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(LINE OF CREDIT INSTRUMENT)
DEED OF TRUST

. R - s.m .t - . {Spsce above this line for Recorder’s usel
Lean Account £ 66400100805070001 Date: October 13, 1998
ROBERT R BEGG
Grantor(s): MTCHABLA A B2Cg , AS TENANTS BY THE ENTIRETY _  Address: 15150 MUSTANG RD
AND SUE L. MICKLIK, AR UEMARRIED [NDIVIDUAL KENO, OR 97627

ROBHRT R. BEGG
Borrowsr(z); HICHARLA A. BEGG Address: 15150 MUSTANG RD
KENO, OR 97627
Benoficiary/iLenderj: U-5. BANE NATIONAL ASSOCIATION ND Address: 4325 1YTE AVE SW, PARGO, ND 58103
Trustea: U.9. BANK TRUST COMPANY, NATIONAL ASSCCIATION Address: 111 8W S5TH AVENUE
PCRTLAND, OR 97204

1. SRANT OF DESD OF TRAUST. By signing below as Granter, | ifreveeably grant, bargain, seft and convey to Trustee, in trust, with
power of sais, tre foilowing property, Tex Account Number 400817CATL. .., iocated in
XLAMATH County, State of Qragon, mors particularly described as follows:

ZER ATIACEKBNT A

or as described on Exhibit A, which is attached hersto and by this refersnce incorporated herein, and ail buildings and other
improvemnents aad fixtures now ofr later located on the Property (all referred to in this Deed of Trust as *the Property™). 1 also
heraby sssign to Lender any existing and future leases and rents from the Property as additional security for the debt described
befow. | agree that | will be fegally bounc by ail the terms stated in this Desd of Trust,

3. BEST SECURED. This Deed of Trust securas the following:

B} a. The payraent of the principal, interast, credit report Tees, tate charges, attorneys’ fees (including any on appeal or review),
coflection costs ‘and any and all other amounts, owing under a nots with an original principal amount of $
30,000.00 , dated October 13, 1998 , signed by _RCBERT R. BEGG AND NICEAELA A. BEGG
{"Borrower"}
and pzyable to Lender, on which the last payment is due 10/27/08 , as well as
tha following cbigations, if any icollectively "Nots”):

znd any exiénsicns and rengwais of any length. THe words "LINE OF CREDIT INSTRUMENT" do not apply to this Deed of Trust if
tsis paragranh 2.&. is chacked, uniess paragraph 2.0, is atso checked.

mb. The payment of a% amounts that are payable to Lender at any time under &
, dated , and any riders or amendments thereto

{"Credit Agreement™}, signed by

{"Borrower"}.
The Cradit Agreement is for a ravolving lins of eredit under which Borrower may obtain {in accordance with the terms of the Credit
Agreement) ona or mors foans from Lander on one 5 more occasions. The maximum principal amount to be advanced and
sutstanding at any one time pursuant to the Credit Agreement is $

The tarm of the Cradit Agreemant consists of an initial period of ten years, which begins on the above-indicated date of the Credit
Agreemient, during which advancas can e obtained by Borrower, foliowed by s repayment period during which Borrower must repay
aif amounts owing to Lender under the terms of the Credit Agresment. The length of the rapayinent period and the maturity date
wilt depenc on the amounts owed at the beginning of the repayment period, but it will end no later than the maturity date of

Tris Dead of Trust secures tha performance of the Credit Agreement, the payment of all loans payable to Lender at any time under
tha Credit Agrsament, the payment of ail interest, credit report fees, late charges, membershic fees, attorneys’ fees (including any
on appeal a7 ruview), coflection costs and any and ali other amounts that are payable to Lender at any time under the Credit
Agresmant, and any extsnsions and renewals of any lengih.

