Caddressis 2121 SW ATH Avmm : T e |
'POR’I’LAND«,‘ OR 97201 . R ("Lendsr") Etm'owcr owes Lendcr the mmpalmof
FORTY THRF‘E THOUSAND AND 00/ 100

Do!lxus(u 5.8 43,000.00 ),
This dﬂbt is- evxdenced by Borrowex s uate datcd‘ the same’ datc s ﬂns Secumy Instrument ("Note"), which provides for
monthly payments, with the fisll debt, if not paid cariicr, dueand payabls on - JANUARY 1, 2006 .
This Security Instrument secures to Lender: (s) the repaymisnt of the debt evxdenccd by thc Note, with interest, and all nonewals,
extensions and mndxﬁcatmns of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to
_protect the security: of this Security nstrament; and (c) the performance of Bomower’s covenants and agreements unfer this
 Security Instrument and the Note. For thm purposc, Bormwer mevocably gmms and conveys to Tmstee in trust, with power of
- sale, the follswmg d..scnbed property locatedin .. : ~ County, Oregon:
"“’LOT "Ll AN BLOC!{ .3{)9 DARROW ADDIT ON 0 ‘§HE ’CITY OF KLAMATH FALLS,




= ‘ﬂﬂfeﬁd genemlly the' m!e 'th,, Propetty ageinst 3l clalms ¢ st aty
_THIS SECORITY INSTRUMENT contbings uiilfori covénants for natlonel nse and rion-uniform covenants with fimited
variations by Jnrxsdxction {0 constitate a uniform secnrity instnﬂnem covmag real pmpm'ty
" UNIFORM COVENANTS. Borrower and Lendeér covensilt and agree as follows:

1. Payment of Prmdpal and Interest; Prepiayment :md Late Cixarges. Bomwer shall promptly pay when due the
pnncxpal of and interest on the debi evidenced by the Note and Bny prepayment and late charges due under the Note.

-2, Funds for Taxes and Insurance. Subject to- applicable aw or 10 a writf:m waiver by Lender, Borrower shall pay to
Lender on the day monthly pavinents are due wnder the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
~ and assessments which may attain priority over this Secatity Instrument os & liea on the Property; (b) ycaﬂy jeasehold payments ,

or ground reats on the Pmperty, if any; () yeariy bazard or property insurance premiuins; (d) yearly flood insurance premisms,
if any; (e) yearly mor;gage insurance premiums, if any; and: ® any sums payable by Borrower to Lender, in accordance with
the provisions of pamgmph 8, in liew of the payment of moﬁgagc insurance premiums. These items are catled "Escrow Jtems.”

- Lender niay, &t any time, collect and hold Pusds in an amount not 10 exceed the maximum amoust a lender for a federally
related mortgage loan may require for Borrower'’s escrow account undcr the federal Real ‘Hstate Settlement Procedures Act of
1974 ag amended from tims to time, 12 u.s. ol Sr.cﬁon 2601 et seq. (' RESP ", unless another Jaw that applies to the Fumds
sets a lesser amount. i ¢0, Lender may, at any nmc collect and hold. Punds in an amount not to exceed the lesser amount.
Lender may- estimate the amount of Funds due onithe bas:s czf current dm and rmcnahlc estimnates of expenditures of futare -
Bscrow Items or otherwise in accordance. with applicable law. . |

The Funds shall be held in an institation whose- deposits are msumd by a fed:ml agency, instrumentality, or entity
(inctuding Lender, if Lender i such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Bscrow Items. Lender may not charge Borrower fox holdiug aud applying the Funds, annually anslyzing the escrow sccount, or
verifying the Escrow Ttemns, unless Lender pays Bomwer intetest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Botrower' to pay a ong-time charge for an independent real estate (ax m;wmng serviee
used by Lender in connection with this loan, umless apphcable law pmwdcs otherwise, Unless an agreement is made or
applicable law requires interest to be puid, Lender shall not be- required to pay Borrower any | interest or .mnmgs on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual sccounting of the Punds, showmg credits and debits to the Funds and the yurposz for which each
debit to the Punds was made. The Funds are pledged 56 additional secumy for all sums secured by this Securnity Instrament.

