‘-Furestﬂl Products. Federa“l ! ”edit Uniun
- P.O. Box 1179 .
Klamath Faﬂs OR 9"661

"LOAN NO. 52318 WC/

(Spm:e Above Thls Line

DEED OF TR%?

THIS DEED OF TRUST ("Security !nstrumem“) i3 made on Né’\ia’fdb‘éf’zl’)g 1998 . The grantor is

chhaei R. Miller

("Borrower”).
Thetrusteais AmeriTitle (Trusice™.

The beneficlary is Forest Products Federal Creait Union, which is organized and
exlsmrz% under the laws of Ot‘e on , and whose addrass
is P,0. Box 1179, Klamath Falls, OR 97601 (*Lender).
Borrower owas Lender the principal sum of Si xty Eight Thousand Dollars and no/100
Dallars (U.S. $68,000 ). This debt is
evidenced by Borrower's note dated the same date as this Securlty Instrument ("Noteg whlch provides for monthiy
paymants, with the full debt, if not pald eariler, dus and payableon Decenber 1 b28 . This Security
Instrument seciires to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interast, advanced under paragraph 7
o protect the security of this Security instrument; and (c) the parformance of Borrower's covenants and agresments
under this Securlty Instrument and the Note. For this purpose, Borrower irrevocabiy grants and conveys to Trustee, in
trust, with power of sals, the fc\!lowing descﬁbed property located in Kiamath
Counry, Oregon ’ ’

See Attacred Exhib t ‘Al For Legal Gescmptwn.

which ha,sythe‘ addressof 2816 Kan_.e- Street | Klamath Falls
' i ’ . . [Street] - : : [City]
Oregon 97603 ("Property Address}; ‘
[Zip Code}

TOGETHER WITH all the improvements now or hereafter erected an the property, and all easements,
appurtenances, and focdures now or hereafter a part of the property. Al replacements and additions shall aiso be
cevered by this Security Instrument. All of the foregolng is referred to in this Security Instrument as the “Froperty.”

BORROWER COVENANTS that B')rrower Is lawiuily seised of the estate hereby convayed and has the right to grant
and convey the Property and that thi Property is unsncumbered, except for encumbrances of record.  Borrower
warrants and will defend gensrally the title to the Propeity against all claims and demands, subject to any

: encumbrances of record
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nationa uso and non-unffrm covenarts with

- THIS SECURITY INSTRUMENT combines i

15 by i TENT combinies uniform covenants for i ,
Iimi:edlvaﬂaﬂons by-]yrisdécthn to constitutea uniform gecurity Instrument covering real propeny.

nd Lendar covenant and agres as follows:
e Late Charges. Borrower shall promplly pay when dua
ed b Note and any Prepayment and late charges due under the

2. Funds for Taxas and insurance. Subject to applicable law or to a written walver by Lender, Borrower shall
to Lender on the day monthly payments are due under the Note, unti the Note is paid In fufl, a sym (Funds®) for: (a}
yearly taxes and assessments which may attain priority over thig Security instrument as a fien on the Property; (b) yearty
feasehold payments or ground rents on the Praperty, if any; () yearly hazard or propesty insurance premiums; ()]
yearly flood insurance premiums, if any; (s) yearly mortgage Insurance premiums, it any; and (1} any sums payable by
Borrower to Lender, in accordance with the provisions of in lleu of the payment of mortgage Insurance
premiums. These items are called ‘Escrow | d hold Funds in an amount not
1o exceed the maximum amount a require for Borrower's escrow
account under the federal Real B ed from time to time, 12U.S.C. §
2601 et seq. ('RES ",

time, collect a

The Funds shall be held in an Institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or In any Federal Home Loan Bank, Lender shali apply the Funds to
pay the Escrow Items. Lender may not charge Borrawer for holdin annually analyzing the

Funds and applicable jaw

yments. Unless applicable law provides otherwise, afl Payments recelved by Lender under
phs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts pavable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay ali taxes, assessments, charges, fines and impositions attributable 1o the
Property which may attain priority over ihis Security Instrument, and ieasehold payments or ground rents, if any,
Borrower shali pay these obligations in the manner provided in paragraph 2, or if not pald In that manner, Borrower
shail pay them on time directly to the person owed payment. Borrower shajl promptly furnish to Lender ali notices of

amounts to be pald under this paragraph. If Borrower makes these payments directly, Borrower shalt promptly fumish
to Lender receipts evidencing the payments.

