Aaid the parties, Hheir addréssed ard tax identiication

'DATE AND PARTIES. Thé dite of this Decd of Trii (Secuiity Instrumedt) is . December 1, 1998

a:portion of Blocks 11, 12, 13, and
€, Oregon, according to the official
-County Clark of Klameth County, Oregon.

[ L
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ERRU

‘The property is lotatedin S
2509 Hawkins -Street. . Klamath Falls .. .
N R Ty v e S N s T

soiamseinmy OFEEOR ., 97601
PR {Z3P Code) i

Together with all rights, easements; appirtenances; royalties, mihieral rights, oil and gas rights, all water and riparian
rights; ditchés; and water stock ‘a'ris'.i’aﬁ"cﬁéﬁhg%aiic}‘fu_tﬁreimprovehlents;‘sﬁ’ucwms; fixtures, and replacements that
PIdy BOW, OF at any time in the future; be. art'of the real estate described above (all referred to as “Property”).

MAXIMUM OBLIGATION LIMIT, The total principal amount secured by this Security Instrument at any one time
shall not exceed § . 5?:»0_’ 009 00 esiumsmssminssssosssinns « THIS limitation of amount does not include interest and
other fees and charges validly made pursuant 1o this Security Instrument: Also, this limitation does not apply to
advances made wrider the teims of this Security Instriitient to protect Lender's security and to perform any of the
covenants contained in this Security Instridment. 7 - w0 e

SECURED DEBY AND FUTURE ADVANCES, Tie tériu “Secured Debi™ is defined as follows:
A. Debtincurred under the terms of all protwissary note(s), contraci(s), guaranty(s) or other evidense of debt described
below and all.their extensions, renewals, modificatinas ur substitutions. (When referencing the debis befow it is
suggested that-you include iterns such s borrowers’ nismes, HO% o iters 5, ity &
PHILIPOR%O TN A, T e 1 By s o Rubaiieai
$20,000.0 '

GON - DEED OF TRUST.(NOT FOR R, FHLG, FiA OR VA g
" 1454 ke s, 5 o U £900:087236) orn REA




dtare oblisntingg of tprm&ader.undmmwg missory

cuted by Glantor in'faver of Lender execy ed after this

sit is specifically refexenced. If more than one person

¥ Suriey instrtsent will securs sl future advagces and

: T incirred by dny ons or et Gragites, or any one or more Grantor and

- othars Al ture advaoces and othes fuiture obligations are seeured yithis Security Instrument even though all or

;Part may.not yet be advmmd&ummmdmoesmmfm bligations are secured os if made on the date

O this Securify Instrument, Nothing in this ecy %I strument shall constifute a coramitment to make additional
T idvaices I any amount: Any suc commitiient must be agreed to in a seperate writing.

RAE "o'r‘ﬁin’né’lc}b’n% or :
. C. Allcbligations Grantor owes to Lender, which may later arise, to the extent not probibited by law, including, but
7 Tnotlimited to, Habilities for overdrasy relating to any deposit sccount agreement between Grantor and Lender.
 D. All additional sums advanced and expenses incureed by Lender for insuring, preserving or otherwise protecting

-+ the Property and its value and any other sums advanced and expenses incurred by Lender under the terms of
ST this,Secm‘ityInst.rumgnt,,,‘ B T :

This Security Instrument will not secure any other.debt if Lender fails to give any required notice of the right of rescission.

PAYMENTS. Grantor agrees that all paymests under the Secured Debt will be paid when due and in accordance

with the terms of the Secured Debt and thig Security Instrument. - :
WARRANTY OF TITLE, Grantor warrant§ that Griantor is or will be !awfu!g seized of the estate conveyed by this
Security Instrument and hag the:right o irrevocably grant; convey and sell the Properiy o Trustee, in trusi, with
power of sale, Grantor also warrants that the Property is unencumbered, except for encumbrances of record.
PRIOR SECURITY INTERESTS. With regard to any other mortgage, deed of trust, security agreement or other lien
document that created a prior security interest or encunbrance on the Property, Grantor agrees:

A. To make alf payments when due and to perform or comply with all covenants,
+B. To promptly deliver to Lender any notices that Grantor receives from the holder,

