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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on ) NOVEMBER 19, 1998
MARLA R MILLER AND VARD R MILLER, WIFE AND -HUSBAND . -

("Borrower"). The trusice is WILLIAM L. SISEMORE

("Trustee”). The beneficiary is ~ KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized and existing under the laws of ~ THE UNITED STATES OF AMERICA , and whose
addressis 40 MAIN STREET, XLAMATH FALLS, OR 97601 ,
: {"Lender"). Borrower owes Lender the principal sum of
CONE HUNDRED TWENTY SIX THOUSAND FOUR HUNDRED AND NO/100

Dollars(U.S.$ 126,400.00 A
This debt is evidenced by Bormower's note dated the same date as this Security Instrument ("Note"), which provides for
monthly payments, with the foll debt, if not paid carlier, due and payable on DECEMBER 1, 2028 .
This Security Inszru_mm{ secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Notc; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect
the security of this Security Instrument: i
Instrument and the Note: and ()
pursuant o t¢ paragraph below (

4

TMEADFANES oot gy el o o g

st i Bﬁfﬂ‘aweﬂ Iy nieke Futue Advances 1o Borrower, Such Fute Advances, with inerest thereon, shall b secured by

this Deed of Trust when evidenced by promissory notes stating that said notes are secured hereby. For this purpose, Borrower
irrevocably prans and conveys 10 Trustee, in trust, with power of sale, the following described property located in
KLAMATH  Counyy, Cregon: . ,

LOT 28 OF LOMA LINDA HEIGHTS, _ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN
THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON .

which has the address of 90¢ LOMA LINDA DR, KLAMATH FALLS : {Streat, Ciry],
Oregon 37€01 ' [Zip Code]  ("Propesty Address™);

. TOGETHER WITH all tre improvements now or hereafter erected on the property, and all easements, appurtenances, and
txuures now or hreafter a part of the propeaty. Al replacements and additions shall also be covered by this Security Instrument,
Al of the foregoing is referred 1o in this Security Instrument as the "Property."

BORROWER COVENANTS that Borrower i8 lawfully seised of the estaga hereby conveyed and has the right o grant and

convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warranis and will defend
kenerally the title 10 the Property against al claims and demands, subject 10 any encumbrances of record.

ombines uniform covenants
iform security instrament cov
. Payment of Principal snd Interes?; Prepayment and Late Charges. Borrower shali promptly pay when due the
principal of and interest on the deb: evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay 0 Lender
on the day monthly payments are due under the Note, unti! the Note is paid in fell, a sum ("Funds") equal 1o one-twelfth of (@)
yearly taxes and assessments which may atain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold
payments ur ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance
premiums, if any: (e) yearly mortgage insurance premivms, if any; and {f) any sums payable by Borrower 1o L 1 :
with the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These items are called "Escrow Items.”
Lender may, at any ume, collect and fhold Funds in an ateount not o exceed the maximum amount a lender for a federally related
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mostgage loan, may require for Bormower's sscrow account under the federal Real Estate Senlement Procedures Act of 19748
ameaded from tme to time, 12 US.C. Section. 2601 seq. ("RESPA"}, unless another law that applics to the Funds sets a lesser
‘ ' hay, 8t any Lime, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimato
. unds due o the basis of current data and reasonable cstimates of expenditures of future Escrow Tiems or oherwise

I accurdance with applicabic law,

The Fands shall be held in an institution whose deposits are insured by a federal agency, instramentality, or entity (including
institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow liems,
nolding’ plying’ , annually analyzing the escrow account, or verifying the

v pays Borrower intzrest on the Funds and dpplicable law permiis Lender to make such a charge.
However, Lender may require Borrower or an independent real estate tax Teporiing service used by
Lender in comnection with this loan, gnl i i i
requires interest 1o be paid, Lender shall

may agree in writing, i 3 i 2 i . without charge, an
annual accounting of the Fun i i i Fi ebit to the Funds was

of the Funds held by Lender at any time is
not sufficient 1o pay the 1 may so notify Borrower in writing, and, in such case Borrower shall pay
> Lender the amount necessary 0 make up the deficiency. Borrower shall make up the deficiency in ro more than twelve monthly
payments, at Lender’s sole discretion.

