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: 700004018 -
Lender #: | DE

THIS DEED OF TRUST ("Security Instrument”) jg made on November 24, 1998
CARL W. GILCHRIST AND LORT A. GILCERIST

(”Borrower"). The trustee is Stephan' J. Smit‘h, EsQ, 1211 gy St_h Avax_xue,’ Portland, oORr 87204-3795

- The grantor is

("Trustes"). The beneficiary is PNG Moxtgage chgn‘ ‘of Anerica, an Ohio Corporation

which is organized and existing under the laws 5f Chio

: » and whose
addressis 75 North Fairway Drive, Vernon Eills, 1L 60061

("Lender"), Borrower owes Lender the principal sum of

--u--u-n—-n----------u--u»-..-u-..---.—_--

DO“&YS (U.S. $90121°.00-~--—~-----)

urity Instrument {"Note"), which provides for
December 1, 2028

debt evidenced by the Note, with interest

Ninety “housand Two Hundred Ten and 00/100-mven..

-.-.--—-n—-n--—uam--nm--u-n------

protect the sccurity of this Security Instrument; and (c) the perfo
Security Instrument and the Nove, For this

County, Oregon:
&ccording to
k of Klamath County,

Which has the address of 2032 Huron Straat, |, Elamath ‘Falls
* Oregon 97601 : * [Zip Code) ("Property Address®);
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TGGFTHERWITH all the improvements siow o1

S Vilh g ] 8. 50%, 0r hercater erected on the' propeny, and all easements, appurtenances, and
-+ fixtures now or hereafter @ part of the - property All ‘replacements and” additio 0 be ¢
- Instrument. Al of the foregoing is referred to in this Security- Instrument s thie ry. :
~ BORROWER COVENANTS that Borrower is lawSully scised of the estate hereby conveyed and has the right to grant and

at the Property is unencumbered, except for encumbraness of record. Borrower warrants and will
the Property against alf ¢laims and demands, subject to any encumbraaces of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and ron-uniform covepants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property,

UNIFORM COVENANTS. Bortower and Lender covenart and agree as follows:

1. Payment of Principel and Inter ; Prepayment and Late Charges. Borrower shali promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Fuuds for Taxes and Insurance, Subject to applicable law or 0 a wriiten waiver by Lender, Borrower shall pay te
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These items are called "Escrow Items."
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 e seq. ("RESPA™), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Furds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with appiicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entisy
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender 1o make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent
used by Lender ir. connection with this loan, unless applicable law provides otherwise. U
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any inlerest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by appiicable law, Lenider shall account to Rorrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient 1o pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay te Lender the amoun necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lerder's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptiy refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shali apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraghs
i and 2 shail be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attribtitable to the Property
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shal pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly farnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: {a) agrees in
writing te the payment of the obligation secured by the lien in a manner acceptable te Lender; (b) contests in good faith the fien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's oning
enforcement of the lien; or (c) secures from the hol
this Security Instrument, If Lender determines that
this Security Instrument, Lender may give Borrower a notice identifying the Jien,
more of the actions set forth above within 10 days of the giving of notice. e
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5. Hasard or Broperty Insuranoe. Borrower shall keep' the improvemeats now esisting or hereafter erected on the

Property insured against loss by fire, kazaids included within the ferm-*extended coverage® and any ofher hazards, including
floods or flooding, for which Lender réquires insuragce. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hoid the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal potices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economicaily feasible and Lender's security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied o the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, thea
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of procesds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquited by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage #0 the Propesty prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition. '

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Laaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within gixty days afier the execution of
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or usless
extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the acticn or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or stalements to Lender (or failed
te provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is en 2
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys' fees and entering on the Property to make repaire. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shail be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantiaily cquivalent to the
cost o Borrower of the mor:gage insurance previously in effect, from an alternate morngage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each mouth a sum equal to
one-twelfih of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in liew of morgage insurance. Loss reserve

