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("Trustsé"), The benéfiviary iy -~ KUAMATH. FIRST FEDERAL SAVINGS: AND LOAN' ASSOCIATION
ATt IR I A TR LTS A S Sy "-,‘ ‘ ‘;"‘;:" [ 1 .
it ich s organized and existing uider the laws of THE UNITED STATES OF MMERIGA , and whose
address is. ;v{SHr?\STA;}BWQBu,29.‘%3,SQUTH ,"IXTH;,STRE_ETr:;;W‘Am.;FALL,S; OR 37603
REC : . f it ("Lender”), Borrower owes Lender the principal sum of

SIXTY. FIVE THOUSAND. AND NO/200 -

65,000.00

»

paragraph 7 to protect
s’ Security iment; and (c) the performang OWer's covenants and agreements under this Security
strument and the Note; and (d) the ; ayment of any future ‘adva with ‘intérest therson, made to Borrower by Lender
p!zrsuantm"!hc:;pﬁ:@g’taph,be_lcw,‘{'Fuh;ré,fﬁqvancc?sf);._, e :
. FUTURE ADVANCES, Upon request 10 Bomrower, Lender, at Lenders's option prior to. fuil reconveyance of the property by
Trustee to Borrower, may make Future Advances o’ Borrower.. Such Future A vanccs, with intesest thereon, shall be secured by
this Deed of Trust When, evidenced by promissory notes stating that said notes are secured hereby. For this purpose, Borrower
irrevocably grands dnd conveys to’ Trustee, in irust, with power of sale, the following deseribed property located in

St 1303, AecoRfiio To fis offrcrar puar
THE . COUNTY. CLERK OF KLAMATH COUNTY, OREGON

[AST TR

(GLEN' LOOP, KLAMATH FALLS - [Streat, City],
. I4ip Cods}. . ("Property Address™);
- TOGETHER ‘WITH ali the improvements now ‘or hereafier erectad on the property, and all casements, appurtenances, and
fixtures now or hereafter a'part of the property: All replacenients and.additions shall‘also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrament a5 the "Property.” - - :
- 'BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey. the Property and that the Property'is unesimbered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against 2l claims and demands, subject to any encumbrances of recond,
“THIS sscmy"msmumm?»'compﬁgs uniform covenants for national use and non-uniform covenants with limited
variations by furisdiction to constitute a miform secirity instrume;  covering &
" UNIFORM COVENANTS. Borrower arid Lender covenant and’
1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when doe the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.
2. Funds for Taxes and Insurance. Subject o applicable law or to a written waiver by Lender, Borrower shall pay 1o Lender
on the day monthly payments are due under. the Note, until the Note is paid in full, a sum ("Funds™) equal o one-twelith of: (a)
yearly taxes and assessinents which may atiain priority over this Security Instrament as a lien on the Property; (b) yearly leasehold
payments or ground rents on the Property, if hny: () yearly hazard or propenty insurance premiums; {d) yearly flood insurance
premiums, if any; (e) yearly mortgage insurance prenims, if any} and () any sums payable by Baosower to Lender, in accordance
with the provisions of Paragraph 8, in licu of the payment'of morigage insurance premiumg. These items are called "Escrow liems.”
Lender, may, at any time, collect and hold Funds in an afmoant not to exceed the maximum amount a lender for a federally related
T Page.als
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o8 GaCIow: idsr deral Real Rstas § Act of 1974 a5
o] oD time, 12 U.5.C. Section 2601 er gé £ ¥ RESTA), unlésy another €S to the Funds sets a lescer
%ﬂ%%@:.,‘d@may;axvany-ﬁme;co.e_‘ctans!iho!.d, HALROE o excoed o amount. Lendés may estimats
- the amount of Funds due on the basis of currant data and teaso tures of future Escrow ltems or otherwise
in accordance with applicable law, R
v THE Funids hall be held in an instition Whise'd
if Lender is such an iy itution) of in any Fedéral He
ndér inay'n charge Borrower for holdirig and
ender pays Borower i

the Funds held by 1. der excoed the amonn 3 permitied to be hy applicable law, Lender shall account to Borrower for
the excess: Filnds'in accordange ‘with the réqiiirements of applicable law. If the amount of the Funds held by Lender ar any time is
net sufficiefit to pay the Escrow Tiemis when due, L nder may so notify Borrower in'writing, and, in such case Borrower shall pay
to Lender the ainount’necés“sary to make up the deficiericy. Borrowsr shall make up the deficiency in no more than twelve monthly
payments, at Lender's sole discretion. - 1 =t .. A L R .

