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T MORTGAGR COMPANIBS D/B/A PREMIER MORTGAGE RESOURCES
4349 MEARDOWS ROAD SUITEZ 350 LAKE OSWEGO, OR 97035 0016401309

DEED OF TRUST FHp/VA CASE NUMBER: 0280245

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

THIS DEED OF TRUST ("Security Instrument”) is made op =~ Novembexr 17, 1258
DAVID R. N2WET

{"Borrower”). The trustee is AMERITITLE

("Trustee™). The beneficiary is FT MORTGAGE COKPANIES
D/B/A PREMIER MORTGAGE RESOURCES s

which is organized and existing under the laws of THE STATE OF XANSAS , and whose
address 52345 GRAND AVE, STE 2200, KANSAS CITY, MO 64108

{"Lender"). Borrower owes Lender the principal sum of

SEVENTY SIX THOUSAND EIGHT HUNDRED TWBLVE & 006/100
Dollars (US. $ 76,812.00 ).

This debt is evidenced by Borrower’s pote dated the same date as this Security Instrument ("Note"), which provides for monthly
payments, with: the full debt, if not paid earlier, due and payable on DECEMBER 1, 2028 . This Security
Instrument secures 1o Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all repewals, extensions and
modificadons of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of
this Security Instrument; and (¢) the performance of Borrower’s covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described

progerty located in Klamath County, Oregon:
LOT 2 IN BLOCK 10 OF THE TERRACES ADDITION TC TEB CITY OF KLAMATH FALLS,

ACCORDING 'O THE OPPICIAL PLAT THEREQF CN FILE IN THE OFFICE OF THR COQUNTY
CLERK OF FLAMATE COUNTY, OREGOR.

which has the address of 457 DAMONT STREET, KLAMATH FALLS ' [Steet, City],
Oregon §7601 {Zip Cede] ("Property Address™);
OREGON- Single Family  -FNMA/FHLMC UNIFORM County: 3809-028DB 05300 City:
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Tﬁﬁﬁ'fﬂﬂk a‘ﬁtbemm NS ealier erecled o »-and all easements, appurtenances, and
fixtures now or sereafter a part of the pr seplace and o - shall alo be covered by tiis Security Instrument.
All of the foregoing is refarred 1o in this Securi Insirunient as'the *Property,”  C PR : : :

BORROWER COVENANTS thai Borrower is lawfully seised of the ‘estate hereby conveyed and has the right to grant and
<onvey the Property aad that the Prepexty is- inencumbered; except for encumbrancés of record. Borrower warranis and will
defend generaily the fitle 10 the Property against all claims and demands, subject to any sncumbrances of record.

THIS SECURITY INSTRUMENT combines . uniform covenants for national use and non-uniform covenants with Limited
variations by jurisdiction to constitute a uniform security instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the
principal of ard interest on the debt evidenced by the Noie and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject 10 applicable law or to a written waiver by Lender, Borrower shall pay o
Lender on the day monthly payments are due under the Note, until the Note is paid in full, 2 sum ("Funds") for: (a) yearly taxes
and assessments which may anain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; {c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; (¢) vearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These items are called "Escrow Items.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally related
mortgage loan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of 1974 as
amended from time to time, 12 U.S.C. Section 2601 er seq. ("RESPA"), unless another law that applies to the Funds sets a lesser
amount. If so, Lander may, at any time, collect and hold Funds in an amoum not to exceed the lesser amount, Lender may
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow liems or
otherwise in zccordance with applicable law.

