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‘\°?2fSouth S1xth Street Kiamath 211810
_{“Trustcc) !’hs Lcncﬁcxary ist COLUMBIA ‘RIVER

wh:ch is orgamzed and existmg under the laws of State .Of Orev 0‘
'addrcss s 1701 NE 3RD STREET SUITE B, BEND UR 97701

. Lcnder ) Bomwer owes Lender the principal sum of
TwO Hundred h1nety Seven Thousandeeven Hundre F1fty and no/100

| e . Dollas(US.$ 297,750.00 ).
-This debt is evidenced by Borrower’s note dated the same daie as tlns Secunty lnstrument {* Note ), which provides for
monthly payments, with the full debt, if not paid earhcx, due and payable on January 1, 2029

This Security Instmment secures t6 Lender: () the- repayxmnt of the debt evndenced by the Note, with i Interest, and all renewals,
extensions: snd modifications of the Note;: (b) ihe payment of ali-other sums, with- interest, advanced under paragraph 7 10

protect (he’ security of this: Security Iﬁ:trumant and (c) the »performauce of Bfermwer‘s covenants and «sgwncms under this
v. Smuiey Inslrumen and the. Note. For: thi 'purpose;

sale, the following described p property focated in i
ibit: 'aftached heretogand,nade»a part hereof

, and whose

{Strvet, Cityl,




'convey the Pmpcrty and ‘that the Pmpe : nbersd; exeen

defend generally the title to the Property agams‘ s and demands; sublect to any. encumbrances of record.

THIS. SFCURITY INSTRUMENT combines uniform cover nis for o Rl and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform secufity instrusent ¢ ‘read prop

-UNIFORM COVENANTS. Borrower and Lender it 8 follows:

- 1. Payment. of Principal and Interest;: Prem ment: aud La:e Cbargm. Borrower shall promptly pay when due the
pnnupal of and inzerest on the debt evidenced by. ﬁle Note and any prcpaymznt and late charges due under the Note.

o 2. Funds for Taxes and Insurance, Subject | 0 apphcable law or t0'a written waiver by Lender, Porrower shall pay to
Lx:nder on the day monthly payments are due under the Note, uatil the Note is paid in fuil, a sum ("Funds”) for: (a) yearly taxes
and assessments which may attain pnonty over this Security Instrument as a lien-on the ?roperty, (b) yearly leaschold paymeats
or ground rents on the Property, if any; (¢ yearly hqzard or prapeny msurance premiums; (d) yearly flood insurance premiums,
if any; (¢) yearly mortgage insurance premiims, if any; and (5.any ¢ %ums payabie by Borrower to Leader, in accordance with
the provisions of paragraph 8, in lieu of the' payment of mongage insurasce premiums. These items are called "Escrow ltems.”
Lender may; at any time, collect and. ho‘d Funds in an, amount not io exceed the muximum amount 2 lender for a federally

_related mortgage loan may require for Rorrowes’s’ escTaw, Momn dcr the fzderal Real Estate Settlement Procedures Act of

1974 as amended from time to time, 12 U.S.C. Section. 2601 et seg. ('RBSPA‘), unless another law that applies to the Funds

sets 3 lesser amount. If so, Lender may, at any time, collect: zmd hold Funds in an amount not to exceed the lesser amount.

Lender may estimate the amount of Funds due on 2 basis of current dm and reasonzble estimates of expenditres of future

Escsow items or otherwise in accordance with applicab!e taw.. ,

“The Funds shall be held in an mstimnon whose- deposits are msured by a federal agency, instrumentality, or entity
(including Lender, if Lender § is such an instzmtxon) or in any Federal Hame Loan Bank. Lender shall apply the Funds to pay the
Escrow ltems. Lender may not charge Bcrmwer for holdmg and appiymg the Punds, annually analyzing the escrow account, 6t
verifying the Escrow Items, untess Lender pays Eom)wer mterest on the Funds and applicable law permits Lender to make such
a charge. Hewever, Lender may requise Borrower 1o pay a one-time charge for an independent real cstate 1ax repomng service
used by Lender in connection with this ‘loan, uniess applicable law. pmvzdes oferwiss. Unless an agreement is made. or
applicable law requires interest 1o be paid, Lendcr shall not he reqmred 1o pay Borrower any interest or camings on the Funds.
Borrower and Lender may agree in. writing, ‘however, that interest shall be paid on the Funds. Lender shail give to Borrower,
without charge, an annual accounting of the Fund showmg credits and debits to tbe Funds and the purpose for which each
. debit to the Funds was made. The Funds are plcdged a8 addittonal security. for all sums secured by this Security Instrument,