C. Not g aliow any modification or extension of, nor to request any futere advances uader any note or agreement

secured by the hien document without Lenders prior written consent,

CLAIMS AGAINST TITLE. Grantor will ay all tazes, assessments, liens, encumbrances, lease payments, ground
1ents, utilities, and other charges relating to tge Property when due. Lender may require Grantor to provide to Lender
coFies of all notices that such amounis are due and the ipts evi Grantor’s payrent. Grantor wili defend
title to the Property against any claims that impair the curity Instrunient. Grantor agrees to assign
to Lender, as requested by Lender, any vights, claims or defenses Grantor may have against parties who supply labor

or mateviais {o maintain or inprove the Property.

DUE ONSALE OR ENCUMBRANCE, Lender may, at its option, declare the entire balance of the Secured Debt 10
be immediately due and ayable upon the creation of, or contract for the creation of, any lien, encumbrance, transfer
or sale of the Property. This ri%ht is subject to the restrictions im&osed by federal law (12 CFR. 591), as a{rplicable.
This covenant shall run with ¢ ¢ Property and shall remain in e ect until the Secured Debt is paid in full and this
Secu’ritylxistritm«ant'is'reléasfe'd; IR TR T R

PROPERTY: CONDITION, ALTERATIONS AND INSPECTION. Grantor will keep the Froperty in good
condition and make’all 'ré pairs that are reasonably ‘necessury. Grantor shall not coramit or allow any waste,
impairment, or deterioration of the Property. Grantor will keep the Property free of noxious wesds and grasses.
Grantor agrees that the nature of the occupancy and use will not substantially change without Lender's prior written
consent. Grantor will not permit any change in any license, restrictive covenant op casement without Lender’s prior

written consent, Grantor will notify Lender of all demands, proceedings, claims, and sctions apainst Grantor, and of
any loss or damage to the Property. - :

Lender or Lender’s agents m_‘i', at Lender’s ‘%pt_i,()‘n,,_cntcr“the‘l’x\)pcrty‘at»any réasonable time for the purpose of
inspecting the Property. Len er shall give' Grantor noticé at the tine of or before an inspection specifying a
reasonable 1purpose for the inspection. Any inspection of the Property shall be entizely for Lender’s benefit and

Grantor will in no way rely on Lender’s inspection.

AUTHORITY TO PERFORM. If Grantor fails to perform any duty or any of the covenants contained in this
Security Instrument; Lender may, without notice, perform or cause them 16 be performed. Grantor appoints Lender
- as attomei in fact {0 sign Grantor’s name or pay any ariount necessary for performance. Lender's right to perform for
Grantor shall not creale an obligation to perform, and Lender’s failire to perform will not preclude Lender from
exercisingiany of Lender's other nights inder the law or this Security Instrument, If any construction on the Property is
discontinued or not carried on in » reasonable manaer, Lender may take all steps necessary to protect Lender’s
security infersst in the Property, including completion of the construction,
ASSIGNMENT.OF LEASES AND RENTS, Grastor irrevieably grants,.conveys and sells to Trustee, in trust for the
benefit of Lender, as additional sectrity ail the right, title and inlerest in and to any and all existing or future leases,
subleases, and any other written or verbal agreements for the use and occupancy of any porticn of the Property,
including any extensions, renewals, modifications or substitutions of such agreements (all referred 1o as “Leases”) and
rents, issues and profits (all referred to as “Rents”). Grantor will prompily provide Lender with true and corect

copies of all existing and future Laases. Grantor may collect, receive, enjoy and use *he Rents so tong as Grantor is not
in default under the terms of this Security Instrunient :

+

cin
Or its agent; 2otifies Grantor of default an
On receiving notice of avfault, Grantor will endorse
Jon-and will receive any Rents in trust for Lender and
nis collected will be applied as provided in this Security
: ot the Léases of any applicable landforditenant law. Grantor
i ant to comply with the terms of the Leases and applicabie jaw.

3 / PLANNED i PMENTS. Grantor agrees to comply with the
provisions of any lease if this ty asehold. If the Property includes # unit in a coadominium
or a planned unit development, Grantor will perform all of Grantor's duties under the covenants, by-laws, of
regulations of the condominium or planned unit «ﬂ:ve!opment.

