. SOUTHERN PACIFICBANK .
12300 WILSHIRE BLyp,

- Los ANGELES, CA 90025 -

-Th&;i address of the entit){ hoidipg-‘d :lienj‘or other

interest created by (his instrument is: 12300 WILSHIRE BLVD, Los
ANGELES, CAooops .~ 1o e

- The tax nccount nhmb
to the lien or i which

er(s) of the Pkopé.rty'subjeéi e R
the x'xit‘e,_resft i created: CD 1 ,’#38093AA'1?48800
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| MU&TEMMLV.DESQ’i'éy,.muw,
"ASSIGNMENT OF RENTS AND

SECURITY AGREEMENT

Loan Numberk 1 267214547 ‘ ‘

MULTIFAMILY DEED OF TRUST, ASSIGNMENT OF RENTS AND
SECURITY‘ AGREEMENT (the "Imtnnnent") is made thig 2 day of

<0th
November, joog : » by DENNis BENNETT and TERRY BENNETT, Husbang
end Wife as Joint Tenantg 1 ‘ _‘

a : : : ' L ) ,
Organized and EXisting under the laws of ‘ » whose address g
630 N. 5TH STREET, KLAMATH FALLS, OR 97601 _

’ _— y § grantor (¥ Y, to
IMPERIAL CREDIT INDUSTRIES Ine, 4 CALIFORNIA CORPOR AT3nedr (‘Bormover')

v : , » 88 trusiee ("Trustee"), for the benefit of
SOU'TI‘IERN PACIFIC BANK,

& CORPORATION T D Esn :
organized and existing under the lawy of CALIFORNIA » whose address i
' ‘WILSHIRR BLVD,, Log ANGELES, CA 90025

as Besneﬂc;'ary ("Lender").

BorroWer, in consideration of the Indebtadnegs and the trugt Created by thjg Insteument,

irrevocabiy grants, conveys ang assigns. to Trustee, in trust, with power of sale, the Mortgaged
Property, including the Land located in KLAMATH

County,

Decembey 1, 2008

and aj} fenewals, extensions and mo Indebtedness, and the performance

Covenants ang agreements of Borrowar contained i the Loan Documents,
Borrower Tepresents and warrg
t7 and has the

Property, ang that the

Will warrant and defe

demands, subject to any e

in any title insurance

fecordation of

Covenants, follows:

L DEFINITIONS, The fol}lowingn’terms, when used jj this Instrumen (including when
used in the aboye recitals), shail have the folinwiug‘ Meanings:




(&) "Borrower" means all - Persons or entities identifie

| " -means all -pers ¥ d as "Borrower in the first
- pamagraph of this Instrument, together with their successors and assigns,

(b)  “Colateral ement!” means any ‘separate sgréement between Borrower and
Lender for the purpose of establishing‘fr'eplacemént teserves for the' Mortgaged Property,
establishing a fund to assure the: completion of repairs or improvements specified in that

' the outstanding principal balance of the Indebtedness if the

ortgaged Property does
ment or agree
provide for the establishment of any other fund, reserve or account,

(© "Controlling Entity" means an entity which owns, directly or indirectly tkrough one or
more intermediaries, (A) a general partnership interest or more than 50% of the limited
partnership interests in Borrower (if Borrower is a partnesship or joint ventuse), (B) a manager’s

an 30% of the ownership or membership interes
- Borrower is a limited liability company), or (C) more than 50% o
Borrower (if Borrower is a corporation),

(d) "Envi:‘onmenml'Pehnif' means any permit, license, or other authorization issued
under any Hazardous Materials Law with respect to any activities or businesses conducted on or
in relation to the Mortgaged Property. = :

(e) "Event of Default" means the occurrence of any event listed in Section 22,

() "Fixtures" means all property which is so attached to the Land or the Improvements
as to constitute a fixture under applicable law, including; machinery, equipment, engines, boilers,
incinerators, installed building materials; systems and equipment for the purpose of supplying or
distributing heating, cooling, electricity, gas, water, air, or light; antennas, cable, wiring and
conduits used in connection with radio, television, security, fire prevention, or fire detection or
otherwise used to carry electronic signals; telephone systems and equipment; elevators and
related machinery and equipment; fire detection, prevention and extinguishing systems and
apparatus; security and access control systems and apparatus; plumbing Systems; water heaters,
ranges, stoves, microwave ovens, refrigerators, dishwashers, garbage disposers, washers, dryers and
other appliances; light fixtures, awnings, storm windows and storm doors; pictures, screens, blinds,
shades, curtains and curtajn rods; mitrors; cabinets, paneling, rugs and floor and wall coverings;
fences, trees and plants; swimming pools; and exercise equipment,

(&) '"Governmental Authority" means any hoard, commission, department or bedy of any
municipal, county, state or federal governmentaj unit, or any subdivision of sty of them, that has

or acquires jurisdiction over the Mortgaged Property or the use, operation or improvement of the
Mortgaged Property.

(h)  "Hazardous Materials" means petroleum und petroleum products and compounds
containing them, including gasoline, diesel fuel -und oil; explosives; Hammable materials;
radioactive materials; pelychlorinated biphenyls ("PCBs") and compounds containing them; lead
and lead-based paint; asbestos of asbestos-containing materials in any form that is or could
become friable; underground or above-ground storage tanks, whether empty or containing any
substance; any substance the presence of which on the Mortgaged Property is prohibited by any

federal, state or local authority; any substance that. requires special handling; and any other

material or substance now or in the future defined a8 2 “hazardous substance,” “hazardous

S f,_".ﬁp@soﬁs‘i L




> US.C. Section 260y
Seq., and the Hazardoys Materias.
analogs, '

G - "hnpﬂsiﬁqns;'f and "I_g'npesiﬁon_Dbepbsits" are vdeﬁﬁed in Section a).

ments, ynd alterrtiong now

& "Tmprovements means the ‘buiId‘:'ngs, structures, improve
' cted or placed_ Upon the Lang, including any

Constructed or g¢ 0y time the future constry
future replacementy ang additions, - T

Premiums, Jage ch
Security of thjs Ins

.  "Initial Owners" TeAns, with respect Borrower of 4
entities who o the date of the Note own in the Bggregate 1009,
‘Borrower or that entity, S SRR R

ny other entity, the persons or
of the OWnership interests jn

(n)  "Lapg means the land deém‘ﬁgc? in Exlub:t A,

) "Lender’ means- the ‘ent'ity identifieq g
Instrument, o any subsequent holder of the Note,

"Lender" in the fiyst Paragraph of this

(@) "Loan Documents" means thé;Note, this Instrument, o
agreements, gff Collatera] Agxeemenw, O&M Programs,
future. eXecuted by Bormwer, 4Ry guarantor op

conneaction
ovidence by the Note, us such documents:

10 time,

ignated by Lender (o
Timent and any other
Note for the benefit of
Servicer i the eatity




- f‘:vﬂ"'_,'.f’-,“(é) "Mortgagedl’mperiy __"ﬁ,reéps‘ aﬂof 'Bdlrm\{véri"s»- present and future
L _.._',inter§§§ in and ¢o alj of the ‘fbli\pwing"v ST -

right, title ang
O telamg
(2) ihe Improvemems, :
” ) (3) ﬂlanxtures, ‘
v @ thg Pemo;x;ity;
o ®
Zoning rights and othe