Borrower shall promptly discharge any flen which has priority over this Security Instrument uniess Borrower: (a)
agrees In writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
goad faith the lien by, or defends against enforcarnent of tha lien i, legal procesdings which in the Lender's opinion
operate to prevent the enforcement of the Hen; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Securlty Instrument, if Lender determines that any part of the Property Is subject
to a ifen which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying
Borrower shail satlsfy the lien or take one or mare of the actlons set forth above within 10 days of the giving of notice.

o unreasonably withheld. i Borrowsr falls to malntain coverage described

above, Lender may, caverage to protect Lendar's rights in the Property in accordance with
paragraph 7, , o o

FORM 3038 8/00

OREGON-SINGLE FAMILY.-ENMA/FHLMC UNIFORM INSTRUMENT

L PAGE2QFe .




o LOANND, 52318 et
.~ Allinsurtance goliles aid ronewals shail be acceptabla to Lender and skl inchida a standerd mortgags caise,
" Lender shall have the right to hold the policles and rencwals, If Larklar requires, Bomower shall promptly give to Lorer
+dll recelpts of pald premiums and renews! rotices. In the event of loss, Burower shall give prompt notice to the
- Insurance carrler and Lender. Lender may make proof of logs if not made promptly by Borrowe,

 Unless Lender and Borrower ctherwise agres In writing, Insurance proceeds shall be applied to restoration or repair
of the Property damaged, ¥ the restoration or repalr Is sconomically feasisio and Lender's securlty is not lessenad. If
the restoration: or repalr Is ot economically feasibls or Lender’s security would te lessened, the Insurance procseds
shall be applied to the sums secured by this Security Instrument, whather o not then due, with any axcess paid to
Borrower. If Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the
insurance carrler has offered to settle a clalm, then Lender may coilect the Insurance proceads. Lender may tise the

procesds to repalr or restore the Property or to pay sums secursd by this Security Instrument, whether or not then due.
The 30-day period will begin whan the notica I given.

Unless Lender and Borrower otharwise agrae in writing, any application of proceeds to principal shall not exiend or
postpone the due date of the monthly payrments refarred to In paragraphs 1 and 2 or changs the amount of the
payments. If under paragraph 21 the Progerty is acquired by Lender, Bomower’s right to any insurancs policles and

proceeds resuiting from damage to the Property prior to the acquisiion shall pass to Lender to the extent of the sums
secured by this Security Instrument immediataly prior to the acquisition.

6. Qccupancy, Preservation, Maintenancs and Protaction of the Property; Berrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal resiclence within shdy
days after the execution of this Security Instrument and shall continus 10 occupy the Property as Borrower’s principal
residence for at least one year after the date of accupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control,
Borrower shall not destroy, damage or impair the Froperty, altow the Property to detsriorate, or commit waste on the
Froperty. Borrawer shall be in default if any forfeiture actlon or proceeding, whether civil or crimiral, Is begun that in
Lender’s good faith judgment could result In forfelture of the Property or otherwise materially Impatr the lien created by
this Security Instrument or Lender's security interest. Borrowar may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or pracseding to be dismissed with a nuling that, in Lander's good faith
determination, precludes forfelturs of the Borrowar's interast in the Property or other material impairment of the Hen
created by this Security Instrument or Lender's security interest. Bormawer shait also ba in default # Borrower, dusing the
loan application process, gave materially false or Inaccurate information or statements to Lander (or failed to provide
Lender with any materlal information) in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrowar's occupancy of the Propsrty as a principal reskdence. If this Security Instrument
is on a leasshold, Borrower shall comply with ali the provisions of the lease. if Borrower acquires fee title to the
Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower falis to perform the covenants and agresments
contained in this Security Instrument, or there is s legal proceeding that may signiticantly affect Lender's rights In the
Property (such as a proceeding in bankruptcy, probate, for condenination or forfaiturs or to enforce laws or
regulations), then Lender may do and pay for whatever Is necessary to protect the value of the Property and Lender's
rights in the Property. Lender's actions may include paying any sums secured by a lisn which has priority over this
Security Instrument, appearing in court, paying reasonable attomeys' fees and entering on the Property to make repalrs.
Although L.ender may take actlon under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become addtional debt of Borrower secured by
this Securlty Instrument. Unless Borrower and Lender agree to other terms of payment, thase amounts shall boar

