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{Space abovs this line for Recorder’s use}
Loar Account £ 66400100780890001 Date;: October 6, 1588

MICHARL D. HARGAN
Grantor{s}: JOANNE M. BARGAN Address:_11939 CRYSTAL SPRINGS RD
ERLAMATH FALLS, OR S76035739

MICHABL D. BARGAW
Borrower(s): JOANME M. EARGAN Address: 11935 CRYSTAL SPRINGS RD
ELAMATH PALLS, OR 976039739
Beneficiary/iLender}: _T-8. BANE NATIOMAL ASSOCIATION ND Address: 4325 177TH AVE SW, FARGO, ND 58103

Trustse: U.8. BANK TRUST COMPANY, HWATIONAL ASSOCIATION Address: 111 EW STE AVENUR
PORTLAND, OR 97204

1. GRANT OF DEED OF TRUST. By signing below as Grantor, {irrevocably grant, bargain, sell and convey to Trustee, in trust, with
powaer of sale, the following property, Tax Account Number 391023001100 , located in
XLAMATH Ceunty, State of Oregon, more particularly dsscribed as follows:

SKE ATTACEMENT 2

or as described on Exhibit A, which is attached hereto and by this reference incorporated herginy and all buildings and other
improvemants and fixtures now or later located on the Property {all referred to in this Deed of Trust as "the Property™}. | also
hereby assign to Lander any existing and future leases ard rents from the Property as additional security for the debt described
below. | agree that § will be legally bound by ali the terms stated in this Deed of Trust.

2. DEBT SECURED. This Deed of Trust sscures the following:

@ 8. The payment of the principal, interest, credit report fees, late charges, attorneys’ fees {including any on appeal or review!,
- zollsction costs and any and all other amounts, owing undsr a note with an original principal amount of §
23,00¢.30 . dated Octcber 6, 1998 |, signed by MICHAEL D. HARGAN AND JOANNE M. HARGAN
{"Borrower"}
and paysble to Lancer, on which the last paymentis dus 11/11/08 , as well as
the following cbligations, if any (collectively "Note®):

end eny extansions and renewais of any length, The words "LINE OF CREDIT INSTRUMENT" do not apply te this Deed of Trust if
this paragraph 2.3. is checkad, uniess paragreph 2.0, is also checked.

D b. The payment of all amounts that are paysble 1o Lender at any time under a
., dated , and any riders or amendments thereto

("Credit Agrgemant”}, signed by

("Borrower"}.
The Credit Agresmeant is for a ravolving line of credit under which Borrower may obtain {in accordance with the terms of the Credit
Agreement) cne or more loans from Lender on one or more occasions. The maximum principal amount to be advanced and
outstanding at any one time pursuant to ths Credit Agresment is §

Ths term of the Credit Agreemsnt consists of an initial period of ten years, which begins on the above-indicated date of the Credit
Agresmant, during which advances can be cbtained by Borrower, followed by a repayment period during which Borrower must repay
ail amounts owing to Lender under the terms of the Credit Agresment. Ths length of the repayment period and the maturity date
wili depend on the amounts owed at the beginning of the repayment period, but it will end no later than the maturity date of

This Daed of Trust secures the performance of the Credit Agreement, the payment of all loans payable to Lender at any time under
the Cradit Agreement, the payment of ali interest, cradit report fees, late charges, membership fees, attorneys’ fees fincluding any
on appesl or revisw}, collection costs ang any and ail other amounts that are payabls to Lender at any time under the Credit
Agraement, and anv sxtansions and rsnewals of any length.

E] ¢. This Deed of Trust alsoc secures the payment of all other sumns, with interest thereon, advanced under this Deed of Trust to
protact the security of this Deed of Trust, and the performance of any covenants and agresments under this Deed of Trust. This
Oged of Trust also secures the repaymant of any future advances, with interest therson, made to Borrower under this Deed of
Trust,

The utterest rate, payment terms and balanca due under the Note or Credit Agresment or both, as appiicable, may be indexed,
adjustad, ranewed or renagotisted in accordance with the tarms of the Note and the Cradit Agreement and any extensions and
tenawals of the Naote or Credit Agresment or bath, as applicabls,
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‘3. INSURANCE, LSS, AND UPKEEP.