» If the Funds held by Lender exceed the-amounts pemmted 10 be held by applicable iaw, Lender shall account 1o Borrower

for the excess Funds.in accordance with the requirements of applicable law. 1 the amount of the Funds held by Lendar at any
time is not sufficient to pay the Escrow Items when due,’ ‘Lender may. 50 notify Borrower in writing, an and, in such case Borrower
shall pay to Lender’ the amount necessary 0. make up the dehcscncy Bomwefr shail make up the deficiency in no more than

tw»lve sonthly payments at Lender’s sole dxsmnon. I

“Upon payment in. full of all sums secured by thxs Sccumy lnstmmem Le:nder shall prompﬂv refund to Borower any

Fuﬂds held by Lender. 1f, under pamgraph 21, Lender shall acquire or seli the Propmy, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender a the time of acqulsltmn or sale g 8 Credit against (ke sums secured by
this. Shcurzty Instrument.

3. Application of Payments. Uniess apphcable law provides olhemse, sl paymems re:ewed by Lender under pamgraphs

1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounis payable under paragraph 2;
tmrd 1o interest due; fourth, to principal due; and last; to any. late chm‘gss due under the Note,

- 4, Charges; Liens, Borrower shall pay all taxes, issessments, chiarges, fines and impositions attributable to the Property
which may attain priority over this Security Jnstrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations | in the manner prov ided in paxagraph - orif not- -paid in that manner, Borrower shail pay them on time directiy
to the person owed payment Borrower shall prompily furmsh 10 Lender all notices of amouats to be paid under this paragraph.
1f Borrower makes these payments directly, Borrower shall prompﬁy furmsh to Lender receipts evidencing the payments.

" Borrower shall prompily discharge any lien which has priority ‘over this Security Instrument unless Borrower: (a) agrees in
writing to the paymens of the obligation secured by the lien in a manner acceptable t0 Lender; (b) contests in good faith the lien

R by, or defends against ‘enforcement of the. lien ‘in, legal proceedmgs whxch in the Lender's opinion operaie to prevent the

“enfo ot 0f the lien; or. (c) secur-‘:s ‘the"hﬁoldcr f the' lien an & isfactory to Lender subordinating the lien to

i that' ' Prope ect to'a hen whxeh may atlmn pmmy over




hereafier erected on the o
y other hazards, including

ods. or floodi “for-which Lender nce shall by fained in th :‘amoumsandformeperiods
ﬂ"h’i’l’ﬁf Lender requites. The insurafice carrier provid ance shall be chosen by Borrower subject 10 Lender’s approval
*“chich heli not be unzeasonably withheld: If Borrowe o maintain coverage described above, Lender may, at Lender’s
. option, obtain coverage o protect Lender’s rights in the Property in accordance with paragraph 7.

" All insurance policies and renewals shall be acceptable to Lendex and shall include a standard wortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall pronptly give to Lender ait receipts of
paid premiums and reewal potices. In the event of loss, Borrower shall give prompt notice w the insurance carrier and Lender.
Lender may make proof of toss if not mede promptly by Borrower. S S

Unless Lender and Borrower otherwise agree in writing, insurance proceeds ghali be applied to restoration of repair of the
Property damaged, if the restoration or repair is econcinicaily feasible and Lender’s security is not lessened. If the restoration of
répair is not economically feasible or Lender’s security would be lessened; the insurance proceeds shall be applied to the sums
secured by this Secarity Tnstrument, whether ot not ;hcn'due:; with agy excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days 2 notice from Lender that the insurance carrier has offered to seitic 2 claim, then

