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DEED OF TRUST

LOAN NO. 30630

THIS DEED OF TRUST ("Security Instrument®) is made on DECMER 1, 1998
granter s GALE M. HASZ and DIANA K. HASZ

("Borrower®). The trustee is PIRGT AMERICAN TITLE INSURANCE COMPANY OF OREGON

(*Trustee”;. The bensficiary is STERRA PACIFIC MORTGAGE COMPANY, INC.

which is -rganized and existing under the laws of STATE OF CALIFORNIA , and whose
address is 11344 COLOMA ROAD, SUITE 345, GOLD RIVER, CA 95670

("Lender"). Borrower owes Lender the principal sum of

EIGHTY-ONE THOUSAND and NO/10QC----- Dollars (U.S. $ 87,000.00 ).

This debt is evidenced by Borrower’s note dated the same date as this Security
Instrument {"Note"}, which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on JANTARY 1, 2029 - This Security Instrument secures
tc Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all
renewals, extensions and modifications of the Note; (b} the payment of all other sume,
with interest, advanced under paragraph 7 to protect the security of this Security
Inatrumenz; and {(¢) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. Fcr this purpose, Borrower irrevocably grants and
cenveys Cc Trustee, in trust, with power of sale, the following described property
located in XKLAMATH County, Oregon:
LOTS 181, 182, 183, 184, AND 186, THIRD ADDITION TO SPORTSMAN PARK,
ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE
COUNTY {LERX OF XKLAMATH COUNTY, OREGON.

which has the address of 26733 JOHNSONM DRIVE, ELAMATH FALLS [Street, city},
Qregon 97601 {"Property Addresg®);
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all
eagsements, appurtenances, &nd fixtures new or hereafter ‘a part of the property. Aall
replacements and additicns shall also ba covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the "Property.®

BORROWEBR COVENANTS that Borrower is lawfully seised of the estate hereby conveysad
and has the right te grant and convey the Property and that the Property is unencumbered,
except for encumbrances of record. Borrower warrants and will defend generally the title
to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrcwer and Lender covenant and agree as follows:

1. Payvment of Principal and Interest; Prepayment and Late Charges. Bsorrower shall
promptly pay when due the principal of and interest on the debt evidenced by the Note
and any prepayment and late charges due under the Note.

2 §UBds for Taxves and Imsurance. Subject to applicable law or to a written waiver
by Lender, Borrower shall pay to Lender on the day monthly payments are due under the
Note, until the Note is paild in full, a sum {(*Funde"} for: (a}) yearly taxes and assess-
ments which may attain pricrity over this Security Instrument as a lien on the Property;
(b} yearly lzasehcld pavwments or ground rents on the Property, if any; (c) yearly hazard
or property insurance premiuma; (d) yearly flood insurance premiums, if any; (e) yearly
mortgage insurance premiums, if any; and (f) any sums payable by Borxrower to Lender, in
accordance with the provisions of garagraph 8, in lieu of the payment of mortgage insur-
ance premium3. These items are called "Escrow Iltems." Lender may, at any time, collect
and hold Fuads in an amcunt not to exceed the maximum amount a lender for a federally
related mortgag= loan may require for Borrower's escrxow account undexr the federal Real
Estate Set:tlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section

2601 et seqg. ("RESFA"), unless another law that applies to the Funds sets a lesser
amsunt. If se, Lender may, at any time, collecz and hold Funds in an amount not te
exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of

current data and reasonable estimates of expenditures of future Bscrow Items or otherwise
in accordancz with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal
agency, instrumentality, or entity {(including Lender, if Lender ies such an institution)
or in any Faderal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items.
Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on
the Funds and applicable law permits Lender to make such a charge. However, Lender may
require Borrower to pay a one-time charge for an independent real estate tax reporting
service used b Lender in connection with this locan, unless applicable law rovides
otherwise. ‘niess an agreement is made or applicable law requires interest to be paid,
Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the
Funda. Lender shall give to Borrower, without charge, an annual accounting of the Funds,
shewing credits and debits to the Funds and the purpose for which sach debit to the Funds
was made. The Funds are pledged as additional security <£for all sums secured by this
Security Imnstrument.

