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DEED OF TRUST

THIS DEIED OF TRUST ("Security Instroment”) is made on NOVEMBER 17, 1998 . The granior is
JENTRY L. NIX, JR. AND JANIS L. NIX

("Borrower’). The trusies is WILLIAM 1, STSEMORE

{"Trustez™). The beneficiary is KLAMATH FIRST FEDERAL SAVINGS & LOAN ASSOCIATION

which is organized and existing under th laws of THE UNITED' STATES OF AMERICA
address i 2300 MADISON STREET, KLAMATH FALLS, OREGON 97603

("Lender"). Borrower owes Lender the principal sum of

, and whose

**EIGHTY FIVE THOUSAND FIVE HONDRED & NO/100%* Dollars (U.S. $ 85,500.00

This debt is gvidenced by Borower's nole dated the sume date as this Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid carlier, duc and payable on  DECEMBER 1ST, 2028 )
This Security Instrument sccures to Lender: {a) the repayment of the debt evidenced by the Note, with interest, and all rencwals,
extensions and modifications of the Noie: (b) the payment of all other sums, with interest, advanced under paragraph 7 to proicet
the security of this Sceurity Insuumeny; and (c) the performance of Borrower's covenants and agreements under this Sccurity
Instrument and the Note; and (d) the repayment of any future advances, with inferest thercon, made {0 Borrower by Lender
pursuant 1 e paragraph helow {*Future Advances™),

FUTURE ADVANC
Trusice @ Borrowez, ray
this Decg of
irrcvocably grants and coaveys

XLAMATH Ceunty, Oregon:

LOT 2, BLOCK 15, TRACT KO. 1108, SEVENTH ADDITION TO SUNSET VILLAGE, ACCORDING TO

THE OFFICIAL PLAT THEREGF oN FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY,
OREGON. e o

which has the address of €326 ONYX AVENUE, KLAMATH FALLS IStreet, City), *
Cregon 97603 {2ip Code] . ("Property Address™); |

TOGETHER WITH zll the improvements now or hereafter crected on the property, and all cascments, appurtenances, and
fixtures now or acrcafier a part of the property. All replacements and additions shall also be covered by this Sccurity Instrument.
Al of the forcgeing is referred to in this Sceurity Instrument as the “Praperty.”

BORROWER COVENANTS that Borrower is lawf: ully scised of the estate hereby conveyed and has the right 10 grant and
convey the Property and that the Property is uncncumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title 10 the Property against ali claims and ¢emands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for national use and non-uniform covenants with fimited
variations by jurisdiction 1o constitute a uniform security instriment covering real property.

UNIFCRM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when due the
principal of and interest on the debt evideneesd by the Nete and any prepayment and s charges duc under the Not,

2. Funds for Taxes and Insurance. Subject to applicable Inw or o a written waiver by Lender, Bomower shall pay o Lender
on the day moanthly payments we dus under the Note, until ic Note is paid in full, & sum ("Funds") cqual o onc-twelfth of: (a)
yearly taxes and assessments which may attain priority over this Sccurity Instrument as a licn on the Property; (b) yearly leaschold
payments or ground reats on the Property, if any; (c) yearly. hazard or property insurance premiums; (6) yearly flood insurance
premiums, if any; (c) yearly morigage insurance premiums, if any; and (f) any sums payable by Borrower (o Lender, in accordance
with the provisions of paragraph 8, in licu of the paymenl of mortgage insurance premiums. These items are called "Escrow ltcms "
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally relatcd
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mortgage loan may require for BOHGW'S{ SCIow account under the federal Real Estae Seitlement Procedurcs Act of 1974 25
amended from time (o time, 12 U.S.C. Seetion 1 ef seq. ("RESPA"), unless another law that applics to the Funds sets a lesser

amount, Il so, Lender may, a1 any time, collect 2nd hold Fyngx in an amount nol (o ¢xeecd the lesser amount, Lender may estimate
the amount of Funds tue oi the basis of current data and reasonable estimates of expenditures of [ uture Escrow ltems or otherwise
i accordance with applicable law,