~-gores of land, g
to or benefitii

nding air rights, develq
18, tenements, tights-of-
watercourses,

pment rights,
way, strips and
rienances rejated

streets, alleys and

and appg

| Tespect to the Land, the Improvements, the
Mortgaged Property, including 8nY awards or
or the tota] or pa

rtia] taking of the Land,
ny other part of

nd other agreements for the gye of the Land,
Or any other part of
entered into by

ere0m: the Mortgaged Property
in the future, including cagh op securities depositeq ¢, secure

performance by ligations;’ ‘

v V ) all pinceeds ‘from tha"conversion‘,‘ VOluntaty or invo

above into cagh or liguidated claims, and the right ¢, collect such proceeds;

(10) slf Renis and Leages;

{11)
Land, the Improve

proceeds of the jq

luntary, of any of the

all earnings,
ments or any othe
an

bates musicipal, state or Federal
surance company (other then refunds apul:
‘Propesty tax yesr in which ti

: . periods before the real
is!nstrume,nt‘is datsd);. i o

Puge S o35 /‘—““ ?K’_ |
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AR Y ¢
. under any Lease;

L ay
be operated o known,
Mortgaged Property,

. ®)  "Note" ti mi e “descri n page | of thig Instrument,
: ;:lcludx:ng all sched » ellon, B ¢ dde | ultifamily N
Om time to time, ° ; ’ '

e may be amended

© Property and rights
r the Improvements, including

w) - "Property Jurisdiction" is defined i Section 30(a).

: (whether from’ reéidéntial Or non-residentig] 8pace),

, , » including parking fees, laundry angd

nd fees ang charges for fuod, health care and other services Providsd

ged Property, whether now due, Past due, or tq become due, angd deposity forfeited

by tenants,

"Taxes" meang all taxes,
» 8pecial or otherwise ]

. "Transfer" means (A) g s“a‘Ie,, assignment, transfer or o
by Opzration of Jaw);

mg a Partnership

the Withdra\ml,
Consolidation of 8

- legal entity, "Trg

Instrument : becoming
law under

tition of e, For

" Porm ORYs1




iy o asfor” the term portnershipe
’ ;‘ship,;:-g ioint venture and a lim,ited‘ linbility partn
an 8 general pariner, 4 limiteq partner and a joing venturer,

2, UNFFORM COWERCIAL CODE SECURITY AGREEMENT., This Instrument i5

also a security dgreement. under, the Uniform Cpmmbrcial Code for any of the Mortgaged
! ¢ law, may be subject to & Secerity interest undey the Uniform

ether acquired noy Or in the future, ang all products apg cash and

of (coltectively, "uce Cullateml"), and Borrower hereby grants to Lender
' ral. Borrower shall execute and deliver 1o Lender, upon
i i nis, in such form as

: (@)  As part of the
uncorditionally ags;
establish a
to authorize t the necessity of further
i ' 2quest by Lender, Borrowes agrees to execute
as Lender may from time to time require,
authorizeg Lender to collect, sue for and
- Nents and directs. each tenant of the Mortgaged Property to pay all Rents
directed by, Lender, However, untj] the occurrence of an Bvent of D
to Borrower g fevocable license to collect and receive alf Rents, to h
benefit of Lender ang ¢o apply all Rents to Pay the installments o
due and payable under the Note angd th
Loan Documents, including |

managing, Operating and




pay to Lender upon demand all Rents to which Lender s entitled. At any time on or after the
© date of Lender's demand for Rents, Lender may' give, and Botrower hereby irrevocably
.. authorizes Lender to give, notice to all tenanis of the Mortgaged Progeriy Instructing them to pay
all Rents to Lender, 1O tensnt shiall be obligated to inquire further us to the occurrence or
' continuance of an B ' ‘ to pay to Borrower any
amounts which are Any such notice by
1 to each tenant personally, livering such demand to
each rental unit. Borrower shal] not interfere with and shall cooperate with Lender’s collection
of such Rents.

and warrants to Lender that Borrower hus not execuied any
han an assignment of Rents securing indebtedness that will be

: roceeds of the Joan evidenced by the Note), that Borrower has
not perforined, and Borrower covenants and agrees that it will not perform, any acts and has not
executed, and shall not execute, any instrument which would prevent Lender from

(¢)  If an Event of Default has occurred and js continuing, Lendery may, regardless of the
adequacy of Lender's security or the solvency of Borrower and even in the sbsence of waste,
nd take and maintain fujl control of the Mortgaged Property in order to perform alf

nder in its discretion determines t; be hecessary or desivable for the Operstion and
maintenance of the Mortgaged Property, including the execution, cancellation or modification of

Leases, the collection of all R Mortgaged Property and the
execution or termination i

the Mortgaged Property,
this Instrument, or for s
desirable. Alternatively,
adequacy of Lender’s secy
giving prior notice (ora
jurisdiction for the appoi

and without the necessity of
Lender may apply to any court having
Mortgaged Property to take any or all of
the actions set forth in t to seek the appointment of 3
receiver for the Mortgag, f Default has occurred and is
continuing, Borrower, by its execution: of this Instrument, expressly consents to (he appointment
of such receiver, including the appointment of a receiver ex parte if permitted by applicable law.
Lender or the receiver, as the case may be, shail be entiticd 1o receive a reasonable fee for
managing the Mortgaged Propexty. Immediately upon appointment of a receiver or immediately
upon the Lender'’s entering upon and taking possession and control of the Morigaged Property,
Borrower shall surrender possession of the Mortgaged Property to Lender or the receiver, as the
case may be, and shall deliver to Lender or the receiver, as the case mey be, all documents,
records (including records on electronic of magnetic media), accounts, surveys, plans, and
specifications relating to the Morigaged Property und all security deposits und prepaid Rents, In
the event Lender takes possession and control of the Mortgaged Property, Lender may exclude
' Mortgaged Property. Borrower acknowledges and
this Section 3 shall not be
of the Mortguged Property so fong as

ossession of the Land and Improvements.




| 4 ASIGNMENT op LEASES; LEASES AFFECTING THE MORTGAGED
- PROPERTY. S - (ATRECTIN

(@)  As part of the consideration for the Indebtedness, Borrower absolutely and
unconditionally assigns and transfers to Lender all of Borrower's right, title and interest in, to and
under the Leases, including Borrower's right, power and authority to modify the terms of any
such Lease, te any such Leage, It is the intention of Borrower to establish

le transfer and assignment to Lender of all of Borrower's right,

5. However, untjl Lender gives notice to Borrower of

Section 4, Borrower shall have all rights, power and

nder any Lease {except as otherwige limited by Section 4(d),

Section 4(e) or any other provision of this Instrument), including the right, pover and authority

to modify the terms of any Lease of extend or terminate any Lease. Upon the occurrence of an

Event of Default, the permission given"t(),BrJrrower pumsuant to the preceding sentence to

exercise all rights, Power and authority ‘under Leases shall automatically terminate, Borrower

shall comply with and observe Borrower’s obligations under ajj Leases, including Borrower's
obligations pertaining to the maintenance and disposition of tenant security deposits,