I the Funds held by Lender exceed the amounts permitted to be held by applicable
law, Lender shall account to Borreower for the excess Funds in accordance with the
requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writ-
ing, and in such case Borrower shall pay to Lender the amount necessar{ to make up the
deficiency. Borrower shall make up the deficiency in no moxre than twelve monthly pay-
ments, at Lender’'s sole discretiocn.

Ugon payment in full of all sums secured by this Security Instrument, Lender sghall
promptly reZund to Borrxower any Funds keld by Lender. If, under paragraph 21, Lendex
shal acguire or aell the Property, Lender, prior tc the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a
credit against the sums secured by thie Security Instrument.

3. lication of Payments. unless applicable law provides otherwise, all payments
received by Lender under parxragraphe 1 and 2 shall be applied: first, to any prepayment
charges due under the Note; @asecond, to amounts payable under paragraph 2; third, to
interest due: fourth, to principal due; and last, tc any late charges due under the Note.

. H €n8. Borrower shall pay all taxes, asgessments, charges, fines and
impositions attributable to the Property which may attain priority over this Security
Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
chligatiens in the manner prcvided in paragraph 2, or if not paid in that manner,
Barrower shall pay them on time directly to the person owed payment. Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes ‘heses payments directly, Borxower shall promptly furnish to Lender re-
ceipts eavidencinz: the payments.

Borrewer shall promptly discharge any lien which has priority ever this Security
Instrument unless Borrower: (a] agrees in writing to the payment cf the obligaticon secur-
ed by the lien in a manner acceptable to Lender; {b) contests in good faith the lisn by,
or defends aygainst enforcement of the lien in, Jlegal proceedings which in the Lender'’s
cpinion operate to prevent the enforcement of the lien; or (c¢) secures from the holdexr of
the lisn an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part cof the Property is subject teo a lien which
may attain priority over this Security Instrument, Lender may give Borrower a notice
identifying the lien. Borrowexr shall satisfy the lien or take omne or more of the actions
gset forth above within 10 days of the giving of notice.
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‘5. Hamard or Property Insurance. Bortower shall keep the improvements now existing
or hereafter erectad on the ®roperty insured against loss by fire, hazards included with-
ig the term *extended coverage® and any othexr hazards, including floods and flooding, for
which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance
ahall be chosen by Borrower subject to Lender’s approval which shall not be unreasonably
withbheld. If Borrower fails to maintain coverage described above, Lender may, at Lendexr‘s
eption, obtain coverage to protect Lender’s zights in the Property in accordance with
paragraph 7.

All inasurance policies and renewals shall be acceptable to Lender and shall include
a standard mortgage clause. Lender shall have the right to hold the policies and renew-
alsa. It Lender regquires, Borrower shall promptly give to Lender ail receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to
the insurance carvier and Lender. Lender may make proof of loss if not made promptly by
Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be
applied to restoration or repair of the Property damaged, if the restoration or repair is
economically feasible and Lender’s security is not lessened. If the restoraticn or re-
pair is not eccnomically feasible or Lender's security would be lessened, the insurance
proceeds shall be arplied to the sums secured by this Security Instrument, whether or not
then due, with any excess paid to Borrower. If Borrower abandons the Property, or does
not answer within 30 days a notice from Lender that the insurance carrier has coffered to
settle a claim, then Lender may collect the insurance proceeds. Lender may use the pro-
ceeds to repair or restore the Property or to pay sums secured by this Security Instru-
ment, whether or not thsn due. The 30-day period will begin when “he notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds
to principal shall nct extend or postpone the due date of the monthly payments referrxed
to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph 21 the
Prope~ily is acquired by Lender, Berrower’s right to any insurance policies and proceeds
resulting from damage to the Property prior to the acquisition shall pass to Lender to
the extent of the sums Secured by this Security Instrument immediately prior to the

