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CONSTRUCTION DEED OF TRUST
LINE OF CREDIT DEED OF TRUST

LUNE OF CREDIT INSTRUMENT. (a) This Deed of Trust is a LINE OF CREDNT INSTRUMENT. (b) - The maximum principal amount v+ ve advanced
pursuant 1o the kola is $882,000.00. {¢) The tomn of the Note commences on the d<3s of this Dead of Trust and ends on May 16, 1899. (d) The
medmum principal smount 1 be advanced pursuant to the Note may be exceeded ay advances riacessary to complste construction of previously
agised uporn improvamsnts on the Reai Propenty.

THIS DEED OF TRUST IS DATED NOVEMBER 16, 1998, among Southern Oregon Goozdwill Industries, Inc., an
Oregon Corporation, whose addross is 604 N. Fir Street, Medford, OR 97501 (referred to below as "Grantor”);
Washington Mutual Bank doing business as Wastern Bank, whose address Is 601 Crater Lake Avenus, P.O. Box
1047, Madford, OR 97501-0225 (referred 10 below someiimes as "Lender” and scimsiimes as ”Beneficlary”™};
and Aspen Title & Escrow, Inc., whose address Is 525 Mein Street, Kiamath Falls, OR 97601 (referred to below
as "Trustse”™).

CORVEYANCE AND GRANT. For valuable conslderation, Grantor coniveys to Trustee for the benefit of Lender as Beneficlary ali of Grantor's
gy, e, and Inierest in and to the following descrivad real property, together with all existing or subsequently erecied or affixad buildings,
improvemants and fixtures; ail sasements, rights of way, and appurtanances; all water, water rights and ditch: rights (including stock in utiliies with ditch
of imigaticn rights), and .4 other rights, royalties, and profits relating 1o the real property, including without limitation all minerals, oif, gas, geothamal
and simiiar mattess, located In Klamal COunty, State of Oregon (the "Real Property”):

PARCEL 1: Lots 1 and 2, Block 2, Tract 1182, FREEMONT PARK, In the County of Klamath, Staic of
Oregon. LESS AND EXCEFT that portion of Lot 1, Block 2 dasded fo the State of Oregon, by and
through its Department of Transportation. recorded November 1%, 1895 Book M-85 at Page 31162.
CODE 41 MAP 3909-108C TL 800 CODE 41 MAP 3909-10BC Tl. 700. PARCEL 2: Lots 3 and 4, Bluck 2,
Tract 1183, FREEMONT PARK, In the County of Klamath, Siate of Oregon. CODE 41 MAP 3908-10BC TL
600 CODE 41 MAP 3905-108C TL 580

Tha Rsal Property or iis sddress Is commonly krown as 2750 Onyx Avenue, Klamath Falls, OR 97633. The Real
Froperty tax idenification number is Code 41 Map 3908-10BC Tax Lots 560, 500, 700, 570, '
Grantor presendy assigns to Lender (aiso known as Beneficiary in this Deed of Trust) «f of Grarior's right, tite, and interest in &nd to all present and
future leases of the Propsity and e Rerits from the Property. In addiion, Grantor grents Lender a Uniform Commerclal Cods securily interest in the
Rents and the Personai Property defined below.
DEFINITIONS. The foiowing worcs shall heva the following meanings when used in this Dasd of Trust. Tarms not ctheswiss definad in this Deed of
Trust shalt have the meanings atrituted 1o such terms in the Uniform Commercial Coda. Al references to dollar amounts shail imean amounts in lawiul
money of the United States of Amrwrica,

Beaeficlary. The word *Bensficiary” means Washington Mutual Bank doing business a3 Wasiarn Bank, its successors and sedgns. Washinglon
Mutual Sank doing business as Weatern Bank alse is referred 1o as "Lender” in this Deed of Trust.

Deed of Trust Tre words "Deac of Trust® mesn this Deed of Trust among Geantor, Lender, and Trustee, and Incitides without EndizSon af
assignment and security interest provisions relating to the Personal Property and #ents.

Grantor. The word "Gramor” means any and all parsons end entities oxacuting this Deed of Trust, including without limdtation Scutharn Oregon
Goodwii Incusmies, Inc..

