agrees
that this assignment is effective as to third parties when Lender or Trustee takes affirmative action prescribed by law, and
that this sssighment will remain in effect during any redemption period until the Secured Debt is satisfied. Grantor agrees
that Lender or Trustee may take actual possession of the property without the necessity of commencing legal action and
that actual possession is deemed to occur when Lender, or its agent, notifies Grantor of default and demands that any
tenant pay all future Rents directly to Lender. On recciving notice of default, Grantor will endorse and deliver to Lender
any payment of Rents in Grantor's possession and will receive any Rents in trust for Lender and will not commingle the
Remts with any other funds. Any amounts collected will be api)lled as provided in this Security Instrument. Grantor
warrants that 1io default exists under the Leases or any applicable landlord/tenant law. Grantor also agrees io maintain and
requirs any tenant 1o comply with the ferms of the Leases and applicable law.

. LEASEHOLDS; CONDOMINIUMS; PLANNED UNIT DEVELOPMENTS. Grentor agrees to. comply with the
provisions of any lease if this Security Instrument is on a Jeasehold. If the Pr v includes a unit in a condominium or a
pianned unit development, Grantor will perform all of Grantor’s duties under the covenants, by-laws, or regulations of the
condominium or planned unit developraent.

DEFAULT. Grantor will be in default if any (Fan{‘ obligated on the Secured Debt fails 1o make payment when due.
Graator will te in default if a breach occurs under the terms of this Security Instrument or any other document executed
for the purpose of creating, securing or guarantying the Secured Debt. A good faith belief by Lender that Lender at any
time is insecure with respect to any person or entity obligated on the Secured Debt or that the prospest of any payment or
the value of the Property is impaired shall also constitute an event of default. : S

. REMEDIES ON-DEFAULT. In some instances, federal and state Jaw will require Lender to provide Grantor with notice
of the right 1o cure or other notices and may establish time schedules for foreclosure actions. Subject to these limitations, if

L
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ﬂmm&w ade %mmmcsm Debt and foreclose this Security Instrument in a manner provided by law if
Grantor iz lndefault. - RN RO i ey A AR Loy X

At the option of Lender, all or any part of the agreed fees and charges, accrued interest and fprincipa! shall become
xmmediaa%due and paysble, after giving notice if required by law, ggon the occurrence of a default or anytime
thereafter. In saddition,: Leader shiall bncmgjzd itied 10.2li the remedies provided by law, the terms of the Securcd Debt, this
Security Instryment and any related docpments, - including without on, the:power to sell the Property. ©

If there is a default, Tristes shall, maddiﬁonmanyczkcrpermnwé romedy,. 2t the request of the Lender, advertise and
sell the Property as 2 whole or in arate parcels at public auction 1o the ln%h&st bidder for cash and convey absolute title
free and ciear of all right, tile and interest of Grantor at such time and place as Trustee desi%azes. Trustee shall give

nolice of sale including the time, terms and place of sale and a description of the property to be sold as required by the
applicable [aw in effect at the 1:me of the proposed sale,

U?on sale of the pm;)enf and to the extent not prohibited by law, Trustce shall make and deliver a deed 1o the Property
sold which com;?'s absolute title 1o the purchaser, and after first paying all fees, charges and costs, shail pay to Lender all
moneys advanced for repairs, taxes, insurance, liens, assessmenis and prior encumbrances and interest thereon, and the
prinmlpql and irterest on the Secured Debr, pgym§ the sugglus. if any, to Grantor. Lender may purchase the Property. The
recitals in any deed of conveyance shali be prima facie evidence of the facis set forth therein.

All remedies are distinet, cumulative and not exclusive, and the Lender is entitled to all remedies provided at law or

equity. whether or not expressly set forth, The accepiance by Lender of any sum in payment ogdpama} payment on the

Secured Debt :fter the balance’is due or is accelerated or after foreclosure proceedings are filed shall not constitute a

waver of Lender’s right 1o ref&ire complete cure of any existing defaul:. y 1ot exercising any remedy on Grantor's
e

defauit. Lerder does not waive Lender’s right to later consider the event z default if it continues or appens again.

