WITNESSETH:

, » ygrants, Satgé'lixq, sells and convaysto Trustae in !xust,wllhmmr of sals, the propesty in Kismath County, Oregon, described
as: Lot 495 of Running Y Resart, Phasa Fhass § Piat, recorded In Klamath County, Oregon, »
Together with ail and singular the teneiments, herediiaments and appuitenancas and all other rights thereunto belonging of in anywise now or hereaflar

appertsining, and the rents, issues and profits ﬁhe_réof and ail fixt'unag now or hersafter attached o or used in connaction with said real estate.

FOR THE PURPOSE OF SECURING PERFORMANCE of each agreamentof grantor herein contained and payment of the sum of $408,810.08,
Ons Hundred Eight Thousand Elght Hundred Ten And No/1id's Doilars, with interesttherson acconting to the terms of a promissory note of even date
herewith, payable to beneficiary or order and made by grantor; the final payment of principal and interest hareof, if not sooner paid, to be due and payabls
10 years from recordation date. o L e r
The date of maturity of the debt secured by this Instrumentis the date, stated above, on which the final instalimentof said note becomes due and paysable.
In the svent the within described propsriy, or any part thereof, or any interest therain is sold, agresd tc be sold, cunveyed, assined or alignated by the
grantor without first having obtained the written consent or approval of the beneficiary, then, et the baneficiary's option, ali abligetions secured by this
- ingtrument, irrespactive of the maturity dates expressed therein, or hersin; shait become immadiately due and payabie.
Tire above described real property Iz not currently used for agricultural, timbar er grazing purposes.
_ To protect the security of this trust deed, grantor agraes: - - o R _
1. To protect, preserve afd maintain sald property in good condition and repair, not te remove or demolish any buliding or improvemant tharesn; not
to commit or permit any waste of sald property. MR : , R :
: 2. To complete or restore promptly and in good and workmantke manner any buiiding or improvement which may be constucted, damaged or
destroyed thetecn, and pay when dus all costs incurred therefore, - - :

3. To comply with all laws, ordinances, regulations, covenants, conditions and restrictions affecting said property, if the beneficiary 50 reauests | to

Join in executing such finzncing statements pursuant to the Uniform Cemmercial Code as the baneficlary may require and to pay for fiting same in the proper
-public ofiice o7 officas, as wali ag tha cost of 2ll lien searches mads by filing officars or searching agencles as may be deemed desirabla by the beneficiary,

‘4. Toprovide and continuouslymaintain insérance on the bulldings now or hereafter erected on the ssid premises against loss or damage by fre sl
such other hazards as the beneficiary may from time to time require, in an amount not less than $_-0-_, writien in companias accepiable o the beneficary,
with loss payable to the latter; alf policles of insurancs shali'be deliverad to the bensficiary as soon as insured; i the grantor shall fail for any reason o
procure any such insurance and to daliver said policies to the beneficiary at loast fifteen days prior to the expiration oi any policy of insurance now or
nereafterplaced on said bulldings, the beneficlarymay procurethe sems at grantorsexpense. The amaurt colaciod under any firg of othar surance policy
may be applisd by beneficiaryupon any indsbtednosssecered hareby and in such order as bensficizy may dedrmine, o7 at option of bsneficiary ths ertire
amount so collectad, or any part thereof, may be released to grantor. Such appiication or rekaase shall not cuns or waive any default of notica of default
hereunder or invalidate any act done pursuart to such notics, .

8. Tokeep said premises free from construction fiens and to pay all taxes, assesements and other changes that may be ievied or assessed upon or
against sald proparly before any part of such taxes, assessments and other charges becoms past due or delinquent and promply deliver receipts thembor
to beneficiary: should the grantor fail to make payment of any taxes, assessments, insuranca premiums, liens or other charges payabile by grantor, eittwr
by direct paymentor by providing beneficiary with funds with which to make such payment, beneficiary may, at its option, make payment theredf, and the
arount so pald, with interestat the rate set forth in the note secured hereby, together with the cbligations describedin paragraphs 6 and 7 of this trust deed,
shall be added to and bacoms a part of tha dabt secursd by this trust dead, without walver of any tights arising frorn braach of any of the covenants hereof
and for such payments, with inierast as aforesaid, the property hereinbefore described, as weil as the grantor, shall ba hound to the same extent that they
are bound for-the payment of the obligation hereir described, and all such payments shall be immediataly due and payable without notice, and the
nonpaymentthersofshall, at the option of the bensficlary, render all suma secured by this trust dead immediately due and payable and constituts a breach
of this trust deed. ' S o

8. Ta pay all costs, fees and expsnses of this trust including the cost of fitle search as well as the other costs and expenses of the trustea incurrad
in connaction with or in enforcing this obligation and trustee's and attomey's foss actually inclirred,