3.1 | wili keep the Property insured by companiss acceptable to
you with firs and theft insurance, flood insurance if the Property
is focated in any area which is, or hereafter wili be designated
35 a speuial flood hazard arsa, and extended coverage
insurance. Ths policy emount will bs encugh to pay the entira
amount owing on the debt secured by this Deed of Trus? or the
ingurable value of the Property, whichever is less, despite any
“co-insurance™ or similar provision in the policy. The insurance
policies will have your standard loss payable endorsement. No
ong but you has a mortgage or lisn on the Property, except the
foillowing “Patmitted Lien{s)":
Liens and aencumbrances of record.

3.2 | will pay taxes and any debts that night become a fien on
the Property, and will kaep it free of trust deeds, mortgages and
lians, othar than yours and the Permitted Liens just described.

3.3 1 will also keep the Property in goed condition and repair and
wili prevent the removal cf any of the improvements.

3.4 If | do not de any of those things, you may do them and
add the cost to the Note or Credit Agreement as applicable. !
will pay the cost of your doing these whanaver you ask, with
interest at ths fixed or floating rate charged under tha Note or
Credit Agrsement, whichever is higher. Even if you do these
things, my failure to do them will ba z default under Section 6,
and you may still use other rights you have for the default,

WARNING

Unisss | provide you with evidence of the insurance coverage as
required by the Credit Agreament or this Daed of Trust, you
may purchass insurance at my expenss to protact your interast.
This insurance may, but nesd not, alss protect my interest. if
the collateral becomes damaged, the covsrage you purchase
may not pay eny claim | make or any claim made against me. }
may later cancel this coverage by providing evidence thaz | have
obtained property coverags clsewhsra.

I am responsidle for the cost of any insurancs purchased by
you. The cost of this insurance may be added to the Note or
Cradit Agreement. If the cost is added to the Nots or Credit
Agresment, the highest rate on the underlying Note or Credit
Agreement will apply to this added amount. The effective date
of coverage may be the date my prior coverags lapsed or the
cate ! failed to provide proof of coverags.

The covearage you purchasz may be considerably  more
expensiva than insurancs | can obtain on my owi and may not
satisfy any need for property damage coverage or any
mandatory lisbility insurance requirements imposed by applicable
iaw,

4, DUE ON SALE. | agree that you may, at your option, declare
due and payabie all sums secured by this Deed of Trust if all or
any pert of the Property, or an interest in the Property, is soid or
transferred. I you exercise the option to accelerate, | know
-that you may use any default remedies permitted under this
Daed of Trust and applicable law. { know that you may exercise
your rights uncer this due on ssle provision each time all or any
part of the Propsrty, or an intsrest in the Property, is sold or
transferred, whsther or not you exercised your rights on any
previous salas or transfers.

5. PROTECTING YOUR INTEREST. | will do anything thet may
now or later be necessary to perfect and preserve this Deed of
Trust and | wik pay all recording fees and other fess and costs
invoivad.

G. DEFAULT. It will be a default:

6.1 If you do not receive any payment on the debt secured by
this Dead of Trust when it is due;

6.2 I | commit fraud or make any material misrepresentation in
connection with my loan application, the Nota or Cradit
Agreement, this Deed of Trust, or any aspect of my line of
cradit. For exampie, it will be a default if | give you a false
financial statement, or if | do not tell vou the truth zbout my
financial situatisn, abcut the Property that is subject to this
Deed of Trust, or about my use of ths money ! obtained from
you through the Note or fine of credit;

8.3 If any action or inaction by me adversely affects your
security for the Note or Cradit Agreemsnt, including, but not
Himited to, the foilowing:

a. If ail or any part of the Property, or an interest in the
Property, is sold or transferred;

b. 1 tail 13 maintain required insursnce on the Property;

¢. I cormumit «waste on ths Property or otherwise destructively
use or fail to meintain the Proparty;

d. if | die;
s. If | fail to pay taxes or any debts that might become a lien
on tha Proparty,;

f. It | do not kesp the Propsrty free of deeds of trust,
mortgagas and lisns, other than this Deed of Trust and other
Parmitted Lisns | have slready tcld you about;
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5 coma.insclvert or bankrupt;

h. It “any person. foreciosss or declares a forfeiture on the
Proparty . under any land “sale contract, or forecloses any
Permitted Lien or other fien on the Property; or .

L If 1-fail to keep any agreement or breach the warranties,
Tepresentations or covenants 1-am making to you in this Deed of
Trust about hazardous substances on the Property.

7. YQUR RISHTS AFTER DEFAULT. After a default, you will
have the following rights and may use any one, or any
combination of them, at any time.