Interest from the date of disburaement at the Note rate and shall be payabls, with interest, upon notice from Lender to
Borrower requesting payment.

8. Mortgage Insurance. if Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay tha premiuins required to maintain the mortgage Insurance in affsct. if, forany
reason, the mortgage insurance coverage required by Lender lapses or ceases to ba In effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage Insurance previously in effact, at a cost
substantially equivalent to the cost to Borrower of the mortgage Insurance previously in sffect, from an altemnate
mortgage insurer approved by Lender. If substantlally equivalent mortgage Insurance coverage is not available,
Borrower shali pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premiuim being
pald by Borrower when the insurance coverage lapsed or ceased to be In sffect.” Lender wi accept, use and retain
these payments as a loss reserva in lley of mortgage Insurance. Loss reserve payments may no longer be required, at
the optlon of Lender, if mortgage insurance coverage (In the amount and for the period that Lender raquires) provided
by an Insurer approved by Lender again becomes avallable and is obtained. Borrowar shall pay the premiums required
to maintain mortgage insurance in effect, or to provide a loss reserve, untl the requirement for mortgage insurance ends
in accordance with any written agresment betwean Borrower and Lender or applicable law.

9. Inspection. Lendsr or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an Inspaction specHtying reasonable cause for the inspection.

10. Condemnation. The proceads of any award or clalm for damages, direct or congequential, in connection with

any condemnation or other taking of any part of the Propaerty, or for conveyance In lisu of condemnstion, are hereby
+assigned and shall be pald to Lender. S T -
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. Inthe 6vent of & total taking of th cdeds shall .
Instrument, whether or not then dus, pald 1o Borroy evont of & par fy in
et value of the Property | mectaiely bafure the taking s e ¢ o7 graater than

: ‘ oUr, _ it , mmthepmeedsmmmw

‘the f g fraction: (a) the total amount o h 5ec , Bg:al 8 taking, divided by {b} tha fair
market value of the Property immediatsly before the taking. Any balance shall be paid to Borrower, In the avert of a
partial taking of the Property in which the fair market valus of the Property immediately before the teking is less than tha
amaount of the sums secured immediately befare the taking, unless Bosrower and Lendar otherwise agree In writing or

unless applicabla jaw otherwise provides, ths proceeds shall be applied 10 the Sums secured by thig éacurity Instrument
whether or not the sums are then due.

if the: Property I abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers 1o
rnake an award or settie g claim for damagas, Borrower failg tc respond to Lender witt_:!n 30 days after the date the

notice is given, Lender is authorized to collact and apply the proceeds, gt ts option, either to restoration or repair of the
Property or to the sums Secured by this Security ingtrument, whether or not then due.

Unless Lender and Borrowsr otherwise agree In writing, any application of procesds to principal shalt not extend or

Postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of suth
payments.

Released; Forbearance By Lender Not & Walver, Extension
Ingt

Co-signers. The covenarts and agreements
igns of Lend \
be joint and several. Any Borrower who
{a) Is co-signing this Security Instrument only to
rty under the terms of thig Security Instrument: (b)Is
agrees that Lender and any other
egard to the terms of thig Security
or the Note without that Borrower's consent,

13. Lean Charges. Ifthe loan sectired by this Sscurity Instrument Is subject 1o a law which sets maximum ioan
charges, and that law s finally Interpreted so that the Interest or other loan charges collected or to be collected in
connectlon with the loan exceed the permitted limits, then: (a) any such loan charge shall ba reduced by the amount
necessary to reduce the charge to the parmitted imit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this rsfund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reducas principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note,

14. Notices. Anynoticeto Borrower provided for in this Securl
malling it by first class mail uniess applicabis igw requires y

all be given
gnates by notice to Borrowar,
ave been given to Borrowar or Lender when

15. Governing Law;
|urisdiction In which the P

gverable.