Initals?
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“payménts may to longer be required at the option ] age insurance coverage (i (he smount and for the period
that‘Lesder requires) provided by an insurer apnrov i by again becomes available snd is obtained. Borrower shail pay
o1, o 10 provide 3 loss reserve, until the requirement for morlgage
U between Borrower and Lender or applicable law. _ .
lake reascnable  upon and lnspections of the Property. Lender shall give
: of or prior to an inspection specifying reasonable case for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
conderanation or other taling of any part of the Propenty, or for conveyance in lieu of condemnation, arc hereby assigned and
shall be paid to Lender. ’

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by ihiis Security Instrument,
whether or not then dug, with any excess paid to Borrower. In the event of a partial taking of the Propenty in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds mult}plied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair mar{ct value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Botrower and Lender otherwise agree in writi i law atherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers {0 make an
award or settle a claim for damzégcs, Borroveer falls to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect an apply the proceeds, at its option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due

Unless Lender and Borrower otherwise agree in writing, any apiplication of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver.
of amortization of the sums secured by this Security Instrument granted by Le

proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest, Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exeicise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agrecments of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of

aragraph 17. Borrower's covepants and agreements shall be joint and several. Any Borrower who co-signs this Security
trument but does not execute the Note: (a) is co-signing this Security Instrument culy to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personaliy obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modig', forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent,

13. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's default, for
the purpose of protecting Lender's interest in the Pro erty and rights under this Security Instrument, including, but noi limited
to, attorneys fees and property inspection fees. The absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that arz
expressiy prohibited by this Security Instrument or by Applicable Law,

the Joan secured by this Security Instrument is subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collecied in connection with the loan exceed the !permilted
limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge 10 the permiited fimit; and
(b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may
choose to make this refund by reducing the principal ewed under the Note or by making a direct payment to Borrower. If a
refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shail be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another me dirested to the Property Address
or any other address Borrower designates by , st class mail to
Lender's address stated herein or any other ad i by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed o have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Noie
conflicts with applicable faw, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
givt;:: cffectb\;lit out the conflicting provision. To this end the provisions of this Security Instrument and the Note are declarsd
to be severable,

16, Borrower's Copy. Borrower shali be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficlal Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and éorrower i3 not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Ingtrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument, ‘

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide & period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitied by this Security Instrument without further notice or dewand cn Borrower. :

0OR000014 (9810) 700004018 Pagedofe -




Bory Relnstate.
astrument discontimy

* enforcement of Security Tnstrument discor
applicable faw Tiay. specify’ for reitistatement) :

Security Instrument; or (b)

_ lentl_e‘r ali sums which th

may reasonably require 1o assure
Borrower's dﬁfg‘ﬁm to pay the sums sccured by
Borrower, thi Security Instrument and the
tion had occurred. However, this right to reinstate shall
Dot apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or g partial interest in the Note {together
with this Security Instrument) mag be sold one or more times without prior notice to Borrower. result in a change in
the entity (known as the "Loan Servicer") that collects monthiy payments due under the Not Security Instrument.
There also may be one or more changes of the Loan Servicer uareiated to a sale of the Note.

Servicer, B i i i ice of the change in accordance with paragraph 1.
ice wi 2 new Loan Servicer i

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as
the member of a class) that alleges that the other party has breached any provision of

ment, until such Borrower or Lender has notified the other

N

permit the presence, use, disposal, storage, or release of any

0, nor allow anyone else to do, anlg'lhing affecting the

Property that is in violati . preceding two sentences shall not Iy to the presence, use, or

storage on the Pmdperty of small quantities of Hazardous Substances that are gencrally recognized to be appropriate to normal
residential uses and to maintenance of the Pro

Borrower shall romptly give Lender written notice of any investigation, claim, demang, lawsuit or other action by an
governmental or regulgtory agency o;grivate Ea.rty involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actuaif’ knowledge, If

orrower leamns, or is notified by any governmental or regulatory authority, that

Hazardous Substance affecting the Property i necessary, Borrower shall promptly take
ith Environmental Law,

