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~ LINE OF CREDIT DEED OF TRUST
o (YWith Futare Advance Clause)
ATE AND PARTIES. The date of this Deed of Trust (Sécurity Instrument)is . NOVEMBER 25, 1998

and the parties, their addresses arid tax 1dent1ﬁcatmnnumbers, if required, are as follows:

GRANTOR: - - .. “PARAMONT,: ING:; . -

AR

. []Ifchecked,referm the. attached Add ndum "i‘ﬁ;:‘orﬁovr_dwd:h‘eféih,wfor additional Grantors, their signatures and
aclmowledgrnents. T e TEL g e - e

[
[ LA

TRUSTEE:  WILLIAN L. STSEMORE

LENDER: KLAWATH FIRST FEDERAL SAVINGS & LOAN ASSOCIATION.

B
o

CONVEYANCE. For good and valuable consideration, the receipt and sufficiency of which is acknowledged, and
to'secure thg’-Sequxed Debt (defined below) and Grantor's performance under this Security Instrument, Grantor
irrevocably 'grargtlgj,'cqnyeys" and sells to Trustee, in trust for the benefit of Lender, with power of sale, the following

described property:
See ‘Atcached

; .
¢ P

Thé-brdbe@‘isictcatedrin Q=111 SR S AR
s AN S S R U Y N Y ‘:";::(Q’,“m}’) Vv i

.i’.'.ﬁ_.é‘.ZZ.jiv ' ;ya;%&dx:.e;);;_..‘.,..;.;..'.-.......;.; Klmthﬁ&llﬁ, Oregon ..27601......

viens D . at .. cesvrnen

Falis.. ’ T
Together with éll'rights,f easements;‘abpurtbnénces;-rbyalti%, mineral rights, oil and gas rights, all water and fiparian
rights, ditchés, and water stock and all existing and future improvements, structures, fixtures, and replacements that
may now, or-at any time in the future, be part'of the real estate described above (all referred to as “Property™).
MAXIMUM OBLIGATION LIMIT. The fo_ml p_ri'x'ncipalv amount ‘Seéufecsl by this Security Instrument at any one time
shall not exceed § :...82.0.00020ucurvrcrevesmeesssio - This limitation of amount does not include interest and
other fees and charges validly made pursuant to this Security Instrument. Also, this limitation does not apply to
advances made ‘under the terms of this Security Instrumént to’ protect Lender’s security and to perform any of the
covenants contained in this Security Instrufment. -~ © :

" AND FUTURE ADVANCES, The term “Secired Debt” is defined as follows:

A. Debt incurred under the terms of all promissory note(s), contract(s), guaraniy(s) or other evidence of debt described
below and all their extensions, renewals, modifications oy substitutions. (When referencing the debts below it is
suggested that you include items such as borrowers’ names, note amounts, interest razes, materity dates, etc.)

PARAMONT, “INC. ' " - 0 T -
$87,000000

SECURED DEBT AND

FEBRUARY 25,1999, MATURITY pATE . .

- OREGON - DEED OF TRUST (NOT FOR FNMA, FHLMG, FHA OR VA USE)
1984 Bunkars yctama, I, S Cloud, KN (1-800997-2341) Fom REDT-OR 218




afvances f ader o Cirantdr or other futire .Obliga
1ote, contract, guaranty, or o Videnice of debt executed by
Sggugitjf’lﬁjst‘ru‘ment, ‘whether o not ‘this Sceurity Instrunient is
‘signs this Security Tostrument, ¢ach Grantorag: !
‘future’ obligations: that:are’ give 1 , X¢ ,

-ot,hers.ﬂAAll:flgtu‘re. advances and 'other fuiuse obligations are secured gg.thi Instrozaent even though all or
: p?nthgmasy not yet be advanced, All future advances and other future ligations are secured ss if made on the date
of th