Guarantor. The word "Guarantor” maens and includes without limitzion any and all guaraniors, sureties, snd accommodation pertiss in
connecson with the Indebtadness.

improvaments. The word "irprovamsnis® meams and includes without limitalion sl existing and future improvemants, buildings, stiuciures,
mabile homns affixed o the Feal Property, feciiies, additions, replacesnnts and other consiruction on the Reai Proparty.

incabtedness. The word "indebledness™ means all principal and intarest payabie under the Nole and any amounts expended or advanced by

Lendsr to discharge onligations of Grantor or expenses incuired by Trustee or Lender 1o onfores obligations of Grantor under this Dead of Trust,
together with interast on such amounts as provided in this Deed of Trust.

Lander. Tha word "Lendar” rreans Wachinglon Mutual Bank deing business as Westsin Bank, its succears and assigns.

Note. The word "Notz™ means ths Rote dated tovember 16, 195g, {22 thy prinnipal amousst ot $882,008.00 from Grentor to Lander,
together with ail renswls, sxtansions, medifications, refinancings, and wubstiudons for the Nols, The maturity date of the Rate is May 1€, 1999,
The rate of intarest on iha Notw is sublect o indexiag, adiustmen!, rsrawal, or ehegotation,

Personal Property. Tha words “Personal Property” mean &1 squiptant, Bidures, and other articles of pessonal propen}: niow or hersafter owned
by Grantor, and now o hereafiar attachasd or affixed o the Read Property; 1ogather with s% accession:, parts, and addidions 1o, &l reniacemants of,
and all substitutions for, any of such property; end together with ail procseds ncluding without Bidtatior: all insurance proceeds and rafunds of
premiurns) fom any sais or other disposition of tiwe Property.

Froperty. The werd "Property” means colisctively the Real Proparty and the Parssnal Property.

Real Property. The words "Real Property” masn tho proparty, interests and rights destiibad above in the "Conveyence and Grant” section,
felatad Documents. The words "Related Documients” maeen and include without inhiatior ell prorissory notes, cresi agreements, ban
agreemeants, environmental agreements, guaranties, s»acz.my sgraements, morgaes, desds of Fust, and all “Wer .nsimmams. agreemmnis and
documarts, whather now or herasfler eidsting, exssuted in connsotion with the indeblsdness.

Rents. The word "Renis” moans & present and fultre renis, revenues. income, Issues, royalties, profits, and other benafiis darived from the
Property.
Trustea. The wurd "Trustes” means Aspsn Titis & Escrow, Inc. and any substiiie or successor trustaos,




v-te-18  DEEDOF TRUST
Loan No 0001t S - (Codtinued)

THIS DEED OF TRUST, INCLUDING THE ASSIGNAYINT OF RENTS AND THE SECURITY ROTEREST I YHE ESNTS AND PERSONAL
PROPEATY, IS GIVER TO SECURE (1) PAYMENT OF THE INDSETEDNESS AND 2 PERFOAMANCE OF AKC S5O ALL OSUGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST, RICLUDING THE
ASSIGHMENT OF RENTS AND TRE SECURITY INTEREST ik THE RENTS AHD PERSOHAL PRUPERTY, IS ALSO GIVEN T SECURE ANV ARD
ALL OSLIGATIONS OF GRANTOR UNDER THAT CERTAIN CONSTRUCTION LOAR AGREEMENT BETIVEEN BRANTOR AND LENDER OF EVEN
CATE HEREWITH. ANY EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMAENTS
REFERAED TO THEREIN, SHAL. ALSO BE AN EVENT OF DEFAULT UNDER THIS DESD OF TRUST. THE NOTE AND THIS REES OF TRUSY
ARE GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: )

PAYMENT AND PERFORMANCE. Sxcapt as otherwise proviced in this Dead of Trust, @resntor shal pars to Lender all amounts secured by this Deed of
Trust as thay become <us, and sheil stictly and in & Smely mannar perform afl of Gramors obligstions undsr tha Note, this Used of Trusy, and the
Relatad Documents.