The Funds shail be held in an institution whoss deposits are Insured by a federai agency, instcumentality, or cutity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Dank. Lender shall apply the Funds lo pay the Escrow Items,
Lender may nog charge Borrower for holding and applying the Funds, annually analyzing the cscrow account, or verifying the
Lscrow liems, unless Lender pays Borrower interest on tie Funds and applicablc I i r 0 make such a charge,
However, Lender may require Borrower 10 Fay a one-time charge for an independent real estate 1ax reporting service used by
Lender in councction with this ioan, unless applicable Inw pravides otherwise, Unless an agreement |

Iequires interest 1o be paid, Lender shall not be requircd 10 pay Borrower any interest or carnings on

Lender nuay agres in wriling, however, thal interest shall be paid on the Funds. Lender shall give 10 Borrower, without charge, an
annual secounting of the Funds, siowing credits and debits fo the Funds s ach debit to the Funds wag
made. The Funds ac pledged as additon; i {sum t i i

ke Funds reld by Lender exe nitl pplicable law, Lender shall account o Borrower for
theexeess Funds in accordance with the 2pplicable faw. If the amount of the Funds held by Lender at any tme is
not sufficicat 10 pay the Escrow Irems when due, Lender may so netily Borrower in writing, and; in such case Borrower shall pay

o Lender the amoent necessary to make up the deficiency. Borrower shall make up the deficicncy in no more than twelve monthly
payments, al Lender’s sole discretion,

Upon paymert in full of all sums sccurcd by this Security Instrument, Lender shall promply refund 10 Berrower any Funds
held by fender, If, under Dasagraph 21, Lender shall acquirc or scll the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Punds held by Lender at the time of acquisition or szle as a credit against the sums sccured by this
Secunity Instrument,

3. Application of Payments, Ualess applicable law provides otherwise, all payments received by Lender under
and 2 shali be applied: first, 10 any prepayment charges due under the Note; second, to
(0 interest due; fourth, to principal due: and last, to any late charges due uader the Note,

4. Churges; Liens. Borrower shall pay all wxes, assessments, charges, fines and impositions attsibutable lo the Property
which anry attain priority over this Security Instument, and leaschold payments or ground rents, il any. Borrower shall pay these
obligations in e wannsr provided in paragraph 2, or if not yaid in that manner, Borrower shall pay them on time dircctly to the
peeson owed puyment. Borrower shall promptly Turnish 10 Lender all notices of amounts 1o be paid under this paragraph, If
Borrower makes these payments dirccily, Borrower shall promplly furnish io Lender receipts evidencing the payments,

Botrower shall prompiy discharge any lien which has priority over thig Security Instrument uniess Borrower: (a) agrees in
writing (o the payment of the obligation secured by tic lien in a manner acceplable to Lender; (b) contests in good faith the licn by,
of defends against enforcement of the licn in, tegal proceedings which in the Lender's opinion opcrate 1o prevent the cnforcement
of the tien; or (&) socures from the holder of the licn an agreement satisfactory (o Lender subordinating the licn 10 this Sccurity
Instrument. If Lender determines that any part of the Praperty is subjest 1o a lien which may auain priority over this Security
Instrument, Lender Mmay give Borrower a notice identifying the lien. Borrower shall satisfy the lien or ke one or morc of the
actions st forth above within 10 days of the giving of notice,

5. Hazard or Property Insurance. Borrower shall keep ihe improvements now existing
insurcd against Inss by fire, hazards included within the tenm "extended toverage” and any
floading, Tor which Lender requires insurance. This insurance shall be maintained in the amoy
requires. The insvrance corrier providing e insurance shall he chosen by Borrower subject to
be unreasonably wimheld, if Borrower {ails 1o maintain coverage described above, Lender
wuverge o proteet Lender's rights ia the Property in accordance with paragraph 7.