.01 this Security Instrument, Nothing in this Spcumy; Instrument shall constitute a commitment to make additional
~or futuré Ioans or ddvances i any amount. Any such commitment must be agreed to in a separate writing.
- All obligations Grantor owes to Lender, which may later arise, to the extent not prohibited by law, including, but
not lirmited to, liabilities for overdrats telating to any deposit account agreement between Grantor and Lender,
B. All additional sumis advanced and expenses incurred by Lender for insuring, preserving or otherwise protecting
the Property and.its value and any other:sums advanced and cxpenses incurred by Lender under the terms of
_-thisSecuzityInstrument.; SRR : C ;
This Security Instrument will not secure any other debt if Lender fails to give any required notice of the right of rescission.
PAYMENTS. Grantor agrees that all payments under the Secured Debt will be paid when due and in accordance
with the terms of the Secured Debt and this Security Instrument,
WARRANTY OF TITLE, Grantor warrants that Grantor is or will be lawfully seized of the estate conveyed by this
Security Insirument and ight to irrevocably . ‘convey and sell the Property to Trustee, in trust, with
i ncumbered, except for encurnbrances of record.

A. To make all payments when due and to perform or comply with all covenants,
-B. To promptly deliver to Lender any notices that Grantos receives from the holder.
C. Not to allow any modification or extension of, nor to Tequest any future advances under any note or agreement
secured by the lien document without Lender’s prior written consent,

CLAIMS AGAINST TITLE. Grantor will assessments, liens, encumbrauces, lease payments, ground
rents, utilities, and other charges relating to t hen due. Lender may require Grantor to provide to Lender
copies of all notices that such amounts are eceipts evidencing Grantor's payment. Grantor will defend
title to the Property against any claims that would impair the Lien of this Security Instrument. Grantor agrees to assi
to Lender, as requested by Lender, any rights, claims or defenses Grantor may have against parties who supply labor
or materials to maintain or improve the Property.
DUE ON SALE OR ENCUMBRANCE. Lender ma , at its option, declare the entire balance of the Secured Debt io
be immediately due and ayable upon the creation of),’ or contract for the creation of, any lien, encumbrance, transfer

or sale of the Property. This riﬁht 15 subject to the restrictions imposed by federal law (12 CER. 551), as applicable,
e Property and shall remain in effect untit the Secured Debt is paid in full and this

This covenant shall run with i
Security Instrument is reieased. - S
PROPERTY: CONDI’I‘ION,’AIH,’ERA'I‘IONS AND INSPECTION,. Grantor will keep the Property in pood
condition and make all repairs that are reasonably necessary. Grantor shall not commit or allow any waste,
impairment, or deterioration of the Property. i i eeds and grasses.
Granior agrees that the natiire of the occupancy and use will not sub der’s prior written
consent. Grantor will not permit any change in any license, restrictive covenant or easement without Lender's prior

written consent, Grantor will notify Lender of all demands, proceedings, claims, and actions against Graator, and of
any loss or damage to the Property.

Lender or Lender’s agents may, at Lender’s option, enter the Property at any reasonabie time for the purnose of
inspecting the Property. Lender shall give Grantor notice at the time of or before an inspection specif ing a
reasonable purpose for the inspection, Any inspection of the Property shall be entirely for Lender’s benefit and
Grantor will in no way rely on Lender's inspection,

AUTHORITY TG PERFORM. If Grantor fails to perform any duty or any of the covenants contained in this
Security Instrument, Lender may, without notice, perform or cause them to be performed. Grantor appoints Lender
as attorney in fact to sign Grantor’s name or pay any amount necessary for performance. Lender's right o perform for
Grantor shall not create an obligation to perform, and I,,ender%“fﬂure to perform will not preclude Lender from
exercising any of Lender's other nights under the law or this Security Tnstrument. If any construction on the Preperty is
discontinued or not carried on in a reasonable manner, Lender may take all steps necessary to protect Lender's
security interest in the Property, including completion of the construction.