7.1 You may declare the entire secured debt immediately due
and pavatle 2ll at once without notice.

7.2 Subjsct to any limitations imposed by applicable law, sither
befors or after a sale of the Property under a judicial foreciosure,
or before a sale of the Property by advertisement and sale, you
may sue for and recover from Borrower all amounts remaining
under the Credit Agreement, under the Note, and under this
Deed of Trust.

7.3 You may foreclose this Desd aof Trust under appBeable law
sither judicially by suit in equity or nonjudicialy by
advertisement and sale.

7.4 You may have any rents from the Property collected and
pay the amount received, over and zbove costs of collection
and other lawful expenses, on tha debt secured by this Deed of
Trust.

7.8 | will be liable for all reasonable collection costs you incur,
to the full extent allcwed by law. i vou foreciose this Deed of
Trust either judicially by suit in equity or nonjudicially by
advertisement and sale, | will also be liable for your reasonable
atterngy fees including any on appaal or review.

7.6 You may use any other rights you have under the law, this
Deed of Trust; or other agreements; including but not fimited to
any Note or Credit Agreement.

8. HAZARDOUS SUBSTANCES.

8.1 Except as previously disclosed to you in writing, | represent
and warrant to you that no hazardous substance is Stored,
located, used or produced on the Property, and that to the best
of my knowledge, after due and diligent inquiry, no hazardous
substancs is stored, located, used or produced on any adjacent
Proparty, ‘nor has any hazardous substance been stored,
located, used, produced, or released on the Froperty or any
adjacent property prior to my cwnership, possession or control
of the Property.

8.2 | will not cause or permit any activity on the Property that
directly or indirectly could fesult in the release of any hazardous
substance onto or under the Property or any other property. |
agree to provide written nctice to you immediately wher |
become aware that the Properly or any adjacent property is
being or has been subjected to a release of any hazardous
substance.

8.3 You and your representatives may enter the Property at any
time for the purpose of conducting an environmental audit,
committing only such injury to the Property as may be
necessary to conduct the audit.  You shall not be required to
remedy any such injury or compensate me therefor. | shall
cooperate in all respscts in the performance of the audit. | shall
pay the costs of the audit if sither a default exists under this
Dead of Trust at the time you arrange to have the audit
performed or if the audit reveals a default pertaining to
hazardous substances. If | refuse to permit you or your
representatives to conduct an environmental audit on the
Property, you may specifically enforce performance of this
provision.

8.4 | will indemnify and hold you harmless from and against any
and all claims, demands, liabilities, lawsuits and other
proceedings, damages, losses, liens, penalties, fines, clean-up
and other costs, expenses, and attorney fees (including any on
appaal or review) arising directly or indirectly from or out of, or
in any way connected with {i) the breach of any representation,
warranty, covenant, or agreement concerning hazardous
substances contained in this Dead of Trust or in any other
document executed by me in connection with the debt secured
by this Deed of Trust; {ii} any reiease onto or under the Property
or other property of any hazardous substance that occurs as a
direct or indirect result of acts or omissions by me or my agents
or indepandent contractors; and {ili} any releass onto or under
the Property of any hazardous substance that occurs during my
ownership, possession, of contrai of the Property.

8.8 if you shali at any time, through the exetcise of any of vaur
remegies under this Deed of Trust, or by taking a dsed in lieu of
foreciosure, hold titls to or own the Property in your own right,
you may, at your option, convey the Property to me. |
covenant and agree that ! shall accept delivery of any
instrument of conveyance and resume ownership of the
Property in the event you exercise your option hereunder to
convey the Property to me. You, at your sole discretion, shall
have tha right to record any instrument conveying the Property
to me and such recordation shall be deemed acceptance by me
of the instrument and the convsyancs. :
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3.6 Al of my repr warrantias, covenants' and
agresments contained in this Deed of Trust regarding any
harardous substance, including but not limited to my agreement
to accapt conveyance of the Proparty from you and to resumae
ownsrship, shall survive icreclosure of this Deed of Trust or
acceptanca by vou of a deed in liau of foreclosure.

UFy,

8.7 For puposes of this Deed of Trust, the term "hazardous
substance” means any substance or material defined or
designated as hazardous or toxic waste, hazardous or toxic
material or hazardous, toxic or radioactive substancs {or
designated by any other similar term) by any applicable federal,
state or local statute, ragulation or ordinance now in effect or in
atfect at any time during sither the term of this Deed of Trust or
tha period of tima [ remain in possessicn, custody, or control of
the Property following either fereclosure of this Deed of Trust or
acceptance by you of a daed in lieu of foreclosure.