acquisition. . . R

. Dcctm, Pregsrvation, Maintenance and Protection of the Froperty; Borrower’s
Loan Applica 7 Leaseholds. Borrower shall occupy, establish, and use the Droperty as
Borrower's osrincipal residence within sixty days after the execution of this Security
Instrument and shall continue to occupy the Property as Borrower's principal residence
for at least one year after the date of occupancy, unless Lender otherwise agrees in
writing, which consent shall not be unreasonakly withheld, or unlecss extenuating circum-
stances exiat which are beyond Borrower's control. Borrower shall not destroy, damage or
impair the 2roperty, allow the Property to deteriorate, or commit waste on the Property.
Borrower shall be in default if any forfeiture action or proceeding, whether civil cr
criminal, is begun that in Lender‘s good faith judgement could result in forfeizure o3
the Preperty or otherwise materially impair the lien created by this Security Instrument
or Lender’'s security interest. Borrower may cure such a default and reinstate, as pro-
vided in paragraph 18, by causing the actiocn or proceeding to be diemissed with a ruling
that, in Lender’s goecd faith determination, precludes forfeiture of the Borrower’s
interest in the Property or other matevial impairment of the lien created by this secur-
ity 1Instrunent or Lender’s security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate infor-
mation co©r statements to Lender (or failed to provide Lender with any material informa-
tion) in connection with the loan evidenced by the Note, including, but not limited to,
representat:ona concerning Borzower’s cccupancy of the Property as a principal residence.
If thiz Security Instrument is on a leasehold, Sorrower shall comply with all the pro-
visions of the leasa. If Borrower acquires fee title to the Property, the leasehold and
the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protec of lender’s Rights the « If Borrower fails to perform the
covenants and agreements contained in this Secu¥ity Instrument, or there is a legal pro-
ceeding that may significantly affect Lender’s rights in the Preperty (such as a proceed-
ing in bankruptcy, probate, for condemnation or Iorfeiture or to enforce laws or regula-
tions), then Lender may do and pay for whatever is necessary to protect the value of the
Property and Lender’'s rights in the Property. Lendesr’s actions may include paying any
sums secured by a lien which has priority over this Security Instrument, appearing in
court, paying reasonable attorney’'s fees and entering on the Property to made repairs.
Although Lernder may take action under this paragraph 7, Lender does not have to do So.

Any amcunts disbureed by Lender under this paragraph 7 shall become additional debt
of Borrower secured by thia Security Instrument. Unless Boryrcwer and Lendexr agree to
other terme of payment, these amounts shall bear interest from the date of disburse-
ment at the Note rate and shall be payable, with interest, upen notice from Lendexr to
Borrower recuesting payment.

- « If Lender required mortgage insurance as a condition of
maling the lcan secured by this Security Instrument, Borrower shall pay the premiums re-
gquired to gsaintain the mortgage insurance in effect. If, for any reason, the mortgage
insurance ccverage required by Lender lapses or ceases to be in effect, Borrower shall
pay the premiums reqguired to obtain coverage substantially equivalent to the mortgage
insurance previously in effect, at a cost substantially equivalent to the cost to Borrower
of the mortgage insurance previouely in effect, from an alternate mortgage insurer
approved by Lender. If substantially equivalent mortgage insurance coverage 18 not avail-
able, Borrower shail pay to Lender each month & sum equal to one-twelfth of the yearly
mortgage insurance premium being paid by Borrcwer when the insurance coverage lapsed or
ceased to be in affect. Lender will accept, use and retain these payments as a loss re-
serve in lieu of mortgage insurance. Loas reserve payments may no longer be required, at
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the option of Lender, if nnttgage insurance coverage {(in the amou for the period
that Lender reguires; provide by an insurer approved
and is chtained. Bozrower shall pay the premiums requir
in effect, or to pravide a loss reserve, until the requirement for mortgage insurance
ends waccordance with any written agreement between Borrower and Lender or applicable
Law.

9. - Lender or its agent may mzke raasonable entries upon and inspections
the Property. Lender shall give Borrower notice at the time of or prior to an inspec-

icn _8pecifying reasonable cause for the inspecticn.
0. - The proceeds oif any award or claim for damages, direct or con-

sequential, in connection with any condemnation or other taking of any part of the Prop-
&rty, or for conveyance in lieu of condemnation, are hereby assigned and shall be paid to
Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the
sums secured by thise Security Instrument, whether or not then due, with any excess paid
to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal to or greater than the
amount of the sums secured by this Security Instrument immediately before the taking, un-
less Borrower and Lender otherwise agree in writing, the sums s=mcured by this Security
Instrument shall be reduced by the amcunt of the pProceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided
by (b} the fair market value of the Property immediately before the taking. Any balance
shall be paid to Borrower. In the event of a partial taking of the Property in which the
fair market value of the Property immediately before taking in 1less than the amount of
the sumas secured immediately befoze the taking, unless Borrower and Lender otherwise
agree in writing or unless applicable law otherwise Provides, the proceeds shall be
applied tec the sums secured by this Securit ' Instrument whether or not the sums are then
due.