POSSESSION AND MAIRTENANCE OF THE PROPERTY. Grantor agrees that Grantor's pusssssion and use of the Property shall ba governad o the
fodowing provislors:

Posseasslon and Use. Ungi the cecurrence of an Everst of Default, Granter may (e rariain in possession and conyrol of the Property, (b} use,
operate or manage tha Properly, and (¢} coliect any Rants frorn tha Property. The follo 3 provisions relate © the uss of the Property or to other
liritations on the Proparty. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROSERTY DESCRIGED IN THIS INSTRUMENT it VICLATIOM
OF APPLICABLE LAND USE LAWS ANC REGULATIONS. BEFORE SIGN!MG OR AC ! RURMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR QGUNTY FLANNING DEPARTMENT TO VERIFY
APPROVED IJSES AND TQ DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING CR FOREST PRACTICES AS DEFIMED N ORS
30.936.

Outy @ Maintaln. Granior snall maintain the Propeny in tshantable condiicn ang prompty perform ali repsirs, replacements, and maintenance
recessary 10 Jreserve its value.

Hezardous Svbstances. Tho terrne “hazardous wasiz,” "hazardous subsiants” "disposal,” “release,” and "threalensd reloase,” as used in this
Dead of Trust, shai have the same mesnings s set forth 1n the Comprehensivs Environmentss Response, Comparnaation, and Labiiy Act of
1860, a3 amendad, 42 U1.S.C. Section 88011, ot saq. {'CERCLAT, the Superfund Amendments and Reauthorization Sat of 1883, Pub. L No. 93-49%
{"SARA"). the Hazardous Matunais Transportation Act, 45 U.S.C. Secticn 1501, ¢ 887, the Resounwe Conservaiicn and Recovery Act, 42 US.C.
Secton 6301 el seq., of gther appiicabie sizte or Sedera lzws, ndes, of rsguiaiens adontad pusuant fo amy of te foragoing. The terms
“hazardous waste”™ and "hazardous substance” shall alsg incluce, without frriietion, pavolaum ang Sleum by-produsts of any fraction therect
and sshesios. Grantor represaats and warranis to Lender that (8} During the perios of Gramior's vanership of (e Proparty, there has been no
use, GararaNcn, manuiachen, siorags, restmant, disposal, refcase or thremiensd reksase of any herardous waste or substance by any person an,
under, about of from the Propanty; (5} Granior hes no knewiadge of, 0 roasan io bolievs thar thatn has boen,; sxcspt 88 pravisusly discissed 1o
and ackrowiedgad by Lender in wiiting. () any uss. generetion, manufactsce, slorans, geatsan: 023, reieass, or thrsaluned release of any
hazardous waste or substance on, under. ebout o from tho Propesty by &y PO Ovmars of ants of the Property o (i) any actual or
threatenad #igation of clasms 5 any Kind by any pereon relating 1o such rmatiors; and (3) Except as Srevisualy disciosed 1o and acknowledged by
Lender in wnling, (i) neithar Grantor nor any lenant, contraaio!, goent or oliw eutharized user of ths Froperly shall use, generale, manuizciure,
3tore, treal, d'spoesa ol of raleese &ny hazrrdous wasio of subsiancs on, ungdsr, sbovt of fron: the Property and  {il} any such activity shall be
exnducted in compliance with all spplicaie federal, siats. and bcal jaws. raulalions and ordinancss, including without limitation those iaws,
reguiaticrs, and ordinances descibed above. Granior authorizes Lendsr and its agents © enier upon ihe Property 1o make such inspections and
tests, at Grantor's expense, as Lender may desm approgriate © datemming sempllance of tha Property wilh this section of the Deed of Trust. Any
inspections of tests made by Lender shall be for Landars purposes onfy and shall fei be oo et 1o craate any rasponsibility or flability on the
part of Lender 1 Grantor or 1o any other person. The represontations end waranties comained terein a0 besad on Grantor's dus diigence in
nvestigating the Property for hazardous waste and hezarcous substan Grenior harety  {8) relsases and waives any future claims against
iender for indemnity or contribution in the avent Granior oecomes Zabis for cleanus or oftrar tosts under any such laws, and (b) agrees to
indernify and hold harmiess Lender zgeinsi any and all claims, iosses, Eabiidss, CIATAGES, pen and expansas which Lenider may directly or
dzecty sustain o suffer msulting trom a breech of s cection of the Docd of Trust of 35 & SCNSEIUENCE Os anf use, generation, manufaclure,
storage, (ispasad, release o Uveatenad relesse occuming oo to Grantors awnarshis or tha Property, whethar or not the same was or
shouid hiave boen knowr 10 Grantor. The provisions of ths sectian of the Deod of Trus, includi =3 the obligation to indenwlfy, shefi survive the
payment of the indebtadnass end the sabisfastion and roodrveyancs of s fon of this Desd of Trust and shall not bo affected by Lenders
acquisition of any interest in the Propaity, whother by forecicsure o otharaiza,