()  Borrower acknbwledgevs‘an‘d agrees that the exercise by Lender, either directly or by
& receiver, of any of the tights conferred under this Section 4 shall not be
Lender a mortgagee-in

entered into actuaj pos
this assignment shall n

¢ any action under
this Instrument or to ¢ in . lender s

hall not be liable in
by any person or persons, firm

tgaged Property. Prior to Lender's actua} entry into and

% of the Mostgaged Property, this assignment sh

perform any of the terms, covenants and conditions contained in g se (or otherwise impose
any obligation Upon Lender with fespect to any Lease); (if) obligate Lender to appesr in or
defend any action of proceeding relating to the Lease or the Mortgaged Property; or (iii) impose
upon Lender any responsibility for the » control, care, mansgement of repair of the

ed Property. The execution of ¢his Instrument

ive it all responsibility for the operation, control,

the - Mortgaged Property. is and shall be that of Burrower, prior
ofpbsseSsicn.’;' L o

Forin CRYs1




"ziglgts

‘the Property Jurisd
to Borrower under
such Lease, or exte

Borrower shal
of each residential Leacs
approved by Lender,
and shall not include

(e) Borrower shaj} not lease any porticn of the Mortgaged Property for nop. residential
use except with the prior written consent of Lender and Lender's prior written approval of the
Lease agreement, Borrowsr shall pot modify the terms of, or extend or terminate, any Legge for
non-residential yge (including any Lease in existence on the date of thig
prior written Consent of Lender, Borrower
copy of each Non-residential Lease (g
non-residentia] Leases, inc!uding renewals
provide that (1) such Leases are subordinate to the lien of this Instry
attorn to Lender ang any purchaser gt 4 foreclosuse sale, such attor
and effective upon acquisition of it to the Mortgaged Property by any purchaser at a
foreclosure sale or by Lender jp any manner; (3) the tenant agrees o execute such further

evidences of attornment ag Lender or any purchaser at g foreclosure sale may from time to time

fequest; (4) the Leage shall not be terminated by foreclosure of any other transfer of the
fort

the Mortgaged Property, Lender Or any other
der’s or such purchaser’s Option, accept or

(®  Borrower shall not receiye Or accept Rent under any Le
non-residential) for moge than two monthg in advance,

UNDER LOAN
dness when due in
and shall perform,
Loan Documents,
Tepayments of the

Payment mad any right of acceleration of

€55, as provided in the Nots,

6. EXCULPATION. Borrower's personal linbility for‘ Payment of the Indebtedness and

for performance of the other obligations to he performed by it under thig Instrument i limited
in the manner, ang te the extent, provided in the Note.

7. DEPOSITS FOR TAXES, INSURANCE AND OTHER CHARGES,

(®)  Borrower shail deposif with I@ﬁﬂef on the day monthly installmenty of principal or

,-lri_itial&' > S

L Pagedocas




rges which, if not paid,
(2) the premivms for fire and

under Section 19, (3) Taxes,

any time reasonably deems

imposition of liens on the Mortgaged Property, or otherwise to )
reasonably estimated from time to time by Lender, plus one-sixth of such estimate. The amounts
~deposited under the preceding sentence are collectively referred to in this Instrument as the
"Imposition Deposits". The obligations of Borrower for which the Imposition Deposits are

as "Impositions", The amount of the

much of the aggregate Im

Taxes, insurance premium

are required. Any waiver

to Lender may be revoked by Lender,
Borrower.

(b)  Imposition Deposits shall be held in an institution (which may be Lender, if Lender
is such an institution) whoge deposits or acconats are insured oy guaranteed by a federa] agency,
Lender shall not be obligated to open additional accounts or deposit Imposition Deposits in
additional institutions whep the amount of the Imposition Deposits exceeds the maximem amount
of the federal deposit insurance or apply the Imposition Deposits o pay
Impositions so long as no Event of Unless applicable law
requires, Lender

_ (©) - If Lender receives 2 bill or invoice for ap Imposition, Lender shall pay the
Imposition from the Imposition Deposits held by Lender. Lender shall have no obligatior: to pay
any Imposition to the extent it exceeds Imposition'Deposits then held by Lender. Lender may
pay an Imposition according to any bill, statement or estimate from the appropriate public office

Of insurance company without inquiring 'into the accuracy of the bill, statement op estimate or
Jinto the validity of the Imposition,

(d) If at any time the amount of 'the Ifnposition Deposits held by Lender for payment of
& specific Imposition exceeds the amount reasonably cessary by Lender phas one-sixth

ents of Imposition Deposits,

er for payment of a specific

‘to be necessary plus onexixth

mount of the deficiancy within 15 days after




REICS

with Lender such amounts
o all other obligations of

as may be o1l
Borrower under each Colla;eral, Agreement,

Notwithstanding the
Borrower's obligations under this

COMPLIANCE WITH LAWS, Borrower shall comply with all laws, ordinances,

quirements of any Governmenta] Authority and all recorded lawful covenants

and agreements relating to or affecting the Mortgaged Property, including alf laws, ordinances,
regulations, i aits pettaining to health and safety, construction of
i erty, fair housing, zoning and lapd use, and Leages,

and warrants to Lend
with the proceeds of

, I not (2)

allow changes in the use for which all or any

the time this Instrument wag executed, (b)

8reas to commercial use, (c) initiate or

he Mortgaged Property, or {d) establish any
he Mortgaged Property,

12.  PROTECTION OF LENDER'S SECURITY.

(@)  If Borrower fails to perform any of its obligations vader this Instrument or any other

Loan Document, or jf any action or Pproceeding is commenced which purports to affect the
Mortgaged Property, Lender's security or Lender’s rights under this Instrument, including eminent
domain, insolvency, code enforcement, civil or criminal forfeiture, enforcement of Hazardous
Materials Laws, fraudulent conveyance or reorganizations or proceedings invoiving a bankrupt or
decedent, then 1 ender at Lender’s option ‘may make such appearances, disburge such sums and

- take such actiong ag Lender‘rezisonably deems necessary to perfdnn;sﬁch,obligaﬁons of Borrower

B
v

———
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. and to protect Lender's interest, iniclud; » : it-o d out of pocket expenses of
. attorneys, accbuni’&znt,s;,"i_x_'t.specaors_ﬂix’xgdi consultants, (2) entry upon the Morigaged Property to
- make repairs or secute the Mortgaged Property, (3) procurement of the insurance required by
Section 19, and (4) payment of amounts‘w}}ich Borrower has failed to pay under Sections 15 ang

immediately dve and nd she
the "Default Rate", a5 defined in the the.

(© Nothing

in'this Secticn 12 shall require Lender to incur 4ny expense or take any
action. :

13, INSPECTION, Lender, its agents, representatives, apgd designees may make or

cause to be made entries upon and inspections of  the Mortgaged Property (including

environmental inspections and tests) during normal business hours, or at any other ressonable
time. _ :

14, BOOKS AND'RECORDS; FINANCIAL REPORTING,

(@)  Borrower shall kee
management agent
Property,
bills and j
copies of all “written contracis, Leases,
Property. The books, records, contracts,

examinstion and inspection at any reason r.

