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SUBORDINATION AGREEMENT ~ DEED OF TRUST

NOTICE: THIS SUBORDINATION AGREEMENT RESULTS IN YOUR SECURITY INTEREST IN THE PROPERTY
‘Bgﬁsc_{?{ﬁ%gm 8JECT TO ARD OF LOWER PRIORITY THAN THE LIEN OF SOME OTHER OR LATER SECURITY

THIS SUBORDIMATION AGREEMENT dated November 186, 1988 is entered Into among Sousthem Oregon Goodwill induéMes Ine., an Oregon
Corporation {“Borrower™), Aspan Title & Escrow, inc. ("Trustes™), South Central Oregon Regional Strategles Board ("Beneficlary™} and
Washington Muiual Bani doing business as Western Bank ("Lancer”). :

SUBORDINATED INDEBTEDNESS. Beneficiary has extended the following describad financial accommodations (the *Subordinated Indebtedness™) 1o
Saxthern Oregon Goodwill Industries, Inc. (Trustor'):

Deed of Trust dated August 24, 1858 among Southern Oregon Goocwn lndustﬂes, Inc. {as Grantor) and South Cantral Oregon
Regloral Strategies Board (as Benefloizsy) in the amournt of $50,600,

SUBORDINATED DEED OF TRUST. The Subardinsied indebledness is secured by a deed of trust dated 08-24~1898 from Truster to Aspen Title &
Escrow, Inc. as Trustee in faver of Sonsficiery (313 "Subercinated Dead of Trust”) recorded in Klamath County, Stats of Oregon as follows:

Recorried Novamber 2, 1295, ook ¥i~8¢, Page 10680, Recorder’s fee Ro. 83960

REAL PROPERTY DESCRIPTION, Tha Subcrdinated Dend of Trust covers the following described real propenty (the "Raal Property”) located in
Klamath County, State ¢f Oregon:

PARCEL 1: Lots 1 and 2, 8lock 2, Tract 1123, FAZEMONT PARK, in the County of Kiamath, Siate of Cregon. LESS AND EXCEPT that
poriion of Lot 1, Block 2 desdec i the Stads of Oregon, by and Ywougch its Dapartnent of Transportation, receorded Nevember 15,
1935 Book M-85 st Page 31142, CODE 41 MAP 205-10BC V1. 8038 CODE 41 MAP 22081088 TL 760, PARCEL 2: Lots 3 and 4, Block
2, Tract 1183, FREEMUNT PARK, In the County of Klamath, Stale of Qregcm LO0E 41 MAP 390%-10BC T1. soe CODE 41 MAP
3909-108C TL 509

The Reat Preperty or fis address is commonly known ss 2750 Onyx Avenue, Klamuth Fails, OR 97603. The Real Property tax
igentification number is Code 41 Map 3809-10BC Tax Lats 500, 60C, 700, §0C.

REQUESTED FINANCIAL ACCOMMGUATIONS. Bosrewser, who may or may net bs the same antity as Trustor, and Beneficiary each want Lender to
provide financial accommodations o Borrower (the "Suparior Indebiednass™ in ths foirn of (a) new credit or toan advances, (b) an extensicn of ime
© pay or cther compromises regarding aif of part of Borrower's present indetitsdnens to Lender, or (¢) other bensfits to Borvowar. Now, thersfors,
Borrower and Beneficiary each represent and acknowledge 1o Lender that Beneficiary will benefii as a result of these financiel accomimodations from
Lender o Berrower, and Beneficiary acknowladges receipt of valuable consideration for enterhg {nto this Agreement.