Nulsince, Waste. Gramor shall not caues, condust or pamit sy magance nor soivvit, per, or suiler any stripping of or wasts on or 1o the
Property or ary portion of tha Proparty. ‘Without liniting the ganesally of e inregoing, Granry 1 raranve, or grant 10 any other party the
tight 1o remove, any timber, rmencrals (inchzding oll and gas), Soi, greval of roci praducis witmet the prigr written consent of Lendsr.

Removal of iinprovemants, Grantor shelt not daimoiish or remove & Ty irgroveiTants 4om the Res Froperty without the prior wiitten consent of
Landar. Ag 2 condition 0 the removal of any Improvements, Lender may requirs Granior 1o make wyangemenis satisfactory to Lender 1o replacs
such improvernents with ‘mprovements of al least ajual velue,

Lender's Right to Enter. Lsnder and i's agenm and represontaiives may enter upon tha Real Property at all reasonzble times to attend to
Lender's interesis and to inspact the Property for pumosas of Granior's compliancs with the terms and conditiens of this Deed of Trust.

Compliancs with G rrted Recquir 8. Granor sheli promptiy oomply with sl laws, ordinances, and reguiations, now or hereafter in
eifect, of ai govenmentsl authorites appiicabia 1o the use or occupancy of B Propary, including without limitation, the Amsricans With
Cisabiities Act. Grantor may contest in gocd imith any such lew, naince, of regulaion and withhold compliance during any proceeding,
inctuding sppropnate appeais, 90 ‘ong as Grantor hss rodfed Lender in v ag pric: o doing =G and so long as, in Lender's sole opinion,
Lender's interuats in the Property arc no! jeopardizsd. i ender may waure Swantor o post edaquate sscurily or s surely bond, reasonably
safisfactory to lenaer, 1o pmtact Landears intaeost,

Duly o Protect. Grantod sgreey neither 1 aDanuion nor kava Unaendos ths “roperty. Grantor anadl do all otner acts, in eddition to those acts
set forth anove: in this secticn, which from the characier and use of ha Property ars reasonebly necessary to protect and preserve the Property.

CUE ON SALE ~ CONSENT BY LENDER. Lendar raay, at iis opticn, dasiare diziely due and paysble alf sums secured by this Deed of Trust
i:pon the saie or ranster, without the Lander's prior written consert, of all o7 any ¢ t of the Raal Property, or any intorest in the Real Property. A "sale
af anster” means tha conveyance of Reai Property or any righy, fite of wieres: 2in; whother legal, bonelicial or equitable; whether voluntary or
invchintary, whether by cutright sale, deed, instaliment sale conract, land con nrect for doad, leazehoid interest with & term greater than three
(3) years, leaze-opticn contract, or by sale, assignmen, or rancier of any baenefical interest in or o any lard ust hotding tife to the Real Property, or
By any atser msthed of convey ince of Real Froperty intarest. f any Grantor is a corparation, pertneship or fimitad fability company, transfer also
inciudes ary changa in ownershin of more then twanty-fivs percent {25%;) of the voling stutk, pertnership interests or fimied liabllity company interests,
23 (ha case may ba, of Granier. However, this optisn ehell not b axarcissd by Lends: f such exerclss is profiiblied by federal law or by Oregon law.

TAXES AND LIZNS. Thae foliowing provisicns reisting to the taxes and liens on tha Propeity wa a pant of thiz Deed of Trust.