ASSIGNMENT OF LEASES AND RENTS. Grantor imevocably grants, conveys and sells to Trustee, in trust for the
benefit of Lender, as additional security all the right, title and interest in and to any and all existing or future Jeases,
subleases, and any other written or verbal agreements for the use and occupancy of any portion of the ProPerty‘
including any extensions, renewals, modifications or substitutions of such agreements (all referred to as “Leases’ }and
rents, issues and profits (all referred to as “Rents”). Grantor wiil promptly provide Lender with true and correce
copies of all existing and future I eases, Grantor may collect, receive, enjoy and use the Rents so long as Grantor is not
in default under the terms of this Security Instrument,

nt'is immediately effective between the parties to this Security Instrument. Grantor
parties when Lender or Trustee takes affirmative action prescribed b

i mption period until the Secured Debt is satisfied,

i ¢ property without the necessity of commencing

ccur when Lender, or ity agent, notifies Grantor of default and

ents directly to Lender, On receiving notice of default, Grantor will endorse

nts in Grantor’s possession and will roceive any Rents in trust for Lender and

it] thet funds. Any amounis collected will be apglied as provided in this Security

Instrument. Grantor warrants that ng defuult exists under the Leases or any applicable landlorditenant law. Grantor
also agrees to maintain and require any tenant to comply with the terms of the Leases and applicable law.

LEASEHOLDS; CONDOMINIUMS; PLANNED UNIT DEVELOPRMENTS, Grantor agrees (o comply with the

provisions of any lease if this Security Instremient is on a Jeasehold. If the Property includes a unit in » condomrnium

or a planned unit development, Grantor will perform ali of Grantor's duties under the covenanis, by-laws, or

regulations of the condominium or planned unit development.

DEFAULT. Grantor will be in default if any obligated on the Secured Debt fails to make payment when due,
Grentor will be in default if a breach occuts un er the terms of thi any other document
executed for the purpose of creating, i ) ; . behief by Lender that

time is insecure with bt or that the prospecy




| llimitaitioyns, if any, Lender may accelerate thé" Sécurcd Debt and fb;eclose this Security Instrument in a manner
provided by law if Grantor is in defavit. = = AR

+ " At'the option of Lendet, ail 'of any part of thie agreed fees and ¢harges, aceried interest and ?n'ncipal shall become

©,.immediately due and payable, after giving notice if required by law, upon the occurrence of a default or anytime

" thereafter, In addition, Lender shall be entitled to-all the remedies. provided by law, the terms of the Secured Debt,
this Security Instrument and any related documents, including without limitation, the power to sell the Property.