LENDER'S LIEN. As a condition to the gran:ing of the raquested financial &wonvm"auons, i.ender has raquired that its deed of trust or cther lien on
the Real Proporty ("Lendar's Lien™ te and ramain superior to the Subordingtsd Deed of uusL

NOW THEREFORE THE PARTIES TO THIS AGREEMENT HEREBY AGREE A5 ‘UI.LOWS:

SUBCRDINATION. The Subordinated Deed of Trust and the Subordinalsd Indebtednass secured thereby Is hereby subordinated In ail
respects o Lander's Lien and the Superior indebtedress, and it is hereby agreed that Lender's Llen shall be and remain, zt ail imes, prior and
suparior to the lien of the Subordinated Deed of Trust.  Baneficlary also subordinates to Lender's Lien all other Securlly Interasts In the Reat
Property heid by Banaficlary, whether now existing or hersafter acquired. The werds "Sacurily Interest™ mean and Include without Imitation
any type of collateral security, whether In the form of a tlen, charge, morigage, deed of trust, assignment, pledgs, chaitel morigage, chattel
trust, fzctor’s lien, equipment trust, conditional saie, trust recelpi, {len o7 dtle reteniion contract, leass or consignment intended as a security
device, or any other security or llen Interest whatscever, whether created by law, contract, or otherwise,

BENEFICIARY'S REPRESENTATIORS AND WARRANTIES. BReneficiary represants and warrants to Lender thal: (8) no representations or
agreaments of any kind have bean made to Baneficiary which would imit or qualify in any way the tarms of this Agreement; (b) this Agreement is
axecutsd at Borrowar’s request and not ai the request of Lender;  (c) Lender has made no represemation 1o Beneficiaty as to the crediwoithiness of
Bostower; and  {d) Beneficlary has established adequate means of obtaining from Bomower cn & continuing basis information regarding Borrower's
financial consiton. Beneficiary agrees 1o keep adequaiely informed from such means of any facts, events, or circurastancss which maght in any way
affsct Beneoficiary's risks under this Agreement, and Beneficlary further agreas that Lander shall have no obligation to disclese to Beneficis:y information
of material sequired by Lander in the coursa of its relationship with Borrower.

BENEFICIARY'S WAIVERS. Benaficlary weives anv right 1o require Lendsr: (a) to make, extand, renew, or mdlfy gny loan to Bormower of 1o gram
any other financial accommodations 10 Borrower whatsosver; (b) 1o make any prasentrnant, protest, demand, or natics of any kind, including notice of
sny nonpayment of any Superior Indebtadness secured by Lender's Lien, or nolica of any action or nonaction on the part of Borrowsy, Lendsr, any
sursly, endarer, of other guarantor in conngetion with the Superior inklebipdnass, or in connecton with the creation of new or additional indabtednass;
{c} 1o resunt for payment or 1o procsed dirsclly or at onca against any perscn, inchiding Bomower,  (dj to proceed directly against or exhaust any
coliaterat heid b Lencer from Bormowar, any other guarardos, orafr]omerperso'z: (e} 1o give notice of the terms, time, and place of any public or
crivate saie of parsonal property security held by Lender from Boimower or 10 conply with anymmp&mmemvmmcfme Uniform Comumerciai
Cade, () to misue any other remedy within Lander's power: or {g) to commit any ant or ommission of any kind, at any tine, with respect to any matier
whalscever.

LENUGER'S RiGHTS, Lsnder may iske o7 omit any and all actiorss with mapect 16 Lenders Lien without affecting whatscaver any of Lender's rights
undar thie Agreament. In particular, without @mitation, Lender may, without notice of any kind o Beneficiary, (a) make one of mora addiionaf secured
or unsecured losne 1o Bomowar; (b) repaaedly alier, compromise, renew, exiend, scoelerala, of siharwise change the time for payment o other arms
of the Supsriof indebledness or any pat Yaweol. including increases and decreases of the raie of interest on the Superior Indebledness; exitensions
may be repeated snd may be 10r longss Tan ta origing! loan tevmy; (¢} take and hold oofistarat t@or the payment of the Superior Indebtedness, and
axchanss. aniorce, walve, and ieleass any such oolicioral, with or witheut the substidon of new colfiatzrel, (d) release, substitute, agroe not to sue, of
dest with 8Ny one or more of Borrows's siraties, gndorsers, or guarantors on any terms o manner Lender chooses; {e) dstermins how, when and
what appliceton of peyments and <rects, siali be inade on the Superior Indebtadness; (D eppiy such security and direct the order or manner of sale
inereof, as Lender in iis discretion may detsrmine; and (g) assign this Agreement in whole or in part.