" Upon' payment in‘full of all sums secured by this y refund 1o Bormower any Funds
held by Lender. If, under paragraph:21; Lender shall acq the Property; Len to the acquisition or saic of the
Property, shall-apply.any Fund held by Lender at-tha time of acquisition' or sale ag g credit against the sums secured by this
Security Instrument.

.~ 3. Application
and 2 shall

directly 1o the
s o be paid under this paragraph. If
Ieceipts evidencing the payments,

aciions et forth above wilin
5. Huzard of Proper
insured against loss by fire,
hich shall not
at Lender's option, obtain

de a | 0rtgage clause, Lender shall
hall promptly pive 1o Lender all receipts of paid
10 the msurance carrier and Lender. Lender

shall be applied 10 restoration Or repair of the

feasible and Lender's security is not lessened. If the restoration or

ecurity would be lessened, the in procesds shall be applied 1o the sums

frument, whether or not then due, with Ay CKCEss paid 0 Bomower. If Borrower abandons the

£ within 30 days, a notice from Lender that the insurance carrier has offered io settle a claim, then

UraNce proceeds. Lender may- use th L0 repair o restore the Property or 1o pay sums secured
, whether or it the notice is given,

baragraph
Property is acquired by Le wer's ri i ici p uiting from damage to the
Property. prior 1o the-acquisition s ' to'the ex this Security Instrument immediately
prior to the acquisition,

R Occupa‘n;cy,,Preservatian, Maintenan

Borrower shall Occupy, cstablish, and use the Pro

this Security Instrument ang ‘shall contiriue 1o'oeé

date of o<cupancy, unless Lender otherwise

Cxtenualing circumstances exist which are beyond Bomrower's control. Borrower shall noj des

allow the Property 1o deteriorate, or commit waste'on the Property. Borrower shal] be

Borrower, during the

to Lender (or failed 1o provide Leader with

» including, but not limited 1o, represeniations
] trument is on a leaschold

s rights in the Property (such as &
'y | =uemnation, or forfe ,TEguhﬁuns),manendctmnydaampay
roperty the Property, Lender's actions may include
paying any s HY . 0y courity Instrument, appearing in court, paying reasonable
attomeys' fees and irs, Lender may take action ander this parsgraph 7, Lender does
not have to do so. R L S
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1.5 /Any amounts disbursed by Lender undee this parage giLb litional debt of Bomdwer secured by this Secority
 Thgtimént Unless Borrower and Lendor agres 1o othes ey Of payme, thess amounts shall bear interest from the dase of
. disbursement at the Note rats and shall be payable, with interest, upon notice §rom Lender to Borrower requesting payment.
" /Ta. ;Hazard: Ingurance Warning. - Unless you, (the "Borrowes”) provide us, (e “Lender”) with evidence of insurance
coverage.as required:by; our contract of. logn agreement, Lendet may purchase insumnce et Borrower's expense t protect the
Lender's intercst. This insurance. may, but need not, alsa protect the Bomower's interest. If he callateral becomes damaged, the
covérage the Lender purchased may not pay ay claim Borrower ‘makes or afiy claim made against the Bomower. Borrower may
later cance] this coverage by providing evidence that Borrower has obtained property coverage elsewhere. '

"1 "The Borrower is responsible for cost ¢f any insurdnice purchased by Lender. The cost of this insurance may be added to your
contract-or loan balance. If the cost is added to the contract ar loan balance, the interest rate on the underlying coniract or loan will
apply to this added amount. Effective date of coverage may be the date the Borrower's prior coverage lapsed or the date the
Borrower failed to provide proof of coverage. . . ;

