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_ IWLICT erected on the property
2 e property. All replacements and addition
REAment. All of ERRREG Y s iém?m%&cmwmumwm the “Property.
B WERCOVENANTS that Borrower is léwfgjﬂksqis’e@i-b&ﬂi&ﬁme,bﬁaﬁg.,conveyed and has the right to grant and
convey: the Broperty. and, that.thie Propertyxg unencumbered; except for encumbrances of record, Borrower warrants and wijj
defend generally the title to the Priyg Tty against all’clg and demands, subjeet 1o any encumbrances of recard.
THIS SECURITY INSTRUMENT combines uniform covenants for naioriaj use and non-unifonn covenants with limited
variations by jurisdiction to constitute 5 uniform'secudty instrument covering rea! property,
- UNIFORM COVENANTS, Borro ' and agree as follgws:

.1 Payment of Principal o Anterest; Prepayment: and.- ‘
principal of and interest on the deht evidenced by the Note ang |

e 2.;Fuqu;for Taxes and,lnsurance.fsubject;tq applicab aiver by Lender, Borrower shall pay to
Lender on the day monthly: payments are dug under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as:a lien on the Propeny; (b) yearly leasehold payments
or ground Tents.on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiunss,
if any; (e).yearly mortgage insurance premiums, if any;:and {f) any. sums. payable by Borrower to Lender, in accordance wigh
the provisions of ‘paragraph 8, .in liea of the, payment; of mortgage, insurance premiums. These items are called “Escrow Iiems,
Lender may, at any. time, -collet and hold Funds in:an amount not to exceed the, maximum amount 3 lender for 3 federally
related morigage loan: may requirq.fqr;qurowerfg\escmw. account under.the. federal Real Estate Settiement Procedures Act of
1974 a5 amended from time tq;t'i}rn‘e,;lz,U.&C;,Spctiq;a.;2601 el seq: ("RESPA"), unless another law that applies to the Funds
sets.a lesser amount, If $0, Lender. may, at, any time; collect;and hold: Fuads in an amount not to exceaq the lesser amount,
Lender may estimate the amount of Fund basis of current data ang reasonable estimates of expenditures of futyre

ftution whose deposits are insured by.a federal agency, instrumentality, or entity
f Lender is such an. institution) or in any Federal Home Loan Bank, Lender shall apply the Funds 1 pay the

Lender.may not charge Borrower for iding and applying the Funds, annually analyz
Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender 1o make such
a charge. However, Lender, may require Borrower.to 1pay a one-time charge for an independent real estate tax reporting service
used by- Lender in .coanection with; this .lo . -appiicable law provides oth niess an agreement is made or
applicable Jaw. requires interest to be paid, ber interest or carnings on the Funds,
Borrower and Lender may agree in writing, , der shall give 1o Borrower,
i annual accounting of the purpose for which each

Security Instrument,

- Fun ] ; { ail » Lender shall account 1o Borrower
for the excess Fu i i

. the Funds held by Lender at any
time is not sufficient 1o pay the Escro nay so notify Borrower in writing, and, in such case Borrower

shall pay to Lender the amount Tecessary t0 make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion,

Upon payment in full of all sums secured by this Security Instrument, Lender shail promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lgn‘dgr shail acquire or §ell’_th,e‘ Property, Lender, prior 10 the acquisition or saje
of the Property, shall apply any Funds held by Lender-al the timé of acquisition ot sale as a credis against the sums secured by
this-Security Instrument, S B :

3. Application of Payments, Uriless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied:. first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, 1o principal due; and last, to any late charges due under the Note.

" 4, Charges; Liens, Borrower shal pay all taxes, assessments, charges, fines and impositions attributable to the Propenty
which, may, altain priority over this Security nstrument, angd leasehoid Payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph,
If Borrower makes these payments directly, Borrower shajl promptly furnish to Lender receipls evidencing the payments,