Lender may collect the insurance preceeds. Lender may use the procesds to’ repair or festort the Property or (o pay sums

secured by this Security Instsument, whether or not then due. The 30-day period will begin when the notice is given.
Unless Lender and Borrower otherwise agree in writing; any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments teferved to in paragraphs { und 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and procecds resulting from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
smmediately prior to the acquisision. - R L ,
¢. Occupancy, Preservation, Malntenance and Protection of the Propesty; Borrower's Loan Application; 1 easeholds.
Borrower shall occupy, establish, and use the Property as Borrowes’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower's principal tesidence for at least one year afier
the date of occupancy, unless Lender otherwiss agvees in writing, which consent shall not be unreasonably withheld, ot unless
extenuating circumstances exist which are beyond. Borrower's control. Borrower shall rot destroy, damage or impair the
Property, allow the Property 10 deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien cr‘e_ate'd'by this Security lustrument oF Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in pax;{gfa?hﬁls’;by causing the action of procecding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrower’s interest in the Property of other material
impairment of the lien created by this Security - Instrument of Lender’s security interest. Borrower shali alse be in defoult if
Borrower, during the loan application process, gave materially false or ineccurate information of staternents to Lender {cr failed
to provide Lender with any materiat information) iﬁ"connsdion with the loan evidenced by the Nete, including, but not Jimited
to, representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security [nstrument isona
leaschold, Borrower shall comply with ali the provisions of he lease. If Borrower acquires fee title to the Property, the
leasehold and the fee title shall not merge unless Lsnder agrees to the merger in writing.
7. Protection of Lender’s Rights in the Property. If Borrower fails 1o perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding in bankruptcy, probate, for conderination or f,fqi‘f‘ei'turt:‘or_tbfenfexcg laws or regulations), then Lender may do and
pay for whatever is secessary to protect the vaiue of the Property and Lender’s rights in the Property. Lender's aciions may
include paying any sums secured by a tien whick has priovity over. this Security Instrument, appearing in court, paying
reasonable attomeys’ fees and entering on ;hevmpeny,td take repairs. Although Lender may take action under this paragraph
7,L¢nderddesnothavetodbso. e R SR
“Any amounts disbursed by Lender under - this paragrapb. 7 shall ‘become additional debt of Borrower secured by this
Security Instrsment. Unless Borrower and Lender agree t0 other terms of payment, these amounts shall bear interest from the
date of disbursement 2t the Note tate and shall be pavable, with interest, upon notice from Lender to Borrower requesting
payment. : o T R
8. Mortgage Insurance. If Lender required morigage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the morgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender {apses ot ceases to be in effect, Borrower shall pay the premiums required to
~obtain coverage. substantially equivalent to the moitgage insurance previously in effect, at a cost substantially equivalent 10 ihe
: : pr ' " from an aliernate mostgage insurer approved by Lender. If
‘Bogrower shiall pay-to Lender each month a sum equal to
v Borrower wheti the iusurance Coverage lapsed or ceased t¢
lose. feserve in liew of mortgage insurance. Loss reserve

Form 3038 980 ‘




e coverdge (i the smomt and for the period
sle dnd it obtained, Borrower shall pay
rve, il the requirement for mortgage

Insurance ends in ac 1 A1y Writien agrecment between Borrower and Lender or applicable law.
Boron spection. Lender or its.agent may make'teasonable eatries upon snd Inspections of the Property. Lender shall give
Bor"oncsﬁzQsic:;zitﬁtAhe;tiri'zé‘-c’:ffor;pﬁqrtg’:;'zi'n- inspection specifying reasonable cause for the inspection. :
. 10."Condemnation. The procends of any award .or ‘claim for damages, direct or consequential, in connection with any
condemnation or'other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lénder, T L R
 In'the event of 2 total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrumen,
whether or not then due, with any excess paid to Borrower, In the event of z pariial taking of the Property in which the fair
market value of the Property immediately before the taking is equal 10 or greater than the amount of the sums secured by this
Security Instrument immediately before the taking,  unless Borrower and Lender otherwise agree in writing, the sums sccured by
 this Security Instrument shall be reduced by the: amount of the procseds muitiplied by the following fraction: (a) the total
amouat of the sums secured immediately before ihe taking, divided by (b) the fair market vaiue of the Property immediately
before the taking, Any balance shall be paid to Borrower. In the event of 2 partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

* If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condenmor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days afer the daie the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either 10 restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due, ‘ B

Unless Lender and Borrower otherwise agree in- writing, any application of proceeds to principal shalf not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amoust of such paymenis.

