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xdqn,g;ep by Borrower's note laiéd the sare date as this Secumy
cms uh e full’ debt, if

riol paid earlier, due and payable

oY ures to mdm‘ (a) the repayment of the debt evidenced by
and’ modxﬁcauons of the Note: () the payment of all other sums, with
y Ins:nnnem, and (c) the performance of Borrower's
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wfully seizud of the estate hereby convejed and has the right to grant and
-ang that the, Propcﬂy is unencumbercd .except. for cncumbmnces of record. Borrower warrants and will
y. thc mle to the Property: agaifist. all claims. and demandsg. subject fo any ¢ axcumbmnces of record.
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enantnd dres as follows: &31Yy

rvidenged by the Note and vy oy bes, - Borower ‘shall promptly pay when due the
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day monthly paymenis are due under the Note, m;u ’ &?-ﬁotﬁ ‘s’ pniwdgl Iﬁuﬂ?a sum'("Funds") for: (a) yearly

ues and assessmients which mey attain pri Fity over. thig, Secu - Insirumment a5 & lisn on the P perty; (b) yearly leaschold

Paymients or groued irents. on i, Progen ' 0y, (c), yearly heg -FIOpEy. msutence premiums; (d) yearly flood

zmmmmmmﬂaa(e)ywiymmtmwnS’!mm any;;and. (f) . ‘

Lmda,inawordancewhgmapmvisimmofparagrap ‘8, in K “the " payment 'of ma

itmsammﬂed-;’?ﬁscmsvltems':-.si.m‘ may, i

amount a: lepdar fora. federally . related

Esuate Settlement Proced

T

by a federal agency, instrumentality, or entity
Federal Home Loan Bank. Lender shall apply the Funds 1o pay
, ) Iding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless I ender pays Borrower interest on the Funds and applicable law permits Lender
to make such a charge, However, Lender may require Bomower e-time charge for an independent real estatc tay
reporting service used by Lender in connection with this loan, unl i ise, {
is made or applicable Jaw requires interest o be paid, Lender shall

: _ y Lender at any

witicient 10 pay- the - v_1%mS wien due, Lender may in writing, and, in such casa

Borrower shall pay 1o Lender the amount necessary to make’ up the make up the deficiency in no
mora;than twelve monthly payments, at Lenders sole discretion,

in-full of all Sums: secured by, this, Sceurity Yastrument, Lender shall gﬂqgmpﬂy rcfundmm Borrower any
i ‘ ' ex, prior 10 the acquisition or

soply any Funds par e shall, acquire or ‘sell' the Property,
-Toperty, shali apply ' any Funds held . der at, the time .of acquisition or sale as a credit against the sums
secured by this Security Instrument. =~ e i T :

3. Application of Payments, Unless applicablé [aw provides otheérwise, all Dayments received by Lender uider paragraphs
Nhte

1 and 2.ghali be applied; first, to any prepayment charges due under the Note; second, to amounis payable under paragraph 2;
third, to interest duc; fousth, to principal due; and Jast, to any Jate charges due under the Note, o

4. Charges; Liens. Borrower shall pay alf 1axes, assessments,” charges, fines and impositions atiributable 10 the Property
which may altain priority over this Security Instrument, and leasehold payments or ground reats, if any, Borrower shall pay
these obligations in the manner provided in bh. 2, ar if not paid in thas manner, Borrower shall pay them on time
directly to the person owed payment, - Borrower | pfquplly, fumish 0 Lender alj notices of amounts to he paid under this

baragraph. If Borrower makes these payments directly, Borrower shall promptly fumish to Lender receipis evidencing the

this Security Instrument. If Lender determines that subj priority over
this Security Instrument, Lender may give Borrower ientifymg the tien the lien or take one
or more of the actions set forth above within 10 days of the giving of notice;
5. Hazard or Property ce.” Borrower shall the improvements now ‘existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires ing ance. This. i intained i