All insuranse policics and rencwals shall be aceeptable o Lender and shall include a standard mortgage clause. Lender shall
have te right 0 hold the policics end rencwals, If Lender requires, Borrower shall promply give to Lender all receipts of paid
premivms and reacwal notizes, In the event of loss, Borrower shalt Bive prompt notice to the insurance carricr and Lender, Lender
may mike proaf of loss if not made promptly by Rorrower. ,

Unless Lender and Borrowar otherwise agree in writing, insurance proceeds shall ve applicd 1o restoration
Property damaged, it the restoration or repair is cconomically feasibic and Lendee's security is not lessened. If the restoration or
epair is not cconomically feasibie or Lender's security would be lessened, the insurance proceeds shali be applicd (o the sums
seeured by this Security Instrumeny, whether or not then due, with any cxcess paid 1o Borrower. If Borrower abandons the
Property, or does nol answer within 30 days a notice from Lender that the insurance carrier has offered to setle a claim, ther
Lender may colleet tie insurance proceeds. Lender may usc the froceeds to repair or restore the Property or to pay sums sccured
by this Sceurity Inswumeit, whether or not then due, The 30-day period will begin when the notice is given,

Unless Lender snd Borrower otherwise agree in writing, any application of procesds o principal shal! not extend or rostpone
the due date of the montkly payments referred 10 in paragraphs 1 and 2 or change the amount of the paymens. I under paragraph
21 the Property is acquired by Lender, Borrower's right to any insurance palicies and proceeds resulting from damage to the
Property prior 1o the acquisition shali pass to Lender 19 the extent of the sums secured by this Sccurity Instrument immediately
prior W the acquisition, B

6. Oceupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leascholds.
Horrower shail oceeny, establish, and use the Property as Borrower's principal residence within sixty days after the exccution of
thix Sccurity Instrument and shall cosntinue (o occupy the Property as Borrower's principal residence for at least onc year alicr the
date of occupancy, unless Lender otherwise agrees in writing, which consent shail not be unrcasonably withheld, or unless
CCOUALING CirCuInsiEnces eaist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the Properiy,
alfow the Property 1o deteriorate, or commit waste on the Property. Borrower shall be in default if any forfciture action or
proceeding, wheder civil or criminal, is begun that in Lender's good faith Judgment could resuit in forfeiture of the Property or
otherwise aterially impair the tea created by this Security Instrument of Lender's security interest, Borrower may cure such a
default and reinstae, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a fuling that, in
Leader’s goed faith determination, precludes forfeiture of the Borrower's inlcrest in the Property or other material impairment of
e lien created by this Seeurity Instrument or Lender's security interest, Borrower shall also be in default if Borrower, during the
loan application process, gave matesiaily false or inaccurate information Gr slatements to Lender (or failed (o provide Lender with
any maiesial information) in conaection with the lean cvidenced by the Note, including, but not fimited 1o, representations
woncerning Barrower's occupancy of the Property as a principal resitdence, If this Seourity Instroment s on 3 Iaschold, Rorrower
shail comply with all he provisions of the lease. If Bomower acquires foe ttle o the Property, the leaschold and the foe titic shall
hat merge ualess Lender agrees (o the incrger in writing,

7. Protection of Lender's Rights in the Praperty. If Borrower fails o perform the covenants and agrecments contained in
this Security Insvumcent, or thero is 5 legal proceeding that may significantly alfect Lender's rights in the Property (such as a
proceeding in bankruptey, probate, for condemnation or forfeiture or to cnforce laws or regulations), then Leader may do and pay
for whatcver is accessary w protect the valve of the Property and Lender's rights in the Pmpcn.y. Lender's actions may include
paying any sums secured by a licn which has priority over this Sccurily Instrument, appearing in courl, paying rcasonable

attorneys” fees and entering on the Property t6 make repairs. Although Lender may take action under this paragraph 7, Lender does
not have (o do so, >

paragraphs 1
amounts payable under paragraph 2; third,

or herealter erected on the Property
other hazards, including floods or
nts and for the periods that Lender
Lender’s approval which shall not

may, al Lender’s option, obtain

or repair of the
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Any amgunts disbursed by Lender vader this paragraph 7 shall become addit
instrument. Unliss Borrowcer and Lenider agree 1o other erms of -
disbursement at the Notc raie and shall be