Borrower shall prompily discharge any lien which has priority over this aless Borrower: (a) agrees in
writing to the payment of the ation secured by the lien in a manner 5 c
by, éqg';.4¢_f_¢gd§;§gaipsp:-:enfqrcement of the lien in, leg
-enforcement of the lien; or (c) secures from the holder
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- Hagard ‘Or: Property fnsural oF all ke the improvements now existing or hereaRier evectid on e
-+ Property:insured. against: 1oss | y fire; hazards. included within the term "éxtended coverage™ and any other hazards, including
 ‘fioodstor:flooding;:formwhich ‘LenderTequires’insucancnThis insuronge shalk be:maiatained in the amounts and for the periods
- AHat 1geE reéguives. The tinsurance:careler p’t}’t’;\friding'«vthé{mmm;e':shialixb@éhgfs;eﬁbyaﬁomwcr-subject_w Lender’s approval
shail 5ot be uiirétSofiably Withhiéld, {1 Brfower: fallé‘to mainiafn overaye described above, Lender may, at Lender's

9ptio ’,,_o.‘{'“ Coverag 10'profect Lenders rightsmthe!’mpem‘maccordan ordance Wil pardgraph 7. 0
=1z Al insurance policies and senewals, shall be acoeptable 10 Lender and shal dnclude a siandard mortgage clause. Lender
 shall have the right 1o bold.the policies acd renewals, if Lender requires, Botrower, shall prompily give to Lender al} receipts of
‘paid: premiums and renewal notices: In:the event of foss, Borrower shall give:prompt notice to the insurance carrier and Lender.

Lender niay make proof of loss'if not made promptly by Borrower. oot 1 . 6 o

v
i

. "Unléss Lénder and Borrower otherivise agree ifi writing, insurance proceeds: shall be applied to restoration or repair of the
;‘bepéﬁy‘dén')‘ggecj, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
Tepair, s, not econgmically feasible or. Leiider’s sectity would be lessencd, the insurance proceeds shall be applied to the sums
secured by this. Security. Instrument,. whether .of not. then. due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within, 30 days a notice from Iender. that;the insurance carrier has offered to setile a ciaim, then
“Lender ‘May ‘coilect. thie insurance proceeds. “Lender: may- use the proceeds fo: repair or restore the Property or 1o pay sums
secured By this Security Instruniedit, whetlier of not ihen dué. The 30-day period will begin when the notice is given.
. .. Unless Lender anid Bg;rqwié}r,_bﬁi?_:ﬁ&iﬁfﬁér@g in writing, any application of preceeds o principal shall ot extend or
postpone, the due date of the monthly, payments referred to in paragraphs 1'and 2 or change the amount of the paymests. If
under. paragtaph 21 the Property is acquired by Lender, Borrower’s right 1o any insurance policies and proceeds resulting from
- damage to the Property prior to the acquisition shall-pass to Lender to the extent of the sums secured by this Security Instrument
- immediately prior 70 'thé ACQUISHIONI ™.~ v i e ol . ‘
|6, Occupancy, Preservition, Midintenance and Protection of the Property; Borrower's Loan Application; Leaseholds.
. Bdrtd@vérfshﬁll[qcchﬁ}f, establish, and use itie Property as Borrower's principal residence within sixty days after the execution of
this Security. Instrument and shall. continiie 16 occupy the Property as Borrower's principal residence for at least one year afier
- the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances . exist: which -are ‘beyond ‘Borrower’s: control,- Borrower  shall not destroy, damage or impair the
“Property,’ altow the' Property to‘deteriomte,wor!oonunit%‘wastc on the Property. Borrower shall be in default if any forfeiture

* action or proceeding, whether civil or ériminal, is begun'that in’ Lender’s good faith judgment could result in forfeiture of the

. Property, or othierwise materially impair the lien created by this Security Tastrument-or Lender's security interest. Borrower may

T
. g

cure such 2 default and reinstate, a5 provided,in paragraph 18, by causitg the action or proceeding to be dismissed with a ruling

that, in. Lender’s; good ‘faith determination, precludes forfeiture of the Borrower's interest in the Property or other material
- impairment of the lien:created by this: Security  Instrument or Lender's security -interest. Borrower shall also be in default if
 Borrowet, duririg the loan application process; gave matertally:false or inaccurate'information or statements to Lender {or fajled
‘to'provide Lender with any maierial information) in connéetion with the loan evidenced by the Note, including, but not timited
lo, Tepresentations conceming Borrower’s accupancy of the Property as  principal residence. If this Security Instruinent is on a