Upon payment in full of il sums secured by this Security Insirument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell ihe Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Insoument.

3. Application of Payments. Unjess applicable law provides otherwise, all payments received by Lender under paragraphs 1
amd 2 shail be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
to interest due; fourth, o principal due; and last, to any late charges due under the Note,

4. Charges; Liens. Borrower shalj pay all taxes, assessments, charges, fines and impositions atributable 1o the Property
which may attaint priority over this Security Instument, and leasehold i} . Borrower shall pay these
obligations ia the manner provided in paragraph 2, or if not paid in m on time directly to the
person owed payment Borrower shall promptly fumnish 10 Lender under this paragraph. I
Borrower makes these payments directly, Borrower shall i i ing the payments,

Boirower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the abligation sceured by the lier in a mansier acceptable to Lender; (b) contests in good faith the lien by,
or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement
of the lien; or {¢) secures from the holder of the lien an agreement satisfaciory to Lender subordinating the lien to this Security
lesttument. If Lender dererminss that any part of the Property is subject 1o 2 lien which may attain priority over this Security
Insgument, Lender may give Borrower 2 notice identifying the lien, Borrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notice, ) .

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or herealter erected on the Property
ingured against loss by fire, hazards included within the term “"extended coverage" and any other hazards, including floods or
flooding, for which Lender surance. This insurance shall be maintained in the amounts and for the periods that Lender

ing the insurance shall be chosen by Borrower subject to Lender's approval which shall not
wer fails 10 maintain coverage described above, Lender may, at Lender’s option, obtain
coverage (o protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shail be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right o hold the poiicies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not mada promptly by Borrower.

Unless Lendar and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged. if the restoration or repair is economically feasible and Lender’s security is not lessenied. It the restoration or
Tepair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered 1o setile a claim, then
Lender may collect the insurance procecds. Lender may use the proceeds 1o repair or restore the Property or o0 pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given,

Unless Lende: and Borrower otherwise agree in writing, any application of proceeds o principal shall not extend or postpone
the due date of the monihly paymenis referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower's right 10 any insurance policies and proceeds resulting from damage to the
Property prior 1o the acquisition shall pass to Lender 1o the exient of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrurnent and shall continue t occapy the Property as Bomrower's principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shail not be unreasonably withheld, or unless
exienuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the Property,

r commit waste on the Property. Borrower “shall be in defauit if any forfeiture action or

shali comply with all the provisions of
not merge unless Lender agrees 1o the merger in writing,
7. Protection of Lender's Rights in the Property. If Borrower fails o
this Security Inssrument, or there is a
proceeding in bankoupley,

for whatever is n *
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-+ Ay amounts disbursed by Lender under this paragrap 11 become additional debt of Borrower secured by this Security:
nstrameat ' Unless Borrower and Lender agree to other terms of payment, these aniounts- shall bear interest from the date of ~
disbursement at the Note rate and shall be paysble, with inierest, upon notice from Lender to Borrower requesting payment. -

7a. Hazard Insorapce Weraing.  Unless you, (the "Borrower”) provide us, (the “Lender”) with evidence of insurance
coverage as required by our contract or loan agreement, Lender may purchase insirance at-Borrower’s expense to protect the
Lender’s interest. This insurance may, but need not, also protect the Borrower’s interest. -If the collateral becomes damaged, the
coverage the Lender purchased may niot pay any claim Borrcwer makes or any claim made against the Borroweér. Borrower may
later cancel this coverage by providing cvidence that Borrower has obtained property coverage elsewhere.

The Berrower is responsibls for cost of any insurance purchased by Lender, The'cost of this insurance may be added to your
coniract of loan balance. If the cost is adced to the contract or loan balance, the inierest raie on the underlying contract or loan will
apply to this added amount Effective date of coverage may be the date the Romrower's prior coverage lapsed or the date the
Borrower failed to provide proof of coverage.

Tue coverage Lender purchases may be considerably more expensive than insurance the Borrower can obtain on Borrower’s
own and may not saisfy the need for property damage coverage or other mandatory liability insurance reguirements imposed by

ticable law.