7a. Hazard Insurance Warning.

onal debt of Borrower scoured by this Sccurity
oth m payment, these-amounts shall bear interest from the date of
payable, with inlcresi; upon notice from Lender to Borrower requesting payment,

¢ nless you, (the *Borrower™) provide us, (the "Lender™) with cvidence of insurance
coverage as required by our conuract or loan agreement, Lender may purchase inzurance al Dorrower's expense to profect thic

Leader's interesi, This insurance may, but need not, 2iso protect the Borrower's inicrest. 11 the collateral beenmos damaged, the
coverage the Leader purchased may not pay any claim Borrower makes or any claim made against the Borrower, Borrower may
tater cancel this coverage by providing cvidence that Borrower has oblined properly coverage clsewhere.

The Barrower is responsible {or cost of any insurance purchased by Lender. The cost of this insurance may be added to your
conlract or loan balance. 1M the cost is added to the contract or loan bhalanee, the interest rate on the underlying contract or loan will
apply to this added amount. Effeciive dale of coverage may be the dag the Borrower’s prior coverage lapsed or the date the
Berrower faded io provide proof of coverage.

The covernge Lender purchases may be considerabi
own and may not satisfy the need for property Gamage
applicable law.

- 8 Mortgage Insurance. If Lendes required morigage insurance as a condition of makin
“Tastrument, Borrower shall pay the premiums required to maintain
morigage insurance coverage required by Lender lapscs or ceascs to b
oblain coverage substantially cquivalent fo the morigage insurance previcusly in effcet, at a cost substantially cquivalent to the cost
o Borrower of the mortgage insurance previously in cffect, from an allernate morigage insurer approved by Lender, If substantially
ciuivilent morigage insurance coverage is not available, Borrower shall pay to Lender cachi month a sum cqual 1o onc-twellth of
the yearly morigage tnsurance premium being paid by Borrower when the insurance coverage fapsed or ceased to be in cffect.
Lendler will accept, use and retin these payments as a Joss rescrve in licu of morigage insurance. Loss reserve payments may
no longer be required, at the option of Lemder, if marigage insurance coverage (in the amount and for the period hat Lender
cuires) provided by an insurcr approved by Leader again becomes available and is obuiined. Borrywer shall pay the premivins
required Lo maintain mortgage insurance in offecs; or to provide a loss reserve, until the sequisement for morigage insurance cnds in
accerdanee with any writicn agrecment between Barrower and Lender or applicable law. .
9. Inspection. Lender or its agent may make rcasonabile enirics upon and inspections of the Property. Lender shall give
Sorrower natice at the time of or prior 10 an inspection specifylng reasenable cause for the inspection,
10. Condemnation. The proceeds of any award or claim for damages, dircct or conscquential, in conncction with any

condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hiereby assigned and shall
be paid 1o Lender.

In the event of a total aking of the Property, the proceeds shall be applicd to the sums secured by this Sceurity Instrument,
whelhicr of nol then due, with any cxcess paid to Borrower. In the cvent of 2 partial aking of the Properly in which the fair market
value of the Property immediately before the taking is equal e or greater than the amount of the sums scourcd by this Sccurity
Instrument immcdiately before the taking, unless Borrower and Lender otherwisc agree in writing, the sums sccured by this
Sccurity Inswuiment shall be reduced by the amount of the procecds muldtiplicd by the following fraction: (a) the total amount of the
suins secured Lmedialely belore the wking, divided by (b) the fair markel value of the Property immediately before the taking.
Any balance shall be paid (0 Borrower. In the event of a partial wking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums sccurcd immediately before the taking, unless Borrower
and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applicd to the suns
securcd by this Sceurity Instrument whether ar not the sums are then duc.

If the Property is abandoned by Bormrower, or if, afier notice by Leader 0 Borrower that the condemnor offers o make an
award or seitle @ claim for damages, Borrower fails o respond (o Lender within 30 days after the date the notice is given, Lender is
authorized 10 collcct and apply the proceeds, at its option, =ither 1o restoration or repair of the Property or to the sums sceurcd by
ihis Security Instrument, whether or not then duc.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postponc
the due daie of the monthly payments referred (o in paragraphs 1 and 2 or change the amount of such paymens.

