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THIS DEED OF TRUST ("Security.lnst‘r’ument'f} is made on  November 23 , 1998

‘ . The grantor is
- CORY A THOMPSON and ANNE R RHODES AN ESTATE IN FEE SIMPLE AS QUALIFIED BY THE FOLLOWING

LANGUAGE IN THE CONVEYANCE TO THE V_E.STEES TO WIT: WiTH RIGHT OF SURVIVORSHIP,
("Borrower"), The trustee is  FIRST AMERlCAN .TITLE'COMPANY

("Trustee"). The beneficiary is AMERIQUEST MORTGAGE COMPANY

which is organized and existing under the laws of ‘vthe'State' of Delaware

_ » and whoge
address is 1100 TOWN &COUNTRY_RD., STE. 200

~ ORANGE, CA 92858

("Lender"y. Borrower owes Lender the principal sum of
Thirty Seven Thousand Five Hundred and no/140

: Dollars (U,S. § 37,500.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument("Notc"), which provides for
monthly payments, with the ful debt, if not paid earlier, due and payable on  December 1 , 2028 .
This Security Instrument secues to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of al} other sums, with interest, advanced under paragraph 7 1o
protect the security of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this
Security Tnstrament and the Note, For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of
sale, the following described property located in -~ KLAMATH ‘ County, Oregon:
LEGAL DESCRIPTION ATTACH ED HERET( AND MADE A PART THEREOF, BLOCK 40,LOT4 &5
POR, EWAUNA HEIGHTS - NG Co . o

which has the address of 202 LINCOLNST = ' KLAMATHFALLS
Oregon 97601 - S 2ip Code) ("Property Address®), © -
(OREGON-Singlo Family-FNMAFHLMC UNIFORM AR S
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‘ ﬁxtures now or hercai’ter ‘2 pm of: ttxc pm)any All mplacememse.and addnmns shaﬂ a}so be mvmd by this Security
Instrument. All of the foregomg is referred 1o in this Secuzity Instrument as the 'Propeny

' BORROWER COVENANTS that Borrower is lawfully sexsed of the éstate hereby conveyed and has the right to gfant and
convey the Property and that the Prcperty s unancumbcred ‘except for esicumbrances of tecord, Borrower warrants and will
defend generally the title to the Property against 2l claims and demands, subject (o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covennnts for natlonal use and non-uniform covenants with limited
variations by jurisdiction 1o constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as {oliows:

1. Payment of Principal and Interest; Frepayment and Late Charges. Borrower shall prompily pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a writter waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiuams; () yearly flood insurance premiunis,
if any: () yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow liems.”
Lender may, at any time, coliect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 ef seg. ("RESPA"), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amotunt.
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds io pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually anaiyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make sucl.
a charge. However, Lender may require Botrower to pay a one-time charge for an independent real estaie tax teporting servic
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or carninge on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shail give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for 2ll sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable faw. If the amount of the Funds beld by Lender at any
time is not sufficient io pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary o make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds heid by Lender. If, under pacagraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisitisn or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrumaent,

3. Application of Payments. Unless applicable law provides othermse‘ all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principat due; and last, to any late charges due under the Note.

4. Charges; Liens. Rorrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrowsr shall pay
these obligations in the manner provided in paragraph 2, or If not paid in that manger, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amouats to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (2) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptab!e to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien o

this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over

this Security Instrument, Lender may give Borrower a noti ice identifying the lien. Bormower shall satisfy the lien or teke one or
more of the actions set forth above within 10 days of the giving of nonce.
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..o Hazard of Property Insur 108 e e proyemenis now existing or hereafier ervcied op the