11. Borrower Not Relensed; Forbearance By Lender Not a Walver. Exiension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successer in interest of Borrower shall
not operate to release the Hability of the original Borrower or Borrower's successors in interest, Lender shall not be required to
comivence proceedings against any successor in interest or refuse to' extend time for payment or otherwise modify amortization

is i by reason of any demand made by the original Borrower or Borrower's

exercise of any right or remedy. Tl s T TR
.12, Successors and Assigns Bound; Joint and Several Linbility; Co-signers. The covenants and sgreements of this
Security Instrument shali bind and benefit the sucgessors and assigns of Lender and Borrower, subject 1o the provisions of
paragraph. 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
- Instrument but does not execute the Note: (z) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the termis of this Security Instrument; (b) is not perzonally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to exiend, modify, forbear or
make any accomimodations with regard to the tesms of this Security Instrumient or the Note without that Borrower’s consent.
- 13. Loan Charges. If the loan secured by this Security Instrument is subject to a law whick sets maximum losn charges,
and that faw is finally inierpreted 50 that the interest or other loan charges: collected or to be collected in connection with the
loan exceed the permitred limits, then: (a) any such loan charge shall be reduced by the amount necessary 1o reduce the charge
to the penmitied limit; and (b) any sums already collected from Borrower ‘which exceeded permitted limits will be refunded to
Borrewer. Lender may choose to make this refunid by reducing the principal owed under the Note or by making a direct
payment {0 ‘Borrower, If ‘a refund reduces principal, the reduction will be treated as 2 partial prepayment without any
- prepayment charge under the Note, T ey St T IR ‘ .

14. Notices, Any notice to Borrower provided for in this Security- Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be direcied to the Property Address
or any other address Borrower designates by notice to Lender. Any . notice to Lender shall be given by first class mail to
Lender's address stated herein or any-other address Lender designates by notice to Borrower, Any notice provided for in this
Security Instrument shall be deemed to have been given te Borrower or Lender when given as provided in this paragraph,

.. 15, Governing Law; Severabllity. This Security Instrument shall be govemned by federal law and the law of the
jurisdiction in which the Property is located. In the event ihat any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
1o be severable. C ‘ e e ,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17, Transfer of the Praperty or 4 Beneficial Interest in Borrower.. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s priof written consent, Lender may, at its optior,, require- immediate payment in full of all sums secured by this

- Security Instrument. However,, this cption shail not-bie exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument, -~ . | IR ST P S

If Lender excreises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of not

less than 30 days from the date ;me-notii:ejis’ideliyé:qd_r;é;.maileatimmip;;which Borrower must pay all sums secured by this

. Security Instrument. 1f Borrower fails 0 pay these stms prior o the expirition of this period, Lender may invoke any remedies

-+ perinitted by this Security Instrument without furthet nofice or demand on Botrower. ~ - . S '




- conferred upon Trustee herein and

4dvge
rrower g I have the right to have
oft (8) 5 days (or such other period as
T, PUISUARL 1080y ‘power of sale contained in this
strusent. Those con itions are that Borrower: (a) pays
ment-and the Note a5 if no acecleration had occurred; (b}
y8:all expenses tncurred in enforcing this Security Instrument,

My ona wys« tees, and (d) takes s ion 53 Lender may reasonably require to assure

that:the Yen of this Security Instrument, Lender’s rights in. ¢ Property and Borrower's obligation o pay the sums secured by

this Security Instrument shall continue unchanged. - Upon reinstatement by -Borrower, this Security Instrument and the

obligations secured hereby shall remain Tully' effectivé as if no acceleration had eccurred. However, this right to reinstate shall
hot apply in the case of acceleration under pasagraph 17, s

19, Sale of Note; Change of Lonn Servicer, The Note or A partial interest in the Note (together with this Security

- Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in 2 change in the entity (known

as the "Loan Servicer”) that coliects monthly payments due under the Note and this Security Instrument, There 5o may be one

or more changes of the Loan Servicer unreiat ' e Note, If there is 3 change of the Loan Servicer, Borrower will be

given written notice of the change in accos r bove and applicable law, The notice will state the name and
85 of the new Loan Scrvicer and the Whi payme'nt's'_should be made, The notice will also contain any other

information required b applicable law, Lo .