()  Borrower shall farnish to Lender all of the folldwing:

statement of income an
fiscal year,

within 120 d¢
s for

)  within 120 days after the eng of each fiscal year of Borrower,
and at any other time epon Lender's req security deposits held pursuant

to all Leases, inClnding the name ‘and the names and identification

i




e @) within 120
and at any other time upon Lender’s requ
interest ir‘iﬁBcrrdwer“jand_any' Contzollin

. Controlling. Entity is a corporation, ‘all oﬁiuqess]_;ind direétors of Borrower and the Controlling

company, all managers who

Entity, and if Berrower or a Controlling Entity is a lmited liability
are not members; R o e

S '_ (5): upon .Lend;ér"‘s request, ql’mﬂ?ﬂy fricome and expense statements
for the Mortgaged Property; A ’

R , R () lxpi)ﬁ«:Lenderfs requést at any time when ap Event of Default
has occurred and g continuing’,monthly.inocime and expense statements for the Mortgaged
Property; L : DS ' o

' , n - upoh Léndér’a request, a monthly property management report
for the Mortgaged Property, showing the number of inquiries made ang renial applications

- -received from tenants or prospective tenants an deposits received from tenanty and any other
- information requested by Lender; and - '

{8 upen Lender's Tequest, a balance sheet, u statement of income
and expenses for Borrower and a statement of changes in- financial position of Borrower for
Borrower's most recent fiscal year, -

{©) Each of the statements, schedules and reporis required by Section 14(b} shall be
certified to be complete and accurate by an individual‘having authority to bind Borrower, and
i such detail as Lender -may reasonably require. Lender also

» achedul reports be audited at Borrower's expense by

i

ntants acceptable 1o I.ender.;

@ If Borrower fails to provide in & timely manner 'th‘evstatements, schedules and reports
required by Section 14(b), Lender shall have the right to have Borrower's books and records
audited, at Borrower's expense, by independent certified public accountants selecteq by Lender in
order to obtain such statements,,schedglﬁs’and reports, and ali related . costg and expenses of
Lender shall become immediately due and payable and shall become an additiona) part of the
Indebtedness ag provided in Section 12, ' ‘

(e) If an Event of Default has uccu‘rred‘aﬁdv'is;jéomi‘xming, Borrower shall deliver to
Lender upon written demand all books and records relating to the Mortgaged Property or its
Operation, LT L »

"~ { * Borrower authdrizes"Lender:‘toi obtam a credit :e;sﬁtt on BoixoWer at any time.

15, TAXES; OPERATING EXPENSES, - -

(8)  Subject to the provisions 6_f§ééct50n7 15(c) aixd Section 15(d), Borrower shall pay, or
cause to be paid, sil Taxes when due and before the addition of any intorest, fine, penaity or
cost for nonpayment, R AL :

- ()  Subject to the provisions of >:“Se'cti6i1""415“(16).‘,_Bb:tg'cwér' &hé}! pay the expenmses of
o Operating, managing, mai taini airing the Mortgaged Propesty (including insurance

Form ORI}




" promitims, utlitis, repairs and replacemiont) baore the st dato upon which sach such payment

. 1hay be made without anypena!tyor iﬂtarevs_t”;ch&rgeflﬁeiﬁgf,édded. o

(e) " -As long as no Bvent.of Defauit existg and Borrower hag timely delivered to Lender
any bills or premium notices that it has received, Borrower shall not be obligated to pay Taxes,
insurance premiums or any other individual Imposition: to the extent that sufficient Imposition
Deposits are held by Lender for the purpose of paying that specific Imposition, If 4 Event of
Default exists, Lender may exercise' any righis Lender may have with respect to Imposition
Deposits without regard to whether Impositions are then due and payable. Lender shall have no
liability to Borrower for failing to pay any Impositions to the extent that any Event of Default has
occurred and s continuing, insufficient Imposition Deposits are held by Lender at the time an

Imposition becomes due and payable of Borrower has fajled to provide Lender with bills and
Premium notices ag provided abave,

Botrower,
conducted diligently and i idi i

sition other than
insurance premiums, if the commencement or expected

commencement of such proceedings, (2) the Mortgaged Property is not in danger of being sold
or forfeited, (3) Borrower deposits with Lender cient to pay the contested
Imposition, if requested by Lender,
required in the proceedings or is
to Lender of the reserves establis

{¢) Borrower shall promptly deliver to Lender g copy of all notices of, and invoices for,
Impositions, and if Borrower pays any Imposition directly, Borrower shall promptly furnish o

Lender receipts evidencing such payments,

that, to the extent provided in

of any mortgage, deed of trust, deed to secure debt,

other lien or encumbrance (a “Lien") on the Mortgaged Property (other than

the lien of this Instrument) or op certain ownership interests in Borrower, whether voluntary,
iavoluntary or by operation of law, and whether or not such Lien has priotity over the lien of this

Instrument, is a "Transfer" which constitutes an Event of Default and subjects Borrower to
pessonal liability under the Note.

permit impairment or deterioration of the
Mortgaged Property, gaged Property, (¢) shall restore or repair
promptly, in a good and workmanlike manner, any damaged part of the Mortgaged Property to
the equivalent of ji5 original condition, of such other condition as Lender miay appreve in writing,
whether or not insurance Proceeds or condemnation awards are available to cover any costs of
such restoration or repair, (d) shajl keep the Mortgaged Property in good repair, including the
replacement of Personalty and Fixtures with items of equal or better function and quality, {e)
shall provide for professional management of the Mortgaged Property by residential rental
property manager satisfactory to Londer undsr a contract approved by Lender in writing, and (f)
shall give notice to Lender of and, unless otherwise directed in writing by Lender, shall appear in

rtigaged Property, Lender's

t (and shall not permit any
Mortgaged Property or any part of the
ment of tangible Personsity,

Porm OR961




: Bxcept for Mattsrs _t':d}vmed by a \v;itteh" Program of operations ang maintenance
approved in writing by _’Lender.(an ,”O&M_ngmm") or makters: described i Section 18(b),

Borrower shall not cause or parmit any of the following: -

(1) the presence, uae,"gen.aration, release, treatment, processing,
storage (including storage in above ground and undergroung dlorage tanks), handlin

of any Hazardous Materialg on or under the Mortgageq Property or
Borrower that i adjacent to the Morigaged Property; '

8 or disposa]
any other property of

. @ the transportation of any Hazardoug Materials to, from, or
across the Mor_tgage'd Propesty;

, (3) unyioccunrence or condition on the Mortgaged Property or any
other property of Borrower that is adjacent to the Mortgaged Property, which ocurrence op
condition is or may be in violation of Hazardoug Materialg Laws; or

)] ahy violation of of noncompliance with the termy of any
Environmenta] Permit with respect to the Mortgaged Property or any propeity of Borrower that
is adjacent to the Mortgaged Propetty.; . '

The matters described ip Qla.USés (1) through (4) above are referred to collectively in this Section

18 a5 "Prohibited Activities or Conditions".