& y A ] oo !

e to protect Lender's 1
linsurance policies and renewals shall be & _
shall have the right to hold the policies and renewals. If Lender roguires, B
of paid premiums and renewal notices. In the event of loss, Borrower shalt

Le nder may r if not made promptly by Borrower,
’ i in writing, ‘insurance proceeds shall be applied to Festoration or repair of the
feasible and Lender's security is not lessened. If the restoration
iessened, the insurance proceeds shall be applied to the

B der may-collect the insurance Lender may nse the proceeds to repair or restore the OF {0 pay sems
secured by this Security Instrament, whether or not then due. The 30-day period will begin when the notice is given,
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. procoeds -to - principal shall rot extend or
04 207 chasge e amout o the gayrucas.. It
D:ny auresce policies and procseds resulting
the:cxtent of the sums secured by this Security
RN O P
perty; Borrower's Loan Application; Leaseholds,
i idence within sixty. days afier the execution
; '8 paincipal vesidence for at least one year
imiwriting, which-conseri ghall not be unreasonably withheld, or
are beyond  Bortower's: control.: Borrower shall niot destroy, damage or impair
Property In delegiornts, ot commit waste on the Property. Barrower shall be in default if any forfeiture
cuon or procecding, whether .11 or ctiminial, is bagurrthat i Lender's® gaod,-faith - judgment- could result in’ forfeieure
of the Pfopcity or 'otherwise: miterially impair the lien created -by- this'Security Instrument or Lender's security: interest.
Borrower ' may' tuife - siich a defanlt: and feinstate;’ as iprovided in: paragraph - 13, by causi i the action or proceeding to be
dlsmtsmd with‘a -tHat,’ iﬁfLéﬂd'erfs ’*gozi’dﬂifagm‘-"dctﬂ'zninaﬁan;f-';pmcludesaforfeime. -of the Borrower's interest in
e Pt “or ial" impaifificnt ‘o ien" created by thi; - Security. Instrument or Lender's ‘gecurity inlerest,
2orower shall aiso be in ‘default if B , ' application " gave materially false or inaccurate
information or" stateménits’ to’ Lender (of failed to provide Lender with any. material information) in connection with the loan
evidenced: by the Note; including, but not lintited to, répresentations: concerning - Borrower’s occupancy of the Property as a
principal Tesidence. If this” Security ' Instriment is‘ori & léasehold; Borrower shall comply with all the provisions of the lesse.
If Borrower 'acquires’ fee " title ‘to the Property, ‘the leasehold ‘and the fec title ‘shall ot merge unless Lender agrees to the
R L e e
7.,},’r¢‘)jtq,c,tiénfpf;1@der?s;l!igyts in the Property. If By rrower fails o perform the covénants and agreements coniained in
this Seciirity Instcurnent, of there is'a legal proceeding thas’ misy ‘significantly affect Lender's rights in ike Property (such as a
proceedmg;tne bankrupicy, probate; for condemnatic ‘or forfeiture or to enforce laws or regul; ons), then Lender may do and
pay for whateyér is necessary 10 protect the Value of tiie Property ant ’s rights in the Property. Lender's actions may
mclude paying any .Sums secured’ by a'lien which' has: priority over’ this Secanty Instrument,- appeating in court, paying
réasonable attomeys’ fees ‘and “entering on' the Property” to make ‘repairs.’ “Although Lender may take action under this

paragraph 7, Lender does not hive todoso, iy ,

Secant Toaonts disbursed by Lender nder this parajriphi*7 shall becbité”addiional debt of Borrower secured by tris

Security Instrument. Unless Borrowe and Lender agre to other terms of payment, these arriounts shall bear intcrest from the

daie of disbursement at the Noté rale and’ shall be payable. ‘with ‘inictest, upon’ notice from Lender to Borrower requesting
aymeant. . . U T