The Funds shall b= held in an institurion whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an instimtion) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
items. i i , annually analyzing the escrow account, or verifying
the Escrow [tems. unless Lender pays Borrower interest on the Funds and applicable law permi
Howeve;, Lender may require Borrower o pay a one-time charge for an independent real estate tax reporting service used by
Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law

requires inferest 1o be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and
Lender may agree in writing, bowever, that in ‘be pai - Lender shall give to Borrower, without charge, an
anneal accounting of the Funds, showin i ¢ purpose for which each debit to the Funds was
made. The Fuads are pledged as additona! securty for all sums secured by this Security Instrament,

| I }Ifg Funds el by Lenderexceed e AP et 0 be bl by apliale a, Lender sl aceunt o B
fhe excess Funds in accordance with the tequirements of sgplicable law. If the amount of the Funds held by Lender at any time is

not sufficient to pay the Escrow ltems when due. Lender may so notify Borrower in writing, and, in such case Borrower shall pay
w0 Lender the amount mecessary o make up the deficiency. Borrower shall make up the deficiency in 1o more than twelve
monihly payments, at Lender’s sole discretion.

Upen payment in fuli of al! sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lerder. If, under paragraph 2!, Lander shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shali apply any Funds held by Lender ar the time of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, ail payments received by Lender under paragraphs
i and 2 shall be applied: first, 10 any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal dus; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower. shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may auain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Bomrower shall promptly furnish to Lender ail notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall premptly furrish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing 1o the payment of the obligation secured by the lien in 2 manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
cnforcemment of the lien: or () secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrunent. If Lender determinss that any part of the Property is subject to a lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more
of the actions set forth sbove within 10 days of the giving of notice.

5. Hazard or Property Insursnce. Borrower shall keep the improvements now existing or hereafier erected v the
Property insursd against loss by fire, hazards included within the term “exiended coverags” and any other hazards, including
tioods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance cartier providing the insurence shall be chosen by Borrower subject to Lender's approval
which shall noi be unreasonabiy withheld. If Borrower fails to maintain coverage deseribed above, Lender may, at Lender’s
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.




- z : 43170

Al insurance policies and ‘rénewals. shall be acceptable to Lender and shall a standard mortgage clause. Lender shall
have the right 1 hold the policies and renewals. If Lender requires, Borrower shall promiptly give to Lender all receipts of paid
premiums and renewal potices. In the event of foss, Borrower shall give prompt notice 1o'the insurance carrier and Lender. Lender
may make proofl of loss if not made promptiy by Borrower. . o o :

Unless Lender and Borrowar otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or Topair is economically feasibic and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not ten dus, with any excess paid to Borrower. If Borrower abandens the
Property, or dozs not answer within 30 days a notice from Lender that the insurance carrier has offered to seitle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or o pay sums secured
by this Security Instrument, whether or rot then due. The 30-day period will begin when the notice is given.

Unless Lemuier and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or posipone
the due date of *he monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to the
Property prior te the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Occugancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy. eswablish, and use the Property as Borrower’s principal residence within sixty days after the cxecution of
this Security Instrument and shall continue to occupy the Propenty as Borrower’s principal residence for at least one year after the
datz of occupaxcy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or uniess
extanuating cizcumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorale, or commit waste on the Property. Borrewer shall be in default if any forfeiture action or
proceeding, whather civil of criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument of Lender’s security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender's good faith determination, preciudes forfeiture of the Borrower’s interest in the Property or other materia! jmpairmeni of
the lien created by this Security Instrument or Lender’s security interest. Borrower shali also be in default if Borrower, during the
foan appiication. process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with
any material information) in connecticn with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower
shall comply with al} the provisions of tbe lease. If Borrower acquires fee title to the Property, the leasehold and the fee ttle shall
not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is 2 legal proceeding that may significantly affect Lender’s rights in the Property (such as 2
proceeding in bankrupicy, probate, for condemnation er forfeiture or to enforce Jaws or regulations), then Lender may do and pay
for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include
paying any swns secured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable
aftorneys’ fees and entering or: the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
does not have to do so.