DEFAULT, Grantor will be in default if any obligated on the Secured Debt fails 10 make payment when due.
Grantor will be in default if a breach occurs us ‘ 7, Hy ent or any other document
executed for. the purpose of creating, securing or guarantying the Secured Debt. A good faith belief by Lender that
Lender at any time is inseeure with respect to any person oz entity obligated on the Secured Debt or that the prospect

. ofany payment or the vatue of the Property is imp. ired shall also constitute an event of default.

15, REMEBIES?GNDEFAUM} n sonte dnstances, foteral and state law will require Lender 1o provide Grantor with

. notiod of the tight’to cure or other. nGtices.and 'mn estelilish timie schedules for forecioaure actions, Subject to these
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erest snd ‘}sﬁizci;‘)al'ahaﬂ become
JECUITERce of 4 defanlt op anfﬁme
i 2F law, the tenys of the Secured Jebt,
“nstrument g ‘ated docutae g without imitation, the power to sell the Property.
clault, Tr shall, in"addition to f;f-perm:tfed‘reﬁiédy; at the request of the Lender, advertise
aadesg!_}fgt};gsl*rppe’uy:asta‘anola‘or Infseparate; arcals: at: public auction to i i {or cash and convey
%bso!xnte;n;le dree.and clear. of all rig} t;z;tgle. an5 : ]
o and g ing the 10

interest of Gragtor, g
: fusiee shall give Rotice and place. of sale ang.

time of the proposed sajs,

B
.

nt not prohibited bly law, Trustee shall make and deliver 5 deed (o the Propert
purchaser, and after first paying al] fees, charges and costs, shall pay to Lender all
-u:aanc§;;‘,1i¢xgs"a$s¢§sm¢nts and prior encumbrances and interest theseon, ang the
‘Debt, paping the surphis; if any, {o Grantor, Lender may purchase the Property.
be prima faci evidence of the fapts set forth theren,

| remedics provided at Jaw or
€nt or partial payment on the
i gs are tiled shal)

d
SES; ADVANCES N COVENANTS; ATTORNEYS rpE
prohibited by law’, Grantor AEES 16 pay all'of Ligndgrs EXPERSES if Brax
Instrument; Grantor will also pay on demand any amgiing incutred by L. Pleserving or
otherwise protecting the Pro e1ty and Lender's Xpe m the date of
+the payment until paid in full af the hi ided i Secured Deby,
G Tees to pay all costs an, i i i oi rotecting Lender's rights
\ cics under this Securit “Instrum i to, atiomeys® fees, court
. 'costs, and other Ieg'ai'expenses.._ I‘hiS;“Sccu..tin‘ y Ing d. Grantor agrees 1o pay
.for any rec’o:da,tiogcosts of suck release, L v . o
ENVIRONMENTAL LAWS AN
means, without limitation, the Com
' et seq.), and all ot , ( , regulati » court orders, artorney
e general ‘opitions or interpretive let cerning ‘the public he. 1, SRl onment or a hazardoys
" substance:: and (2) Hazard ' ) ic," rial, waste, poliutant or
istics whi e $ Or potentially dangeroys 1o the public
alth, safety, ‘envi ‘wi ' », B0y substances dsfined as “hazardous
material,” “foxjc substances,"u“hazardous wa i i

] aer any Environmental T gy,
Grantor Tepresents, warrants and agrees that:

A. Except as previous!ydisclosed(and.glcknpwlédged:in wriling 1o Lender, a0 Hazardous Substance i of will be
located, stored or released on or in the Froperty, This restriction doesnot,apply to small quantities of

Hazardous S;ub_stanccs’;t‘hatﬂarc‘. genefr_a!ly,fécqgnjz;zd 10.be appropriate for the normal use ang Maimtenance of

the Property, '

and shall remait in full complce A% 80 applicable Environmentg) p sy -“
Grantor shall ié’imedia‘tely notiy Lender jf d'velease Or threhtencd rélease of 4 Hazardous Substanee oceurs o,
under or aboug the Property,or there is°a violation of any Environmental Iaw conceming the Properiy. It such
an event, Grantor shalj take aﬂ-‘nccessazylremediai action in accordance with any Eavironmentaj Law
D, Grantor.shali‘vimmcdiately'notify:Lend “in sriti 2.45'5000. as: Grantor has TeAson to
ﬁending o thireatened investigatizm,::dairn, or prnqeedingzrclating o the release Or threa
azardous Sy stance or the violation pf any Environsiental Law.