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can obtain on Borrower's

ownﬁangl ml:y not satisfy the need for propesty damage covérage or other mandatory liability insurance requirements imposed by
applicable law. - - -
pp 8, Mortgage Insurance. If Lender required mortgage insurance as a-condition of making the loan securcd by this Security
Instrument, Borrower, shall pay the. premiums :required to maintain the morigage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases o be in-effect, Borrower shall pay the premiums required 1o
obiain coverage substantially equivalent to the mortgage insurance previcusly in effect, at a cost substantiaily equivalent to the cost
to Borrower of the mortgage insurance previously-in effect, from an altemmate mortgage insurer approved by Lender. If substantially
equivalent mortgage insurance coverage: is not-available, Borrower shall pay to Lender each month a sum equal 10 one-twelfth of
the yearly mortgage insurance premium being:paid by Borrower when the insurance coverage lapsed or ceased to be in effect.
Lender witl accept, use and retain these paymenis as- &'loss reserve in licu ‘of mortgage insurance, Loss reserve paymients may
no. longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes availsble and is obtained. Borrower shall pay the premiums
required to'maintain mortgage insurance in effect, or to-provide a loss reserve, until the requirement for morigage insurance eads in
accordance with any writien agreement between Borrower and Lender or applicable law.
.. 9; Inspection. Lender or its agent may make reasonable cntries upon and inspections of the Property. Lender shalt give
Borrower notice 2t the time of or prior 1 an inspection specifying reasonable cause for the inspection.
......10. Condemnation. The proceeds:of any award or cleim for damages, direct or consequential, in connection with any
gondqgmasli;t‘: g;omer taking of any part of the Property, or for conveyance in lieu 6f condemnation, are hereby assigned and shall
¢ paid to o T § A ‘ :

" In the event of a total taking of the Property, the proceeds shall be applied to the sums secused by ihis Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event 0f & partial taking of the Property in which the fair market
value of  the. Property. immediately befare the taldng is-equal 1 or greater than the amount of the sums secured by this Security
Insirument. immediately before the taking,: uniess Borrower: and: Lender otherwise agfee in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: () the total amount of the
sums secured immediately before the taking, divided by (b) the fair marke: value of the Property immediately before the taking.
Any: balance:shall be paid to Borrower,.In the ‘event of'a pastial taking of the Property in which the fair market value of the
Property:immediately before the taking is Iess than the amount of (he sums secured immediately before the 1aking, unless Borrower
and' Lender otherwise-agree in writing or unless applicable law otherwise provides, the proceeds shall be applied 1o the sums
secured by this:Security Instrument whether or not the sums are then dug. -~ -

-+ +1f-the Propenty is abandoned by Bomower, or if, after notice by Lender to Borrower. that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to:respond 1o Lender within 30 days affer the date the notice is given, Lender is
authorized to collect and apply the.proceeds,; at is option, sither 19 restoration or repair of the Property or 1o the sums secured by
this.Security: Instrument, whether or ot thendue. =« oo i 0 T

.. Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shiall not extend or postpone
the due date of the monthly payments referred 10-in paragraphs 1:and 2 or change the amouat of such payments.

. .11, Borrower Not Released; Forbearance By Lender Not-a Waiver, Extension of the time for payment of modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Bowrower shall not
operate to release the liability:of the original Borrower: or Borrower’s successors in- interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse 1o extend ime for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's Successors in
imcr_cs;.d Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right
orremedy.. o i e .

" 12. Successors and Assigns Bound; :Joint:and: Several Liability; Co-signers. The covenants and agreements of this
Securiiy Iastrument shall bind and benefit the successors and assigns of Lender and Bomower, subject to the provisions of
paragraphi- 17, Borrower’s covenants ‘and agreements ghail be joint and several. Any Bomower who co-signs this Security
Tnstrument but does not execute.the Note: (a):is co-signing this Security Instrument only to morigage, grant and convey that
Bormrower's interest in the Property. under the terms of this Security Instrument; {b) is not personally obligated to pay the sums
secured by this Security Instrument; and. (c). agrees that Lender and any other Borrower may agree 1o exiend, modify, forbear or
make any accommodations with regard (o the termis of this: Secusity Instrument or the Mote without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum ioan charges, and

that lawis finally interpreted so that the inserest or other loan charges coliccted or to be collected in connection with the foan
excéed the: permitted limits, then: (a) any such.loan charge shall be reduced by the amount necessary 0 reduce the charge to the
permitted limit; and (b) any sums already coliecied from Borrower which excecded permitted limits will be refunded 1o Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note o by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be treated #S'a partial prepayment without any prepayment charge under the Note,
_ -~ 14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be direcied to the Property Address or any
other address Borrower designates by notice to Lender.'Any notice to Lender shall be given by first class mail to Lender’s address
siated-herein or any other address Lender designates by: notice 1o Borrower. Any notice provided for in this Security Instrumeni
shall be decmed to have been given to Borrower or Lender when given'as provided in this paragraph.