If there is a default, Trustee shal, in addition to any other permitted remedy, at the request of the Lender, advertise
... and sell the: Property.as.a whole or ini‘sc:parate;,ga;rceb at public auction to the highest bidder for cash and convey
- absolute title free and clear of all right, title and interest of Grantor at such time and place as Trustee designates.
Trustee shall give notice of sale including the time, terms and place of sale and a description of the Property to be sold
as tequired by the applicable law in effect at the time of the proposed sale.
' Upon sale of the Property and to the extent not prohibited by law, Trustee shall make and deliver a deed to the Property
-sold which conveys absolute title 1o the purchaser, and after first paying all fees, charges and costs, shall pay to Lender all
moneys advanced for repairs, taxes, insurance, liens, assessments and prior encumbrances and interest thereon, and the
principal and interest on the Secured Debt, paying the surplus, if any, to Grantor. Lender may purchase the Property.
The recitals in any deed of conveyance shall be prima facie evidence of the facts set forth therein.
All remedies are distinct, cumulative and not exclusive, and the Lender is entitled to al} remedies provided at law or
equity, whether or not expressly set forth, The acceptance by Lender of any sum in payment or parual pavment on the
Secured Debt after the halance is due or is accelerated or after foreclosure proceedings are filed shail not constimte a
waiver of Lender's right to require completr cure of any existing default. By not exercising any remedy on Granior's
default, Lender does not waive Lender's right to later consider the event a default if it continues or happens again.
EXPENSES; ADVANCES ON COVENANTS; ATTORNEYS' FEES; COLLECTION COSTS. Except when
prohibited by law, Grantor agrees to pay all of Lender’s expenses if Grantor breaches any covenant in this Security
Instrument. Grantor will also pay on demand any amount incarred by Lender for insuring, inspecting, preserving or
otherwise protecting the Property and Lender’s security interest. These expenses will bear interest from the date of
the payment until paid in full at the highest interest rate in effect as provided in the terms of the Secured Debt.
Grantor agrees to pay all costs and expenses incurred by Lender in collecting, enfercing or protecting Lender's rights
and remedies under this Security Instrument. This amount may include, but is not limited to, sttorneys’ fees, court
costs, and other legal expenses, This Security Instrument shall remain in effect until released. Grantor agrees to pay
for any recordation costs of such release, N ' '
ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES. As used in this section, (1) Environmental Law
means, without limitation, the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA,
42 U.S.C. 9601 et seq.), and all other federal, state and local laws, regulations, ordinances, court orders, attorney
- general opinions or interpretive letters concerning the public health, safety, welfare, environmest or a hazardous
-substance; and (2) Hazardous Substance means any toxic, radicactive or hazardous material, waste, poilutant or
contaminant which has characteristics which render the substance dangerous cr potentially dangerous to the public
health, safety, welfare or environment. The term includes, without limitation, any substances defined as “huazardous
materiel,” “{oxic substances,” “harardous waste” or “hazardous substance” under any Environmental Law.
Grantor represents, warrants and agrees that:

A. Except as previously disclosed and acknowledged in. wriling to Lender, no Hazardous Substance is or will be
located, stored or released on or in the Property. This restriction docs not apply to small guantities of
Ililazardow; Substances that are generally recognized to be appropriate for the normal use and maintenance of
the Property, : o

Exce%t, as previously fd'is'cl.os_ed énvd‘ackno"w:_iedge.d in wfitihg to Lender, Grantor and every tenant have been, are,

and shall remain in full compliance with any applicable Environmental Law.,

Grantor shall immediately notify Lender if a release or threatened release of a Hazardous Substance occurs on,
under or about the Propetrty or there is a violation of any Environmental Law concerning the Property. In such
an event, Grantor shall take all necessary remedial action in accordance with any Environmental Law.
D. Grantor shall immediately notify Leader in writing as soon as Grantor has rcason to believe there is any
%endin or threatened investigation, claim, or proceeding relating to the release or threatened release of any
azardous Substance or the violation of any Environmental Law.
CONDEMNATION, Grantor wiil give Lender prompt notice of any pending or threatened action, by private or
public entities to purchase or take any or all of the Property through condemnation, eminent domain, or any other
means. Grantor authorizes Lender to intervene in Grantor’s name in any of the above described actions or claims,
Grantor assigns to Lender the proceeds of any award or claim for damages connected with a condemnation or ather
taking of all or any part of the Property. Such procéeds shall be considered payments and will be applied as provided in
this Security Instrument. This assignment of proceeds is subject to the terms of any prior mortgage, deed of trust,
security agreement or other lien document. :
INSURAMCE, Grantor shall keep Property insured against loss by fire, flood, theft and other hazards and risks
reasonably associated with the Property due to its type and location. This insurance shall be maintained in the amounts
and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Grantoy
subject to Lender’s approval, which shall not be unreasonably withheld. If Grantor fails to maintain the coverage
described above, Lender may, at Lender’s option, obtain coverage to protect Lender's rights in the Propenty according
to the terms of this Security Instrument. .
All insurance policies and renewals shall be acceptable to Lender and shall include a standard “mortgage clause” and,
where applicable, “Joss {:ayee clause.” Grantor shall immediately notify Lender of cancellation or termination of the
insurance. Lender shall have the right to hold the policies and renewals. If Lender requires, Grantor shall immediately
give to Lender all receipts of paid premiums and renewal notices. Upon loss, Grantor shall give immediate notice to
the insurance carrier and Lender. Lender may make proof of loss if nct made immediately by Grantor.
Unless otherwise agreed in writing, all insurance proceeds shall be applied to the restoration or repair of the Property
or to the Secured Debt, whether or rot then due, at Lender’s option. Xny application of proceeds to Xrincipal shaﬁcnot
extend or postpone the due date of the scheduwled payment nor change the amoust of any payment. Any excess will be
paid to the Grantor. If the Property is acquired by Lender, Grantor's right to any insurance policies and procesds
resulting from damage to the Property before the acquisition shall pass to Lender 1o the extent of the Secured Debt
immediately before the acquisition. : : -
ESCROW FOR TAXES AND INSURANCE. Unless otherwise provided in a separate agreement, Grantor will not
he required to pay to Lender funds for taxes and insurance in escrow.
FINANCIAL REPORTS AND AUDITIONAL DOCUMENTS. Grantor will provide to Lender upon request. any
financial statement or information Lender may deem reasonably necessarv. Grantor agress to sign, deliver, and file
any additional' documents or certifications that Lender may consider necessary to perfect, contmue, and preserve
Grantor’s obligations under this Security Instrument and Lender’s lien status on the Property.
JOINT AND INDIVIDUAL LIABILIFY; CO-SEGNERS; SUCCESSORS AND ASSIGNS BOUND. All duties
under this Secutity Insttument are joint and individual. If Grantor signs this Security Instrument but does &