;I’,mpertymsmcdfag@iﬁ,‘it_ld;s‘byﬂﬁije; vithin the tern exte verage” and any other hazards, including
-flobds o Rooding, for which Eeade s ance. This insurance shall be maintaitied in the amounts and for the periads

 that Lender requires, The insurance carrier proy ingurance shalt be chozen by Bo

1 Trower subject to Lender's approval
which shall not be “/_s‘.to Imaintain coverage descri

above, Lender may, at Lender’s

accordancef‘mth paragraph 7,

shall have the right to hold the policies and renewals
paid premiums and renewa natices, In the event of 1o
Lender may make proof of loss if not made promptiy by Borrower.,

Unless Lender and Borrower otherwise agree iy writing, insurance proceeds shall be applied to Testoration or repair of the

Property damaged, if the restorati ir i d Lender’s security is not lessened. If the restoration or

€ proceeds shall be applied fo the sumg

#85 paid to Borrower. If Borrower abandons the
nsurance carrier has offered to settle a claim, they
ir or restore the Property or to pay sums

secured by this Security Instrument,

Propesty, or does not answer within

Lender mav collect the insurance proce

secured by this Security Instrument, whether
Unless Lender and Borro

bostpone the due date of the or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall Pass to Lender 1o the extent of the sums secured by this Security Instrament
immediately prior to the acquisition, ‘

6. Occupancy, Preservation, Maintenance snd Protection of (ke Property; Borrower's foan Application; Leaseholds,
Borrower shall Occupy, establish, and use the Property as Borrower's principal residence within sixty days afier the

this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least o
the date of occupancy,

execution of

. , fimpair the
Property, operty i , 0 it was : in 4 if any forfeitare
action or proceeding, t could result in forfeinge of the
Property or otherwise

Instrument is op 2

the Property, the
leasehold and the fee title shall not merge uni

7. Protection of Lender’s Rights in th
this Security Instrument i

then Lender may do and

der Ty, Lender’s actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying

Teasonable attorneys’ fees and entering on the Property 10 make Tepairs. Although Lender may take action under this paragraph
7, Lender does not have to do so. :

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payabls, with interest, upon notice from Lender 1o Bosrower requesting
payment,

8. Mortgage Insurance, quired mortgage insurance 45 g condition of ma
Instrument, Borrower shall pay the premiums required to maint
mortgage insurance caverage required by Lender lapses or ceases
obtain coverage substantially equivzlent t

one-twelfth of the yearly mo
be in effect. Lender wil] accep
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. payments riay rio longer be required T, 11 mortpage. isurance coverage (in the amount and for the period

- that Lender: requises) provided by an. inshrer. by Lender again bétomes availsble and is obtained. Borrower shall pay

- the premiums required to maintsin morgage isurance in effect; or to provide'a loss reserve, wutll the requirement for morgage

- insuranice ends in accordance with any written agreemeiit between Borrower and Lender or applicable law, -

- /9. Iuspection. Lender or its agent may. make réasonable entries upon‘and inspections of the Property. Lender shall give
Borrower notice at the time of or pricr to an inspection specifying reasonable cause for the inspection.

- 10, Condemuation. The proceeds of any award or-claim for. damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance i lieu of condemnation, are hereby assigned and
shall be paid to Lender. R R L

In the event of 2 total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a pastial taking of the Property in which the fair

market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agres in wriiing, the sums secured by
this Security Instrutnent shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the faic market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediztely before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settic a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, cither to restoration or repair of the Properiy or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not 8 Waiver, Extension of the time for payment or medification
of amortization of the sums secured by this Security Instrument granted by Lender to any suceessor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successors in interest. Lender shall niot be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise medify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Rorrower’s
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preciude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Rorrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Jender and any other Borrower may agree to extend, medify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges, If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary 1o reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the seduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires vse of another method. The notice shall be directed to the Property Adidress
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given oy first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shail not affect other provisions of this Security instrument or the Noie which can be
given effect \;Jithout the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower., If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural persomn) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums sccured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of rot