11. Borrower Mot Released; Forbearance By Lander Not a Waiver. Extension of the Gme for payment or maodification of
ambrlization of the sums sccured by this Sccurity Instrument granted by Lender to any successor in interest of Borrower shall not
cperate to releese the liability of the original Borrower or Borrower's successors in inferesl. Lender shall nat be required o
commence proccedings against any successor in interest or refuse 1o extend time for payment or otherwise modify amortization of
the sums sccurcd by this Sccurily Instrument by reason of any demand made by the original Borrower or Borrower's successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the excrcise of any right
or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and aprecments of this
Security Instrament shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several, Any Bomower who co-signs this Sceurily
Instrument but docs not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of Lhis Sceurity Instrument; (b) is not pe

crsonally obligated to pay thc sumns
sccured by this Sccurity Instrument; and () agrees that Lender and any other Barrower may agree to cxtend, modify, forbear or

make any accommodations with regard to the terms of this Scourity Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan sccured by this Security Instrument is subject to a law which scts maximum loan charges, and
that law is finclly interpreted so that tie interest or other ldan charges collecied or o be collected in connection with the loan
exceed the permived limits, then: (a) any such loan charge s}xall be reduced by the amount necessary to reduce the charge {o the
permitted Limiy and (b) any sums alrcady collected from Borfower which exceeded riermitted limits will be refunded 10 Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a dircct payment (o Borrowcr.
il a refund reduces principal, the reduction will be reated as a partial prepayment without any prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Sccurity Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Leader’s address
stated hesein 07 any other address Leader designaies by notice to Borrower. Any notice provided for in this Sccurity Instrument
shatl be deemed to have been given to Borrower or Leader when given as provided in this paragraph.

15. Governing Law; Severability. This Sccurity Instrument shali be governcd by federal law and the law of the
jurisddiction in which the Preperty is focated. In tie svent that any provision or clause of this Sceurity Instrument or the Note
conllicts with applicable law, such conflict shall not affcet other provisions of this Scourity Instrument or the Note which can be
given cifect without the conflicting provision, Te this ead the provisions of this Sceurity lnstrument and the Note are declarcd to be
severable.

16. Borrower's Copy. Bomower shall be given one conlarmed copy of the Note and of this Sceurity Instrutnent,

17. Transfer of the Property or a Beneficial Interest in Borrower. {f all or any part of the Property or any interest in il is
sold of transferred (or il a beneficial interest in Borrower js sold or transferred and Borrower is not a natural person} without
Lender’s prior writicn consent, Lender may, at its option, require immcdiaie payment in full of all sums sccurcd by this Sccurity

Iastrument. However, this option shall not be exercised by Lender if cxercis is prohibited by federal law as of the date of this
Security Instrument, :

y more expensive than insurance the Borrower can obtain on Borrower’s
coverage ar other mandalory liability insurance requirements imposcd by

g the loan sccured by this Sccurity
he mortgage insurance in effect. If, for any reason, the
¢ in cffect, Borrower shall pay the premiums required to
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If Londer exercises this option, Lender shall give Borrower fotice of acceleration, The notice p period of not :
whan 30 days from the date the notice s defivered or mailed within which Borrower must pay ail sums sccured by this Security
Instrament, 1§ Borrawer fails to pay these sums prior o the expiration of this period, Lender may invoke any remedics permitied by
this Sccurity tnstrument without further notice or demand on Borrower, S