Iagr«toaﬂmpmsfmisoendd‘mm

‘Cradit Agresment or both, as applicable,

42979

9. SA‘BSFAC‘ﬁON 0 DEED OF TRUST., When ‘the 'Note or
are compietely paid off
and the Cradit Agreement, as applicable, is cancelled and
terminated as tc any - future feans, | understand that you will
regquast Trustes to reconvay, without warranty, the Property 1o
the person legally entitied thereto. | will pay Trustee its fes for
preparation and execution of the raconveyance instrument. i
that fee doss not include recording, | will record the
reconveyance at my expense. '

10, CHANGE GOF ADDRESS. | will give you my new address in
writing whenaver | move. You may give me any notices by
regular mail at the last address | have given you.

11. OREGON LAW APPLIES. This Deed of Trust will be
governed by Oregon law.

"me"” and
meaan

12. NAMES OF PARTIES. In this
"my" . mean Grantor{s), and
Beneficiary/Lendsr.

Deed of Trust "I7,
"you® and “your”

Grantor

Grantor

INDIVIDUAL ACKNOWILEDGMENT

STATE OF £ /i{ 6; &Gl

County of \[‘Z\// 44! 6&/ &)

1.
<

VIR,

Date

Personally appeared the above named ‘477 /}’M[” @ ‘7% kc}@c W ¥ /)Oﬁ ALAL "/77 L";fé{/ Cx,’{',

“4/&1/1/

and acknowledgea ths foregoing Dead of Trust to be

(/ voluntary

Before me:

\//ZZ: Lof Q? { f/‘f,/f//l.ziLw

Notarv*&ubh

My

r Oregon

commission expires: ={; éQ "l/// 454

REQUEST FOR RECONVEYANCE

TO TRUSTEE:

The undersigned is the holdar of the Note or Credit Agreement or both, as applicable, secured by this Deed of Trust. The entire
chligation evidenced by the Note or Credit Agreement or both, as appiicabls, together with all other indebtedness secured by this
Deed of Trust, have been paid in full. You are hereby dirested to cancel the Note or Credit Agreement or both, as applicable, and this
Deed of Trust, which are deiivered herewith, and to reconvey, without warranty, all the estate now held by you under ths Deed of

Trust 15 the parson or persons legally entitied thersto.

Date:

QADOTT [HP] flev 1798

Signatura:
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A trict of land sitwvated in the SE 1/4 of Section 21. Township
39 South, Range 10 Bast of the Willamette Meridian, in the
County of Klamath, State of Oregon, mora Particularly described
a8 follows;

Beginning at a point on the South line of said Section 21,
South 83 degrecs 54' 41* Bast 1604.50 feet from the South
quarter corner of said Section 21; thence North 01 degrees 29
30" East 34.43 feet to t corner of Deed Volume 353
at Page 265, as recorded in the Riamath County Deed Records:
thence continuing North 0% degrees 29' 30" East 535.28 feat to
the Northeast corneyr of said Deed Volume; thence Socuth 84
degrees 27° 30" West 366,00 feet to the Northwest corner of
said Deed Volume; thence North 00 degrees 03° 30" Eact 1370
feet, wore or less, to the Southerly bank of Lost River: thence
Easterly along said Bank 1280 feet, mors or less, to the
Westerly boundary of River Ranch Estates, a duly recorded
subdivision and the center lire of a drain ditch; thence
Southerly along said boundary and drain ditch 1830 feet, more
or less, te the South line of said Section 21; thence Xorth B89
degrees S4° 41 West 586.55 feet to the point of beginning.

EXCERTIRG the Southerly 30.00 feet deeded to Kiamath County by
Deed VYslune 157 at Page 320, as recorded in the Klamath County
Deed Racords, with bearings based on a solar observation.

TOGETHER WITH a 60 foot eassment whose Easterly line ic
described as follows:

Beginning at a point South 89 degrees 54° 41" East 1234.50 feet
and North 00 degrees 93° 30" East 30.00 feet, from the South
quarter corner of Sectien 21, fownship 39 South, Range 10 Bast
of the Willametie Meridian., in the County of Klamath., State of
Oregon, maid point being on the Nertherl Lght of way line of
30" East, along
of that tract of
nd along said
-7l feet, as
ok M-78 at Page

CODE 164 MAP 3910-2100 71 1186

SYATE OF OGREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of CeX. Title, Inc. the. 24th

of —Hovesher  AD., 19 _Q8 - at 10:37 _ o'clock .
of e

on Page

s Bernetha G. Letsch, County Clerk
By ??%tﬁébn )%;22}