less than 30 days from the date the notice is. delivered or mailed within which Borrower nust pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedics
permitted by this Security Instrument without further notice or demand on Borrower.
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1. Borrower's Right fo Retnstate. 1t B eets cs ‘ the right in have
enforcement of this Security Instrument’ discontioued -at any. time: prior-to"the ‘earlier’ days {or such other period a3

applicable law. may specify for Teinstatement) befote sale of the -
Security Instrument; or (b) entry of a judgment enforcing this Security. 5
Lender all sums which then would be due under this Security Instrument and the Nots ; ()
cures any default of any otlier covenants or agreements; (c) pays ail expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorueys' fees; and (d) takes such action as Lender may reasonably require 10 assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall contimie unchanged. Upon reinstatement by Borrower, this Security Instrumen: and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17, ‘

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects montizly payments due under the Note and this Security Instrument. There also may be ope
or more changes of the Loan Servicer unirelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cavse or permit the presence, uge, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone clse to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two seniences shall not apply to the presence, use, or

storage on the Property of small quantities of Hazardous Substances that are generally recogaized to be appropriate t0 normal
residential uses and to maintenance of the Prop

Berrower shall promp claim, demand, lawsuit or other action by any
govemmental or regulatory i i ny Hazardous Substance or Environmental Law
of which Borrower has actu . . ctified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shail promptly take
all necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroteum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, “Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
reiate 1o health, safety or environmentat protection, :

NON-UNIFORM COVENANTS, Borrowsr and Lender further covenant and agree as follows:

21. Acceleration; Remedizs, Lender shall give notice to Borrower prior to acceleration following Borrower's breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under aragraph 17 unless
applicable law provides otherwise), The notice shall specify: (a) the default; (b) the action requireg te cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Ynstrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court actlon to assert the non-existence of a defavit or any other
defense of Borrower to acceleration and saie, If the defauli is not cured cn or before the date specified in the notice,
Lender, at its option, may require immediate payment in full of alf sums secured by this Security Instrument without
further demand and may invoke the egower of sale and any other remedies permitted by applicable law, Lender shall be
entitled to collect all expenses incurved in pursning the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of title evi ence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the Pr(:]perty is lecated. Lender or Trustee shall ive notice of sale in the
manner prescribed by applicable law to Borrower and to other persons preseribed by applicable law. After the time
requived by applicable law, Trustee, without demand on Borrower, sheit sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in
Trustee determines., Trustee may postpone sale of all or any parce Y
and place of any previously scheduled sale. Lender or its designee perty at any sale,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Pm{)erty without any covenant or warraaty,
expressed or implied. The recitals in the 'Frustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sele, including, but
not limited to, reasonabie Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and {c} any
excess to the person or persons legaily entitled to it.

22. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes cvidencing debt secured by this Security
Instrument to Trustee, Trustee shall reconvey the Property without warranty to the person or persens legally entitled to it. Such
person or persons shall pay any recordation costs. Lender may charge such person or persons a fee for reconveying the

Property, but only if the fee is i such as the Trustee) for services rendered and the charging of the faa is
permitted under applicable law,

23. Substitute Trustee, Lender may, from time to time, remove Trustes and appoin: a successor trusiee to any Trustee

- appointed hereunder. Without conveyance of the Property, the successor trustee shall suceeed to ail the title, power and duties
conferred vpon Trustee herein and by applicable law, =~ 3
24. Attorneys’ Fees, As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any attorneys’
fees awirded by an appellate court. . : ‘ : st
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. 25. Riders to this Security Ins
Security Instrumet, the covenants ang ag;
- the covenants and agreements of this Secu
[Checkapplicablebcx(es’)] e e D :
Adjustable Rate Rider Condominium Rider (X] 14 Family Rider
[ Graduated Payment Rider L Planned Unit Deveiopment Rider LI Biweekiy Payment Ricer

=4 Balloon Rider . ke={ Rate Improvement Rider Second Home Rider
LIVARde . ; L Other(s) fspecify]