1f the Property is abandoned by Borrower, or if, after notice by Lender to Borrower
that the condemnor offers to make an award or gettle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the neotice is given, Lender is auvth-
orized to collect and apply the proceeds, at its option, either to restoration cr repair
of the Property or to the sums secured by this Security Instrument, whether or not then
due.

Unless Lender and Borrowe:r ctherwise agree in writing, any application of proceeds to
principal shall not extend or postpone the due date of the monthly payments referred to
in paragraphs 1 and 2 or change the amount of such payments.

. Borrower Not Rel Y ibt @ Waiver. Extension of the time
for payment or modificetion of amertization of the sums secured by this Security Instru-
ment granted by Lender to any succesgor in interest of Borrower shall not operate to re-
leage the liablility of the original Borrower o. Borrower's guccessors in interest. Lender
shall not be required teo commence proceedings .gainst any successor in interest or refuse
to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or Borrower’s
successors in interest. forbearance by Lender in exercising any right or remedy
shall net be a waiver of or greclude the exercise of any ri ht_or remedy. .

12. Successors and Ass Bound; Joint and ility; f-:,b-sz R The
covenants and agreements of this Securit bind"and benefit the succ-

and assigns of Lender and Borrower, rovisions of paragraph 17.
Sorrower‘s covenants and agreemsnts shall be jo Any Borrower who co-signs
this Security Instrument bur does not execute Note: {a) is co-signing this Security
Instrument only to mortgage, grant and cenvey that Borrower’s interest in the Property
under the terms of this Security Instrument; (b) is not personally obligated to pay the
sums sgecurasd by this Security Instrument; and {c) agrees that Lender and any other
Borrower may agree to extend, i forbear or make any accommodations with regard
to the terms of this Securi or the Note without that Borrower’s consent.

. . If the loan secured by this Security Instrument is subject to a
law whiech sets maximum loan <harges, and that law is finally interpreted so that the
interest or other loan charges collected or to be collected in cecanection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the
amount necessary tc reduce the charge to the permitted limit; and (b} any sums already
collected from Borrower which exceeded permitted limits will be refunded tc Borrower.
Lender may chcose to make this refund by reducing the priacipal owed under the Note or by
making a direct payment to Borrower. If a refund reduces Principal, the reduction wiill be
treated as a partial prepayment without any Prepayment charge undexr the Note.

4. Notices. Any notice to Borrower provided for in this Security Instrument shall
be given by delivering it or bg mailing it by first class mail unless applicable law re-
quires use of another method. The norice 2hall be directed to the Property Address oxr any
other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by firat class mail to Lender’'s address stated herein °r any other address Lender
designatea By notice to Borrower. Any notice provided fer in this Security Instrument
shall beh deamed to have been given toc Borrower or Lender when given as provided in this
paragraph.

- 13 ili:y. This Security Instrument shall be governed by
fedexal law and the law of the jurliediction in whicn ~ the Property ig located. 1In the
event that any provisicn or clause of this Security Instrument or the Note conflicts
with applicable law, such conflict shall not affecot other provisions or clause of this
Security Inetrument or the Nota which can be given effect without the conflictin? provi-

gion. To thia and the provisicns of this Security Ianstrument and the Note are declared to

be severable,

. ‘s + Borrower shall be given one conformed copy of the Note and of
this Security Inatrument.
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17. Trenefer of the
of the Property or any intetes:t i
in Borrower is sold or transferrs
pPrier written consent, Lender may, at ite option, require immediate payment in full of
all suma secured by this Security Instrument. However, this option shall not be exercised
by Lender 1f exercise is prohibited by federal law asz of the date of this . Security
Instrument.