18. Borrower's Copy. Bormower shall by glven one conformed copy of the Note and of thig Security Instrument,

17. Transfer of the Property or a Beneficiai intersst in Borower. If all Or any part of the Propaerty or any intarest
Inltis sold or transferred (or If a beneflclal interest in Borrower is sold or transferred and Borrower s not a naturaj
person) without Londer's prior written consent, Lender may, at itg optlon, require immediate payment in full of aff sums
secured by this Sscurity Instrument, However, this option shall not be exercised by Lender ¥ exercise is prohiblted by
tederal law as of the date of this Security Instrument

It Lender exercises this option, L ‘
of not less than a3p days from the date elivered or malled within which Borrower myst pay alt sums secured

by this Securlty Instrument. i Borrower fafls to pay these sums prior to the explration of thig pericd, Lender may Invoks
any remedies permitted by this Securlty Instrument w!thcu; further notice or demand on Borrowsr,

CREGON-SINGLE FAMILY--FNMA/FHLMC UNIFORM INSTRUMENT - T FORM 3028 8/¢0
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" 18, Bomawer's Right to Relnstete. ‘Borrowsr mests certaln conditions, Borrower shah have the rght to have
enforcament of this Securlty Instrument discontinied at shy time prior o the eariier of: {8) 5 days (or such other period
as applicable law may specify for reinstatement}: before sale of the Property pursuant to any powar of sals contained in
this Security Instrument; or (b) erdry of & judgrment enforeing this Securlty Instrument. Those conditions ame that
Borrower: {a) pays Lender all sums which then would ba due undsr this Security Instrumant and the Note as if no
accelaration had occurred; (b) cures any default of any other covenants of agreements; (c) pays all expenses Incurred
In enforcing this Security Instrumant, Including, but not limited to, rgasonable attorneys’ faes; and (c? takes such action
as Lender rmay reasonadly require to agsuro that the ller; of this Security Instrumant, Lender's rights in the Property and
Borrower's obligation to pay the sums secured by this Security Instrumant shall conthue unchangsd. Upon
relnstatement by Borrower, this Security nstrument and the obligations secured hereby shall remain fully effective as ¥

no acce!agation had occurred. However, this right to reinstate shall not apply in the case of acceleration under
naragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (logether with this Security
Instrument) may be sold one or more times without prior notice to Borrawer. A sale may resuitina change in the entity
(known as the “Loan Servicer") that collects monthly paymants due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Sarvicer unrelated to a sale of the Note. 1 there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable
law. The notice wil state the name and address of the new Loan Servicer and the address to which payments shouid be
made. The notice wil also contain any other information required by applicable law.

26. Hazardous Substances. Borrower shall not cause or permit the presence, uss, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow enyone else to do, anything
affecting the Propenty that Is in violation of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances thal are generaily recognized io
he appropriate to normal residential uses and to maintenaice of the Propety.

Borrower shail promptly give Lendsr written notice of any Investigation, cfalm, demand, lawsult or other action by
any governmental or regulatory agency ot private party involving the Property and any Hazardous Substance or
Environmenta! Law of which Borrower has actual knowledge. If Borrower learns, or Is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Proparty is
necessary, Borrower shall promptly take all necessary remedial actions In accordance with Environmental Law.