- EXPENSES; ADVANCES ON COVENANTS; ATTORNEYS FEES; COLLECTION COSTS. Except when
profubited bE. . Gra to pay all of Lender’s expenses if Grantor breaches any covenant in this Security
§r;stmr:m- rantor will also pay on demand any amount incurred by Lender for insuring, inspecting, preserving or
hETwise protecting the Property and Lender's security interest. These expenses will bear interest from the date of the
payment unnil paid 1n full at the highest interest rate in effect as provided in the terms of the Secured Debt. Grantor agrees
o pay all costs and expenses incurred by Lender in collecting, enfprqxxexg or protecting Lender’s rights and remedies under
this Secunty Instrument, This amount may include, but is not limited to, attorneys' fees, court costs, and other legal
mpgns.?s. This Security Instrument shall remain in effect until released. Grantor agrees to pay for any recordation costs of

- ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES. As used in this section, (1) Environmental Law
treans, without limitation, the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA, 42
U.S.C. 9601 et seq.), and all other federal, state and local laws, regulations, ordinances, court or ers, attorney general
Gpinions of nterpretive letters concerning the public health, safety, welfare, environment or a hazardous substance; and (2)
Hazardous Substance means any toxic, radioactive or hazardous material, waste, ollutant or contaminant which has
characteristics which render the substance dangerous or potentially dangerous to the public health, safety, welfare or
cnvironment. The term includes, without limitation, any substances defined as "hazardous material,” “toxic substances, "
"hazardous wasts” or "hazardous substance” under any Environmental Law,

Grantor represerds, warrants and agrees that: . . .

A.Except as previously disclosed and acknowledged in writing to Lender, no Hazardous Substance is or will be located,
stored or released on or ir the Property. This restriction does not apply to small quantities of Hazardous Substances
that-are generally recognized to be ap ropriate for the normal use and maintenance of the Property.

B. Except as previously disclosed and ac owledged in writing to Lender, Grantor and every tenant have been, are, and
shall remain in full ccmeliancg: with any applicable Environmental Law..

C. Grantor shall immediately notify Lender if a release or threatened release of a Hazardous Substance occurs on, under
or about the Propearl? cor there is a violation of any Environmental Law concerning the Property. In such an event,
Grantor shall take alf necessary remedial action in accordance with any Environmental Law. . :

D. Grantor shall immediately nofify Leuder in writing as soon as Grantor has reason to believe there is any pending or
threatened investigation, claim, or proccedx;x? relating to the release or threatened release of any Hazardous
Substance or the vioiation of any Eavironmental Law. o

- CONDEMNATION. Grantor will give Lender prom ¢ notice of any pending or threatened action, lz[)l' private oEpublic

entities to purchese or take any or all of the Property through condemnation, eminent domain, or any other means. Grantor

authorizes Lender to intervenc in Granter’s name in any of the above described actions or claims. Granter assigns to

Lender the proce: in es connected with a condemnation or other taking of all or any part of

the Property. Such proceeds shall be considered pa¥mems and will be applied as provided in this Security Instrument. This

;.}ssignmem of proceeds is subject to the terms o any prior mortgage, deed of trust, security agreement or other lien
ocument.

- INSURANCE. Crantor shall keep Property insured against loss by fire, flood, theft and other hazards and risks reasonably
asspciated with the Property due to its type and location, This insurance shall be maintained in the amounts and for the
penods that Lender requires. The insuratce carrier providing the insurance shall be chosen by Grantor g‘g?ect to Lender’s
approval, which shall not be unreasonably withheld. If Grantor fails to maintain the coverage described above, Lender
?my, at Lender’s option, obtain coverage o protect Lender’s rights in the Property according to the terms of this Security
astrument. :

All insurance policies and renewals shall be acce table to Lender and shall include a standard "mortgage clause® and,
where applicable, “loss payee clause.” Grantor shall immediately notify Lender of cancellation or termination of the
insurance. Lender shall have the right to boid the policies and renewals. If Lender requires, Grantor shall immediately give
to Lender all receipts of paid premiums and renewal notices. Upon loss, Grantor shall give immediate notice to the
insurance carrier and Lender. Lender may make proof of loss if not made immediately by Grantor.

Unless atherwise agreed in writin%1 all insurance proceeds shall be applied to the restoration or repair of the Property or to
the Secured Debt, whether or not then due, at Lender's opticn, Any application of proceeds to principal shall not extend or

stpone the due date of the scheduled payment nor change the amount of any payment. Any excess will be paid to the
srantor, If the Property is acquired by Lender, Grantor's right to any insurance policies and proceeds resulting from
damage 1o the Preperty before the acquisition shail pass to Lender to the extent of the Sscured Debt immediately before the
acquisition.