if the Punds held by Lender exceed the amounts permitted 10-be held by applzcabte law, Lender shall account to Borrower
for the excess Funds in accordax.cc with the rmquiremcnts of applicable liw. 1f the amount of the Funds held by Lender at any

tims is not sufficient ¢ pay the Bscrow: Tiems whes: due, Lander may so notify. Borrower in writing, and, in such case Borrower
shall pay to Lender the amorint necessaty to make up the deﬁcscm.y Bom)wer simu make up the deficiency in no more than

‘twelve monthly payments, at Lender’s sole discrenon. .

" Upon payment in full of all sus secured by this Sccunty lnsxmment. Ltnxier shail pmmpﬁy refund o Borrower any

“Funds hetd by Lender. i, under paragraph 21, Lender shali acquire or sell the Propcrty, ‘Lender, prior to the acquisition or sale
of the Property, shall appiy any Funds held by Lcnder at the ame of acqnisition or salc 4s 8 credit against the sums secured by
this Security Instrument. -~ .

3. Application of Payments. bnzess apphcabla law provndes othermse, all paymr.n,s received by Lender erder paragraphs
1 and 2 shall be applied: first, to any prepajmcm bharges due under the Note; second, to amounts payable under paragraph 2;

‘third, to interest due; fourth, to principal due; and: !ast, to any late charg“s due auder the Note.

4, Charges; Liens. Borrower shall pay ail waes, agsessments, c,haxges. ﬁncs and impositions attributable to the Property
which may attain pnority over this Security Insuumem, and leasehold payments or ground rénts, if any. Borrower shall pay
these obligations in the manner provided in- parsgraph 2, or if not paid in that manxer, Borrower shall pay them ou time dinectly
to the person owed payment. Borrower shall promptly fumish ic Lender all notices of amounts o be paid under this paragingh.
1f Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien wiﬁah has priority over this Security Instrument unless Borrower: (&) agrees in

, writlng to the payment of the obligation secured by tbr.lien in 3 manuer mptablc t6 Leuder; (b) contests in good faith the lien

by, or:defends against enforcemant of the tien in; ':iega! pmceedmgs which in the Lendet’s opinion operate to prevent the

. "enfmremm ofme lien; ot (::) sem fmm t!m mm § the !aan s agmmam saﬁsiamiy b Lender subordinating the Yien to




* floods or flooding, for whic
- which shell ant be uareasonably withiield. If Bogrou 0“2 uge deseribed 2k
option; obtain coverage to protect Letldér‘éxigﬁtsintgi;ﬁ'l?iqpe;t‘j;_ixifépédrdmge;ﬁﬁx‘ sogrph 7.
" All insurance policies and renewals shail_yb'e‘fgci:épt't;&l_e};lmli;endc: and shall‘include & sandard mottgage clause. Lender

shall have the right to hold the policies and renewals. Tf Lender requires, Borrower shall promptly give to Lender all receipts of

paid premiums and rencwal sotives. Tn the event of Toss, Borrower shall give prompt notice to the insurance carrier and Lenger.
Lender may make proof of loss if not made promptly by Borrower. S

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the

Property damaged, if the restoration of repair is economically feasible and Lender’s security is not lessened. If the restoration of
repair is not econpmically feasible or Lender's security would be jessencd, the insurance proceeds shail be applied to the sums
secured by this Security Instrument, whether or not then due, with any cxcess paid to Bovrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the {nsurance carrier has offered to settle a claim, ten
Lender may collect the insurance procesds. Lender may vse the procesds to repair of restore the Property or to pay sudms
_secured by this Security Instrument, whether or not then die, The 30-day period will begin when the notice is given.