}eas'eholq.’;';lsqrrbwer_;shgll_téompIy with, all. the provisions of the lease. If Borrower acquires fee ritle to the Property, the
+ leasehold and the fee title shall not merge unicss Lender ugrees to (e merger in writing. ,

7. Protection of Lender’s Rights in the Property. if Borrower fails to perforia the covenants and agreements contained in
~this Security’ In'strumént; or-there' is ‘a-legal proceeding that may significantly affect Lender's rights in the Property (such as a
f p:ﬁ{éégding'fiﬁtbaﬁkrupiéyi"prdtg'até;ff@; condémmition or forfeiture or to enforce laws of regulations), then Lender may do and

pay ‘for wha ]ey,erfis‘friei‘ies.sf;;i,iyftb‘pro'téCtft_}i'e;"\"glﬁg",qf,‘ the Property and Lender’s rights in the Property. Lender’s actions may
include paying any, sums,secured by .a,fién, whith. has priority over this Security Tnstrument, appearing in court, paying
- reasonable.attorneys’ fees. and entering on the Property,to make. repairs. Although Lender may take zction under this paragraph
7, Lender does:not have to doso;‘;“its/v;-r'w*-'v Nl R T NN - o

" Any amounts dishissed by Lendér under this ‘paragraph 7" shall’ become additional debt of Borrower secured Ly this

Security Instrusnént. Unless Borrdwér and ‘Lender dgree to otlier terms of paymient, these amounts shall bear intcrest from the
date of disbursement at the Note raie and shall ’;,Bg'piaxab!ge,; With interest, upon notice from Lender to Borrower requesting
o 80 Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument,” Borrower shall pay the premiums required to maintain the morigage insurance in effect. If, for any reason, the
* mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to

obtairi coverage Substaritially equivalent to the moitgage insiicance previousty in effect, at a cost substantially equivalent to the
. cost fo, Barrower of the mortgage insurance previously in-effect, from an alfemate mortgage insurer approved by Lender. If
substantially equivalent mortgage insyrance coverage.is n available, Borrower shall pay to. Lender each month a suwn equal to
oneawelfiy of the yearly mortgage insurance premium being paid by Borrower. when the inserance coverage lapsed or ceased to
be'in'efféct. Lender will- accept, use and Tetain these payments as 2 loss-. ve.in:liew .of :mortgage insurance. Lass teserve
; .. N g N s CILN Ganicinas fon o
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P ymé;;is:m;;};nqlqngg “be requin e oder, if msrtgage insuranice coverage (if the amount and fqr;t!ie;ﬁefﬁod
- that Lender: requires) provided by ved by Lender again becomes oy

TR £

msurance‘guds:inggcoﬁamm;wilh‘fah}fawnﬁmmmf betsween: Bosrower. and L
H N Im . - 3.

ot arapplicable law, . |

<oy--Se:Tngpection, Lender, or its.agent. nay make. reasonable entr lipon, nd inspections, of the Property. Lender shall give
HOIIOWer notice at the tin .of or prior. i ] e cause for the fnspection. ' '

damiages, ‘direct or comsequential, in connection with any

eyance’in lieiiof condemmnation; are hereby assigned and

20, fospection specifying reat
o 3 Of any dward of clairh for
mnation or f thé Properiy’ or'for'éon
sh’éﬂfbé‘béid‘ibl)&:ﬁdei‘.’""’”"* R ISR RS T S R IR U F) PR UL AN SR A S

“n'the event of a total taking of thé Pro ¥ +the proceeds shall-be applied to the sums secured by this Security Instrument,
whether or not:then due;; with any;excess paid: i Borrower, In the event.of a partial. taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Secu;ity.Instmmgnt,ixpqui_atelyj before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security’ Instrument shal} bé:_’fcduc&:d‘b’y:@he‘axﬁount_ ‘of the proceeds multiphed by the following fraction: (a) the total
amount of ‘thé‘SUms"scéuré}d'immédiate ; y (b)) the fiir ma ‘of