- ESCROW FOR TAXES AND INSURANCE. Unless oihenirx‘s: provided in a scparate agreement. Grantor will not be
required o pay to Lender funds for taxes znd insurance in escrow.,

- FINANCIAL REPORTS AND ADDITIONAYL DOCUMENTS. Grantor will provide to Lender upont request, any

finzncial statement or informaion Lender may deem reasonably necessary. Grantor agrees to sign, deliver, and file any

aikditional documents or centifications that }fpder may consider neces 10 periect, continue, and preserve Grantor's
obligations under this Security Instrument ané Lmder’?iim status on thsszgryopmy . . :

. JOINT AND INDIVIDUAL LYABILITY; CQ’-SIGNE!&S; SUCCESSORS AND ASSIGNS BOUND. JAll duties under
this Security Instrument are joint and individual. If Grantor signs this Security Instrament but does not sign an evidence of

Nt
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Lender and Granior, Grantor agrees 10:waive any 3 that may prevent Lender from bringing any action or claim against
: indehied under the obligation.-These rights may dnclude; but:are not:limited to, any.anti-deficiency or
ica: Lrws. Grantor agrees that: Lender and any: party to this Security (Instrument may- exténd, modify or make any
chemge in.the weyms of 1his Security Instrument or aay: evidence’of debt without/Grantor’s consent.: Such ‘a’change Will'not
relesse Grantor from the terms of this Security Instrument. The duties and benefits of this Security Iustrument shall bind
and benefit the suceessors and assigns of Grantor ‘and Lender:' o T ,
. APPLICABLE LAW; SEVERABILITY; INTERPRETATION. This Security Instrument is governed by the laws of the
jurisdiction ia which Lender is located, except to the extent otherwise required by the laws of the jurisdiction where the
i>ropc:ry is located. This Security Instrument is complete and fully integrated. This Security Instrument may not be
ameaded or modified by oral agreement. Any section in this Securify Instrument, attachments, or-any agreement related to
the Secured Debt that conflicts with applicable law will not bé effective; unless that law expressly or impliedly permits the
variations by written agreement, If any section of this Security Instrument cannot be eaforced according to its terms, that
section will be severed and will not affect the enforceability of the remainder of this Security Instrument. Whenever used,
the singular shall include the plure! and the plural the singular. The captions and headings of the sections of this Security
Instrument are for convenience only and are not to be used to interpret or define the terms-of this Security Instrument.
Time is of the essence in this Security Instrument. : R L : o

. SUCCESSOR TRUSTEE. Lender, at Lender’s dption,‘ may from tirne 10 tiiné remove Trustée and éppoim a successor
trustee without any other formality than the designation in writing. The successor trustee, without conveyance of the
Property, shall succeed to all the title, power and duties conferred upon Trustee by this Security Instrument and applicable
law. o S R S ; o

. NOTICE. Unless otherwise required by law, any notice shall be given by, delivering it or _’b&_ mailing it by first class mail
t0 the appropriale party’s address on page 1 of this Security Instrument, or to any other address: designated in writing.
Notice to one grantor will be deemed to be notice to all grantors. ‘ o ‘ i

. WAIVERS. Except to the extent prohibited by law, Grantor waives all-appraisement and homestead exemption rights
relating to the Property. o : s Cohe SRR R E -
. OTHER TERMS. If checked, the following are applicable to this Security thstmmem: , S
[ Line of Credit. The Secured Debt includes a revolving line of credit provision. Although the Secured Debt may be
reduced to a zero balance, this Security Instrument will remain in effect until reieased.
£ Construction Loan. This Security Instrument secures an obligation incurred for the construction of an improvement
on the Preperty. . , ' o
{7 Fixture Filing. Granter grants to Lender a security interest in 21l goods that Grantor owns now or in the future and
that are or will become fixtures related to the Property. This Security Instroment suffices as a financing statement
and any carbon, photographic or cther reproduction may be filed of record for purpdses of Article 9 of the Uniform
Commercial Code. B A R , :
[ Riders. The covenants and agreements of each of the riders checked below are incorporated into and supplement and
amend the terms of this Security Instrument. {Check all applicable boxes]. ... . .o :
[} Condominium Rider [ Pianned Uit Development Rider [ Other ......
{1 Additionsl Terms.

SIGNATURES: By signing below, Grantor agreés to the terms and covenants contained in this Security Instrument and in any
attachments. Grantor also acknowledges receipt of a copy of this Security Instrument on the date stated on page 1.

lea

.. NOVEMBER

i NOTARY _ , :
5 LlaAd 3 o > - -
MY COMMISSION REQUEST FOR RECONVEYANCE

‘(Notto ba complered unil paid ia full)
STHVE OF OREGON: COUNTY OF KLAMATH @ - ss.

Filed for record at request of Pirst American Title : 7 the 23xd
of November AD., 1998 ak:30 o'clock ______P+M., and duly recorded in Vol. __ M98
of Mortgages on Page . 42837 . :

v/ - Bernetha (;?Le:sch., County Clerk
FEE  $%5.00 » By_ﬁﬁm Hoos/
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