¢. This Deod of Trust also secures the payment of all other sums, with interest thereon, advanced under this Deed of Trust 1o
protact the security of this Deed of Trust, and the performance of any covenants and agreements under this Deed of Trust. This
Dasd of Trust slso securas the rapaymant of any future advances, with interest thereon, made to Borrower under this Deed cf
Trust,

The intersst rate, paymsnt terms and balance due under the Note or Credit Agreement of both, as applicabie, may be indexed,

adiusted, ranewed or renegotisted in accordance with the terms of the Note and the Credit Agreement and any extensions and
renewals of the Note or Credit Agreement or both, as applicable.
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3. INSURANCE, LIENS, AND UPXEEP, .
3.1 1 will keep the Property insured by comparties acceptable to
you with fire and theft insurance, flood insurance if the Property
is locatad in any area which is, or hereafter wiill be designated
s a special flced hazard area, and extended coveraga
insurance, The poficy amount will be enough to pay the entire
amount owing an the debt secured by this Deed of Trust or the
insurable valus of the Property, whichsver is less, despite any
"eo-insurance™ or similar provision in the policy. The insurance
policies will have your standard loss payable endorsement. No
one but you has a8 mortgags or fien on the Property, except the
foliowing “Permitted Lien(s)":
Ligns and encumbrances of record.

3.2 | will pay taxes and any debts that might become a lien on
the Froperty, and will keep it free of trust deeds, mortgages and
liens, other than yours and the Permitted Lisns just described.

3.3 1 will also keep the Property in geod condition and repair and
will prevent the removal of any of the improvements.

3.4 if t do not Jo any of these things, you may do them and
add the cos? to the Note or Credit Agreament as applicable. |
will pay the cost of your doing these whenever you ask, with
intersst at the fixed or floating rate charged under ths Note or
Credit Agreemant, whichever is higher. Evan if you do these
things, my failura to do tham will ba a dsfault under Section 6,
and you may still usa other rights you have for the default,

WARNING

Unless { provide you with evidence of the insurance coverage as
required by the Credit Agreament or this Deed of Trust, you
May purchase insurance at my expense to protect your interest.
This insurance may, but need not, also protect my interest. §f
the collatera! bazomes damaged, tha coverage you purchase
may not pay any claim | make or any claim mads against me. |
may later cancel this coverage by providing eviderice that | have
obtained property coverage slsewhere.

| am responsibla for the rost of any insuwance purchased by
you. The cost of this insurance may be added to the Note or
Credit Agreement. If the cost is added to the Note or Credit
Agrsement, the highsst rate on the underlying Note or Credit
Agreement will apply to this added amount. The effective date
of coverage may be the date my pricr coverage lapsed or the
date | failed to provids proof of coveraga.

The coverage vou putchasa may be considerably more
axpensive than insurance | can obtain on @y own and may not
satisfy any nead for property damags coverage or any
mandatory hability insurance requirements imposed by applicabls
faw,

4. DUE ON SALE. | agree that you may, at your option, declare
dug and peyabie all sums secured by this Deed of Trust if all or
any part of the Property, or an interest in tha Property, is sold or
transferrad. If vcu exercise the option to accalerate, | know
that you may us? any default remedies permitted under this
Deed of Trust 2nd applicable law. | know that you may exercise
vaur nghts undar this due on sale provision each time all or any
part of the Property, or an interest in the Property, is scld or
transferred, whether or not you sxarcised your rights on any
previous sales or transfers,

5. PROTVECTING YOUR INTEREST. | wil do anything that may
now or fater be necessary to parfect and preserve this Deed of
Trust and | wilt pay ali recording fzes and other fees and costs
invehved,

6. DEFAULT. 11 will be a default:

8.1 if you do not raceive any payment on ths debt secured by
this Deed of Trust when it is dus;

6.2 if | commit fraud or make any material misrepresentation in
connection with my loan application, the Note or Credit
Agreament, this Deed of Trust, or any aspect of my line of
credit. For example, it will be a default if | give you a false
financial statement, or if | do not tell you the truth about my
financial situation, about the Froperty that is subject to this
Deed of Trust, or about my use of the money 1 obtained from
you through tha Note or line of cradit;

8.3 If any acton or inaction by me adversely affects vour
security for tha Note or Credit Agreement. including, but not
Emited to, the folioving:

a. M alt or arny part of the Property, or an interest in the
Property, is sold or transferrad;

b. I 1 fail to maintain required insurance on the Property;

<. if | commit waste on the Property or otharwise destructively
use o faii to maintein the Property;

d. if | die;

a. if | fail to pay taxss or any debts that might become a lien
on the Proparty;

f. I 1 do not keep the Proparty frea of deeds of trust,
mortgages and bens, other than this Deed of Trust and other
Parmtted Lisns | have alrondy told you about;
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become insolvent or bankrupt; ) :
h. i any person forscioses or-declares a forfsiture on th
Property - under any land sale contract, or forecloses any
Permitted Lien or other ian on the ; or
i. 1f 1 tail to keep any agreement or heeach the warrenties,
reprasentations or covenants i am g to you in this Deed of
Trust about hazardous substances on the Property.