P 8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
instrament, Borrower shall pay the premiums required to maintain the morigage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender iapses or ceases 1o be in effect, Borrower shajl pay the premiums required to
abwain coverags substantially equivalent o the mortgage insurance previously in effect, at a cost substantially equivalent to the cost
to Borrower of the mortgage insurance previously in effect, from an alternate mortgage msurer approved by Lender. If substantially
equivalent mostguge insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of
the yearly mortgige insurance premium being paid by Borrower when the insurance coverage lapsed or ceased o be in effec.
Lender will accegt, use and retain these paymenis as a loss reserve in Lieu of morigage insurance. Loss reserve payments may
no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in
accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or ils agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice 2t the time of or prior W an inspection specifying reasonable cause for the inspection.

10. Conderanation, The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hercby assigned and shall
be paid to Lender,

In the event of a total taking of the Propenty, the proceeds shall be applied 1o the sums secured by this Security Instrument,
whether or not then due, with any excess paid 1o Borrower. In the event of a partial taking of the Property in which the fair market
valua of the Property immediately before the wking is egual 10 or greater than the amount of the sums secured by this Security
instument immediately before the taking, unless Borrower and Leuder otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the ameunt of the proceeds multplied by the following fraction: (a) the total amount of the
sums secured immediately before the taking, divided by (b) the fair market vailue of the Property immediately before the taking.
Any balance shall be pawd 10 Borrower. In the event of 5 partial wking of the Property in which the fair market value of the
Property immediaely before the taking is lass than the amount of the sums secured immediately before the taking, unless Borrower
and Lender otherwise agree in writing or uniess applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Propesty is abandosed by Borrower, or if, after notice by Lender 1o Borrower that the condemnor offers to make an
award or setle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is:given, Lender is
authorized © collect and apply the proceeds, at its option, either to restoration or repair of the Property or io the sums secured by
this Security Instrument, wheiher or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbesrance By Lender Not 2 Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate (o release the hiability of the original Borrower or Borrower's successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse 10 extend time for payment or otherwise modify amortizaticn of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors in
wnterest. Any forbearance by Lender in exercising any right or remedy shall nof be a waiver of or preclude the exercise of any right
or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shail bind and benefit the snccessors and assigns of Lender and Bormrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower. who co-signs this Security
Instrument buz does not execuie the Noie: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is net personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree 10 extend, modify, forbear or
make any sccommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject 10 a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or 1o be collected in connection with the loan
exceed tise permitted limits, then: (a) any such loan charge shall be rednced by the amount necessary (o reduce the charge to the
permitied limit; and (b) any sums already collected from Borrower which exceeded permiited limits will be refunded to Borrower,
Lender may choose to make this refund by reducing the principal owed under the Noie or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14, Notices. Any notice 10 Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be direcied to the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address
siated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed 10 have been given 1o Borrower or Lender when given as provided in this paragraph,

15. Goverming Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction irs which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given cffect without the conflicting provision. To this end the provisions of this Security Instrament and the Note are declared 10 be
severable,

16. Borvower’s Copy. Borrower shall be given cne conformed capy of the Note and of this Security Instrument.

17, Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or wansferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior wiitlen consent, Lender may, at its option, require immediate payment in-full of all sums secured by this Security
Instrument. However, this option-shail not be exercised by Lender if excrcise s prohibited by federat law as of the dete of this
Security Instroinent, . e SIS :
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£r shall g ot notice of accelerg .Thencﬁceshallprovideapetigdof»nmless
delivered or mailed within which Borrower must pay all sums secured by this Security
Suins prior to the expiration of this period, Lender may invoke any remedies permitted by

ice or demand on Bomrower, S
er mesls certain conditions, Borrower shall have the right to have enforcement
of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as applicable law may

specify for reinstatement) before sale of the Propesty purseant to any power of sale contained in this Security Instrument; or (b}

entry of a judgment enforcing this Security Instrument, Fhose conditions are that Borrower; (a) pays Lender all sums which then

woald be dus under this Security Insoument and the Noie as if no acceleration’ had occurred; (by cures any defauit of any other
; (¢} pays all expenses incarred in enforcing this' Security Instrument, including, but not limited o,

ees; and (d) takes such action: as Lender may reasonably require 1o assure that the lien of this Security

ights in the Property and Borrower’s obligation 10 pay the sums secured by this Security Instrument shail

continue unchanged. Upon reinstatement by Borrower, this Security Inseument and the obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shail not apply in the case of acceleration under

paragraph 17,

b 8 o GE;&} | ,“v,".i;
M-give Borrower notice of

Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security

mare times without prior notice to Borrower, A sale may result in a change in the entity (known as

ects monthly payments due under the Note and this Security Insprument. There also may be one or