7. Te appearin and defend any action or proceading purporting to affect the security rights or powers of beneficiary or trusles; and in any suit, action
or proceeding in which the beneficiary or trustes may appear, inciuding any sult for the foreciosure of this deed, to pay ali costs and expenses, including
evidence of title and the beneficiary'sor trusise's attornay's fees; tie amount of atiomey's fees mentioned in this paragraph 7 in ail cases shall be fixed by

the trla!‘ooun‘ and in the event of an 2ppeal from any judgmentor decree of the trial Court, grantor further agreeste pay such sum as the appsiiate court shall
adjudge reasonable s tha bensficiary'’s or trustee's attomey’s foes on such appeal.
Itis mutually agreed that :

8. Inthe eventthat any portion or ali of sald property shall be taken under the right of eminent domain or condemnation, beneficiary shat have the night,
ifit o elects, to require that all or any portion of tha monies payabla as compsnsation for such taking, which are in excess of the aniount required to pay
all reasonable costs, expenses and attorney'sfeos necessarily, paid or incurred by grantor In such proceedings, shali be paid to beneficiary and apphied by
it first upon any reasonabls costs and expenses and attomey'siees, botii in the trlal and appetiate courts, necessarily paid o incurred by baneficiary in such
procaedings, and the balance applied upon the indebledness secured heseby; and grantor agrees, at its own expense, {o take such aclions and execute
such instruments as shall be necessary in oblaining such compensation, promptly upon beneficiary's request.

8. Atany time and from time to time upon written request of beneficiary, paymentof its faes and pressntstionof this deed and the note for endorsement
(In case of full reconveyance, for cancellation), without affacting the liability of any person for the payment of the indebtedness, trustee may {a) consant to
the making cf any rap or plat of said property; (b) join in granting any easement or creating any restrictions therson; (c) join in any subordination or other
agreementaffacting this deed or the lien or charge thereof; (d) reconvay, withoutwarranty, all o any part of the property. The grantee in eny reconveysnce
may be described as the “person or persons legally entitled therato,” and the racitels therein of any matters or facts shall be conclusive preof of the
truthfuiness thereof. Trustes's fees for any of the services mentioned In this paragraph shall be not lass than $5.

10. Upon any default by grantor hereunder, bensficiary may at any time without niotice, either in person, by agent or by a rsceiver to be appuinted by
a court, and withoutregard to the adequacy of any security for the indabtedness hereby secured, enter upon and take possession of said property or any
partthereof, in its own name sue or otherwise collect the rents, issuea and profits, including thess past dus and unpaid, and apply the same, less costs and
axpanses of oparation and collaction, Including reasonable attomey’s fees upon any intlablednass secured hereby, and in such order as benaficiary may
detormine. - . e e T T -

‘1. The enteringupon and taking possesaionof gaid propurty, the collectionof such renis; issuaes and profits, or the proceeds of fire and other insurana
- - policles or compensation or awards for any taking or demage of the-property, ang the application or releaso thereof 53 aforesald, shall not cure or waive
. any default o notice of default hereunder or invaiidate any act done pureusnt to such notice, © R
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. hereby whersupon the trustee shall fix the time and piace of sale,, give notics thareof as ihat required by law and procoed (o forecloss ihis trust deed in
- . the matiner provided in ORS86.735 t0 86.785. -~ SRR R S Y

, 13. After the trustes has commenced foraclosureby advertissmentand sale, and at any time prior to 5 days befure the date the trustee conducts
the sale, the grantor or any other person so privilsged by CRS88.753, may cure the defaullor defaulis. i tha default consists of 8 fallurs to pay, vhen due,
sums secured by the trust deed, the default may be cured by payingthe entire amount dus at the tima of the cure other than such portion as wouid not then
be dus had no default occurred. Any other defaultthatis capable of being cured may be cured by tendering the performance required under the obiigaticn
or frust deed. In any case, in addition to curing the default of defaults, the parson effecting the cure shall pay to the venaficiary alt costs and expensss
actually incurred in enforcing the cbligation of the trust deed together with trustee's and attomay's fess not exceeding the amounts provided by law.