- Mortgage Insurance, If Lender required mengags instirance ‘s a condition of making the loan secured by this Security
Instrumient, Borrowcr shall pay the premiums required 6 ‘maintain the mortgage insurance in effect.” I, for any reason, the
mortgags ingurance coverage required by Lender Iapses or ceases to be in effect, Borrower shall pay the preminms required to
obtain coverage subsiandally . equivalent 16 the motgage insurance previously' in éffect, ata cost substantially equivalent
o the cost 10 Borrawer of the mortgage insurance previously in effect, from an altemate morigage insurer approved by Lende.
If substantially equivalent mo,r‘tgz;i;c insurance coverage is not available, Borrower shall pay to Lender each month a sum

2id

equal o .one-twelfth. of the yearly morigage insurance premiuth being paid by Borrower wh
iopsed or. ceased. to be in effect, Lender. wﬂlamgguse and “retgin’ these payments as a lo
insurance... Loss reserve ‘payments - may. no longer be, required, at the option’ of Lender, if
(in.the-amount and for the period that Lender requi ) provided by an insurer appre

d.is obtained. Borrower shs pay. the premiums .required, to maintain mortgage insurance.
reservo, until the requiremeant for. mortgage insurance \ends in  accordafice with any writien agree
Lender or applicableaw, -.' " .. . ROt AL e
9. Inspection. . Lender or its. agent: may.make, reasonable. entries upon and inspections of the Property, Lender shall give

Borrower.notice at the time of or prior to an inspection speci{ying reasonable caise for the ifispection,

10.. Condemnation. :The proceeds of any award ‘or claim for damages, direct or ‘consequeritial, in connection with any
condemnation or other taking of any part of the Property, nr for conveyance in lien of condemnation, are hereby assigned and
shall bepaid tquender.' A T S L IHEG 1:'."!C.. ('vfi( i :‘:' t‘::‘; S . .

+/In the event,of a total taking of the Property, the proceeds shall be applied to the siims secured by this Security Instrument,
whether or not then due, with any, excess paid to Bomower. . In ‘the event of- a partial taking of the Property in which the fair
market value of the Property:immediately before the taking - i al to or greater | 123 { sums secured by this
Security : Instrument immedistely before the taking; unless : i i

by this'Security Instrument shall be reduced by the amount of the procosds muloplied

amount of the sums -secured: immedistely. before the taking, divided by - (b) the fair

before tho taking. Any: balance shalt be paid 1o Borrower, In the event of a ]

matket value of the Property immediately bofore the taking is less than the amount of the sums, secured immediately before

the taking, unless Borrower and Lender otherwise agree in: writing ‘or- unless applicable law. otherwise provides, the proceeds
shail be agpn}ied tiy the sums secured by.this Security. Instrument whesher or ot the sums are then due,

' If the Property is abandoned by Borrower; or.if, . after notice by, Lender to Borrower that the condemnor offers to make an

award or settie & claim for damages, Bomawer fails to respond to Lender within 30 days after the date the notice is given,

Lender is authorized to collect arid apply the  proceeds, satuite: option; cither to: restoration or repair of the Property oz to the
stims Secured by this Secutity Iistrument, whether or sot then due. 577 GECBRR APROG S g g e :

§ .
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ot s entet 1d. Borfoier otherwiss agree in 'writing, any application: of proceeds t0- prinkipal shal it exiead or
postpone the die date of the tribnthily paymients nafesred to in'paragraphs 1 and 2 or chenge the amount of such paymeats,
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1L, -Borrower Not Released; Forbearance iver, . Exunsion of the tims for

 amertization of the sums secured by this by Lender to gny 4 :

0 Gpral fﬂ%!eaﬁmgsﬂkbigfgsﬁ te ‘o' Bofrower's suoress ixgm sotbe required
o pibeéetings against iy ;in. intctest or:sefuse i reatend time-for payment o oiherwise: modify

mortization’of &emm% iy Secuiity. Tnstrpent by reason-of any by the original Borrower or

