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Gt iess wortower and Lender:agres : ity shall b from the daie of
ment at Ole rate.and shall ‘ inferest 70 Lender 1 Borower requesting payment. 7
o e Hees & Insursner Warning, - Urle Lyou, oS rovids s, (the "Lender”) r\:lilmvevi r:%acﬁf insurance
covernge,as required: by our; contract o7 loan agrsement Anges My purchase: nsumnce. at Borrower's expense to protect the
Lander's inetest. This insurance may, but need 1ol also-protect tho Bosower's inierest. If the collateral beomes damaged, the
coverage the Lender purchased may not pay any claim Botrower, makes 0r eny claim made against. the Borower. Borrower may
Later cancel this coverage by providing evidence thiat Bofrawer has obisined property coverige elsewhere,
- The Borrower is résponsible for cost of any insurance purchased by Lender. The cost of this insurance may be added to your
contractor loan balance. If the cost is added to the conzactor loan balance, the interest rate on the underlying contract or loan will
apply to this acded amount, Effective date of coverage. may.be the dae the Borrower's prior coverage lapsed or the daie the
Borrower failed t0 provide proof of coverage. .. ... . i n :
. The coverage Lenider purchases may be considerably more expensive than'insurance the Borrower can obtain on Botrower's
GWI;i anéil ;n;a‘y novsafisfy ‘the nieed for property damiage coverage or other mandstory lisbility insurance requirements imposed by
epplicablelaw. - o
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¢ paid by Borrower when ‘the insurarice coverage lapsed or ceased to be in effect,
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tion of. Lender, ¢ for the period that Lender
‘ L ‘becomes avai ' mrower shall pay the premiums
) provide 2 loss reserve; until the requirement for mortgage insurance ends in
accordance with any written agreement betwékr Borrowér and Lender or applicable law. -
- o 9 Inspection. Lender or its agent‘may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower:notice at the time of or prior to‘an inspection specifying reesonable cause for the inspection,
i+ -10.: Condemnation: The' proceeds, of :any. award  or: claim for damages, direct or consequential, in connection with any
condemnation or ‘other taking of any part of the Property, or for conveyance in lieu of condemnation, arc hereby assigned and shall
bepaidtoLender, - -\ 7 L T T T T SR
- In the event of & total taking. of the Property; the proceeds shall be applied to the sums secured by this Security Instrument,
whether or-not then due, with any excess paid to Borrower. In the event of a partial waking of the Property in which the fair market
value of the Property immediately before the taking is equal & or greater'than the amount of the sums sccured by this Security
Insirament immediately before- the - taking, unlcss Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instriiment shall ‘be'reduced by the amiount of the proces multiplied by the following fraction: (a) the totai amount of the
sums secured immediately before the taking; dividéd by ( J the fair market valuie of the Property immediately before the taking.
Any balance ‘shiall bé paid to Bbfrrb‘\iéet;‘zln,‘mé'ev'enl"of.tt‘parﬁal‘m'kin'g of the Property in' which the fair market value of the
Property immediately:before the takirg is'less than thé amount of the sums secured immediately before the taking, unless Borrower
and Lender. otherwise ugree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instrument whether oy notthe sums are then dugy <0 . L
;- 1f the Property is abandoned by Borrower; or:if; after notice: by Lerider to Borrower that the condemnor offers 1o make an
award or'settle.a claim for-damages; Borrower fails o respondto Lender within 30 days after the date the notice is given, Lender is
authorized 10 collect:and apply the proceeds, at its‘option; either to restoration or repair of the Property or 10 the sums secured by
this Security Instrument, whether or not then due, 1 i+ 0 e o S :
- Unless Lender and Borrower otherwise agree in writing, any application of. proceeds fo principal shall not exiend or postpone
the due date of the monthly payments referred (o in'paragtaphs 1 and 2 or change the amount of such payments. ©
-+ 11V Borvower Not Released; Forbearance By Lender Not a:Walver, Extension: f the time for payment or modification of
amortization of the sums'secured by this Security Instrument granted by Lender 1y 8ny successor in interest of Borrower shali not
operate to-reiease: the liability: of the original: Bortower or Borrower's successors in interest. Lender shall not be required 10
commance procecdings against any snccessor-in. interest or refuse to’ extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand miade by the original Borrower or Borrower's successors in
inw;esrgdz‘xny forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right
orremedy, T tonias e e e T BT ; ‘
127 Successors and Assigns ‘Bound; Joiot’ and Several’ Linbility; Co-signers. The covenants and agreements of this
Security ' Instrument shall ‘bind and benefit- the' successors and - assigns” of ‘Lender and Bomower, subject to the provisions of
paragraph 17. ‘Borrower's covenants and: agreements” shall be joint-and several, Any Borrower who ce-signs this Security
Instrument but does not exccute ‘the: Note:: (a) ‘is' co-sigtiing this Security Instrument only to morigage, grant and convey thai
Borrower’s interest in ‘the Property under the terms of this Security Instrument; (b) is not personatly obligated to pay the sums
secured by this Security Instrument; and () agrecs:that Lender:and eny other Borrower may agree 10 extend, mudify, forbear or
make any accommodations with regard to the t2rms of this Security Instrument or the Note without that Borrower’s consent,