taldng;:,unjess;Borrowcr._and-.Lender;ﬂ erwise agre 4 o,
be,applied to, the sums secured.by this Security. Instrument, whether
. If the Property is abandoned by Borrower, or if; after notice’ condemnor offers to make an
award or settl or damages, Botrov 'Tespo the dute the notice is given,
der | tion, to-Testoration or repair of the Property or to the sums
any .application of proceeds 1o principal shall not extend or
vaphs [.and 2 or change the amount of such payments.
e oy eaer Not a Waiver, Extension of the time for payment or modification
erate to roleass o paccured by this Seciirity Instrumen granted by Lender to any successor in interest of Borrower shall
1ot operate (o release the [i lity of the original Borrower or Borrower’s $iiceessors in interest. Lender shall ot be required to
commence proceedings against any successor in'interest or refusé to cxtend time for payment or otherwise modify amortization
of?thé"sdms’-'sec‘ﬁred“by‘thisvSec‘urityv Instrument by reason of: any demand made by the original Borrower or Borrower's
SUCCEssors in interest: ‘Any forbearance: by'»Lenderfin'exemising any right or remedy shall not be 3 waiver of or preciude the
exercise of any right.or remedy, . U e e
SRR VN Successo,lisvand-;Assig'ns»Bou}nd;,..loipt;g‘nﬂ,S_everal Liability;
Security Instrument shall bind and bensfit the successors and assigns of
paragraph 1_7‘."Borr0wer’rsigovépants t 2 joint an

) : may agree to extend, modify, forbear or
odat) Fd {0 0 curity I ir 1 ote without that Borrower’s consen?.
13, Loan Charges i i nt is subj i

o - 11 1he.loan secured b maximim loan charges,
and that law is fmally interpreted 50, thut the | ed in connection with the

loan exceed the permitted limits, then:  1oan charge st ) i ' ssary to reduce the charge
to the permitted Tirit: and b)-any suins already collecie m’ wer .which exc rmitted limits will be refunded 1o
Botrower. ‘Lender may choose to- y reducing the principal owed under the Note or by making a direct
payment to:Borrower. If a refund reduces principal; the reduction wili be treated as g partial prepayment withow any
prepayment.charge under the Note, o Ce ‘

14, Notices, Any notice to. Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first ciass. mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any "othériaddrvess_ Borrower designates by ‘notice t6 Lender. Any notice to' Lender shall be given by first class mail to
Lerder’s address stated hetein or any other addres gnates by notice to Borrower, Any notj
Security Instrument shall be deemed to'h ) i i

- 15, Governing ! of the
Jurisdiction: in - Prop ited; - In the eve L any provision or clause of this Security Instrument or the Note
conflicts with app icabile Jaw, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be séverable. " ' - o " i

16. Borrower’s Copy. Borrower shail be given one conformed'copy of the Note sad of this Security Instrument,

* 17, Transfer of the Property or @ Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (orif a beneficial interest in Borrowerzis-sold-o: transferred and Borrower is no a natural person) without
Lender’s. prior written cqn,scut,:-Lpnder,may,-)at,di(s.option,.;gqpirq_inuncdiate payment in full of all sums secured by this
Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument, ' N L
- If Lender exércises this’ option, Lender shall' give Borfoiver notice of acceleration. ‘The notice shall provide a period of not
less than'30 days' from' the date ‘the ‘notice is’ delivered fot'-:mailed'wiﬂiin'Which‘!Icrmwer; Tust pay ali sums secured by this
Security: Inistrumient; If Borrower fails to pay these sums prior. to.the expiration-of thig period, Lender may invoke any remedies
permitted. by thisaSecuxityu,lns,trumemwithoui-_ﬁxruwt-notice; r. demand on Borrower.....;. - S , ;
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- 18, Borvower’s Right: o Retnstate. I Bo ywer meets: ceriain conditions, ;Borrower. shall have the right to have
~enforcement of this ‘Security Instrument’ discontin at any ‘time prior 10 the earlier of: (a) 5 days (or such other period as
- applicable faw may specify for reinstatementy’ before sale of the Property. pursuant to any power of sale contaiped in this
Security. Instrument; or (b) entry of ' judgment enforcing this: Security Instrument. Those conditions are that Borrower: (3} pays
Lender- all sums which then would be due under this Security: Instrument-and the Note as if no acceleration had occurred; (b)
cures any default of any. other covenants or sgreements; (¢) pays all expensés incurred in enforcing this Security Instumeur,
including, but not limited to, reasbnable,attomc}fS’ifee;; and (d) takes sy
that the lien of this Security Instruraent, Eender’s rig in. '
this Security Instrument shall comtinue ‘unchanged. Upon reinstater , thi ) rument and the
obligations secured hereby shall remain fuily effective as if no acceleration had occurred. However, this right to reinstate shal)
not apply in the case of acceleration under parageaph 17, SR '

19. Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Note (together with this Security
Instrument) may be sold onz or more times without prior notice to Borrower. A sale may resuit in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. Theic also may be one
or more changes of the Loan Servicer unvelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any

“Hazardous Substances on or in the Property. Borrower. shall not do, nor allow anyone else to do, anything affecting the
Property that is iz violation of any Environmental Law. The preceding two sentences shall not apply 1o the presence, use, or
storage on the Property of s@!}ligﬁﬁhtitiﬁéiﬁffﬂﬁ@rdous Substances that are geserally recognized to be appropriate to normal
residential uises and to mainitenantz of i Properiy)! P

Borrower shall promptly. gi'\'ezl.'endgnmrittezgénotice of any. investigation, claim, demand, lawsuit or other action by any
governmental or regulatory g eny croprivise partyinvolving the Property and an Hazardous-Substance or Environmental Law
of which Borrower has actu: ,,:thwj@d‘g‘g:_._gﬁ.'ﬁgqgmr iearns, or-is' notifizd{by anygoveramental or regulatory: authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law. T :

' As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
* Environmental Law and the following substances: - gasoline, kerosene, other flammable or toxic petroleumn products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
. this :paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.
-NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21, Acceleration; Remedies. Lender shall give notice to Borrower prior to aceeleration following Borrower’s breach
of any covenant or agreement in this Security instrument (but ‘not prior to acceleration under paragraph 17 unless
- applicable‘law provides othérwise). The notice shail specify: (a) the default; (b) the acticn required to cure the default;
(c} a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result ir acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Berrower of the right to
reinstate after acceleration and the right to bring a court action to assert the nrom-existence of a defuult or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitled to coliect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not lmited
to, reasonable attorneys’ fees and costs of title evidence, ’
If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property te be sold and shall cause such notice to
be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of saie ir: the

manner prescribed by applicable law to Borrower and to other persens prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall seB the Property at public auction to the highest

- bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Traostee ‘de:elmin%."l‘rustee.mayrpo,stpone; sele of all or any parcel of the Property by public announcement at the time
and place of any previously scheduled sale. Lender or its designee. may purchase the Property at any sale.

“Trustee shall ‘deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (2) to all expenses of the sale, including, but
not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any
excess to the person or persons legally entitled to it.

22.Revonveyance. Upon payment of all: sums ‘sécired by this Security Instrument. Lender shall request Trustee to
reconvey: the Property and shall surrender this, Security. Instrument. aed all notes evidencing debt secured by this Security
Instrument to Trustse,. Trustee shall reconvey the, Property without warranty and without charge to the person or persons legally
entitled to it, Such person of persons shall pay any recordation costs. : S
.23, Substitite Trustee. Lender may, from time to time, remove Trustee and appoins 2 stccessor irustee to any Trustse
+appointed hereunder.“Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
i conferved: upon; Trustee. herein and byapplicable faw: 0 1 i i, oy ; o ‘
s 24 Attormeys! Fees. .As used  in:this, Security: Instrument. and.in the Not
ees awarded by an appellate court, S T i e

LSRG T b

e; ,;“éitémcys,' fees” ‘shall include any sttomeys’
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}1 SAve,

the terms and_ covenanis comam;nd m this
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Security Instrument and

_{Seal) -

-Benwzr

(Seal)

Borrovier
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- Ok i 33:-&;

:

R

thes: foregomg'm.simmeﬁt té bc e his/hers e vclumary act and decd

98 Before ‘me:’

LT,

(Seal)

=Borrower -

STATE OF OREGON: &otnty o KLAMATH: 5.

Filed for’frecord' at request of ; Amerititle :

Farm 3038, $/80

the 30th

A. M., and duly reconded in Vol. ___M98
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