If Lender exerxrcises this option, Lender shall give Borrower notice of acceleration.
The notice shall provide a period of not less than 20 days from the date the notice is
delivered or maifed within which Borrower must pay all sums secured by this Security
Instrument. If Berrower fails to pay these sums prior te the expiration of this period,
Lender may invoke any remedies permitted by thie Security Instrument without further note-:
tce or damand on Borrower.

. ‘s Right to Reinstate. 1f Borrower meets certain conditiona, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any
time prior to the earlier of: {a) 5 days {(or such other period as applicable 1law may
specify for reinstatement) before sale of the Property pursuant to any power of sale
contained in this Security Instrument; or (1) entry of a judgment enforcing this Security
Inatrument. Those conditions are that Borrower; (a) pays Lender all sums which then would
be due under this Security Instrument and the Note as if no acceleration had occurred;
tb) cures any default of any other covenants or agreements; (c) pays all expenses
incurred in enforcing this Securit Instrument, including, but not limited to, reason-
able attorneys' fees; and (4) takes such action as Lender ma reasonably require to
2ssure that the lien of this Security Instrument, Lender’'s rig%t in the Property and
Borrower's obligation to pay the sums secured by this Security Instrument shall continue
unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations
secured hereby shall remain fully effective as if no acce{eration had occurred. However,
this right_=o reinstate shall %ot apply in the case of acceleration under paragraph 17.

or & Bemeficial Interest in Borrower.
N 1t ig sold or transferred (or if a b
d and Borrower is not a natural person} without Lender’s

- Sale of Note; ol Cer. The Note or a partial interest in the
Note {together with this Security Instrument) may be sold one or more times without prior
notice to Borrower. A sale may result in a change in the entity (known as the “Loan

Sexvicer*) that collects monthly gayments due under the Note and this Security Instrument.
These also may be one or more o anges of the Loan Servicer unrelated to a sale of the
Note. if rhere is a change of the Loan Servicer, Borrower will be given written notice
of the change in accordance with paragraph 14 above and applicable law. The notice will
state the nawme and address of the new Loan Servicer and the address to which payments
should be made. The notice will alsc contain any othér information required by applicable

law.

20. Hazardous Substances. Berrower shall not cause or permit the presence, use,
dispcsal, atorage, or reliesase of any Hazardous Substances on or in the Property. Borrower
shall not du, nor allow anyone else tc do, anything affecting the Property that is in
violation of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, Or atorage on the Property of small quantities of Hazardous Substances
that are generally recognized to be appropriate to normal residential uses and to main-
tenance of the Propercy.

Borrower shal romptly give Lender written notice of any investigation, claim,
demand, lawsuit or other action by any governmental or regulatory agency or private party
involving tke Property and any Hazardous Substance or Environmental Law of which Borrowexr

has actual knowledge. If Borrower learns, or is notified by any governmental or regulat-
ory authority, that any removal or other remediation of any Hazardous Substances affect-
ing the Prcpercy is necessary, Borrower shall promptly take all necessary remedial

actions in accordance with Environmental Law. .
As used in this paragraph 20, "Hazardous Substances® are those substances defined as
texic or hazardous substances by Environmental Law and the following substances:

gasocline, kerosene, ather flammable or toxic petroleum products, toxic pesticides and
hexbicides, volatile solvents, materials containing asbestos or formaldehyde, and
radicactive materials. As used in this paragraph 20, "Environmental Law" means federal

laws and 1laws of the jurisiction where the Property is 1located that relate to health,
safety or environmental protection.

b4 H—UNIESRM CQVENANTS. , ,Borrowser and Lender further covenant and agree as follows:

21. ara 43 685. Lender shall give notice to Borrower prior to accelera-
tion following Borrower’s breach of any covenant or agreement in this S8ecurity Instrument
(but not pricr to acceleration under paragraph 17 unleass applicable law provides other-
wise). The notice shall specify: (a) the default; (b) the action regquired to cure the
defauit; (c) a date, nct iass than 30 days from the date the notice is given to Borrower,
by whick the dafault must be cured: and (4) thet failure to cure the default on or
before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument arnd sals of ths Property. Thas notice eghall further inform
Barrower of the right to reinstate after accsleration and the right te bring a court
action to asssrt the non-sxistence of a default or any other defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the
natics, Lender, at its opticn, may reguire immediata paymsnt in full or all sume secured
by this #Facurity Instrument without furthaer demand and may inveke the power of sale and
any othsr remedias permitted by applicable law. Lender shall be entitled Lo collect all
expenses incurred in pursuing the remsdies provided in this paragraph 21, including, but
net limited o, reasonabls attorneys’ fess and costs of title evidencs.