_ Usless Lender and Borrower otherwise agree in writing, any apphication of proceeds to princijal shall not extend of
postporne the dus date of the monthly payments referred to. in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower's fight to any. insurance policies and procesds resultng from
damage to the Propesty prior to the acquisition shellpass to Lender to the extent of the sums secured by ihis Security lostrument
immediately prior to the acquisition. -~ S I

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leascholds.
Borzower shall occupy, establish, aed use the Property as Borrower's prircipal residence within sixty days after the execution of
this Security Instrument and shal continue to occupy the Property as Borrower's principal residence for at least one year afier
the date of occupancy, unless Lender otherwise agrees in writing, which consent shalt not be unreasonably withheld, or unless
extepuating circumstances exist which are beyord Borrower’s control. Borrower shall not destroy, damage or impair the
Praperty, allow the Property to0 deteriorate, or commit wasis on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith juedgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Tustrument of Lender’s security interzst. Borrower may
cure such a default and veinstatz, as provided in paragiaph 18, by cansing the action of proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, prectudes forfeiture of the Borrower's interest in the Property or other material
impairment of the lien created by this Sccurity Instrument or Lender’s secatity interest. Borrower shail also be in default if
Borrowsr, during the loan application process, gave materially false or inacourate information or statements to Lender (or failed
to provide Lender with any material information) in connzction with the loan evidenced by the Note, including, but not limited
to, represeniations concerning Borrower’s occupancy of the Property as a principal vesidence. If this Security Instrument is o 2
leasshold, Borrower shall comply with all the provisions of the lease. i Borrower acquires fee title to the Property, the
leasehold and the fee tille shall not merge unless Lender agrees to the DRIgeET in writing.

* 7. Protection of Lender’s Rights i the Property. If Borrower fails to perform the covenants and agreerments contained in
this Security Instrument, of tiere is a legal proceediog that may significansly affect Lender’s rights in the Property (such as 2
proceeding in bankruptey, probate, for condemaation ot forfeiture or 1o enforce laws or regulations), then Lender may do and
pay for ‘whatever is necessary (0 protect the vatue of the Property snd Lender’s sights in the Property. Lender’s actions may

 include paying any sums secured by a lien w tich has, priority over this, Security Instrument, appearing in coutt, paying
 reasonable attorneys’ fees and entering on the Propeity to make repairs, Although Lemder may ta¥e action under this paragraph
7, Lender does not have to doso. o Lo e s

" Any amounts disbursed by Lender undes this paragraph 7 shall becone atiditionat debt of Barrower secured by this
Security Instrument, Unless Borrower and Lender agree 10 ‘other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note mtek’and’shai!*.bc.ﬁ'pﬁyablé,"with interest, upo notice from Lender to Bormower Mguesaty
8, Mortgage Insurance. If Lexder vequired mortgage insurance as a condition of making the loan secured by this Security

Instrument, Borrowez shall pay the premiums required io mwintain the mortgage insurance in effect. If, for any reason, the
" morigage insurance coverage sequired by Lendet lapses or coases to be in effect, Borrower shall pay the premiums required t0
obtain coverage substantially equivalent fo the morigage, insurance previously in effect, at a cost substintially equivalent io tbe
- trower of (he morigage insnrance. previously in effect, from an alternate morigage insurer approved by Lender. 1
- Sbstatilly oguivalent morgage insurshce coverige i3 ot avalable, Bosrowee shal iy 1) Lo each month a sum equal (0
" one-twelith of the yealy _mongagg;i;;gg;m{ i being paid by Borrowe when the insuzance COVerage lapsed or ceased w0

; meffcctlmﬁerwxﬁampt,useandmt int thiese PAYIIEHNS 884 fien of morigage insurance. Loss yeserve




yhid is obtained. Bmwcrshaﬂpay s
] 1 58 7 until the Tequirement fonxmtgage
withany gros ) nder of applicable law.
L ;:inspactian. Lanider or its ‘agent may make easopable-2uitries upon and inspections oi the Propetty. Lender shall give
Burmwer notice at the tinie of or prios to 2x inspection ing roasouable Cause for the inspection.. - - .