15, Barrower's Right to Reinstate. If Borrower mects certain conditions, Borrower shail have the right to have enforcement
of this Security Insirument discontinued at any time pricr to the earlier oft {a)'S days {or such other period as applicable law may
spesify for reinstaiement) before sale of the Property purstant to any power of sale contained in this Security Instrument; or (b)
entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then
would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants or agrecnents; (¢) pays all expenses incurred in cnforcing this Sccurity Instrument, including, but not limited to,
reasonable aioracys' fees; and (d) takes such action as Lender may reasonably require io assure that the lien of this Security
Instrument, Lemder's rights in the Property and Borrower's obligation to pay the sums secured by this Security Instrument shall
continue unchanges. Upon reinsiatement by Borrower, this Security Instrument and the obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right o reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sate of Nete; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Sccurity
{astrument) may be sold one or more times without prior netice to Borrower. A sale may result in a change in the entity (known as
the “Loan Servicer’) that collects monthly payments duc under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrclated to a sale of the Note. If there is a change of the Loan Servicer, Borrower wili be given
writien fiotice ¢f the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address
of the new Loan Servicer and the address 1o which paymeats should be made. The notice will also contain any other information
required by spphicable law, :

20, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, siorage, or release of any
Havardeus Subsiances on or in the Property. Borrower shali niot do, nor ailow anyone else to do, anything affecting the Property
that is in violation of any Environments! Law. The preceding two senienccs shall not apply to the presence, use, or storage on the
Property of smail quantities of Hazardous Substances that are gencrally recognized to be appropriate 1o normal residential uses and
1o maintenance of tie Property.

Borrawer shail prompily give Lender written notice of any investigation, claim, demand, fawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. If Borrower learns, or is notificd by any governmenial or regulatory authority, that any
removal or other remediation of any Hazardous Substeace affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmenta! Law.

As used in fis paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum producis, loxic
pesticides and herbicides, volatile solvents, muierials containing ashestos or formaldchyde, and radioactive materials, As used in
this paragraph 20, *Environmental Law” means federal Jaws and laws of the jurisdiction where the Property is located that relate to
health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior te acceleration under paragraph 17 unless applicable
taw provides utherwise). The notice shalt specify: (a) the defaulf; (b) the action required to cure the default; (c) a date, not
fess than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inferm Borrower of the right to reinstate after acceleration
and the right to bring & court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale. If the defauit is not cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment in full of all sums sccured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permitted by applicable iaw, Lender shall be entitled to coliect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee o execute a written notice of the
accurrenee of an event of default and of Lender’s clection to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable {aw, Trustee, without demand on Borrower, shall seil the Property at public auction to the highest
hidder at the time and place and under the terms designated in the netice of sale in one or more parcels and in any order
Trustee determines. Trustee may pestpone sale of ali or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

‘Trusice shail deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima fucie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) 1o all expenses of the sale, including, but not
limited to, reasonable Trusiee’s and attorneys® fees; (b) o all sums secured by this Security Instrument; and (c) ary excess
to the person or persons legally entitled to it. .

22, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustec to reconvey
the Property and shall surrender this Security Instrument and all noies evidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Property without warranty for a fee of not less than $5.00 to the person or persans legally
catitied 10 it. Such person or persons shall pay any recordation costs,

23. Substitute Trustee. Lender may, from time o time, remove Trustce and appoint @ successor trustee to any Trusice
appoinicd hereunder. Without conveyance of the Property, the successor trusiee shall succeed to all the title, power and dutics
confer-cd upon Trustee herein and by applicable law. '

24. Attornuys® Fees. As used in ihis Security Instrument and in the Note, "attorneys’ fees" shall include any attorneys® fees
awarded by an appeliate court.

25. Riders to this Security Instrument. IT one or more riders are exccuted by Borrower and recorded together with this
Security Instrument, the covenants and agreements of cach such rider shail be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) werc a part of this Security Instrument.