Boiftiwer's sticcsssors iti-interest) Key: forboatance by Lender ‘i exercising any-zight or.remedy shall Bot be a'waiver of or

preclide tie exercise of sy ight or remedy.s 1= 11 105 iy o {ont w e s O :

12, /Sdtcéssors 'and #Boundy: Joint and Several Liahility;: 0-signere, The covenants: and. agreements of this
Security Tnigtrument: shallbind -and ibenufit: the suceessors and Agsigns of Lender and Borrgwer, subject to the provisions of
paragiaph’ 17, “Borrower’s tovenants..andagreements ghall: be ‘jointand several. Any Borrower.who co-signs this Security
Instiiiment but does notéxecute the Note: A(a)frs:.co.-pigni‘ng this Security Instroment: ntiy 10. morigege, grant and convey that
Borrower's interest in the Property undec theterms of this.Security Instrument: (b) is Rot personally obligated to pay the sums
secimred by this- Secun&;zuhmu'mnmt:»aﬂd {c) agrees thai- Lender:and an +other Borrower. may agree 1o extend, m odify, forbear
or muke any accommodations with regard to the: teems of this;Security. trument of the Note without that Borrowsz's consent.
13.:Loan Charges. ' Ifithe loan secured:by :this::Security Instrument - is jsub%ct D ¢ chs

and that law is finally interpreted so that the interest: or. other. loan- charges co ected or:to be collected in connection with the
loan:exceed the mruned limits, then: (a) any. such-ioan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any,sums aiready-collectad from  Borrower which exceeded pezmitted limits will be refunded to
Borrower. Lender may choose to make this refund b?' reducing ' the principal owed under the Note or by making a direct
payment.to . Bosrower: If a refund reduces -principal, . the reduction ; will be treated as.a partial prepayment without any
prepayment.chasge under the Note, . ., oy ' o

0 a taw.which sets maximum loan charges,

‘e

14 Notices. - Any, notice to Bofrower provided for i thszecun}y instrument ‘shall, be given by delivering it or

mailing -it' by - first, class mail unless applicable. law, xequires. use of another method. The notice shall be directed to the
Property. Address or any other address Borrower designates by notice to Lender. Any notice to Lender shail be given by first
class - mail to. Lender's -address  stated herein oz, any other. address . Lender designates by notice to Borrower. Any
notice . provided for in this +Security. Instrument. shall be desmed.. 10 have been given'to Borrower or Lender when given as
15 Governing Law; Severability. This, Security Instrument’ shall b, zoverned by

jurisdiction in which the Property is located. In the event that Aany provision or claise o

conﬂictswimapplicablalaw,suqhw flict shall not affect other provisions of this Securi
be given effect without the conflicting .provision. To' this end
dec]aredmbeusevmble' I "fA:'.f wod =»».~5l£=ti;’f {30 ‘“'m e L T P -

16." Borrower’s Cplg-ry,-lBe,rr'quer‘,» shall be .-ehifcn; one-conformed copy of the Note and of this Security Instrument.

17.. Transfer of the Property or Beneficial Interest in Borrower, If all or any ggr'mf the Property or any interest in it is
sold or transferred (or if 2 beneficial iniérest in'Borcower is sold or transferred and Borrower is not a natural person) without