(®)  Prohibited Activities and Conditions 5
storage of quantities of (1) pre
customarily used in the operati
cleaning materials,

(©)  Borrower shall take ajf commercially
appropriate provisions jn any Leases executed a
employees, agents, and contractore, g
permitting any Prohibited Activities

Or subtenant for
urse of its business, would canse or permit




Borrower to

O Bonower

as not &t any time engaged in, caused of permitted

any Préliiﬁited Activities or Conditions;

: @ 1o the best of Borrower's knowledge after reasonable and
diligent inquiry, no Prohibited Activitieg or Conditions exist or have existed;

except to the extent Previously disclosed by Borrower 1o Lender
ty does not now contain any undergroung storage tanks, and, 1o
e after reasonable and diligent inqui

underground

no-event hag occurged with respect 1o the Morigaged Property
i i € giving of notice would  conatitute,

co 6) there are no actions, suits, claims ar Proceedings pending or, to
the best of Borrower’s knowledgs after reasonable and diligent inquiry, threatened that involve

the Mortgaged Property and allege, arisg out of, or relate to any Prohibited Activity or Condition;
and , :

Water discharges, no
safety . g the Mortgag
ged Property.

The represontations and warranties in this Section 18 shall be continuing representations ang
be .made

Watranties that shall be deemed to be by Borrower throughout the term of the loan
evidenced hy the Note, until the Indebtedlaess has been paid in full, R

(D  Borrower ghall promptiy notify Lendor in writing Upon the ocourrence of any of the
fol!owing events; , - : , :

Borrower

Form OR961




e RN @ ﬂgny ;’epresqnté'tiohyovf ;war:anyty in this Section 18 becomes
untrug after the date of thig Agréemen?, IR SRR

‘Any such notice given by Borrower shall not relieve Borrowger of, or result in 1 waiver of, any
obligation under this Instrument, the Note, or any other Loan Document.

(8) Borrower shall pay promptly the costs of any environmenta} inspections, tests or
audits ("Environmenta] Inspections”) required by Lender in connection with any foreclosure or
deed in lieu of foreclosure, or as a condition of Lender's consent to any Transfer under Section
21, or required by Lender following a reasonable determination by Lender that Prohibited

fviti ed by Lendsr (inchiding the fees and
hether incurred in connection with any

Borrower fails to pay promptly shall
become an additional part of the Indebtedness ag provided in Section 12. The results of all

Environmental Inspections made by Lender shall at all times remain the property of Lender and

Lender shall have no obligation to disclose of otherwise make available to Borrower or any other
party such results or any other information

Environmental Inspections. Lender hereby reserve by expressly

authorizes Lender, to make available to any pa B any prospective bidder at a

foreclosure sale of the Mortgaged Property, the resuits of any Environmental Inspections made by
erty. Borrower consen

Ve n / as a result of delivering the results
of any of its Environmenta] Inspections to any third party, and Borrower hereby releases and

forever discharges Lender from any and all claims, damages, or cauges of action, arising out of,

connected with or incidental to the results of, the delivery of any of Lender's Environmental
Inspections.

(h) If any investigation, site monitoring, containment, clean-up, restoration or other
remedial work ("Remedial Work") i ] Ty to comply with any Hazardous Materials Law or
order of any Governmental Authority that has or acquires jurisdiction over the Mortgaged
Property or the use, operation or improvement of the Mortgaged Property under any Hazardous
Materials Law, Borrower shall, by i the applicable deadline required by
Hazardous Materials Law or @3 Lender demanding such action, begin
performing the Remedial Work, a rosecute it to completion, and shall in

plicable Hazardous Materials Law, If
secute any requiced Remedial Work,
¢ completed, in which case Borrower

g 50. Any reimbursement due from
come past of the Indebtedness as provided in Section 172,

(i)  Borrower shall cooperate wzth any inquiry by any Governmental Authority and shall

comply with any governmental or judicial order which arisey from any alleged Prohibited Activity
or Condition. Do ,

| mm&, |

- PawiBorzd . - Fom OR%1{




ndemnyj (i Lender, (8} any prior owner

Coor " of th s (i) the L0an - S Loan Servicer, (V) the officers,
.. directors, shareh, partnets, e 65" i

heis, legal representatives, » _
‘-'lndemhitees") : ims, damuges, Ppenaltiss ap

init] private parties), including fees and out of

: investigatoxy fees, and rfemediation costs,

administrative Pracess or otherwise, arising

- any breach’ of any reprcsentation Of Wartanty of Borrower in

. this Séction 18;

this Section 18;

[C) N the existence or alleged éxistence of any Prohibited Activity or

Condi'tion;

' ) the presence or alleged presence of Hazardoyg Materials on or
und-er the Mortgaged Property or any Pproperty of Bor:o_wer that is adjacent to the Mortgaged
Propesty; ang ‘ e R Al

. 3
§ .

() the actusl or alleged violation of any Hazardous Matetials Law,

&) Counsel selected by Borrowe i
- approval of thoge Indemnitees,
or administrative procee

» satisfactory in
as determined

$)) any amendment or modification of eny Loan Document;

‘ _ @ any gxﬁgnsions of time for performance required by any Loan
Document; _ ST ' ;

o e
fecourse o property securing the
- 40y other party for payment of all

Iiﬁii@% e




S gy o theaccuracyorinaecurncy of any tfepmsent.atiqns and
o warranties made by Bovr.iéWgr' under. mis;_,m;m;mem or any other Loan Document;

‘ ol &) ﬁhét'reléﬁsef'of 'Bor‘;oWér or anyjother Pewson, by Lender of b}'
Operation of law, ftomf‘p'effc)tmancé of any obligationhundgr any Loan Document;
B thé release or siibstitu‘tiéun in whole or in part of any security
for the Indebtedness; and T

S ). L‘ender’s failure to proﬁeﬂy’perfeci any lien or security interegt
given as security for the Indebtedness, '

(n)

Borrower shall, at jts 0wn Cost and expense, do all of the following:

ﬁéy or ‘satisfy any judgment or
nitees in any legal or ad i

connection with any mat
Section 18; and

cuments,

Section 18 without regard to
st the Mortgaged Property or
Or pursued any other rights available

proceeding,
-of record of

:’Av‘.lyh;it’ié%ﬁ' -
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19, PROPERTYANDLI@BIUTY HNSURANCE
. (8  Borrower shaj keep';thé,merbv_emenis insured at all times against such hazards g
Lender may from time ¢, time require, whi but not be limited ¢o
Coverage against Jogg by fire and al} chinery Coverage, and
business income coverage, nge from time to time
urance shall also include
s and, if the Mortgaged
iding ordinance or law
by the Federaj Emergency
ving special flood hazards,
such Improvements against

policy, Borrower
in form satisfactory to Lender.

Borrower shal) maintain at gj times commercia] general lisbility insurance, workers’
N insurance and such other liability, errors and omissions and fidelity insurance
Coverages as Lender may from time to time require,

@) Ani surance policies and renewals of insurance policies required by this Section 19
amounts and for such

shall be in such periods as Lendey may from time to time require, and
shall be issued by insurance Comnpanies satisfactory to Lender.