7. YOUR RIGHTS AFTER DEFAULT. After a default, you will
have the following rights and may use any one, or any
combination of them, at any time.

7.1 You may deslare the entire secured debt immediately due
and payable all at once without notice.

7.2 Subject to any limitations imposed by applicable law, efther
before or after a sale of the Property under a judicial foreclosure,
or before a sale of the Property by advertisement and sale, you
may sue for and recover from Borrower all amounts remaining
under the Credit Agreement, under the Note, and under this
Deed of Trust.

7.3 You may foreclose this Dsed of Trust under applicable law
either judicially by suit in equity or nonjudicially by
advertisement and sale.

7.4 You may have any rents from the Property collected and
pay the amount received, ovar and above costs of collectien
and other lawful expenses, on the debt secured by this Deed of
Trust.

7.5 1 will be liable for all reascnable collection Costs you incur,
to the full extent allowed by law. if you foreciose this Deed of
Trust either judicially by ‘suit in equity or nonjudicially by
advertisement and sale, ! will alse be habls for your reasonable
attorney fees including any on appeal or review.

7.6 You may use any other rights you have under the law, this
Deed of Trust, or other agreements, including but not fimited to
any Note or Credit Agreement.

8. HAZARDOUS SUBSTANCES.

8.1 Except as previously disclosed to you in writing, | represent
and warrant to you that no hazardous substance is stored,
located, used or prodsced on the Property, and that to the best
of my knowledge, after due and diligent inquiry, no hazardous
substance is stored, located, used or produced on any adjacent
Property, nor has any hazardous substance been stored,
located, used, produced, or released on the Property or any
adjacent property prior to my ownership, pessession or control
of the Property.

8.2 1 will not cause or permit any activity on the Property that
directly or indirectly could result in the release of any hazardous
substance onto or under the Property or any other property. 1|
agres to provide writien notice to you immediately when |
become aware that the Property or any adjacent property is
being or has been subjected to a release of any hazardous
substance.

8.3 Yeu and your representatives may enter the Property at any
time for the pumose of conducting an environmental audit,
committing only such injiry te the Property as may be
necessary to conduct the audit. You shait not be required to
remedy any such injury or compensate me therefor. [ shail
cooperate in all respects in the performance of the audit. 1 shali
pay the costs of the audit if either a default exists under this
Deed of Trust at the time you arrange to have the audit
performmed or if the audit reveals a default pertaining 1o
hazardous substances. ¥ 1 refuse to permit you or your
representatives to conduct an environmental audit on the
Property, you may specifically enforce performance of this
provision,

8.4 1 will indemnify and hold you harmiess from and against any

ard all claims, demands, liabilities, lawsuits and other
proceedings, damages, losses, liens, penalties, fines, clean-up
and other costs, expenses, and atterney fees (including any on
appeal or review) arising diractly or indirectly from or out of, or
in any way connected with (i) the breach of any representation,
warranty, covenant, or agreement concerning hazardous
substances ‘contained in this Deed of Trust or in any other
document executed by me in connection with the debt secured
by this Deed of Trust; (if) any release onto or under the Property
or other property of any hazardaus substance that occurs as a
direct or indirect result of acts or omissions by me or my agents
or independent contractors; and (&) any reiease onto or under
the Property of any hazardous substance that aceurs during my
cwnership, possession, or control of the Property.