14. Otherwise, the sale shalf be held an the date and at the time and place designated in the notic of saie of the time to which said sale may
be postponed as provided by faw. The trustee may sell property sither in one parce! or in separate parcels and shafl sell the parcel or parcals al auton
to the highestbidder for cash, payable at the time of sals, Trustee shall deliverto the purchaser its deed in form as required by law conveying e propany
56 sold, but without any covenant or warranty, sxpress or implied. The recitals in the desd of any matters of fact shall be conclusiveproof of iha truthfulness
thereof. Any parson, excluding the frustes, but inctuding the grantor and bunaficiary, may purchase at the sala,

15. When trustee salis pursuant to the powers provided hereln, trustes shall apply the procesads of sale to payment of (1) the axpenses of sale,
includingthe compansationof the trustee and a reasonable chargs by trustee's attorney, (2) to the obligation secured by the trust deed, (3) to afl persons
having recurded liens subsaquentto the interestof the trustee in the trust deed as their intsrests may appaarin the order of their srionity and {4) the surplus,
if any, to the grantor or to his successor in interes! entitied to such surplus.

18. Beneficlary may from time to time appoint a sucesssor or 8UCCESSC3 L0 &Ny Yrustee named herein or to any succsasor ustes sppointed

- heraunder. Upon sutch appointment, and without conveyance to the succsasor tms}be. tha latier shall ba vested with sl title, powers end duties conferred

upon any trusiee hersin named or appointed hereunder.,&échsuch.eppokntmam and subsiitution shall be made by writlen instrument executad by

benefidary, which, when recorded in the morgaye records of the county or ceunties in which the property Is situated, shall be conciusive proof of proper
appolntment of the succassor trugtes, Lo : ‘

. 7. Trustes accepts this trust when !h!_s deed, duly okécdt;ed and acknowledged is made a public record as provided by law. Trustes is not
ooligatedto notify any party hereto of pending sals under any other deed of trust or of any sction of proseading in which grantor, beneficiary or trustee shall
be a party unless such action or proceeding Is brought by trugtes. el ,

.-~ The grantor covenants and agrees to and with the baneﬁdatyam benaficiag's susoessar in iderest that the grantee is lawfully seized in fee
simple of sakd described real property and has a valld, unencumbered tile thergto subject fo covenands, coraiions, restrictions and easements of record
and that he will warrant and foraver defend the same agalnst all persons whomscever, -~ S
- Tho grantor warrants that the proceeds of the loan represented by the abave described nots and this trust deed are:
() *primarily for giantor's personal, family or household purposes, N B ’ o .
(b) for an organization, or {ever if grantor is a natu'rgl pa_r,sdn)prs for businass or commercial purposes.

This deed applies to, Inuses to the benefit of and binds ali parties hereto, their hairs, legatees, deviseas, administrators, executors, personal
representatives, successorsand assigns. The term beneficiary shall mean the hiolder and owner, including pledges, of the contrac! secured herety, whether
or not namad as a bensficiary harein. In construingthis trust deed, it is underatood that tha grantor, trustee and/or beneficiary may sach be more then one
person; that if the context 5o requires, the singilar shall be taken to mean and include the plural, and that generally all grammatical changes sha't be made,

. assumed and implied to make the provisions hereof apply equally to corparations and to individuals. ,

v Youhavethe opﬂon’tq cancel your contra‘t;té: agréemamof gale by n#ﬁg:eto the Selfer unti midnight of the seventh day following the
signing of the contract or agreement.: if you did not receive a. Proparty Report prapared pursunnt to the rules aind regulations of the Office of
InterstateLand Sales Reglstration, U.8. Depariment of Housing and Urban Development, in advance of your signing the contract or agreement,

“the contract or agreement of saie may be canceled at yp’u";.o’puon for two yaars from the date of signing.

o 'WNTNESS;WH_EREQF? sald grantor has hersinto set his hand the day and year first above written.

. "IMPORTANYNOTICE: Deistaby lning out, whichever warranty.(8)

- or (b} ls not applicable; if warranty (s} is applicable and bonefigiary .~ -
 isacreditores such wordis definedin the Truthdn-LendingActand
. Regulutlon .2, the baneficlary BIUST comply with the Actand =
* Regulation by making required disclosures; for this purpose use -
. Stevens-NessForm No. 1319, or equivalent, -If compliance with the il
Actjg_ nbt’@tjpirgp; vdl{afsgatgsws noffes, - s
- INDIVIDUAL ACKNOWLEDGEMENT - ' .

STATEOFOREGON, = ).

County of KIamath...........cvreenecs) _

This instrument was acknowledged bsfore me on

November 14{h, 1898, by Dan S. Malicki & Janis K. Malicki ;i :

‘ . . ’ Lo o - 92y 2 , 030604
CORPORATEACKNOWLEDGEMENT . - - . - o= - = g Lot

 This nstrument s acknowiadged, befors 0. on Novermber

of ..

STATE OF GREGON; COUNTY OF KLAMATH:

" Filed for recoid at requestof _______. AmeTitiEls s __the___4th day

Decenber” “AD.19 98 _ar 1100 ooe B m cdedinVol,_ Y98
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