Payment Granicr shall pay when dus {and in oli evenis prior © calinquency) all taxes, special taxes, zssassments, charges (including water and
3awel), fined &nd knpositions iwied sgainst or on secount of tha Proparty. end shali pay when due all claims for work done on or for sarvices
rendered of matenal furnished ¢ the Properly. Granior shail mainigin the Froperty free of alf lions having priority over or equal 1o the interest of
Lender undar Inis Deed of Trust, axcent for the Ben of taxes end sssessmants not dus and axeapt as elnerwisa provided in this Dead of Trust.

Right To Contsal. Grantor may withhold payment of any iax, assessment, or dlaim in cornscton with = good izith dispule over the obligation to
pay, 30 fong as Lender's intorast in the Proparty is not jeopardized. If a lien arises or is filed as & resub of nonpayment, Grantor shall within fifteen
{15) days after tha Zen arises or, § a flen is filed, within filtean (15) days afier Gramtor hiss notice of ihe §ing, secire the discharge of the lien, or if
rayuested by Lender, deposit with Lender cash or a sufficlent corporats sutey bond or olhar security satisfaciony to Lendsr in an amount suificient
to discharys the sen plus any costs and artomeys’ fees or othar charges thal ot aocre as 3 resud of a foreciosure of sale under the lien. In
any contest, Granior shakt de.and Rselt and Lender and shell satisly eny acvarse juogrmant befors enforoxnent egainst the Proparty. Grantor shall
name Londer 33 an additional abilgee under any surety bond furmisiied in s conlest proseadings.

Evidence of Paymend, Grantor shail upon demand furnsh © Lendsr satisiactory svidence of paymen of the taxes or assssements and shail
authofize 1he appropriaie govermmenty official to deliver 1o Landsy at sny Une & wiitien siatement of the taxes and assessments ageinst the
Preperty.

Hotica of Conutruction. Grantor shajl notily Lender at least fiftsar: (35) days before any work is commenced, any services are furnished, or any
maleral3d sre supplied to the Property, if any mechanic’s ken, materigiroen's lian, or ather len could bo assaried on account of the work, services,
or matarials  Gramtor will upon request of Lander furnish to Lander advance asrurancas satisfaciory to Lendar thatl Grantor can and wili pay the
oSt of such Imarevemenss.

PROPERTY DAMAGE INSURANCE. The foliowing provisions redafing to kicuring the Pfopf.—ﬂy ara a part of this Dead of Trust.




withau? at least ten (10) day¥’ prior writen notico
favor af Lender will not be impalrad in any
i ¥ Managemsnt Agency es a special fiood hazerd area, Grantor
npaid principal balance of the loan, up to the maximum policy limits set under
of as otherwise required by Lender, and fo maimain such insurance for the term of the loan.

Application of Proceads. Grantor shail prompily notify Lander of any loss or damege to the Froperty, Lender may make proof of loss if Grantor
tails to do so within Sfleen {15) days of the casualty,. Whether or fot Lendar's security Is impairsd, Lender may, al its election, receive and retain
the procaeds of any insurance and apply tha proceeds 1o the raduction of the indebledness, payment of any lian affecting the Froperty, or the
restoraion and repalr of the Property. I Lender clects to apply the proceeds N and repair, Grantor shall repair or replace the damaged
or desroyad Improvements in a manner satisfactory to Lender. Lender cha¥, upon satistaciory proof of such expenditure, pay or reimburse
Granter from the procseds for the reasanabie cost ol repair or restoratior: if Grantor & notin detault under this Deed of Trust, Any proceeds which
have rot been disbursed within 180 days after their receipt and which Lander has not committed to the repalr or restoration of the Property shai
be used first t pay any amount owing to Lender under this Desd of Trust, than to pay accrued Inferest, and the remainder, if any, shall be applied
1o the principal balancy of the indebtedness. I Lander holds any proceeds after payment in full of tha Indabtedness, such proceeds shal; be paid
o Grarior as Grantor's intevests mazy appear. .