DEFAULY 8Y BOREJOWER. if Bomrawer becomes insolvent or banlaupt, this Agreement shalf remain in full force and effect. In the event of a
COrporats reorganizansn of somporate arrangament of Borrowsr under the provisions of the Bankruptey Coda, as amended, this Agreemant shall remain
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i Wl foree aki effect and the count having frisciction over the reorganization or nrrangemem s hereby authorized to prevarve such priority and

subordination iy approving &ny such plan of recrganizetion or snengement. Any default by Somower under the termns of the Subordinated
Imdwmmamund@memwm&z Indabledness to Lender, . ’ :

lithereis a fawsuit, Beneficiary

Oregon. This Agreement shall

is Agresment shaff ba construed

assistance or other accommodstions, or (b) as limiting or precluding
about amounts and times of payment in meking loans or axianding

ey procesdings (and
mant collection sarvices, Beneficiary

Successors, This Azresment shall extend © and bind the respeciive heirs, personal representatives, successors and assigns of the parties to this
Agreomsent, end the covanants of Bonowsr and Bengiiciary “herein in favor of Loender shall extend fo, incitde, and ba enforceable by any
transteres Or endarses 1o whom Lander may transier any cr alt of tha Superior indebtadness.

Walver. Lender shall not be deamed to hawe walved any rights under this Agreement unlass such wajver is given in writing and signed by

Lender. No delay or omission on the part of Lander in exercising any Aight shall operate as a waiver of such Tight or any other right. A waiver by

Lender ot a orovision of this Agresment shafl not prejudice or constitute a walver of Lender's right otherwise to demand strict compliance with that

provision or any other prnision of this Agreemmnt. No prior walva: by Lender, nor any course of dedling between Lender and Beneficiaszy, shan

constiti’e a walver of any of Lendar's rights or of obligations as to any future transactans. Whenever the consent of Lender i

TequIreC under this Agreernent, the granting of such sonsent by Lender in any instance shall not constitute continuing consent to subsaguent
wtere such consent is required and in alf cases such consent may be grantad or withheld in the soie discretion ¢f Lender.

NOTICE: THIS SUBORDINATION AGREEMENT CONTAINS A FROVISION WHICH ALLOWS THE PERSON
OBLIGATED ON YOUR REAL PROPERTY SECLURITY TG OBTAIN A LOAN, A PCRTION OF WHICH MAY BE
EXPENDED FOR OTHER PURPOSES THAN IMPROVEMENT OF THE LANG, .

EACH PARYY TO THIS SUBORDIMATION AGREEMENT -~ DEED OF TRUST ACKNOWLEDGES HAVING READ ALL THE PRDWSIONS oF THIS

BORROWER:

Mutua! Bank doing business as Western Bank

By: % i X:LLZZM,
hitred Officer

CGRPGBATE ACKNOWLEDGMENT -
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COUNTYOF YLt fide -
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/

+ batore me, the undersigned Netery Public, personally appeared Gayle E. Byine, -
i 0 me to be an authorized agent of the corporation that sxecuted the
and voluntaiy act and deed of the corporation, by authority of its Bylaws or
mentionad, and on sath stated that he or she Is authorized to execute this