© 1594 Bankers Systems, Inc., St. Cloud, MN {1-800-397-25341) Fom RE-DT-OR 9214




. Svidence of debt, Grantor does 5o-only ta wortgige Grantors interest In the ‘Progp: 1ty to secure pavment of the
C . Segun Debt and:Grantor doés: not dpred, 1o be pérsonally lisble‘on the Secured ll{eebt If this- Securit{lcinstmment
secures a guaranty: between Lendé:r:and:ﬁrantgr,a(}wumra £3:1C Waive any rights that may prevent Lender from
bringing any action’ ot claim -agai  Girantor Or-any party indehted under the obligation. These rights may include, bug
are-not litmted 1o, any anti eficiency or one-action laws, Griintor sgrees. that Lender and a0y party to this Security

‘ 1y evidence of debt

Instrument may extend, modify or make any-change in the tesms of thig ity Instrument or &
without Grantor’s opsent. Such a change will-not release Grantor from the terms of this Security Instrument, The
duties and benefits o  this qugitylnstmmfzn&shal} bind and benefit the successors and assigns of Grantor and Lender,
APPLICABLE LAW; SEVERABILITY; INTERPRETATION, This Security Instrument i

the jurisdiction in v, ich Lender_ is Iocated.;except to the extent othe

where the Pro erty is located. This Security Instrument is comple
not be amen ed or modified by

aptions and
€ used to interpret or

SUCCESSOR TRUSTEE. Lender, at Lender's
Successor trustee without anﬁ( other formality ¢
conveyance of the Property, shall succeed to all the
Instrument and applicable law, o :
25. NOTICE. Unless otherwise requi
mail to the appropriate party’s a :
writing, Notice to one grantor will be deemed to be notice to all o
26. WAIVERS.Except to the extent prohibited by law, Grantor waives al] appraisement and homestead exemption rights
rﬁinﬁngtothg}?roperty,. o e } o
27. OTHER TERMS. If checked, the following are applicable 1o this Security Instrument:
& Line of Credis. The Secured Debt includes a revolving line of credit provision. Although the Secureq Debt
be 10 balance, this Security Instrument will remain in effect until refeased,
LI ) This Security Instrament secures an obligation incurred for the construction of an
improvement on the Property.
0 ,

or in the
fiices as a
I purposes

Riders, ¢ ¢ riders chec

suppleme d i 15 0 curity Instrument.

provide that
agreement may vary from
ribed therein.