10. Condemaation, The proceeds of sny award: or claim-for- damag&.,'duect or eonsequcntml in connection with any
condzmnation or other taking of sny. part of the Pmpcrty or fer conveyance: inheu of eondmnmmn, are hereby assigned and.
shall be paid to Lender. .

In the event of a total takmg of the Property ‘the pmceeds shail be apphed m the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediatcly before the taking is eijual to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Berrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (3) the total
amount of the suros secured immediately before the taking, divided by (b) the fuir market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value- of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then dus.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond o0 Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, cither to mstaranon or repair of the Property or to the sums
secured by this Security Instrument, whether or not thcu due.

Unless Lender and Borrower otherwise agree in writing, any apphcanon ol proceeds to principal shall not extend or
postpone the due date of the monthly payments refetred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Leader Not # Waiver. Exteusion of the time for payment or modification
of amortization of the surs secured by this Secunty Instrutnent granted by Lender to any successor in inierest of Borrower shail
not operate to release the liability of the original Borrower or Borrower's sucgessors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower'’s

successors in inierest. Any forbwance by Lender in exemlsmg any right or remedy shall not be a waiver of or preclude the
exercise of any xight or remedy.

12. Successers and Assigns Bound; Joint and Severa! Liabmty, Co-s:gners. The covenants and agrecments of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements ‘shall be joint-and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any cther Borrower may agree to extend, modify, forbear or
make any accommodations with regazd to the terms of this Security Instrument or the Note without that Borrower’s conseit.

.13. Loan 1"'harges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitted limiis, then: (a) any such loan charge shali be reduced by the amount necessary to reduce the charge
to the permitted Himit; and (b) any sums already coliected from Borrower which exceeded permitted fimits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refond reduces’ pnncxpal the roducnon will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for i in this Secunty Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be chmcted to the Property Address
or any other address Borrower designates by-notice to Lender, Any notice to Leuder shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Insirument shall be deemed to have been given ¢o Borrower or Lender when given as provided in this paragraph.

15, Gaverning Law; Severability. This Secutity Instrument shall be governed t? federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision ot clause of this Security Instrument or the Note

conflicts with applicable law, such conflict shall not affect othes provisions of this Security Instrument or the Note which can be
© given effect :vulmut the conflicting pmvmion‘ To ttus end thc pmvmcns of this Secarity Instrament and the Note are declared
to be severable.

16. Borrower’s Copy. Berrower shall be given one confurmed cepy of the Note and of this Security Instrament.

17, Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
- is sold.or transferred (or if a beneficial interest in Barrower is sold or transferred and Borrower is not 2 natural person) without

Lender's prior written. consent, Lender niy, at-its’ opimn, require immediate payment in fiull of all sums secured by this
. Security Instrument. However, this optmn shall xmt Be exmzsed by Lcnder if exercxsc iS prohibited by federal law as of the date
~ of this Security Instrument:
- If Lender exercises this option, Lender sixall gx;m Bom)war noncc ot aceelexanon. The notice shali provide a period of not
;- less than 30 days'from the date the. notice is. del;" srad or: maited - within ‘Wwhich’ Botmwcr pwst pay all sums secured by this
S (Secumy Instmment It Bomwenfa;ls t0 pay: dme'sums prig to the expiration of this pencd Lcndcr may invoke an) remedies
trument without furth dz'xﬂanﬂonBomwcr‘f T ;




A onis are tht Borrower: (a) pays
deti Noie afmaaoglmmnhadoccmd,(b)
| : etises fncurred | ing this Security Tnstrument,
" inchuding, but not limited to, reasanable atmrhey ; d {d):takes 5 on as Lemjer ipay reasonably require to assure