, and radioactive materials. As used in

ction where the Property is located that
relate to , Safety or environment

NON-UNIFORM COVENANTS.
21. Acceleration; Remedies,
of any covenant or agreement in
applicable law vaides otherwise),
(cg 2 date, not less
(d) that failure to ¢
secured by this Security Instrument ang sale of th
reinstate after acceleration and the right to bring a court
defense of Borrower to acceleration and sale. If the

Lender, at its option, may require immediate payment in full of : Instrument without
further demand and may invoke the power of sale and any other perm Lender shall be
entitled to collect all expenses incurrcg?n pursuing the remedjes provided in this but not limited
to, reasonable attorneys' fees and costs of title evidence.

If Lender invokes the po Lender shall execute or execute a written notice of the

nder' hall cause such notice to

i ve notice of sale in the

J)rescribed by applicable faw. After the time

reguired by ap‘pli ) I the Property at public auction to the highest

bidder at the time ated in the notice of sale in one or more parcels and in any order

Trustee determines. \ 7osipone sale of all or any parcel of the Property by public announcement at the time
and place of any previously scheduled sale, Lender or its designee may purchase the Property at any sale,

Trustee shall deliver o the furc'haser Trustee's deed conv P;g‘peny without any covenant or warranty,
expressed or implied. The recitals in the Trustee's de dence of the truth of the statements made
therein. Trustee shall app% the proceeds o sale In the following order: (=) to all of the sale, including, but
not limited to, reasonabie ‘rustee's and attomeys' fees; (b) to al} sums secured by this & ity Instrument; and {c) any
excess to the person or persons legally entitled to j¢, ‘

2. Reconveyance,
reconvey the Property and _
Instrument to Trustee. Trustee shall reconvey the ,
entitled to it. Such person or persons shall pay any recordation costs,

23. Substitute Trustee, Lender may, from time to time, remove Trustee ang 2pPOint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, ©.successor trustee shall succeed to all the title, power and duties
conferred upon Trustee hersin and by apphcablg law, Lo T -

 PegeBote
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Note, “attomeys’ fies” shall include any atorneys

der shail be incorporated into and shall amend and supplement
rider(s) were a part of this Security instrument,

re executed byBonﬁwer and recorded together with this

! Adjustable Rate Rider ’ [:]{Ctmdominium Rider ' 5 14 Family Rider
[_] Graduated Payment Rider E];Plaﬁned Unit Development Rider Biweekly Payment Rider
- L) Balloon Riger (] Rate Improvement Rider [ second Home Rider
- L 1vA Rider [ Other(s) fspecify)
Prepared By: - « ' o
Jabbar Thomas
Lombard, IL 60148

BY SIGNING BELOW, Borrower ac«':epts‘vand agrees to the terms and covenants contained in this Security Instrument and

in any rider(s) executed by Borrower and recorded with it, .
ﬂ /é 'Z '\M )
Ca¥l W Gilehrigt ot

Witnesses: '
-Borrower

‘ : e,
7/ A _,\/fZ( cpust (Sea

Lori A, Qilchrige

(Seal)

. -Borrowey

STATE OF OREGON, L’LWW«@k

County ss:

On this day of Né\l e,w\,\wbr 1949% personally appeared the above named
Lol a/w v G lohrist and Loyt f GlickyisT

the foregoing instrument to be \ ¢ voluntary act and-deed.

and acknowledged

My Commission Expire Before me
(Official Seal)

Cla, s ; ’ &AMV\ 7
‘%ﬁégﬁ Nomr? Public for Gregon

0R000016 010 f 4gpmmmg BBEALN 5’@9
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STATE OF OREGON: COUNTY OF KLAMATH : 58,

Filed for record at request of - Amefiti’t;l'e - _ 4 the __1st
of December AD,1998 _a__ 11:24 ook A M., and duly recorded in Vol. M98

of_____ Mortgages onPage 43791

o Bemetha G. Leisch, County Clesk
By;lgiﬂlﬂ_&émgg

day

FEE $35.00