13, Loan Charges. If the loan secured by this Security Instrument is'sisbject to a Jaw which sets maximum loan charges, and
that law is: finally! interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (1) any siich loan-charge ‘shall be reduced by the amount necessary to reduce the charge 1o ihe
permitted limit; and (b) any sums already collected from ‘Borrower which exceeded permitied limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed snder the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be treated a§ 4 partial prepayment without any prepayment charge under the Note.
- 14..Notices. Any. notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail uniess applicable law requires-use 'of another method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice'to Lender. ‘Any notice to'Lender shall be given by first class mail 10 Lender's nddress
staied herein ‘or any other address Lender designates By ‘notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given s provided in this paragraph.

-+ 18, Governing Law; ‘Severability. "This ' Sesurity ‘Instriment shall ‘be governed by federal law and the law of the
Jurisdiction ‘in whichthe Property is located; In‘ the; event that any provision or clause of this Security Instrument or the Note
conflicis with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note whick can be
given ¢ffect without the conflicting provision. To this'and the provisions of this Security Insttument and the Note are declared to be
severablel ol e T e TR T

 +16. Borrower’s Copy. Borrower shall be givéi one conformed copy of the Note and of this Security Instrument.
<037, Transfer of the Property or & Benoilelal Interest in Borrower. If all or any pant of the Property or any interest in i is
sold i6v: transferred (o if & ‘beneficial linterest’in Borrower'is ‘sold o trafisferred and Borrower is #ot 2 natural person) without
Lender’s prior‘w‘fim’mnéen{slﬂﬂg:ﬁ"f?‘&?: atits Option; roquire infimediate payment in'full of all sums secured hy this Security

i
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“ - Instrument. ¥ Borrower fails 10 pay

< this Security Instrument without further iotice or demand on:

18, Berrower’s Right to Reinstate. If Berrower meets certain conditio arrower shiall have the right to have enforcement
of this Security Instrument discontinued at any dme prior '{0)-5 days (or such other period as applicable law may
wcify-for reitistatement) before sale of the Prope uant 10-any’ puv : ined in this Security Instrumest; or {b)
entry'of & judgment-enforcing this-Sécurity Instrun conditons e that Bon (2) pays Lender afl suims which then
would ‘be ‘due’ under: this'Security Tnstiimeht and the 3 dccelesntion had occurred; (b) cares any default of any other
coveridnts or agreements; (c) pays: all'expenses jricafred i’ énforcing this" Security Instrament, inchuding, bul not Hmitesd o,
reasonabld Bitorneys” fess: and (d) takes :suthiaetlon'as tite sy’ réasonsbly require %0 -gssure that the tien of this-Security
Instrumenit; Lendée’s rights in' the Propurty and Borrower's dbligation o pay the sums secured by this Security Instrument shall
continue inchanged. Upon reinsiatement by Bomower, this Security Instrument and the obligations secured hereby shall ramain
fully effective as if no acceleration had coourred, Howe is right to reingtate shall not apply i the casc of acceleration usder
magraphv”; R I A T I Al e e R ‘

~:+19; Sale of Mote; Change of LoanServicer, The Noid or & partial intezest in the Note (together with this Secutity
Tnstrument)-may- be sold one or more times without prior: notice o Borrower: A sale may result in a change in the entity (mown as
the "Loan Servicer"): that-collects monihly payments due under the Note and this- Security Insirument. These alse may be one of
more changes of the Loan Servicer unrelated to a ¥ale of the Note, If there'is a change of the Loan Servicer, Borrower will be given
written'notice of the change in accordance with paragraph'14 ‘above and applicable law. The notice will state the name and address
of the new Loan Servicer and the address 1o which payments should be ‘made. The notice will also contain any other information
required by applicable lawi L s AL B g e R
L+ 20, Hazardons: Substances, Borrower: shall ‘not’ ciose or: perrit the presence, use, disposal, storage, of release of any
Hazardous Substances on-or in the Property. ‘Borrowet shall not do, noriallow. anyone-else to°do, anything affecting the Property
that is in violation-of any Environmental Law. The preceding two sentences'shall not apply to the presence, use, of storage on the
Property of small‘quantities of Hazardous Subsiances' that are generally recognized to be appropriate to normal residential uscs and
to maittenance of the Property, <~ - T R e e e

Bomower shall promptly give Lender written .notice of any investigation, claim, demand, lawsuit or other action by any

governmental or regulatory agency or privats pdrty involving the Property and any Huzardous Substance or Environmental Law of
which Bofrower has actual knowledge; If Borrower icams; or is notified by"any governmental or regulatory authority. (hat any
semoval or other remediation’ of any Hazardous- Stbstarice affecting the Property is necessary, Borrower shall prompily wke all
pecessary remedial actions in accordance with Environmental Law, 08 0 ’
. 'As.used in this paragraph 20, "Hazardous Substances are those substances defined ay'foxic or hazardous substances by
Environmental-Lew and: the following: substances:” “gasoline, keroséne, other ‘fiammabie or toxic pewrolcum products, toxic
pesticides and herbicides, volatile solvents, materials containing ‘asbestosior formaldehyds; and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate to
health, safety or environmental protection, 1= -t s U SRR s