(¢)  Borrower shall cdmply with all insurancs requirements and sha
condition to exist on the Mortgaged Property that would
coverage that this Instrument requites Borrower g maintain,

Il not permit any
invalidate ny part of any insurance

® In the eve
carrier and to Lender.

damage insurance, to appear in
insurance policies, to colject and re

deduct from such proceeds Lender's expenses incurred

power of atiorney is coupled with However, nothing

take any actjon.

pproved by Lender ¢ or (2) apply the
balance of guch proceeds to thepaynie‘mt of the Indebtedness - then due. To the
extent Lender determines o appic o ‘ :




accwdme“ﬂﬂll«end r's’ then<x
: siﬁ;ﬂar,mﬁlﬁﬁmilj Properties, -

ts option to apply msurance Proceeds to the payment of
8 conditions are met:. (1) no Event of Defaujt (or any event
, i the passage of time, or both, woulg constitute an Byent of
Deyfault)‘has' oceurred and is continuing; (2) Lender determines, in it discretion,
¢ sufficient funds to complete the Restomtion; (3) Lender determi_nes, in itg discretion, that the
- rental income from ¢he Mortgaged Property afte

_ Restoration wii] be sufficient
to meet all Operating costs and other expenses, | i0 i i

(h) If the Mortgaged
the Mortgaged Property,
any insurance polici
from any damaged to

2. CONDEMNATION,

(@) - Borrower shall
condemnation o other takin

r Borrowar to
4ny action or proceeding
im in connection with any

i to incur any expense or take
any action, €18 s U right, title ang interest of
Borrower i, and o any Condemnatjo
Conveyarnce in lieu of Condemnation,
governmental action that does not reg

mount of such installments,.
assignment of any awards or Proceeds ag

2. TRANSFERS OF Typ. MORTGAGED PROPERTY OR INTEREsTS IN
BORROWER. [RIGHT T0 IJNLIMH'ED'TRANSFERS ~ WITH LENDER APPROVAL)

(@) The occurrence of any of the fdllbwing events shall Constitute an B

vent of Default
under this Instrument:

: Lo (1) & Transfer of all or "aylny." pziitz‘bf,thg'Mb_stgéée'j Property or any interest in
e Mortgnd Propey, " °1 197 Y it of the Mortguga K

é RGN r-‘»%-zzo,” L e T Porm ORg61




el e ; ] a’ 'I“mn,sfér' of (A) any general
2 partnei'shipiinte , ‘Partnership Borrower tha¢ would cause the Initia}
- Owners 6f.B‘0trOWet.to" own’ an of all Jj part enship interests in Borrower;

S () 1f Bo:fo&Vef is'q g’e‘yera! Partnership or 4 joint venture, a Trapgfer of any
general Partnership or Joint venture interest, in Borrower;‘

(%) if Borrower s 5 limited liabitity company, a Transfar of

! i {A) any membership
wer which woulg Cause the Initia} Owners to own less than 519 of all the

Membership interests in Borrower, or (B) any membership op other integest of a manager jp
Borrower;

“Borrower which
in Borrower or

shareho]ders, one or more transfeys by a sin
aggregate of 5% o more of that stock;

if Borrower i a trust, (A) a Transfer of any beneficia
e the Initja] Owners to owg less thap

Borrower, or (B) the termination o | i '
Substitution of a trustee of BOrrow,er;

o (7) a Transfer of any interes; in a Controlling Entity which, if sych Controlling
Entity were Borrower, would

T Tesult in an Fvent of Default undey any of Sectiops 21(a)(1)
through (6) above: v

to demonstrate'any #ctual impairment of its security or any

er to’ exercise any of jtg tfemedies with Tespect to an Evepy of

shall not constitute gp Event of
Section 21(a) to the contrary:

(1) a Trangfer to‘which‘ 'I’i.ender has consenteg;

(D a Transfer that ‘oc‘cu'm Ey devise,ﬂgscem, o7 by operation of Iaw upon the
death of 5 natural person; LS ,

() the grant of an easement, if before the grant Lender determines that the

ot materially affoot the operation or value of the Mortgagcd Psoperty or Lender's

Mortgugad Property, ang Borrowe; Pays to Lender, upop demand, all cosq and
eXpenses incurred by Lender in connection with reviewing Barrower’y request; and

-!niu'u'@; :@—:—\ s
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iotkerwise
e following tequ

at the time of the Proposed Trap

of properties
mily Properties;

Previously hay

d delivered in
Documents, the transferce
te and deljver o Lender

% of the unpaid
; and

(©y ‘ ‘_ou».vnt :Gf ,Léndei’éfc;ut-pf_ﬁiéket’ costy (inc]uding e
in reviewing the Trans :

2a50nahbie

for tequest,




o DEFAUL .‘ Tﬁq“ci;cuﬁ;{:nqubf any one ';‘)r:xﬁcre'ybf the fc;flowing shall
constitiite an Dgfaiﬂt,'undgt;thits Instramient; S S

RO Pay or deposit when due quired by the
Note, o en due a

Ce coverage required by Section 19;
¥ 10 comply with the provisions of Section 33;

@) fraud or material misrepresentation or material omission by Borrower, any of jts
officers, directors, trustees, general partners or managers or 8ny guarantor in connection with (A)
the application for Or creation of the Indebtedness, (B) any financial statement, rent roll, or other

i ion provided to Lender during the term’ of the Indebtedness, or (C) any
der’s consent to any proposed ’action,'including R request for disbursement of
funds under any Collateral Agreement; . ' ' ‘

(e) sny _Event_ of Defau‘l’tun.c‘!érA,Sectior'l 21;

(D the commencem_ent‘of a‘forfeilure'aclion or proceeding, whether civij o criminal,
which, in Lender's reasonablje judgment, could result in a forfeiture of the Mortgaged Property

or otherwise materially impair the lien created by this Instrument or Lender's interest in the
Mortgaged Property, E ‘

- (8)  any failure by Borrower: to periorm any of jts obligations under this Instrument
(other than thoge specified in Seci 22(a) through (%)), as and when required, which continues
for a period of 30 days after notice of such failure by Lender to Borrower, However, no such
notice or grace period shali apply in the case’ of any such. failure which could, in Lender's
judgment, absent immediate exercise by Lender. of g right or'kemedy under this Instrument, resuit

in harm to Lender, impairmen of the Note or thig Instrument or any other security given under
“ any other Loan Document; : : :

any failure by Borrower to petform any of jts obligations as and when required
t other than thig Instrument whick Continues beyond the applicable

specified in that Loan Document;
. (1) any exercige by the hoider of any debt instrument socnreg by & mortgage, deed of
trust or deed to secuye debt on the Mortgaged Property of a rigit to declare ali smounts due
under that debt instrument immediately due and ‘peyable; and

§)) Borrower voluntarily files for bankruptcy protection under the United States
Bankruptcy Code or voluntarily becomes subject to any reorganization, receivership, insolvency
proceeding or other similar pProceeding pursuant to any other federa] or state law affecting debtgr
and creditor rights, or an involuntmy case is commenced against Borrower by any creditor {other
than Lender) of Borrower Pursuant to the United Stateg Bankruptey Code or other federal of

State Jaw affecting debtor ang creditor rights and js not dismissed or discharged within 60 days
after filing, . o

- 23, REMEDIES CUMULATIVE. -Bach right ‘&vnd‘re‘medy provided in this Instrument is
distinct from all other rights ot‘r_‘e’medigs under. this Iggmujlgnt or any ather Loan Document or

Faom ORY6]




5ﬁ°rd°d }"3' nd each - shail-
. independsi

each shall be cumulative ‘and 'maytée"exewised concusrentiy,
any'o.rde;r.'j P S .