18, Governing Law; Severability, This Security” Instrument shall be governed by federal lnw and the law of the
jurisdiction in. which the Property is located. In the-event that any provision or clause of this Security Instrument or the Noie
conflicts with applicable law, such conflict shall not affect cther provisions of this Security Instrument or the Note which can be
given %ffcct without the conflicting provision. To this end the provisions of this Security Instrument snd the Note are declared 1o be

.16, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
. 17 Transfer-of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold .or transferred (or if 8- beneficial interest-in' Bommower is sold or. wransferred and Borrower i3 not a nanwal person) without
Lender's prior writien consent, Lendes may, at it3 opti n; Togquire immediate payment in full of all sums secured by this Security
Instruraent): However, :this option shail not be exercised by-Lender if exerciso is prohibied by federal law as of the daste of this
Secm!ylnstmmem.w RAEHEN L Befe T
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ce of acceleration; The notice shall provide a period of not kess
g oM e gate the notice s’ delj T mailed ich Borrower must pay all sums secured by this Security

“Instament. If Borrower fails to pay thy $ prior xpiration of this period; Lender may invoke any remedies permitted by

‘this Security Instrament without furthier notce or demand on Borrower, . L

. 18. Borrower’s Right to Reinstate. If Borrower mecis certain conditions, Borrower shall kave the right w0 have enforcement
of this Security. Inssrument discontinued at any. time grior to the earlier of: () 5 days (or such other period as applicable law may
specify for reinsiatement) before sale of the Property pursuant to any power of sale coninined in sthis Secarity Instrament; or (b)
eniry-of a: judgment enforcing: this Security Instrurment; Those conditions are:that Barrower: (2) pays Lender a1l sums which then
would be'due under this Security: Instrument and: the: Noto as if no-accelerntion had occurred: (b) cures any default of any other
covenants: or ‘agreements; (c) :pays-all expenses jincuzred: in enforcing this: Security Instrument, including, but not limited to,
reasonable ‘attoreys' fees;.and .(d) takes; such action- as Lender: may reasonably require (0 assure that the lien of this Security
Instrument, Lender’s rights in the Property and Borrower's obligation 1o pay the sums secured by this Security Instrument shail
continue. unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain
fully-effictiveas if no acceleration had occurred.: However, this right to reinstate shall not apply in the case of acceleration under
paragraphil7, .o e T T T

+ .19, Sale ‘of Note; Change of Loan'Servicer.. The Note.or a partial interest in the
Instrument) may -be sold one or more times without-prior noti
the: "Loan-Servicer") that collects monthly ‘payments due under the Note and this Security
more changes of the Loan Servicer unrelated 10 a'sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
writien notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address
of the new Loan Servicer and the address to which payments should be made. Tne notice will also contain any ather information
required by apphicabie law. .- R A S T SRRTAES P
- 20, Hazardous Substances. Borrower: shall not cause or pemit the presernce, use, disposal, storage, or release of any
Hazardous Substances on or in the Property.: Borrower shall fiot do, nor allow anyone else to do, anything affecting the Property
thatiis in: violation of any Environmental Law. ‘The preceding two.sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate 1 normal residential uses and
to maintenance of the Property. - .~ . - .. : : :

Borrower :shall: promptly give'bc:}der ‘wn'tten,noﬁcp of any investigation, claim, demand, lawsuit or other action by any

y Hazardous Substance or Environmenial Law of
,-0r is notified by an i i

y Hazardous Substance affecting the Property is necessary,
necessary remedial actions in accordance with Environmental Law, . .- .