‘BY SIGNING BELOW, Bormwer accepts and agrees to the terms and Covenants contain
in any rider(s) executed by Borrower and recorded with it.
Witaesses:

ed in this Security Instrument ang

(Seal)

" -Borrower

STATE OF OREGON, _ \’%‘"ﬂﬂ—ﬁw County ss:

On this ‘529‘}}& day of VOV bar— s igg D+ perscoally appeared the above named

@kaﬂq *4 . (T%OM,)Q‘SOT\; Wo %ﬂe p’@'moles and acknowledped

the foregoing instrument to be Q_PA €l voluntary act and deed,

My Comfniésion Expifes‘: C)P (o O [ R " Before

. -
cads U (T777, glity
Notary Public for Gregas !l

‘ Form 303% BI%0
" YLeanNo, 9566423-5539
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~ ADIUSTABLE RATE RIDE

(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this  23rd day of ' MNovember R

1998 , and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to
secure Borrower’s Adjustable Rate Note (the "Mote™) to . AMERIQUEST MORTGAGE COMPANY
(the "Lender”) of the same date and covering the property described in the Security Instrument and located at:

202 LINCOLN ST
KLAMATH FALLS, OR 97601

[Property Address}

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT., THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIGNAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower, and Lender further covenant and agree as fqliows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an.initial interest rate. of 10.600 %. The Note provides for changes in the
interest rate and the monthly payments, as follows: ‘

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES ‘

() Change Dates o

The interest rate I will pay may change on the first day of - December y 2001 |, and om that
day every sixth month thereafter, Each date on which my interest rate could change is called a "Change Date,”

(®) The Index
Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the average
of interbank offered rates for six-month U.S, dollar-denominated deposits in the London market ("LIBOR"), as
published in The Wall Street Journal. The most recent Index figure available as of the date 45 days before each
Change Date is called the "Current Index.”
if the Index is no lorger available, the Note Holder will choose a new index that is based upon comparable
infermation. The Note Holder will give me notice of this choice,

{C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding  Six and Fity
Five Hundredths percentage  points(s) ( 6.55¢ %) to
the Current Index. The Note Holder will then rouad the result of this addition to the nearest ove-eighth of one
percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my
new interest rate untii the next Change Date. ' ‘

The Note Holder will then determine the amount of the menthly payment that would be sufficient to repay
the unpaid principal that I am expected to owe a the Change Date in full on the Maturity Date at my new interest
rate in substantially equal paymenis. The result of this calculation will be the now amount of my monthly

payment. : S

ADJUSTABLE RATE RIDER - LIBORTNDEX . . e 342
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T R e e Sa U Loan No, 9566423-5530
(D) Limits onIntevest Rate Chonges. = .~~~ 0
- The interest rate I am required to pay at the first Change Date will not be graater than 13.0060 %
or less than 10,000 % Thereafter, my interest rate wifl never be increased or decreased on
any single Change Date by more than - Omne i . perecntage point(s)
( 1.600 %) from the rate of interest I have been paying for the preceding six months. My
interest rate will never be greater than 16,000 %orlessthan  10.006 %.

(E) Effective Date of Changes ‘
My pew interest rate will become effective on cach Change Date. I will pay the amount of my new monthly

payment beginning on the first monthly paym.ent date after the Change Date until the amount of my monthly
payment changes again, ' ‘ :

() Notlce of Changes
The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my
monthly payment before the effective date of any change. The notice wiil include information required by law fo

be given me and also the title and ielephone number of a person who will answer any question § may have
regarding the notice. ‘

B. TRANSFER OF THE PROFERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Iuterest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not
a patural person) without Lander’s prior written consent, Lender may, at its option, require immediate payment in
full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this
option if: (a) Borrower causes to be submitted to Lender information required by Lender to evaluate the intended
transferee as if a new loan were being made to the transferee; and (b) Lender reasonably determines that Lender's
security will not be impaired by the loan assumption and that the risk of 2 breach of any covenant or agreement in
this Security Instrument is acceptable to Lender.