Exc_eﬁ't‘ ds prevmus!y disclosed in,

ATION, Grantor wijt give Lender, FOmpt notice of zmg.p_ending:‘ox;thrqatened action, by private or

Atities to purchase Or take any or all of _tﬁc' i?r'opg:rtyﬁhtc’qgh_ condemnation, eminent domain, or any other

means.’ Grastor authorizes Lender to intervens 'i‘:'i“Gr{mmr’sl name i any of the ‘above‘descxibsd actions or claimg,

Grantor assigns to Lénder the' ;‘z‘r’éoééds‘f(if; éﬁ}f’d}vardfor’cléim for damg &5 contiected with a condemnation or other

taking of allorany part of-the Properiy. Such proceeds:shall be considereg payments and wilj be applied as provided in

this Securiy . usirument, This assignment of proceeds i subject to the terms of any prior mortgage, deed of trust,
Secy ."Atyggzegmenmrlotherljendocument T I

INSURANCE, Grantor shall keep Property. insured.-  koss by,
reasonably associgted with the Property dueifo it type and location, Th ANCE | ;

- and for the Periods that Lender. -requi_res.*’l,’he,insur&nc?e carriev:providing'the. insurance shall he chos
subject to Lender’s 5 proval, which shail not be unreasonabiy withheld. If Grantor fails to maintain the coverage
de‘sczfibed_.abbve,lLe:ge'r may, at Lgmdet’s\,optipx(\,‘ obtain ‘Loverags to protect Lender's rights in (he Property according
to the terms of thig ;Sg.:cur,iltylnstrument.,m m—— TR e

>

Alljpsura‘nce‘golipies and renewals.shall be acceptable 1o Lender and shall include a standarg “mortgage clauge™ and,
where applical le, “loss payee clause.” Grantor shall immediately notify Lender of ‘Cancellation or termination of the
insurance, Lender shall Ea_ve’ the Tight to kg L Lhe policiés and re ewals. If Lender Tequires, Grantor shall immediately
give to Lender ajf receipts of paid prem; W renewal noti 5, Grantor shall give immediate notice to
the insurance ¢

_ , | de imm’cdi’atciy by Granior,
Unless;‘otherwise‘agreed p ;

‘ ) applied to the restoration or repair of the Pro Ty
orig the-Secqwd Debt, whether oraot then due, at Lender's option. Kny application of proceeds to rincipal shall not
extend or postpone the due date of.the‘scheduled, gaymeut nor change the amount of sny payment, ny excess will ba
paid lo the Grantor, If the Property i acquired by Lender,»Gmn!or’s‘right;to a1y insurance podicies and procends
resulting from damape tolhc,:l’roperty before the acquisition shall P2ss 10 Lender 1o the extent of the &
i;’ngr;ediat‘c;iy; before the fcquisition, < © . : ST -