-+ :Asiused in this paragraph 20, "Hazardous :Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: - gasoline,. keroséne, olier flammeble or toxic petroleum products, toxic
pesticides and herbicides, volatile: solvents, materigls containing ashestos or formaldehyde, and radioactive materials, As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relaie to
health, safety or environmental protection, ¢ .. v o b

:NON-UNIFORM COVENANTS. Borrower and ‘Lender further covenat and agree as foliows:

~ 21, Acceleration; Remedies. Lender shall give notice Lo Boxrower prier to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but Bot nrior (o acceleration under parsgraph 17 uniess applicable
law provides otherwise), The notice shail specify: - (a) the default; (b) the action required o cure the default; (c) a date, not
less than 30 days from the date the notice is given {0 Borrower, by which the default must be cuved; and (d) that failure to
cure the default on or before the date specified in the nofice may resuit in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform' Sorrower of the right te reinstate after acceleration
and . the right to bring a court action to assert the noil-existence of a default or any other defense of Borrower to
acceleration and sale. If- the default is not cured on or before the date specified in the notice, Lender, at its option, may
require. immediate payment in full of all sums secured by this Security Instrument without furiher demand 2nd may invoke
the power of sale and any other remedies: permitied by applicable law. Lender shali be entitted fo collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable aitorneys’ fees
and costs of title evidence, o N e ’ :

If Lender invokes the power. of sale, Lender shall execute or cguse Trustec fo execute a written notice of the
occurrence 6f an event of default and of Lender’s election to cause the Property to be sold and shalt cause such notice to be
recorded in each county in ‘which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by spplicabie law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in ¢ne or more parcels and in any order
Trustee determines. Trustee may postpoue sale of all or any parcel of the Property by public announcement at the tinse and
place of any previously scheduled sale. Lender or its designes may purchase the Property at any sale.

- ‘Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or. implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made
therein, Trustee shall apply the proceeds of the sale in the following crder: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee's and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legolly entitled toit. . -« o s
122 Reconveyance. Upon payment of all sums secured. ¥ this Security Instrument, Lender shall request Trustee to reconvey
the Property and ' shall - surrender thiis: Security Instrument gid all notes evidencing debt secured by this Secusity Instrument to
Trustee, Trustee shall reconvey the Property without wastanty for a fee of not less than $5.00 to the person or persons legally
entitled to it. Such person or persons shall pay any recordation costs, - - «

7. 23::Substitute Trustee, Lender may, from time'to time, remove Trustee and appoint-a successor trusee to any Trustee
appointed hereunder. Without conveyance of ‘the Property, the successor trusize shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law, <. .~ .. . - PR e s

. 24.:Attorneys* Fees: As used:in this Security: Instrament and in the Note, “attorneys’ fees” shall include any attorneys’ fees
awarded by an‘appellate court. 0 AR b e e
»: 25, Riders to this: Security: Instrument; If one- or' more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants:and: agreements’of-each such rider shali be incorporated into and shall amend and supplement
the covenants and agreements of this: Security Instrument ag if the:rider(s) were a part of this Security Instrument.

{Check applicable box(cs)] | e

© [ AdsiableRate Rider <+ [} Condominium Rider” - [] 14 Family Rides

‘ ‘err_aduated PaymentRider ~ [_]'Plainied Unit Development Rider L. Biweekly Payment Rider

" ke Balloon Rider. . . Rate Improvement Rider - L_! Second Home Rider
-;,;D-.-VA»Ri‘d;er;-;» S e pkec] Othen(s) (specify)

'UNDER OREGON LAW, MOST AGREEMENTS, ‘PROMISES AND COMMITMENTS MADE BY US AFTER

THE CTIVE DATE OF THIS ACT CONCERNING [LOANS AND OTHER CREDIT EXTENSION WHICH

ARE NOT, FOR BERSONAL,. FAMILY, OR. HOUSBHOLD DURPOSES OR SECURED SOLELY BY THE

BORROWER 'S RESIDENCE: MUST. BE; IN WRITING, -EXPRESS .CONSIDERATION AND BE SIGNED .

BY ‘US' TQ: BEENFORCEARLE: et e P

[
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o B B b' /qqib Counmﬂalywpwrwmcabovenmed
WW\ Cd <3 \_Mw

and acknowledged
the foregcmg instrument 10 bc

My Cémmission Bxpinﬁ :
(Official Seal) '

Fxled forrecord atrequestof : : N Amgrititle . I o the 2nd
cf_______l)_ac_gmhgr_____A D, !9_2&____&!___ : L___~o clock _ A M., and duly recorded in Vol. __ 98

Lctsx.h County Clerk
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