At the time we release the Deed of ‘Trust, you will be charged a reconveyance fee
of not less than' $5.00. vou lshallsalsov Pay any recordation costs.

SIGNATURES: By signing below, Grantor agrees to the terms and Covenants contained in this Security Instrument and in
any attachments. Grantor also acknowledgcs receipt of a'‘copy of this Secarity Instrument on the date stated on page i.

wZe oL 0k ot

'Juanita“s. Fafrel - (Pﬂté)‘ (Signa

sesven TYTTHIN .

James B. 0'CONNOR

STATE OF V{bo'\) ,CO

*."This instrumentas acknow} efore me this ... \ ISP day of .

UBLICOREGON - §] . R LR A L 4 A
EPRESSER G 001f] 00 o R

o o REQUEST FOR RECONVEYANCE
e f o _(Not to be completed untit peidin full) -
TOTRUSTEE: ' o o B

The u}xdéxsigHEd is the :thder of the ‘nol,té' _df.nétcé-:sggﬁré}d fb‘y thls Deed ‘o:f Trust. Said note or notes, together with alf
other iudeb!edness_securéd by this Dead of Tms;,;bavegﬁéen_paid in full. You are kereby directed 10 cancel this Deed

of Trust, which is delivered hereby, and to xeconvey, without Warranty, all the estate now held by you under this
Deed of Trust to the person or persons legally entitled xh;eng. : R :

f svenes

(Authorized Bank Signature)

AT

RS ¥ (o2gd o }0{4)




BTRVENB-HESS LAW MUS, CO., FORVLAND, O8F,

~ County of P Wﬁ‘dasay of.v...l{\, &MM’IW 1998
“before me e?)joeared......f e JALNLTE . e and
..................... mes. 2570

duly sworn, did say that he, the s
is the

* !STATE OF OREGO

th o me personally known, who being

Secretary SO UTUR
the within named Corporation, and that the seal affixed to said instrument is the corporate seal of said Corpora-

tion, and that the said i{lstrument was signed and sealed in behalf of said Corporation by authority of its Board
of Directors, and and..... T

acknowledge said instrument to be the free act and deed of said Corporatzon
IN TESTIMONY W

OFFICIAL SEAL
! SRENDA ©, RODRIGUEZ
NOTARY FUBLIC-OREGON »
COMMISSION NO, 301701 [} '
COMMISSIONEXPIRES GER. 4, :

| EXHIBIY "A"

The following described real property situated in Klamath County, Oregon.

A tract of land situated in the E{NW} of Section 12, Township 39 South, Range
9, E.W.M., more particularly described es Follows:

Beginning at a point located N. 89°52' W, along the section line ¢ommon to
Sections 1 and 12, Twp, 39 S.R. 9 E.W.M., a distance of 430 feel from the north
quarter corner of said Section 12; thence S, 0°22' E, parallel to the east line
of the NWi of said Section 12 a distance of 408.38 feat; thence N. 89°52' W,
parallel to the north line of said Section 12 a distance of 30 feet; thence §.
0°22' E. parallel to said east line of Section 12, a distance of 1065.75 feet;
thence S. 42°50° W, a distance of 392.99 feet to the northeasterly right of way
line of the 0.C.8E. Railroad; thence N. 66°54' W. along the northeasterly right
of way line of 0.C. & E, Railroad 197.42 feet; Lhence H. 0°22' W. 1685.88 feet
to the north line of Section 12; thence S. 89°52' E. along said section line
480 feet, more or less, to the point of beginning. :

Subject to rights of way of record and apparent on the laud.

STATE OF OREGON: COUNTY OF KLAMATH : :ss;f;’

Filed for record at request of . Eirst American Title . the st

of December AD. 1998 _ at_ 11:38° o'clock _..A. M., and duly recorded in Vol. _ M98
‘ of Mortgages: —.OnPage 43836 :

SR v o - chc?a'(}. Letsch, County Clerk
FEE  $30.00 . R - " ql//;ﬁ‘//m, sial

i