gree with Borrowes, from time to time,
t of, or having any effect upon the
Y of the following actiops:

reduce the Payments due

the

join in any

release other or

n of the Note o changse

i 8nd otherwise modify this

- 21, WAIVER OF,MARS!MLLING. Notwithsmnding, the existence of &ny other security
interests in the Mortgaged Property held by Lender of by any other pasty, Lender shall haye the
right to determine the order in which any orall of the Mortgaged Property shalj be subjected to
the remedies provided jn this Instrument, the Note, any other Loan Documen or applicable law,

Form OR%61




pottions of e

such remedies,

in the Mortgaged

ent waives a0y and all right to

ftgaged~Propefty be zold in the
1y be sold in parcels or a5 an
Permitted by applicable faw or

28, HER ASSURANCES Borrower shall exe
its sole cost and eXpense, all fusther acts,
financing Statements, tranzfers and assuran
to better assure, grant, and convey to Le
future, to Lender under this Instrument 5

cute, acknowledge, and deliver, a3
deeds, conveyances, assignments, estoppel Certificates,
ces as Lender may require from time to time in order
nder the rights intended to be granted, now OF in the
nd the Loan Documens,

Bortower against the enfordsment of ary right or reme
and (vi) any ‘additional faéts“:requesigd'by Lender, .

! S o
30. GOVERN}NG{;,Aw; CONSENT T

O JURISDICTION AND VENUE

(@) This Instrument, and any LganﬂDoc:ument which does
law that is to.-apply to it, shal be governed by the laws of the ju

not itself expressly identify the
located (the "Property Ju;isdicﬁon")., .

risdiction in which the Land is

the Note, this
in the Froperty
the Property

othemise. ,
31  NOTICE,

() AN notices, demands and other communications ("notice") under ¢
Instrument shall be i writing, Bach notice shall be addressed to the intende
address set forth in this Instrumerig, and shall be deemeq given’
date when the notics js received by the addressee; (2) the first

I concerning this
d recipient at it
on the earliest 16 pocyp of (1) the
Business Day after the notice is




. delivered to . recognized overnight courier service, with arrangements made for payment of
charges for next Business Day delivery; ior (3) the third Business Day after the notice is deposited
in the United States ‘mail with postage prepaid, certified mail, retorn receipt requested. As used
in this Section 31, the term "Business Day" means any day other than & Saturday, a Sunday or
any other day on which Lender is not open for business. ‘

(b)  Any party to this Instrument may change the address to which notices intended for it
are to be directed by means of notice given to the other party in accordance with this Section 31.
Each party agrees that it will not refuse or reject delivery of any notice given in accordance with
this Section 31, that it will acknowledge, in writing, the receipt of any notice upon request by the
other party and that any notice rejected or refused by it shall be deemed for purposes of this
Section 31 to have been received by the rejecting party on the date so refused or rejected, as
conclusively established by the records of the U.S. Postal Service or the courier service.

{€)  Any notice under the Note and any other Loan Document which does not specify
how rotices are to be given shall be given in accordance with this Section 31.

32.  SALE OF NOTE; CHANGE IN SERVICER. The Note or a partial interest in the
Note (together with this Instrument and the other Luan Documents) may be sold one or more
times without prior notice to Borrower. A sale may result in a change of the Loan Servicer.
There also may be one or more changes of the Loan Servicer unrelated to a sals of the Note, If
there is a change of the Loan Servicer, Borrower will be given notice of the change.

33. SINGLE ASSET BORROWER. Until the Indebtedness is paid in full, Borrower

(a) shall not acquire any real or personal property other than the Mortgaged Property and

personal property related to the operation and maintenance of the Mortgaged Property; (b) shall
not operate any business other than the management and operation of the Mortgaged Property;
and (c) shall not maintain its assets in a way difficult to segregate and identify.

34, SUCCESSORS AND ASSIGNS BOUND. This Instrument shall bind, and the rights
granted by this Instrument shall inute to, the respective successors and assigns of Lender and
- Borrower. However, a Transfer not permitted by Section 21 shall be an Event of Dafault.

35, JOINT AND SEVERAL LIABILITY. If more than one person or entity signs this

Instrument as Borrower, the obligations of such persons and entities shall be joint and several.
36. RELATIONSHIP oF PARTIES; NO THIRD PARTY BENEFICIARY,

(8)  The relationship between Lender and Borrower shall be solely that of creditor and

debtor, respectively, and nothing contxined in this Instrument shall create any other relationship
between Lender ard Borrower.

(b)  No creditor of any party to this Instrument and no other person shall be a third
paity beneficiary of this Instrument or any other Loan Document.  Without limiting the generality
of the preceding sentence, (1) any arrangement (a "Servicing Arrangement”) between the Lender
and any Loan Servicer for loss sharing or interim advancement of funds shall constitute a
contractual obligation of such Loan Servicer that is independent of the obligation of Borrower for
the payment of the indebtedness, (2) ‘Borrower shall not be & third party beneficiary of any

- Servicing Atrangement, and (3) _no ‘payment by the Loan Servicer under any Servicing
- Arrangement will reduce the amount of the' Indebtedness. R

P 2sofss Form OR961
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contains the entire
the obligationg assumed in this

except by a writing signed by the

38, CONSTRUCTION. The captions and headings of the sections of thiy Instrument
are for convenience only and shall be disregarded in construing this Instrument, Any reference
in this Instrument tc an "Exhibit" or 4 “Section® otherwise explicitly provided, be

construed as referring, respectively, to an Exhibit attached to this Instrument o o a Section of
this Instrument, All Exhibits attachegd to or referred 1o in th

- conflicting notices e ] ]
notice from Lender shay govern,

40, DISCLOSURE of

Borrower o the

All information in the

) v : App_!ication") and in all financial

Slatements, rent rolls, ifica ' d in connection with the

Loan Appiication are v acclirate i ere has been no materjal
adverse change act or circ

lake information incomplete or
inaccurate, o v o

42, Sy
the Note are used to pay,
money that is secured by a
Mortgaged Property (a

ights, "‘includingv of the owner or holder of the
d by the Prior Lien, whether or not the Prior Lien s released,

LERATION; REMEDIES, |,




may mmkathei’o%r(wf sale and any
this Instrumen o I any other [ogp

» Trustee shalt sell th
sell the Mottgaged Property
notice of gale

% 2 total of 180 days. by
notice’ of sgle, . Lender of
Property at any sale, - : ;

Lendes'

made in thoge recitaly,

‘ all costy and expenses

v e and coyty of title @vidence; (b) to the

Lender, in Lender'y dis

] ler, in Le cretion, directs; and (c) the excess, if any,
Or persons legally entitled to the excess, '

ndebtedness, Lender shajy request

¢ may from time
ment who hag
‘the Uccessor trustee shall

ssor Trustee ang by Oregon

any such feeg | cittre
ding, and on appeal, _
48 Tve om'ssmm;w is of the essence of ench Covenant of this Instrumen

¢
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49, FORCED PLACE INSURANCE wanm&m&ss YOU
PROVIDE US WITH EVIDENCE OF THE INSURANCE COVERAGE AS REQUIRED BY

OUR CONTRACT OR LOAN AGREEMENT, WE MAY PURCBASE INSURANCE AT
YOUR EXPENSE TC PROTECT OUR INTEREST. THIS INSURANCE MAY, BUT NEED
NOT, ALSO PROTECT YOUR /INTEREST. IF THE COLLATERAL BECOMES
DAMAGED, THE COVERAGE WE PURCHASE MAY NOT PAY ANY CLAIM YOU
MAKE OR ANY CLAIM MADE AGAINST YOU. YOU MAY LATER CANCEL THIS