Lender's, rior written corisent, Lender, may, at its _option, Tequire immediate payment in full of all sums secured by this
Seciity Instrument. However, this option shall iot e exetcised by Lender if exexcise is probibited by federal law &s of the

date of this Security Instrument.
It Lender exercises this aption, Lender shall

less than 30 days from the. dat the ngtice is _deﬁvexj’éajd ;or ‘mailed ‘within which Borrower must pay

provisions, of this

give Boffower notice of acceleration, The notice shaiiailmvidc a period of not

n 3 ‘ . date the ¢ 13 del d or m: ‘ W I sums secured by this
Security;hxsu‘umcm.flffBomwer,’fails_m[pay'mm sums 'prior ‘to the "expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18, Borrower’s Right tc Reinstate, If Borrower meets Certain conditions, Bomower shall have the right to have
enforcement of this Security Instrument discontinied at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale'of the Property ‘pursuant to any - power of sale contained in this
Spccurity\,lns;tmm;em;'_ or (b) eatry of & judgment enforcing ‘this’ Security Inistniment. Those conditions are that Borrowes: @
pays Lender all surmis which then would be due under this Security Insrument and the Note 2s if no acceleration had occurred;
(b) cure§ any default of any other coVenants or agreemenits; “(c) pays sl ‘expenses ‘incirred in enforcing this Security
Instrument, including, but not limited to, reasonable attomeys’ fees; and (d) takes such action as Lender may reasotiably
require to assure that the lien of this Security Instniment, Eender's rights in the Property and Borrower’s obligation to pay to
the sums secured ‘by -this Securliy Instrument shall “coritinue’ unichanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations'secured-hereby stiall rémain ‘fully effective as- if no acceleration had occurred. However, this
fi&h. ‘o reinstate shall not apply'in the case'of sccelérition under paragraph 17, -+ i
19, 'Sale of Note; Change of: Loan Servicer, The Note ora ‘partial -interest in the ‘Note (together with this Security
Instrument) may be' ¢ Or'more times' without: prior-nctice. to Bomower:: A sale may result in a change in the eutity
, e "L ¥y payments ‘due’ under the Note and this Security instrument. There also
miay be one of miore changes of the Loan Servicer unrelated 1o 4 sale of the ‘Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the''change in” sccondance with paragraph 14 ahove and applicable law. The notice
will state the name and address of the riew: Loan Sarvicer and the address t which payments should be made. The notice will
also contain any other information requited by appliceble law, oo e LT ;
20, Hazardous ' Substances; Borrower shall ‘not canss. or - it the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower: shall mot: do, nor-aliow. anyone else (o do, anything affecting the
Property that is in violation'of any -Envitonmental Law, The ‘preceding - two.sente : g presence, use, or
storige on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate (0 normal
residential ases and to maintenance of the Propesty, - i . st g vesiit o, oos SRR
- "Bofrower shall promptly give:Lender: written rotice of y investigation, claim, demand, lawsnit or other action by any
goveramiental:or regulatory agency or privaie ;pany involving the iProperty: and any. rdous Substance or Ervironmental
Law of “which Borrower. hds actus; knowledge. If Bomower learns; or is'ngtified by any governmental or regulatory authority,
that any* remaval-or- other: remedistion’. of any: Huzardous : Substance : affecting the Property. is: necessary, Berrower shall
promptly-take all necessary. remedial-actions in-accmﬂance;withfsnvizmmemal;l..aw:e;;,;,;.«i-::.e: Bl - :
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As used in s paragraph 20, Hazardous SubSinces” are (s sibsimees dofined as wiic or hazardoss subsasces by
. Envirohmental chigw:and thado Ang Eubitances: gasoling, Xerosene, ‘otker fammabie or toxic petroleum products, toxic
* pesticides bbb UGV, materials containing asbestos o otmaldehyde, and redicartve matris. AS used

is paraiianh "%%Wﬁ‘hfo %” : g}émz;\eans federal laws 'and laws of the jurisdiction where the Property is located that