Servicer unrelated 10 a sale of X i Servicer, Borrower will be given

written rotice of the change in accordance with paragraph i . tice will state the name and address

of the new Loan Servicer and the address w which paym also contain any other information
requirsc by applicable law,

20. Hazardous Sa sal, storage, or release of any

anything affecting the Property

presence, use, oOr siorage on the

that any
prompily take all

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous substances by
Environmental Law and the Wi . gasoline, kerosene, other flammable or toxic pewrolenm products, toxic
pesticides and berbicides, vo {s, materials contaming asbestos or formaldehyde, and radioactive materials, As used in
this paragraph 2, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate to
healih, safety or environmenial proiection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies, Lender shall give noiice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in thjs Security Erfstrument (bet not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify:  (a) the default; (b) the action required to cure the default; {c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shail further inform Borrower of the right to reinstate after acceleration
and the rigit to bring a court action to assert the non-existence of a default or any other defense of Borrower to

efore the

execute or cause Trustee to
of Lender’s election to

required by appticable law, Trustee,

bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trusiee determines. Trustee may postpene sale of all or any parecel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale,

Trustee shall deliver te the purchaser Trusiee’s deed i Property without any covenant or warranty,
expressed or implied. The recitals i i ie evi of the statements made
therein. Trustee thall apply the proceeds of the sale in the following order: (s) to all expenses of the sale, including, but not
limited to, reasoniable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it

22. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey
the Preperty and shall surrender thig Security Instrament and all noges evidencing debt secured by this Security Instrument to
Tn;si&. Trustos shall reconvey the Property without warmanty for a fee of not less than $5.00 1o the person or persons legally
entitled to it. Such person or pesons shall pay any recordation coss.

23, Substitule Trustee, Lender may, from time o time, remove Trustee and appoint a successor trustee 10 any Trustee
appointed kerepndar. Without conveyance of the Property, the successor trusiee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law, :

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, “atiomneys’ fees" shall include any attorneys’ fees
awarded by an appeliate court. . :

25. Riders to this Security Instrament. If one or more riders are executed by Borrower and recorded together with this

i nis of each such i be incorporated inte and shall amend and supplement

.

L4 Adjustable Rate Rider Condominium Rider g 1-4 Family Rider

Graduated Fayment Rider Plannad Unit Development Rider Biweekly Payment Rider
Balloon Rider Rate Improvement Rider [__] Second Home Rider
VA Rider

"UNCER ORECON LAW, MOST AGREEMENTS, DROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OT CREDIT EXTENSION WHICH
ARE NOT FOR PHRSONAL, FAMILY, OR HOUSEHOLD. PURFOSES OR SECURED SOLELY BY THE
BORROWER'S RESIDENCE MUST BE IN WRITING, BXPRESS CONSIDERATION AND BE SIGNED
BY US TO BE ENPORCRABLE. " R : B
Form 3038 9/30

%}m!” 2 ser) L L Pagedots - Initiats; % ;
e ¢ . B g : : -




(Seal)
MARLA P MILLER

-Borrower

— =

-Borrower

e e

— X {Seal) — . (Sealy
-Borrower

-Borrower
STATE OF GREGON, Klamath County ss:
Onthis 19th daycf November 19g8 o

» Personally appeared the above named
Marla R. Miller and Vard g.

Miller
the foregoing instrument o be their

and acknowledged
voluntary act ang deed,

My Commission Expirey: 12-20-98
Officiat

Before me:
Seafj

STATE oF OREGON: COUNTY GF KLAMATH: ¢,

Filed for record a request of the 24th day
of _ Eﬁvegzhg r A. M., and duly recorded in Vol

——— . 0n Page
FEE $306.00

Bemetha Letsch, County Clerk
By z_gzm‘m é gzé
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