Any araounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument, Urless Borrower and Lender agree to other terms of payment, these amounis shall bear interest from the date of
disbursernent a: the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment,

8. Mortgaze Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
fastrument. Borrower shall pay the premiums reguired to maintain the morigage insurance in effect. If, for any reasonm, the
mortgage iasurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverag: substantially equivalens to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost 1o Borrover of the mortgage insurance previously in effect, from an alternate morigage insurer approved by Lender. If
substantially cquivalent morigage insurance coverage is not available, Borrower shall pay to Lender each month 2 sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of morigage insurance. Loss reserve
payments 1nay no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period

that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the
premiums required to maintain morigage insurance in effect, or to provide a loss reserve, until the requirement for morigage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9, Inspection.  Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower tiotice at the time of or prior to an inspaction specifying reasonable cause for the inspection.

10. Condemnation.  The proeeeds of asy award or claim for damages, direct or consequential, in connection with any
condemnations or other taking of any pan of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid o Lender.
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I the cvent of a total taking of e P 3
wbeni:f%rl:g: thea due; withy any excess paid 1o er.  of 1
valus roperty: immediately. befors the taking is equal to or preater ‘the
instrument immediately before the taking, unless Borrower and Lender. otherwisc agree in writing, the sums secured by this
Securify Instrisnent shall be reduced by the ‘amount of the'proceeds multiplied by the following fracfion: (a) the total amount of
the sums secured immediately before the inking, divided by (b) the fair marker value of tne Property immediately before the
taking. Any belance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the
Property immiediately before the taking is less than the anlount of the sums secured immediately before the taking, unless
Barrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the
sums secured Ly this Security Instrument whether or not the sums are then due.,

If the Propenty is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settie a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender
is authorized 13 collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or not then due.

Urless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of such payments.

11, Berrower Not Released; Forbearance By Lender Not a Waiver.  Extension of the time for payment or modification
of amortizition: of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operale to release the liability of the original Borrower or Borrower’s successors in interest, Lender shall not be required to
commence proceedings against any successor in imerest or refuse to extend tims for payment or otherwise modify amortization of
the sums secursd by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy.

12, Suctessors and Assigns Bound; Joint a2nd Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject o the provisions of
paragraph !7. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
[astrument but does not execute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey that
Borrower’s interest in the Properiy under the ierms of this Security Instrument; (b} is not personally obligated to pay the sums
secured by this Security Instrurnent; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accoramedations with regard to the terms of this Security Instrument or the Note withour that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so thar the interest or other loan charges collected or to e collected in connection with the loan
exceed the permitted limits, then: (3) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which excesded permitied limits will be refunded to Borrower.
Lender may ctoose 1o make this refund by recucing the principal owed under the Note or by making a direct payment to
Borrowser. If 3 refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
under the Note.

14. Notices. Any notice 1o Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or
ary other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s
address suated Lerein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
lurisdiction in vihich the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given cffect without the confiicting provision. To this end the provisions of this Sccurity Instrument and the Note are declared to
be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Trausfer of the Property or a Beneficial Interest in Borrower. If gl or any part of the Property or any interest in it is
sold or wansferred (or if a beneficial inierest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior vrien consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this optioz shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security fustrument.

If Lender exsreises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from e date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Insirument. If Borrower fzils to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on BorTower.,

18. Borrower’s Right to Reinstate, If Borrower meels cermain conditions, Berrower shall have the right to have
enforcement of this Security Instrument disconsdinued ar any ume prior to the carlier of: (a) 5 days (or such other pericd as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security
Instrument; or {b) entry of a judgment entorcing this Sacurity Instrument. Those conditions are that Borrower: (a) pays Lender all
sumz which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
defaslt of any othwr covenants or agreements; {c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited 10, reasonable attorneys” fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this
Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstatement by Borrower, - this Security Instrument and the obligations secured
hereby shall remuin fully effectiva as if nc acceleration had occurred. However, this right 1o reinstate shall not apply in the case of
acceleration under paragraph 17.