To the extend permitted by applicable law, Lender may charge a reasonable fec as a condition to Lender's
consent to the loan assumption. Lender may also require fhe transferee to sign an assumption agreement that is
acceptable to Lender and that obligates the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue to be obligated under the Note and this Security
Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate paymest in full, Lender shail give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or
mailed within which Borrower must pay ail sums sccured by this Security Instrument. If Borrower fails to pay
these sums prior te the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable
Rate Rider.

M‘W MﬂM (Seal

»COVATHO@SGP{ - e +Bormower

e (Geal)
" - -Borrower -

ADJUSTABLE RATY RIDER - LIBOR INDEX
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1-4 FAMILY RIDER
- Assignment of Rents

THIS 1-4 FAMILY RIDER is made this 23xd  day of Novemnber |

1998 , and is incorporated into and shail be deemed to amend and supplement the
Mortgage, Deed of Trust or Security Deed (the “Security Instrument”) of the same date
given by the undersigned (the “Borrqwer’ Yto secure Borrower's Note to

AMERIQUEST MORTGAGE COMPANY

o - (the ““Lender’’)
of the same date and covering the Property described in the Security Instrument and located
at: ' ‘

202 LINCOLN ST

KLAMATH FALLS, OR 97601

[Property Address)

3-4 FAMILY COVENANTS.: In addition to the covenants and agreeinents made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

TO THE SECURITY INSTRUMENT

added to the Property description, and shall ais

Security Instrument: building materials, appliances and goods of every nature whatsoever
now or hereafter located in, on, or used, or intended to be used in connection with the
Property, including, but not limited to, those for the purposes of supplying or distributing
heating, cooling, electricity, gas, water, air and light, fire prevention and extinguishing
apparatus, security and access control apparatus, plumbing, bath tubs, water heaters, water
closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm doors, screens, blinds, shades, curtains and curtain rods,
attached mirrors, cabinets, panelling and attached floor coverings now or hereafter attached
to the Property, all of which, including replacements and additions thereto, shall be deemed
to be and remain a part of the Property covered by the Security Instrument. All of the

- MULTISTATE 1- 4 FAMILY RIDER - Fannie Mue/Fraddie Mac Uniform instrument : Form 3170 3
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foregoing together with the Property described in the Security Instrument (or the leasehold
estate if the Security Instrument is.on a leasehold) are referred to in this 1-4 Family Rider
and the Security Instrument as the * ‘Property.”’

B. USE OF PROPERTY: COMPLIANCE WITH LAW. Borrower shall not seek,
agree (0 or make a change in the use of the Property or its zoning classification, unless
Lender has agreed in writing to the changs. Borrower shall comply with all laws,
ordinances, regulations and requirements of any governmental body applicable 10 the
Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not
allow any lien inferior to the Security Instrument to be perfected against the Property
without Lender’s prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in
addition to the other hazards for which insurance is required by Uniform Covenant 5.

E. "BORROWER’S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18
is deleted.

F. BORRGWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in
writing, the first sentence in Uniform Covenant 6 concerning Borrower’s occupancy of the
Property is deleted. All remaining covenants and agreements set forth in Uniform Covenant
6 shall remain in effect,

G. ASSIGNMENT OF LEASES. Upon Lender’s request, Borrower shall assigy to
Lender all leases of the Property and all security deposits made in connection with leases of
the Property. Upon the assignment, Lender shall have the right to modify, extend or
terminate the existing leases and to execute new leases, in Lender’s sole discretion. As used
in this paragraph G, the word “‘lease’ shall mean “‘sublease’ if the Security Instrument is
on a leasehold. ’