NON-UNIFORM COVENANTS: Borrowet and Lender further covenant and agree as follows:

-+ 21, Acceleration; Remedies, Lender shail give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Secarity Instrament (but net prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: - (a) the default; (b) the action required to cure the default; (¢} a date, not
less than 30 days from the date the notice s given to Borvower, by which the default must be cured; and (d) that fatlure to
cure the default on or before the date specified in'the notice may result in peceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right to veinstate after aceeleration
and . the right: to bring-a court: action to: assert the nou-existence of a default or any other defense of Burrower fo
acceleration ang sale, If the default is not cured-on .ot ‘before the 'date specified in the notice, Lender, at its option, may
require immediate payment infull of all sums secured by. this Security Instrument without further demand and may invoke
the power of sale:and any other remedies ‘permitted: by applicable law. Lender shall be entitied to collect all expenses
incurred in:parsuing the vemedics provided in:this paragraph 21, including, but not limited to, reasonabie atterneys’ fees
and costs of title evidence, . v o o RIS

" If'Lender invokes the power of sale, Lendér “shall' exetute ‘or cause ‘Trustee fo execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
vecorded in each county in which any part of the Property i Incated. Lender or Trustee shall give notice of szle in the
manner prescribed b{ &plic'nble law to Bortower-and to other persons prescribed by applicable law. After the time
required by applicable law, Trusice, without demand on Borrower, shall sell the Property at public auction to the highest
vidder at:the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of ail or any: parcet of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may, purchase the Property at any sale.

" Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or svarranty,
expressed ov implied. The recitals in the: Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Frustee shall:apply: the proceeds-of the sale in‘the following evder: (a) to all expenses of the sale, including, but not
limited to; reasonable Trustee’s and atiorneys" fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or, persons legally entitled to i, v . v o S

+ 22, Recenveyance. Upon payment of all'sams setured by this Security Instrument, Lender shall request Trustee 10 reconvey
the Property ‘and ‘shall ‘surrender this Security Instrament ‘arid all notes evidencing debt secured by this Security Instrament
Trustee. Trustee shall teconvey’ the' Property withiout waiminty for s fee of not less than $5.00 1o the person or persons logatly
entitléd to it. Suc}ifpersbn'o'r’pefsohﬁ'shalli'payfahyf‘rebbrdéﬁbﬁ oS, = '

-3, Substitate Trustee; Lender: may, from ‘time 1o’ tite, remove: Trustee and appoint a successor trusies (o any Trustee

]

Pl
v

appointed hereinder.: Without conveyance of the Property; the succéssor- trustes shall sacceed 1o all the title, power and duties
confeszed upon Tristes hierein and by applicabletlaw. .~ - A

L: 124y Attorneys” Fees, Asused in this Security Instrument and in'the Note, "aitorneys” fees” shall include any attorneys' fees
awarded by'anappﬁ Hatd coust. ST R g s D T T 10 S PR AN LRV E

96 Riders o this Security Tnsteament.'I€ oite ‘or thore rideis are ‘exeouied by Borrower and recorded together with this
Security- Instniment, the:covenants and agresments of eack suchiridet shall be icorporated into and shall amend and supplement
the covenants ind agreements-ofithis:Security Instrument as if the ridex(s} were a part of this Security Instrument. '

[Chéck appiicable box{es)] e

“ ) Ajustible Rate Rider © 7 7 e Condominfom Rides © 1 {1 14 Family Rider

L] Graduated Paymient Rider ..~ [ Plasined Unit Development Rider  |__] Biweekly Payment Rider

o IBalloonRider. . . .o joe o Lad Rotoimprovement Rider .. {1 Second Home Rider
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(Seal)
~Borrowsy - }»

~Borrower
- KLAMATH L Coﬁnty ss:

o day of DECEMBER ~, 1998 » personally appeared the above named
- JOBN E. EARRIS . SRR

STATE OF OREGON,
~ Onthis  9yp

‘ i , o and acknowledged
- the foregoing instument to be HIS voluntary act and deed, '
My Commission Expires: 12419~2000

sion Before me:
(Ofﬁcial Seal) ' ’

TOFFICIAL SEAL

i T B
S .:%%aﬁmnssuonwd05931’6,7 L "
WY COMMISSION EXPIRES DE
LT T ot

RS -\' :

STATE OF OREGON: COUNTY OF KLAMATH :

88
Filed for recond at requestof —._First American Title the ___2nd day
of :Dec'embe? LADJ19_98 o 3:31 a’clock .__B. M., and duly recorded in VoL, M9
: of ‘ Mortgages . cnPage 44144 .
P e 'ngetha'%,etsch,(‘bumy Clerk
: < (. [m)