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to. Borrgwer prior.to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument. (but not prior to acceleration under araph 17 nniess
applicable law provides otherwise). The notice shall specify: () the default; (b) the action required to cure the defanit;
(¢) adate, not: less than' 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on' or before the date specified in the notice may result in acceleration of the
sums secured by this Security Instrument eud sale of the Property. The notice shali farther inform Borrowsr of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or
any other.defense of Borrower to. acceleration and sale, If the default isnot cured on o before the date specified in
the notice, Lender at its option may require immediate Pnyment in full of all sums secured by this Security Instrument
without’ further deinand and may invoke the power of sale and any other remedies permitted by applicable law.
Lender shall be entitled to ‘collect all expenses incurred in pursuing the remedies provided in this paragraph 21,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If' Lender invokes the power of sale,: Lznder shall execate or cause Trustee to execute a writter notice of the occur-
rence of an event of default and of Lender’s election t: cause the Property to be sold and shall causs such notice to be
recorded in eack county in which any part of the Property is located. Lender or Trustee shalt give notice of sale in the
manner prescribed by applicable law to Borrower and 1o other persons prescribed by applicable law. Afier the time
requived by applicable law, Trustee, without demand on Rorvower, shall sell the Property st public zuction to the high-
est bidder at the time and place and urder the terms designated in the notice of sale in one or more parcels and in 2ny
order Trustee determines. Trustze may postpone sale of ali or auy parcel of the Property by public anrouncement at
the time and place of any previously scheduled sale. Lender or its designes may purchase the Property at any sale.

Trustee shali deliver to the purchaser Trustee’s deed conveyiagmthe Property without any covensnt or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the
sale, including, but not limited to, reasonable Trustee’s and attoraeys’ fees; (h) to ail sums secured by this Security
Instrument; and (c) any excess to the person or persons legally entitied to it,

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey ihe Property without warranty and without charge to the person or persons legally entitled 10
it, Such person or persons shall pay an};w:oxdation costs,

23. Substitute Trustee. Lender may, from time fo time remove Trustse and appoint a successor trustee to any  Trusiee ap-
pointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
confesred upon the Trustes herein and by applicable iaw.

24. Attorneys’ Fees. Asused in this Security Instrument and i the Note, "attorneys’ fees” shall include any attorneys® fees
awarded by an appeliate court, o

25. Riders io this Security Instrument, If one or more riders ~are cxecuted by Borrower and recorded together with this
Security Instrument, the covensnis and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
{Check applicable box(es)] ‘

Biweekly Payment Rider
Second Home Rider

AdjsbleRateRidr (] Condominigmitider T @ 14 Family Rides

Batloon Rider Rate Improvement Rider

1 “Gradusted Paymient Rider t% Planned Unit Development Ri
isrepresentation Rider Growing Equity Rider
Otert) (spocty T R T

i
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 LEGAL DESCRIPTION

The'N‘l/2 of the NEi/4 of Section 11, Township 40 S’oi.nlh, Range 9, East of the Willametie
Meridian, Kiamath County, Oregon, EXCEPTING therefrom:

A tract of fand situated in the NW1/4 NEI/4 of Section 11, Township 40 South, Range 9 East

of the Willamette Meidian, more particularly described as follows:

Beginning at a point on the Nosth line of said Section |1, from which the North quarter
corner of said Section 11 bears South 89 deg{:rees 38’ 26" West 498,37 feet; thence North 89
degrees 38' 26" East along the said section line, 318 feet; thence South 00 degrees 21'

34" East 80 feet; thence North 89 degrees 38' 26” East 14 feet; thence South 00 degrees
21" 34" East 580 feet; thence South §9 degrees 38’ 26" West 332 feet; thence North 00
degrees 21" 34" West 660 feet to the point of beginning with the bearings based on Survey
No. 3769, as recorded in the office of the Klamath County Surveyor. ’

STATE OF OREGON: COUNTY OF KLAMATH : 'ss.

Filed for record at request of merititle S the ___24th

of November AD,19. 98 __at:_ 3:39 __ o'clock P. M., and duly recorded in Vol. _M38
cof Morigages: . —onPage 43190 .

B . R o CLs _;B‘cme’_th;?(l Letsch, County Clerk
FEE - 1$40.00 : C By Y, — IW