H. ASSIGNMENT OF RENTS; APPOGINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absolutely and unconditionally assigns and transfers to Lender all
the rents and revenues (‘‘Rents”) of the Property, regardless of to whom the Rents of the
Property are payable. Borrower authorizes Lender er Lender’s agents to collect the Rents,
and agrees that each tenant of the Property shall pay the Rents to Lender or Lender’s
agents. However, Borrower shall receive the Rents until () Lender has given Borrower
notice of default pursuant to paragraph 21 of the Security Instrument and (i1 Lender has
given notice to the tenant(s) that the Rents are to be paid to Lender or Lender’s agent. This
assignment of Rents constitutes an absolute assignment and not an assignment for additional
security only.

If Lender gives notice of breach {o Borrower: (i) ai! Rents received by Borrower shall
be held by Borrower as irustee for the benefit of Lender only, to be appiied to the sums
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secured by the Security Instrument; (ii) Lender shall be entitled to collect and receive all of
the Rents of the Property; (iii) Borrower agrees that each tenant of the Property shall pay all
Rents due and unpaid to Lender or Lender’s agents upon Lender’s written demand to the
tenant; (iv) unless applicable law provides otherwise, all Rents collected by Lender or
Lender’s agents shall be applied first to the costs of taking conirol of and managing the
Property and collecting the Rents, including, but not limited to, attorneys’ fees, receiver’s
fees, premiums on receiver’s bonds, repair and maintenance costs, insurance premiums,
taxes, assessments and other charges on the Property, and then to the sums secured by the
Security Instrument; (v) Lender, Lender's agents or any judicially appeinted receiver shall
be liable to account for only those Rents actually received; and (vi) Lender shall be entitied
to have a receiver appointed to take possession of and manage the Property and collect the
Rents and profits derived from the Property without any showing as to the inadequacy of
the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and
managing the Property and of collecting the Rents any funds expended by Lender for such
purposes shall become indebtedness of Borrower to Lender secured by the Security
Instrument pursuant to Uniform Covenant 7.

Borrower represents and warrants that Borrower has not executed any prior assignment
of the Rents and has not and will not perform any act that would prevent Lender from
exercising its rights under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shali not be required to
enter upon, take control of or maintain the Property before or after giving notice of default
o Borrower. However, Lender, or Lender’s agents or a judicially appointed receiver, may
do so at any time when a default occurs. Any application of Rents shall not cure or waive
any default or invalidate any other right or remedy of Lender. This assignment of Rents of
the Property shall terminate when all the sums secured by the Security Instrument are paid
in full.

I. CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note or
agreement in which Lender has an interest shali be a breach under the Security Instrument
and Lender may invoke any of the remedies permitted by the Security Instrument.
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ceepts and agrees to the terms and provi

(Seal)
“-Botrower
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BY SIGNING BEL

Fam
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A portion of Lots 4 and 5 Block 40, First Addition to the City of Kiamath Falis, Oregon,
and a portion of Lot & Blogk 18 of Ewauna Heights Addltion to the City of Klama
Falls, according to the officlel plat thereof on file in the office of tha County Clerk of
Klamath County, Oragon, more particularly described as follows:

Commencing at the most Westerly comer of Lot 5, Block 40 of First Addition to the
City of Klamath Falls, Cregon; thence: Northeasterly along the Southerly iine of
Lincoln Street 65 feet; thence. Southeasterly paraliel with Second Street 70 feat;
thence Southwesterly and parallel with Lincoln Strest 86 feet io the Easterly iine of

Second Street; thence Northwesterty along the Eastenly line of Second Streat 70 feet
to the place of beginning. : o '

STATE OF OREGON: COUNTY OF KLAMATH : ss

Filed for record at reauest of : “First American Title the 30th

of _ _November  AD,19_98 - 5 3:09 _ o'clock . PM., and duly recorded in Vol. M98

o of Mbrtg;@ggs’ ’ onPage __43560 .
e : o Bemetha G, Letsch, County Clerk

FEE  $70.00