8.5 If you shall at any time, through the exercise of any of your
remedies under this Deed of Trust, or by taking a deed in lieu of
foreclosure, hold title to or own the Property in your own right,
you may, at your option, convey the Property to me. !
covenant and agree that | shall accept delivery of any
instrument of conveyance and resume ownership of the
Property in the event you exercise your option hereumdar oo
convey the Property to me. Yeu, at youT sode discretiar,. shall
have tha right to record any instument conveying the Proparty
t0 me and such recordation shali be deemed acceptance by me
of tha instrument and the conveyance.
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88 Al of my representations, warranties, cavenants and
agraements contained in this Deed of Trust . regarding any
hazardous substance, including but not Emited tH my agreamant
1o accept convayance of the Property from you and ts resume
ownership. shal survive foraclosure of this Dsed of Trust or
acceptance by you of a deed in liau of foreclosure.

8.7 For purposas of this Deed of Trusi, the termn “hazardous
substance™ means any substance or material defined or
designated as hazardous or toxic waste, hazardous or toxic
material or hazardous, toxic or radioactive substance (or
dasignated by any other similar term) by any spplicable federal,
state or local statute, reguiation cr ardinance now in effect or in
effect at any time during either the term of this Deed of Trust or
the pericd of time | remain in pessession, custody, or controf of
the Proparty follawing either foreclosure of this Deed of Trust or
accaptance 2y you of a dead in jieu of foreclosure.

| agres to all tha tarms of this Desd of Trust

Grantor

4
Aiirdasts DI [icqg

42961

.. SATISFACTION-OF DEED OF TRUST. When the Note or
Credit' Agresment or both, as applicabls, are¢ completely paid off
and. the  Credit Agreemant, as applicable, is cancelled and
terminated as to any future loans, | understand that you will
request. Trustee to reconvey, without warranty, the Praperty to
the person legally entitled thareto. ! will pay Trustee its fee for
preparation and execution of the reconveyance instrument.
that fee does not includa recording, | will record the
reconveyance at my expense.

10. CHANGE OF ADDRESS. | will give you my new address in
writing whenever | move. You may give me any notices by
regular mail at the last address 1 have given you.

11. OREGON LAW APPLIES. This Dsed of Trust wiil be
governed by Oregen law.

12. NAMES OF PARTIES. in this Deed of Trust "1", "me" and
"my”  mean Grantor(s), and “you” and “your” mean
Bensficiary/Lender.

Grantar

Grantor Jé

Geantor

Granter

INDIVIDUAL ACKNOWLEDGMENT

AY

stateck (1 YOS,

Vs
County of [N\ {4 e e-£1

&a’(ﬁ;&u [3,(535%

Date

Personally appeared the above named / ;0»";.&;1} ﬁ d &% -~ \ég,u,e,
Y

ard acknowladged the foregoing Deed of Trust to be Lhe. A

voluntary act.

Bsfo 61

Notary Public for Gregon

My commission expires: '5/’7’,/0?_00 2~
7 -

REGUESY FOR RECONVEYANCE

TO TRUSTEE:

Tha undersigred is the hoider of the Mote or Credit Agresment or buth. as applicable, secured by this Deed of Trust. The entire

obligation evidanced by the Ncte or Credit Agreement or both, as applicable,

together with all other indebtedness secured by this

Deaed of Trust, have been paid in full. You zre hereby directed to eancei the Nots or Cradit Agreement or both, as spplicable, and this

Desd of Trust, which are deliverad herewith, and to recanvey,
Trust to the psrson or persons legally entitiad thereto.

Data:

ORBOTC {HFY Rev 1/9:3

Signature:

Copy 1 and 2 - Bank: Copy 3 - Consumer

without warranty, ali the astate now held by you under the Deed of
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ROBERT R. BEGG
66400100805370001

ATTACHMENT A
Broperty Description

LOTS 3,4 AND 5, BLOCK 3, KLAMATH RIVER SPOURTSMANS
BSTATES, I¥ THE COONTY OF KLAMATE, STATE OF OREGON.

STATE OF OREGON: COUNTY OF KLAMATH @ ss.

Filed for record at request of C.I. Title, Inc. the 24th
of . November _AD,I9_98 a 10:36 __oclock ___A. M., and duly recorded in Vol. }98
of Mortgages onPage 42959

74)/ Bemetha G. Letsch, County Clerk
FEE §25.00 By Actdlun Kool