_20. Hazardeus Substances, Borrower shall not cause Cr permit the presence,
Hazardqus Substances on or in. the Property. -Borrower shall not do, nor allow
Property that is in violation of any Environmental Law, The preceding ty
Storage on the Property of small quantities of Hazardous '
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written ndtice' of any invés_:igalion, claim, demand, lawsuit of other action by any
governmental or regulatory agency or private party involving the Propenty and any Hazardous Substance or Environmental Law
of which Borrower has actual knewledge. If Borrower learns, o2 is notified by any governmental or reguiatory authority, that

any removal or other remediation of any Hazardous Substance affecting the Property is Recessary, Borrower shall promptly take
all necessary re _ i w,

relate to health, safety or environmental p ‘ L
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and
21, Acceleration; Remedies, Lender shall give notice to Borrower prior ¢
of any covenant or agresment in this Security Insirument (but not prior t
applicabie law provides otherwise). The notice shall specify: (a) the default;
(c) a date, not Yess than 30 days from the date the netice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice stall further inform Borrower of the right tc
reinstate after acceleration and the right to bring a court action to assert the non ence of a default or any other
~defense of Borrower to acceleration and ssle, If the default ; the date specified in the natice,
Lender, at its option, may require immediate payment in fu secured by this Security Instrument without
further demand and may inveke the powey: of sale and any other remedies permitted by applicable law, Lender shall be
enditled to coliect all expenges incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence, : |
If Lender invokes the power of sale, Lender shalj execute or
occurrence of an event of default and of Lender’s electi
¢ recorded in each county in which any part of the Pr,

manner prescribed by applicable , 5 applicable law. After the time
required by applicable law, T ¢ on e Pro

Yy at public auction to the highest
bidder at the time and plac sale in one or more parcels and In any order

Trustee determines, Trustee may Property by public announcenient at the time
aud place of any previous} | its designes may purchase the Property at any sale,

Trustee shall deliver 1o the purchaser Trustee’s deed conveying the Property without iy covenant or warranty,
expressed or implied, The reclisls in the Trustee's decd shall be prima facle evidence of the truth of the Stutemients made
therein, Trustee shali apply the proceeds of the sale in the fellowing ordes: (3) to ali expenses of the sale, including, but

not limited to, reasonable Trustee's and attorneys fees; () to ail sums secured by this Security Instrument; and (c) any
excess to the person or persons legally entitled to #t, : ' 4

. Upon payment of all sums

con

24, Attorneys’ Foes,:
. Tees awarded by an appeila

| %%(CR! B809101. 20




Plaunedl!nit Developmém Rider .1 Biweekly Payment Rider
?Rate_ impmvenmt Rxder -+ L Second Home Rider

| BY SIGNING BELOW, Bortowe accepts and agrees ‘:x;;\sxisye"s‘g_
inany. nder(s) cxecuted by Borrower and recorded thh it 7
meesses. S

t/}&Mﬁff},&j

Pamel

Coumy 58
day of

T oot it :  , ' pcrsonallyappcaredtheaboven&med
S Lee and RobertB Lee’Jr’ SR e :

and acknowledged

My Commxsslon Expzres / ‘%}, (}}
(Otﬂcxal Seal) o ‘ "
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A tract of land Situated in the SB1/4 of Seation 19 Township 35 South. Ranee 10 Esgt of
f} Willametie Meridian, Klamath Couaty, Oregon, being more particularly ibed a3
ows: / E . R : ‘

Beginning at an iron pin which marks the comer comnon to Sections 19, 20, 29 and 30;
thenice West 685 féet; thence North parailel to the Bast line of said Section 19 1o the
South line of the property described in Volume Mé9, gfe 9420, Microfilm Records of Klamath
County, Oregon; " thence North 37 degrees 097 Eag 6@ cel, more or less, along the South
line of sai property descrived in Volu_mpM@Q,,paggc ) Micmﬁlm Resords of Klamath
County, Orzpon, 1o the East line of said Section’} » thence South 1000 feet, more or less
g point of beginning, EXCEPT thatf;portimi_fzyixsg‘ Wwithin the right of way of Reeder

B M., and duly recorded in Yoi, M98

Filed for tecord at request of

of——Deceaber . of i Mortpahes. T ot onPage - 44788
e e e T e

County Clerk