If Lender invokes the powsr of sale, Lender shall execute or cause Trustes to execute
a written notice of the occurrence of a&n avent of default and of Lender’s election to
cauae the Property to be sold and shall cause such notice to ba recorded in each couniy
in which any part of %ha Proparty is located. Lender or Trustae shall give notice of sale
in the mannar prescribed by applicabis law to Borrower and to other persons prescribad by
applicabls law. After zthe time required by applicable law, Trustee, without demand on
Borrower, shall sell tha Property at public auction to the highest bidder at the time and
place and under the ternms designatad in the notice of sale in one or more parcels and in
any ordsr Trustee detsarmines. Trustee may posgtpona sale of all or any parcel of the
Property by public aancuncemsnt at the time and place of any previously scheduled sale.
Lender or its designae may purchase the Property at any sala.
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rrustae shall deiiver to the pu:chaaar'frustse'a deed convaying the Properby»without
any covenant or warranty, expressed or implied. The racitals in the Trustee’s deed shall
be prima facie evidence of the tzuth of the statemsnts made thexrsin. Trustee shall apply
the proceeds of the sale in the following order: (a) to all sxpenses of the sale, in-
cluding, but not limited to, resasonable Pwustee’s and attorneys’ fees; (b) to all sums
securad by this Sscurity Instrument; and () any excess to the pexrson or persons iegally
antitlesd to 1t.

22. Reccoveyance. Upon payment of ali sums secured by this Security Instrument,
Lender shall Tequest Trustee to reconvsy the Property and shall surrender this Security
instrument ard all notes evidencing debt secured by this Security Imstrument to Trustee.
rTrustea shall reconvey the Property without warranty to the person or persons legally
entitled te it. Such pexrson or persons shall pay any recordation costs.

, Substituts Trustes. Lender may, from time to time, remove Trustee and appoint a
succeasor trustee to any Trustee approinted hereunder. Without conveyance of the Property,
the successol truatee shali succeed to all the title, pover and duties conferred upon
Trustee hereir and by applicable law.

24, Attorney’s Fees. As used in this Security Instrument and in the Note, “"attorney’s
fees" awarded by and appellate court.

25. Riders to this Security Instrument. If one or more riders are executed DYy
Barrower and recorded tegether with this Security instrument, the covenants and agree-
ments of each such rider shall he incorporated into and shall amend and supplement the
covenants and agreements of thie Security tnstrument as if the rider(s) were a part of
this Security instrument.

{check applicable hox{ese}]
{ ! Adjustable Rate Riderxr Condominium Rider { 1-4 Family Rider
f | Graduated Payment Riderx planned Unit Development rider | Biweekly Payment Rider
t } Balloon Rider { Rate Improvement Ridex f second Home Rider
{ } V.A. Rider other (s) [specifyl

BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained
in this Security Instrument and in any rider{s) executed by Borrower and recorded with it.

Witnesses: Kéﬁ_ﬁéw .
Z A (Seal)

GALE M. Hasz ¢ -Barrower

OUU\&. K. ﬂ»aﬁz..

DIANA K. BASZ

State of ORBGON
County of M4 N~

on this ‘ 3V‘(‘! day of L,O@C__ K/ Ndfz. .
appeared the above namned @aie m‘ E ’ 52 VL D‘a r.a. .

and acknowledged the

personally

foregoing imstrument to he voluntary act and deed.

My Commagsion Expires: Before Me:
(0fficial Seal)

s s iLC “SEA R
KAY WINGER-HARY OR.DT.CVL.8
- NOTARY FUSLIC-OREGON
NS 2o 350N NO. 309445 Form 3038 $/90
OMMIZSION EXPIRES MAR G2, 2002

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of First American Title the 8th day
of __ December D.,19_98 at__ 3:05 _o’clock ___P. M.andduly recorded in Vol. __M38 s
of Mortgages on Page 44808 .

Bernetha G, Letsch, County Clerk
FEE $35.00 By f .