COVERAGE BY PROVIDING EVIDENCE THAT YOU HAVE CBTAINED PROPERTY
COVERAGE ELSEWHERE, ‘

YOU ARE RESPONSIBLE FOR THE COST OF ANY INSURANCE PURCHASED BY
US. THE COST OF THIS INSURANCE MAY BE ADDED TO YOUR CONTRACT OR
LOAN BALANCE. IF THIS COST IS ADDED TO YOUR CONTRACT OR LOAN
BALANCE, THE INTEREST RATE PAYABLE UNDER THE UNDERLYING LOAN WILL
APPLY TO THIS ADDED AMOUNT. THE EFFECTIVE DATE OF THE COVERAGE
MAY BE THE DATE YOUR PRIOR COVERAGE LAPSED OR THE DATE YOUR
FAILED TO PROVIDE PROOF OF COVERAGE,

THE COVERAGE WE PURCHASE MAY BE CONSIDERABLY MORE EXPENSIVE
THAN INSURANCE YOU CAN OBTAIN ON YOUR OWN AND MAY NOT SATISFY ANY
NEED FOR PROPERTY DAMAGE COVERAGE OR ANY MANDATORY LIABILITY
INSURANCE REQUIREMENTS IMFOSED BY APPLICABLE LAW. (Each reference fo

wou' and "your" shall refer to Borrower and each reference to "us' and "we' shall refer o
Lender.)

50. NO_ORAL COMMITMENTS NOTICE. UNDER OREGON LAW, MOST

AN S

AGREEMENTS, PROMISES AND COMMITMENTS MADE BY LENDER AFTER
OCTOBER 3, 1989, CONCERNING LOANS AND OTHER CREDIT EXTENSIONS WHICH
ARE NOT FOR PERSONAL, FAMILY OR HOUSEHOLD PURPOSES CR SECURED
SGLELY BY THE BORROWER'S RESIDENCE MUST BE IN WRITING, EXPRESS
CONSIDERATION AND BE SIGNED BY LENDER TO BE ENFORCEABLE.

51. WAIVER_OF TRIAL BY JURY. BORROWER AND LENDER EACH (A)
COVERANTS AND AGREES NOT TO ELECT A TRIAL BY JURY WITH RESFECT TO
ANY ISSUE ARISING OUT OF THIS INSTRUMENT OR THE RELATIONSHIP BETWEEN
THE PARTIES AS BORROWER AND LENDER THAT IS TRIABLE OF RIGHT BY A
JURY AND (B) WAIVES ANY RIGHT TO TRIAL BY JURY WITH RESPECT TO SUCH
ISSUE 'TO THE EXTENT THAT ANY SUCH RIGHT EXISTS NOW OR IN THE FUTURE.
THIS WAIVER OF RIGHT TO TRIAL BY JURY 1S SEPARATELY GIVEN BY EACH

PARTY, KNOWINGLY AND VOLUNTARILY WITH THE BENEFT OF COMPETENT
LEGAL COUNSEL, - ‘

ATTACHED EXHIBITS, The 'follo‘wing Exhﬁ:its are attached to this Instrument:

i

Buhibit A Description of the Land (required).
D Bxhihit'B i ; ; * Modifications to Instrument
Y SCHEDLLE B g
X PARTIAL RELEASE OF SECURITY. RIDER -
X REQUEST FOR NOTICE. -+ .
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: Borrov}vet,’é'Addrmi :
. 630 N. STH STRE
v FALLS, OR 97601

BT, KLAMATH
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hvenbr 281998 i .

‘& Notary Public in and for the State of Oregon, personally appeared

Dl Bemett and Ty Bonnath

personslly know:

subscribed to : ged to me
ot her authorized capacity and that, by his or her si
behalf of which he or she acted executed the within

ithin instrument in his
ment, the person or entity upon

Witness my hand and official seal.

Signature A )}ﬁ fap

Formy OR351
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e
SXH

To: Trustee: _
' The undersi
Or notes, together v '
You are hereby 10te or notes'and this Instrument, which are

hereby, and to reconvey, withouthér‘rahty, all the estate now held by you under thig Instrument
to the person or persons legally entitled thereto.

Daied: L
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+ DESCRIPTION OF THE LAND)
LOTS 1 AND 2 IN BLOCK 36 OF FIRST ADDITION TO THE CITY OF KLAMATH
PALLS, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN KLAMATH
(COUNTY, OREGON. ~ -~ 7" - THEREOR G ,

' COMMONLY KNoW? AS: 630 N STH ST, KLAMATH FALLS, OR 97601
CODE 1 MAP R-3809.032BA-05800.000 .~ .. |

Form ORY61




Yo¥s:
MG

{5

:
o

o




_ 9 propertieg are éecurity for the above referenced loan
in addition Lo 630 N. s5TH S

-/ KLAMATH FALLS, OR 97601, which ig
shown on the documentg this.schedule amendsg, '

STREET ADDREgg. CITY, COUNTY, sTATE z1p |
l.oazs N, Sth St., Klamath Falls,aKlamath.MOR 97601




 PARTIAL RELEASE OF SECURITY

Loan No, 2672 4347

BV £ £ A

FARTIAL RELEASE OF SECURITY RIDER 15 MADE TH[5 20th DAY OF Nov. mber IN THE YEAR

1338, AND IS ATTACHED TO AND MADE A PART OF THE DEED OF TRUST EXECUTED By
DENNIS BENNETT & TERRY BENNETT TRUSTOR, 10

IMPERIAL CREDIT INDUSTRIES ING-, A CALIFORNIA CORP TRUSTEE,

The above referenced loan with Southarn Pacific Bank will be secured by the Preperties commonly
known as: ,

Property 11 g30 N, 5TH STREET ~ KLAMATH FALLS, OR 97601
Property 2. 125 N, 9TH §T. e KLAMATH FALLS, OR 97601
Property 3: ‘ R . o ‘
Propenty 4

Praperty 5:

Properly 6:

Southern Pacific Bank will issue a release of fiwe'additional i:ollatefal
(PROPERTY 1 ) upom:

* ADDITIONAL COLLATERAL (PROPERTY 1) WILL BE RELEASED AFTER L
* 24 MONTHS FROM DATE OF GLOSING, _
® | : k , - -

fe—

Other conditions noted below also apply ta the release of securlty property:

1. Verification that all payments have been made when due.

2. Verification tha you have complied with all terms and conditions of the Note and Deed of
Trust.

3. Provided Financial Data as required by Southem Pacific Bank,

PARTRIS.DGC
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~ Borrower hés uxecuted and éckncwledées receipt of a Gopy of this Partial Release of
: o L ‘viSecurity Rider .- '

\

TERR é'e\ugw

STATE OF OREGON: COUNTY OF KLAMATH: s5 -

Filed for record at request of : Aspen- Title & Escrow : the 30th day
of _November  AD.19_98 a 3:53  o'clock P, M., and duly recorded in Vol _ M98
of Mortgages L cnPage 43699 .
T T S ' Bernetha G. Letsch, County Clerk

FEE $200.00
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