Agreement and, h fct exacuted the Agresment on behatt of the coraoration, , V
t‘)u«@%(’f e /!l;;éw& ’ Reskiing it_@a/ (hdoi é% Z’,‘/ , /?W &

s 7
xomqmmmdmmémw@@/;?afﬁ ..~ My cominiseion expires ;?//'g[/?/(




11-16-1208 SUBOFRDINATION AGREEMENT

(con?med); e

CORPORATE AGKNOWLE i
STATE OF Cregon, ) o e oo

; yas . : __COMMISSIONNG. 043807 03
countyor___ Moo 3 . PO

Onthis 7&' dayof M‘\—- .18 23 « befors ma, the undersigrad Notary Public, parsonelly appeared Authorized Signer
of Aspen TWle & Escrow, Inc, and known o me to be zuthorzed agenis of the corporation that executed the Subordination Agreement and
acknowladged the Agreement 1o be the e and voluntery act and deed of the corporation, by authority of its Sylaws or by resolution of ifs board of
directors, for the uses and puiposas therein mentiched, and on oath stated that they are authorized {o exscute this Agreemant and In fact executed the
Agreement on bahalf of the corparaton.

By ANDrs A Posversom resiaingst__ MIamadA. ari s

Notary Public In and for the Sixte of R AY | My commission axpires __ /co? ~ 1749
7

CURBORATE ACKNQWILE! _
d SEE OFFIC| ’
STATEOF [::)( e’:kc/\ /4 7 4zl HUGH J GAH’LL

NGIARY PUBLIC.- OR
) COMMSS GD’MMISSIDN NG, UGSEESN g
COUNTY OF La K L. ) N 4;:\:\:\:4\.-\;\- \4

Camis_Za & day of atw enlprn ,18_ 9 3. before ma, the undersigned Notary Public, personally appeared Authorized Slgner
of South Centrzl Oregon Regicnal Sicategles Board, and ¥ncwn to me to be authorizad agents of the corporation that executed the Subordination
Agreement and ecknowiadsed the Azsxamert % be the free and voluntary act and deed of the corporation, by authority of its Bylaws or by resolution of

its baard of ciractors, for the uses ang sairposes therein mentioned, and on oath steted that they are authorized to execute this Agreement and in fact

exccuted th Ag:_saf;\em%b%haf of i»s Sorporation.
av_‘ﬂL_j‘"iﬁip Residngat L. Weyics OR
A f_L, S ng A LN NIV Y

;3 el - -
totary Publicli and Sor the Sais of __ < ¢ zc,\a/\ My commission expires _ 3-19- 200 |

T “+.ENDER ACKNOWLEDGMENT

N
&
- %}

 NO. 309875 1
1RES WAL 6, 2002 ¢

i B AP A AT
Cn this &6 _ day of “-’Z Z/M & Z. 19 g?. bafora, me, the wund ned Notary Fublic, parsonally srpeared
Tt Kooy andknowntomeobethe _ UD€ | odihn OkLicer | asthorzed agent for the Lender
that executed the within and foregoing instrument and acknowledged said insttument i be 1ho froe and voluntary act and dead of the said Lender,

duly suthorized by the Lender through its board of directors or otherwise, for the uses and purposses therein mentioned, and on sath stated that hs or
she bs authorized 1o execute this sd}sns?rumem and that the seal affixed is the corporate seal of said Lender,

By. vv%{zrf//z;_z (o Mooy, Restding at (207 (1atoi 0 Q&C /V(,Mf/o%ﬂ aL.
Mmmcinmdfwﬁnsﬁiof 2 § ) My commisslon expires 5’/&/@5{{

LASER PRO, Rageibbat ah st Aot T g ag
A TOLAL SEAL .
A JOHNSON

¢ PUBLIC - CREGCH

Bekg inc, Allnghts resecad. IDR-G212 SOUTHOOT.LN €4.0VL})

STATE OF OREGON: COUNTY OF KLAMATH :  ss.
Filed for record at sequest of Aspen Title & Escrow the ] 8th
of ____ December AD.19 98  at_ 3:12 oclock ___P. M., and duly recorde s Vol __M98
of Mortpaces on Page 44821 -
Bernetha . Letsch, County Clerk
520,00 By l.ﬂbf.é‘.lm, ,m..u’