b CROW FOR TAXES AND INSURANCE, Unless otherwise provided

T taxes and ins

A NS BOUND, Ali dutieg
ty Instroment byt does niot sign an
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erest seriy 20 séoute paymentof the
\ “the Becuted Teht. 1f this Security Instrurent
guatanty. between Lander: andiGrantor; Oragior s vaive'any vights that may prevent Lender from
- bringing.any action ot claim against Grantor or'any party indebied wider. the obbgation, These Hights may inciude; but
- arenot limited 10, any anti-deficiency. oy one-action: aws: Urantorlagress:that Lender and any party to this Security
¢ Instrument mey extend; modify:or mitke any-change in the teimhg of this:Security Instrorment or any evidense of debt
‘without: Grantor’s consent. Such-a change will not velease Granter from the terms of this Security Instrument. The
- duties and benefits of this Secusity Instrument shall bind and benefit the sucecessors and assigns of Grantor and Lender.
APPLICABLE LAW; SEVERABILITY; INTERPFRETATION. This Security Instrument is %ovemcd by the laws of
the jurisdiction in which, Lender is located, except to the extent otherwise required by the laws of the jurisdiction
where the pro&,erty» is located. This Security Instrument is somplete and fully integrated. This Security Instrument may
not be amended or modified by. oral agreement. Any section in this Security Instrument, attachments, or any
agreement related to the Secuxed Debt that conflicts with : plicable law will not be effective, unless that law expressly
or impliedly. permits. the variations by written agreement, | any section of this Security Instrument cannot be eaforced
according to its, terms, that section will be severed and will nof affect the enforceability of the remainder of this
Security Instrument. Whenever used, the singular shall inciude the plural and the plural the singular. The captions and
headings of the sections of this Security Instrument are for convenience only, and are not to be used to interpret or
define the terms of this Security Instrument. Time is of the essence in this Security Instrument.
SUCCESSOR TRUSTEE. Lender, at Lender’s option, may from time to time remove Trustee and appoint a
successor trustee without any, other formelity than the designation in writing. The successor trustee, without
conveyance of the Propesty, shall succeed to alf the title, power and duties conferred upon Trustee by this Security
NOTICE, Unless otherwise required by.law, any natice shall be given by delivering it or by mailing it by first class
mail to the appropriate party’s address on: page 1 of this Security Instrument, or to asy other address designated in
. witing. Notice to one grantor vill be deeraed to be notice to all grantors,
26. WAIVERS, Except to the extent prohibited by law, Grantor waives all appraisenient and homestead exemption rights
relating to the Proparty. - .~ T T - ,

21. OTHER TERMS. If checked, the following are applicable 1o this Security Instrument:
X Line of Credit. The Secured Debt includes a revolving lins of credit provision: Although the Secured Debt
. may be reducéd to a zero balance, thiy Seciirity Instrumext will remain in effect untif released.
- 03, Constraction Loaz, This Security Tnstramerit secures an obligation incurred for the construction of an
- improvement on the Property. LT T
[l Fixture Filing, Grantor grants 10 Lender a secnrity interest in all goods that Grantor owns now or in the
future and that are or will become fixtures related to the Property. This Security Instrument suffices as a
financing statement and any carbon, photographic or other reproduction may be filed of record for purposes
of Article 9 of the Uniform Commercial Code,. SR
LI Riders. The covenants and Agreements of each of the riders checked below are incorporated into and
supplement and amend the ferms of tius Security Instrumint, [Check ali applicable boxes]
[ Condominiurm Rider ) Plannied Unit Development Rider [ Other :
XX Additional Terms, _;Thga,,;tgu_:ms:;;.c;f;__;‘;he,;l:ggxq‘agmegp described in paragraph 4 provide that
(the interest, r;i;tﬁé{'bii;;thé_‘-grép'tgips"‘,i;jdépﬁgqhéss: under this agreement may vary from
© time to time-in.accordance with such’ rate or rates as described therein.

'At'w:,the‘ time we ,reléa’s‘e the Dle,éd‘, nf---:'fl');ust siiyou will be charged a reconveyance fee
“70f mot less than $5.00. You ‘shall also pay any recordation costs.
SIGINATURES: By signing below, Grantor agrees to'the terms and covenants containied in this Security Fistrument and in
any attachments: Grantor also acknowledgesreceipt of a copyof this Security Instrument on the date stated on page 1.

tcusvecsiatecanntas

{Date)

' rugaent whs ackiowledged béfore,me this .., /. dg

: " <o} 5.
.. day of .. Aideoaniad, ).1995..

Phonesescarsreeemrrrsnrisonee o

Lo (hotary

(ot tobe completed untl pafdinful)

es sscured by,this Déed of Trust. Said note o notes, together with all

FRPRFR PRI Ur Y et

5t have been.paid in full, You are hereby directed to cancel this Deed

; and {0 reconvey, without werranty, all-the estate now held by vou uades this

“Trust to the person or persons legally eatitled thereto.: . .+ |
-,STAmcp‘t;Rg@Ntéomﬁ,m LT

. Filed for record at requestof .~ " " “Klamath T the 3rd day

POy ol er .. Mottpages -~ . . Page . 44204 -
S O R e .. Bernettia G, Letsch, County Clerk

> il ,