As used In this paragraph 20, "Hazardous Substances® are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasolina, kerosens, other flammable or toxic
pstroleum products, toxic pesticides and harbleides, volatile saivents, materiais contalning asbestos or formaidehyde,
and radloactive materials, As used in this paragraph 20, Environmental Law” means federal laws and laws of the
lurisdiction where the Property Is located that relats to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower arxi Lender further covenant and agree as foliows:

21. Acceioration; Remedies. Lender shall give notice to Borrower prior to acceleration foliowing Borrowet's
breach of any covenant or agreement in this Security Instrument (but not prior to scceleration under paragraph
17 uniess applicable law provides otherwise). The notice shall apscity: (aYthe default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to sure the default en or hefore the date spacified in the notice may
result In acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
turther inform Borrower of the right to reinstate &fter acceleration and the right to bring a court action to assert
ihe non-existence of a default or any cther defensa of Borrower (o acceleration and sale. If the default is not
cured o or before the date spectiied in the notice, Lender &t iis opilen may require immediate payment in full of
all sums sscured by this Security Instrument without further domand and may Invoke the powar of sale and any
other remedles permitied by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing
12? revimdgdies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of
title evidence. .

it Lender Invokes the power of sals, Lender shall execute or cause Trustee o execute a written nctice of the
sceurvence of an avent of default and of Lender's election to cause the Property to be sold and shall cause such
notice to be recorded in each county In which any part of the Property Is located. Lender or Trustes shall give
notice of eale in the manner prescribed by applicable law to Borrowar and %0 other persons prescribed by
applicabie law. After the time required by applicable law, Trustee, without demand on Borrowaer, shali sell the
Proparty at public auction to tha highest bidder at the time and place and under the ferms designated in the
notica of 2ale in one or more parcels and in any order Trusteo determinegs. Trustes may postpone sale of all or
any parcel of the Propeity by public announcemant ot the time and place of any praviously scheduled sale.
Lender or ite designee may purchase the Property at any sale,
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- Trustes shall deliver to the purchacer Trugtee's deed conveying the Property without any covenam or
warranty, expresssd or implled. . The reeitals in the Trustee's deed ghall bs prima facle svidence of the truth of
the statemsents made theroin. Trustee shall gdpzy‘ the proceeds of the sale in the following orden () to alf
oxpenses of the sale, including, but not limitad to, roasonable Trustee's and attomeys’ feas; (b) 1o ail sums
zacured by this Sscurity Instrument; and {e) &ny excass to the person or persons lagally entitied to &,

22. Reconveyancs. Upon payment of all sums secured by this Security Instrumant, Lender shall request Trustee
ta reconvay the Property and shall surrender this Security Instrument and ali notes evidencing debt secured by this

Security instrument to Trustes. Trustse shali reconvey the Proparty without warramy and without charge to the person
or persons iagaily entitled to it. Such person or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may irom time to time remove Trustes and appoint a successor trustee to any

Trustes appointed hereundsr. Without conveyance of the Proparty, the successor trustee shall succeed to alf the title,
power and dutles conferred upon Truetes herein and by applicable law.

24. Atiorneys’ Fees. As used Inthis Securlty Instrument and in the Note, “attomeys'’ fees” shall include any
attorneys' fees awarded by an appaliate court.

25, Riders Yo this Security Inatrument.
it one or more riders are executed by Borrower and recorded together with this Security Instrument, the covenants and
agreements of each such rider shall be incorporated Into and shall amend and supplement the covenants and
agrasments of this Security Instrument as Iif the Hider(s) were a part of this Security instrument. [Check applicable

box(as)]
(EjAdjustab!e Rate Rider [l Condominium Rider U1 Family Ridar

g Graduated Payment Rider [IPtanned Unit Developmant Rider Ll Biweekly Payment Rider
LiBalioon Rider [lRate Improvement Rider Ulsscond Home Rider
[Jother(s) fspscify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Securlty
Instrument and In any rider(s) executed by Borrower and recorded with it.

Witnesses: ‘ )
“&f?«m Lo (Seal)

- Hichael R. Mitler “Bormower

{Seal)
Borowsr

' ﬁpwe B@!&Q Thiz Line For Arknowledgment] '
STATE OF OREGON, CANaeadiw) © County es:

Onthls A3™dayof , Nlpu,194Y , personally appeared the above named
Michael R. Miller , ;

e
and acknowledged the foregoing instrumsnt to be Q@er voluntary act and deead.

Before me:

(Cfficlal Seal)
My Commission expires: S~ 9~D |

© wlifihe

OMMISBION RO, 201830
MY COMMISSION EXPIRES MAY 23, 2001
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