{Cheek applicabls box{es))
Adjusiasic Rate Rider [ ] Condorniniom Rider [T 1-4 Famiiy Rider
Graduated Payment Rider ] Planned Unit Development Rider L] Biweckly Payment Rider
{__1 Balloon Rider [__1 Rate Improvement Rider £ | Second Home Rider
[_1vARider [ Oter(s) [specity)
+UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND COTHER CREDIT EXTENSION WHICH
ARE HOT FOR PERSONAL, FAMILY, OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE

BORRCWER ‘S RESIDENCE MUST BE IN WRITING, EXPRSESS CONSIDERATION AND BE SIGNED
BY US TO BE ENFORCERBLE." :

Form 3038
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BY-SIGNING BELOW, Barro ,
any rider(s) cxeowed by Borrower and records
Witnesses:

-Borrawer

i | {Seal)

. XJPW L. NIX 4 Borrower

(Seal) (Seal)
" -Borrower ) -Bemower
< b1
STATE OF ERABGIEY CALIFORNIA - -County ss: -
On this day of NOVEMBER - , 1998 , personally appeared the above named
JENTRY L. NIX, JR. AND JANIS L. NIX and acknowledged
the loregoing instrumenticbe  THEIR vclu."xtmy ast and deed.
My Commission Expires: 02705 13,1977 .. Before me: ,

(Cfficial Seal)
3 BER, JAMES W. LAMBERT : W

fred
a’: s <8 ?. W;E‘%f,;i?%?ﬁjf?upw 2 Netary biicfdfm CALIRBLN
o v GLENK COUNTY -
3 e Wy Comemssion Exp, ColL 13, 1599

[Vl e i i i " e g

&-nzasc@zmm PaghBols o Form 3038 9/50
L] .



LN-#0600400618

- SECOND HOME RIDER
THIS SECOND HOME RIDER is made on this ... AITH...... day of .........] NOVEMBER....21298...... and is
incorporated into and shall be deerned to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the

“Security Insgument”) of the same date given Dy the undersigned (the “Borrower,” whether there are one or more

persons undersigned) to secure Borrower’s note o
KLAMATH FIKST FEDERAL SAVINGS & LOAN ASSOCIATION

(the “Lender™) of the same date and covering the property’

which is located at:

{Parpenty Address)

in addition to the covenants and agreements imade in the Security Instrument, Borrower and Lender further
cevenant and agree that Uniform Covenant 6 of the Security Instrument is deleted and is replaced by the following:

6. Occupancy and Use; Preservation, Maintenance and Protection of the Property;
Borvower’s Loan Application; Leaseheclds. Borrower shall occupy, and shall only use, the
Propenty as Borrower's second home. Borrower shall keep the Property available for Borrower's
exclusive use and enjoyment at all times, and shall not subject the Property to any timesharing or
other shared ownership arrangement or to any rental pool or agreement that requires Borrower
either o0 rent the Property or give @ management firm or any other person controi over the
occupancy or use of the Property. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if
forfeiturs action or proceeding, whether civil or criminal, is begun that in Lender’s good faith
judgment could result in forfeiture of the Property or otherwise materially impair the lien created
by this Security Instrument or Lender’s security interest. Borrower may cure such a default and
reinstate. as provided in paragraph 18. by causing the action or proceeding to be dismissed with a
ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in
the Property or other material impairment of the lien created by this Security Instrument or
Lender’s security interest. Borrower shall also be in default if Borrower, during the loan
application process, gave materialiy false or in accurate information or statement to Lender (or
failed to provide Lender with any material information) in connection with the loan evidenced by
the Note. inciuding, but not limited to, representations concerning Borrower’s occupancy and use
of the Property as a second home. if this Security Instrument is on a leasehold, Borrower shall
comply with all the provisions of the lease. {f Borrower acquires fee title to the Property, the
teasehold and the fec title shall not merge unless Lender agrees to the merger in writing.

BY SIGNING BELOW, Bomower accepts and agrees to the terms and provisions contained in this Second
Home Rider.

BLTSTATE SECOND HOME RIDER—Single Femily-—Freddie Mac UNIFORM INSTRUMENT ’ Form 3890 (989) {page I of I page)}
"

BANCERS SYSTENS, INC , ST, CLOUD. MN 56307 (1-500-357.2341) FORM FHLMC 460 22091 =

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record st rapuest of First American Title the 24th

of ____ Noveabss._ AD. 1998  at___1:33 o'clock P. M., and duly recorded in Vol. __¥98
of Mortgages onPage 63146 .
: Bernetha (5. Letsch, Couniy Clerk
By f';( ethlic . Bpzg 2

FEE $35.00

day