/
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azﬁe‘LmnScj;viccr

e, disposal, storage, or release of any
nor allow anyone else to do, anything aifecting the Propeny
two sentences shall not apply to the Presence, use, or storage on the
re generally recognized to be appropriate to normal residential uses
and 1o maintenance of the Propernty.

Borrower shall prompily give Leader written notice of any investigation, claim, de s
governmental or regulatory agency or private party involving the Preperty and any Hazardous Substance or Environmental Law
of which Borrower has acnai krowledge. if Borrower learns, or is rotified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
Tiecessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or bazardous substances by
Environmenta! Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and berbicides, volatile , i S - rmaldehyde, 2nd radioactive materials. As used in
this paragraph 20, "Environmental Law" jurisdicti i
to health, safety or environmental protection.

er paragraph 17 unless

quired to cure the default; (c)

s by which the default must he cured; and (d)

ice may result in acceleration of the sums secured
further inform Borrower of the right te reinstate

y other defense of

) ) otice, Lender, at its
option, may require j i ithout further demang
and may invoke the pewer of sale and any other rem itt: be entitled to collect
all expenses incurred in pursuing the remedies prov but not limited to, reasonable
attorneys’ fees and cosis of title evidence,

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be recorded
in each county in which ary part of the Property is located. Lender or Trustee shall give notice of sale in the manner
prescribed by upplicable law to Borrower and to other persons prescribed by applicable law. After the time required by
applicable law, Trustee, without derpand on Borrower, shall sell the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in any order Trustee

i parcel of the Property by public announcement at the time and place

duled sale. Lender or its designee may purchase the Property at any sale,

'stee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deeg shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the procesds of the sale in the following order: (a) to all expenses of the sale, incleding, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitied ¢o it.

22. Reconveyance. Upon paymeant of all sums secured by this Security Instrument, Lender shail request Trustee 1o recenvey
the Property and shall surrendsr this Security Instrument and ali notes evidencing debt secured by this Security Instrument to
Trustee. Trusiee ghal reconvey the Property without warranty and without charge to the person or persons legally entitled to it
Such person or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee 10 any Trustee
appointed hereunder. Without coaveyance of the Property, the successor trustee shall succeed to all the title, power and dudes
conferred upon Trusiee hersin and by spplicable law.

4. Attorney’s Fees.  As used in this Security Instnunest and in the Note, "attorneys® fees™ shall include any attorneys® foes
awarded by an appellate court.
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[Check appiicable box{es)]
Adjusiable Raie Rider (] 14 Family Rider
[_] Graduated Paymen: Rider L] Planned Unit Development Rider  [_] Biweekly Paymen: Rider
Balioon Rider [ Rate Improvement Rider ] Second Home Riger -
%7 VA Rider {77 ohertsy [specity]

=

BY SIGNING BELOW, Borrower accepts and agrees to the terms cov§nants contained in this Scurity Instrument and in
any rider(s) executed by Borrower and recorded with it, j QQ/
Witnesses: ) i {

//d <

VS

(Seal)
DAVID E. NEET

-Borrower

(Sead)
-Borrower

(Seal)

-Borrower

STAYE OF OREGON, Klamath County ss:
Onmis 19¢h day of Hovember 1998 » personally appeared the above pamed
David BE. Neet
and  acknowledged
the foregoing instrumens (o be his voluntary act and deed,
Before me:
My Commission Expires: 12-20-98 0

{Official Seal) .
Notary Public for Gm@

A
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER |
NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 17th day of
HOVEMBER . 1998 , and is incorporated inio and shall be deemed to amend and supplement the
Mongage, Deed of Trust or Deed to Secure Debt (herein "Security Instrument”) dated of even date herewith, given
by the undersigned (herein "Borrower”) to secure Borrower’s Note to

5T MORTGAGE COMPANIES D/B/A PREMIER MORTGAGE RESOURCES

(herein “Lender™) and covering the Property described in the Security Instrument and located at