“that the lien of this Security: Instrmnem Letider’s rights. : Enpcxty;and Horrower's. obhgaaon to pay the sumy secured by

this Security Instrament shall continue: “unchanged Upon’ relustatement by Borrower, this Sccurity lnstrament and the

obligations secured hereby shall remain fully effective as'if no accelcranon had occurred. However this right to reinstate shall

not apply:in the case of acceleration under paragraph 17, = -

- 19. 8ale of Note; Change of Loan Servicer. The Note or ) pamal interest in the Notc (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly. paymenxs due vuder the Note and this Secutity Instrument. There also may be one
or more changes of the Loan Servicer unrelated to'a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragmph 14 ahove and applicable law. The notice will state the name and
‘address of the new Loan Servicer and the address to whxch paymnts ﬂhunld be madz The notice wili also contain any other
information required by applicable law. -«

-20. Hazardous Substances. Borrower shaﬂ 0t Cause’ or- penmt the pmnce, use, dxsposm storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyome eise to do, anydmg affecting the
Property that is in violation of any ‘Bavironmental Law. The ‘preceding two sentences shall not apply to tae presence, use, or
storage on the Property of small quantities of Hawdous Substances that arc gcw:raliy mogmmd to be appropriate to nonnal
res:d&.nual uses and to maintenange of the Property.. :

Borrower shall promptly give Lender written- nouce nf zmy mvestxgatwn. claim, dcmand lawsuit or other action by any
governmenial or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regalatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmsntal Law.

. -Agused in this para;,raph 20, "Hazardous Substances” are those substances dcﬁned as toxic or hazardous substamces by
Eovironmental Law and the fol!cwmg substances:’ gasohne, kercsene, other flammable or toxic peiroleun products, toxic
* pesticides and herbicides, volatile solvents, materials containing asbestos or. founa!dehyd: and radioactive matenials. As used in
this paragraph 20, "Eavironmental Law" means feders! laws and laws of the jurisdiction where the Property is located that
relate to health, safety of environmental protection. - .

NON-UNIRORM COVENANTS. Borrower and Lender further covenam and agree as follows:

21, Acceleration; Remedics. Lender shall give notice to Borrower prior {o acceleration following Borrower's breach
of any covenant or agreemem in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shail specify:  (a) the default; () the action required to cure the defauls;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
{d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and ihe right to bring a court action to assert the non-exisience of a default or any other
defense of Borrower to acceleration and sale. If the default Is not cured on or hefore the date specified in the notice,
Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by applicable iaw. Leader shall be
entitled to coliect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustes fo execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such netice to
be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the

manner %ra;cnbed by applicable law to Borrower and to other persons mcri applicable law. Afier the time
required by applicable law, Trustee, without demand on Borrower, shall seif the Proper%y at public auction to the bighest

bidder at the time and place and under the terms designated In the notice of sale in ene or more parcels and in any order
Trustee determines. Trustee may postpone sale of ali or any parcel of the Property by public anpouncement at the time
and place of any previously scheduled sale. Lender or its designce may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therela. Trustee shall apply the proceeds of the sale ln the Rilowlng order: (1) to all exm& of the sale, including, but
not limited to, reasonable Trustee’s and attorneys’ few, (b) to ail suins mured by this rity Instrument; and {c) any
excess to the person or persons legally entitled to it .

: +-22. Reconveyance. Upon payment of all. sums- secured by this Secuxity Insttumem Lender shall reguest Trustee 10
: ,reconvey the Property and shall surrender. this Security Instrameni and all notes evidencing debt secured by dhis Security
Instrument to Trustee, Trustee shall reconvey. the Froperty without wamnty to the pmsnn or persum icgatlv euditled @ it. Such
persan or persons shall pay any secordation costs. . ,
.23 Substitute Trastee. Lender may, from |
appemted hatemder ':Withbut conveyance £t




f. ) -‘i‘ié'F‘amily'Ridér
|| Biweskly Payment Rider
o Smnd Hame Rider

BY SIGNING BELOW Borrower accqpts and agress to the. tcm:s ami
~in any nder(s) exncutcd bv Bormwer and tec.,rdcd wxlh

4th