457 DAMONT STRERT, XLAMATH FALLS, OR 97601
{Propeny Address) -

VA GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in the Security
Insiranent, Borrower and Lencer further covenant and agree as follows:

If the indebiedness secured hereby be guaraneed or insured under Tite 38, United States Code, such Title and
Regulations issued thereurder and in effect on the date hereof shali govern the rights, duties and liabilities of
Borrover and Lender. Any provisions of the Security Instrument or other instruments executed in connection with
said indebtedness which are inconsistent with said Tide or Regulations, including, but not limited to, the provisicn
for payment of any sum in connection with prepayment of the secured indebtedness and the provision that the
Lender may accelerate payment of the secured indebtedness pursuant to Covenant 17 of the Security Instrument,
are hereby amended or ncgated fo the extent pecessary o conform such instrumenis to said Title or Regulations.

LATE CHARGE: At Lender's option, Borrower will pay a “late charge” not exceeding four per centum (4%) of the
overdue payment when paid more than fificen (15) days after the due date thereof to cover the exira expense
invoived in handling delinquert payments, but such "late charge” shall not be payable out of the proceeds of any
sa2le made to catsfy the indebiedness secured hereby, unless such proceeds are sufficient to discharge the entire
indebledness ardt all proper costs and expenses secured hereby.

GUARANTY. Should the Department of Veterans Affairs fail or refuse to issue its guaranty in full amount within
60 cays from the date that this loan would normaily become eligible for such guaranty committed upon by the

Depaitment of Veterans Affairs under the provisions of Titie 38 of the U.S. Code “Veterans Benefits,” the
Mortpagee may declare the indebiedness hereby secured at ance due and payable and may foreclose immediately or
may exercise any other rights hereunder or take any other proper action as by law provided.

TRANSFER CF THE PROPERTY: This loan may be declared immediately duc and payable upon transfer of the
property securing such loan to any transferee, uniess the acceptability of the assumption of the loan is established
pursuant 1o Section 3714 of Chapter 37, Tite 38, United States Code.

An authorized transfer ("assuraption”) of the property shall aiso be subject te additional covenants and agreements
as set forth below:

(3) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50%) of the balance of this loan as
of the date of transfer of the property shall be payabie at the time of transfer to the loan holder or its authorized
agent, as trustee for the Departiment of Veterans Affairs. If the assumer fails to pay this fee at the tine of

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
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transfer, the fec shail constitute an additional debt to that already secured by ‘this instrument, shali bear interest at
the rate Berein provided, and, at the option of the payee of the indebtedness hereby secured or any transferee
thereof, shall be immediately due and payabie. This fee is automatically waived if the assumer is excmpt under the

prov:sions of 38 U.S.C. 3729 ().

(b) ASSUMPTION PROCESSING CHARGE: Upon

loan, a processing fee may be charged by the loan

creditworthiness of the assummer and subsequently revisin,

transfer is completed. The amount of this charge shall not

Vewerans Affairs for a loan to which Section 3714 of Chapte

application for approval to allow assumption of this
hoider or is authorized agent for determining the
g the holder’s ownership records when an approved
exceed the maximum established by the Department of
r 37, Title 38, United States Code applies.

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer hereby agrees
t assume all of the obligations of the veteran under the terms of the instruments creating and securing the loan. The

assumer further agrees to indemnify the Depa

xtent of any claim payment arising

from the guaranty or insurance of the indebtedness created by this instrument,

IN WITNESS WHEREOF, Borrower(s) has executed this VA Guaranteed Loan and Assumption Policy Rider.

A wrSISE  (¥504)01

STATE OF GREGON: COUNTY OF KLAMATH :  ss.

Amerititle

Filed for record at request of

-Borrower

the 24th day

AD,I19_%8 at 3:38

of Nevember

o'clock

P, M., and duly recorded in Vol. __ M98 ,

of Mortgages

onPage 43168

FEE $45.00

Bernetha (. Letsch, County Clerk
By W