Unexpired insurance at Sale. Ary unexpired insurance shall inurs 1o the banefit of, and pass 1o, the purchaser of the Property covered by this
Deed of Trust at any trustes's sais or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Granter's Report on Insurznce. Upon request of Lender, however not mors than once & yaar, Grantor shall furnish to Lender a report on each

exdsting policy of insurance showing: (&) the nama of the insurer; (b) the risks insured; icy; (d} the property insured, tha
epiacament value of such property, and the menner of iue; date of the pokicy. 1

shall, upen requast of Lender, have an :ncependant eppraisar satisfactory to Lender determring A

EXPENDITURES BY LENDER. 1t Grantor fails to. comply with any provision of this Deed of Trust, or it any action or proceeding is commenced that
weuld materially affect Ler i half may, but shalf not be required to, take any ection that Lender
i i i mierest et the rate providad for in the Note from the date incunred or paid
s option, will (a) be payable on demand, (b) be added io the balancs of

paymeris o bacome due during either 0 the term of any applicable

e Property are a part of this Deed of Trust.

good and marketable title of record 1o tha Property in fao slmple, free and clear of alj fiens and

a2! Property description or 'n any titls insurance policy, titte report, or final titie opinion issued in
favor of, and accepted by, Lender in coanection with this Deed of Tiust, and (b) Grantor has the full right, power, and authority to execute and
cifiver this Dsad of Trust to Lendar.

Daienss of Title. Subject 10 the exception in the paragraph above, Grantor warrants angd wil foraver defend the title to the Property against the
i commanced that questions Grantor's title or the interest of Trustes or Lender

3 axpanse. Grantor may be the nominal party in such procseding, but Lender
ghall ba entited 10 partcipate in the proceading and to b reprasantad in the proceeding by counsal of Lender's own cholce, and Grantor v/l
deliver, or causs to be deiivered, 1o Lender such instuments as Lander may request from time to time to permit such participation.

Compliance With Laws. Grentor wanants that the Property and Grantor's use of the Property complies with il existing appiicable laws,
ordinances, and raguladons of govenmental authoritiss, including without linitation all applicabie environmental laws, ordinances, and reguiations,
cepted in the anvironmantal agreement executad by Grantor and Lender relating to tha Proparty.

CONDEMNATION. The foliowing provisions relating 1o condempnation Proceedings are 2 part of this Desd of Trust,

Application of Net Proceeds. f all or any sant of the Property is condamrad by eminent comeain procasdings or by any proceeding or purchase
in fleu of congemnation, Lendar may at itz slection require that alf or any pertion of the net procseds of the award be applied io the Indebtadness
or the repair or restoration of the Preparty. The net proceads of the awerd shali mean the award afier payment of ali reasonable costs, expensas,
and etfomays’ fees incurred by Trusiee or Lender in connection with 1he condemnution,

Proceedings. if any proceeding in condemnation is filed, Grantor shali promp
may be to aeven_d tha action and obtain the award, Grantor

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNISEHTAL AUTHORITIES. Tho followsi:g provisicns relating to governmentat taxes, fees
and charges are a part of this Deed of Trust

Current Taxes, Fees and Chargsa, Upon request by Lender, Grantor shal axeculs such decuments in addition 1o this Deed of Trust and take
whatever other action s requastod by Lender to perfect and continue Lender's fien on the Real Property. Grantor shall reimburse Lender for alf
taxes, a3 described below, togethier with all expenses incurred i recording, perfacting or coniinuing this Daed of Trust, including without Fmitation
afl taxes, foas, documentary stamps, and other charges for recording or registering this Dsed of Trust.

Taxes. The fol lowing shafl consttute taxes to which this secion applies: (a) a specific tax upon this type of Dead of Trust or upon al! or any part
of the indebtednass securad Ry this Deed of Trust; (b} & specific 1ax on Grantor which Grantor is authorized or required to daduct trom payments
on the indabladness secured by ihis type of Deed of Tru type of Dead of Trust chargeable against the Lender or the helder of
the Note; and (d) a specific tax on all of any portion of the Indebtedness or 03 Paymenis of principal and inierest made by Grantor.

Subsaquent Texes. It ary fles Is enactec subseguent to the date of this Dead of Trust, this event shall have the sama

Agreamant. This ins Proparty constituies fixkires or other parsonal
proporty, and Lender shadl ha mn Cor C46 as ainanded fom fime 1o tme.

equast oy Lender, Giantor sheli exacute finanding statements and teke whataver other action is requestad by Lender to

atinue Lendar's sacurity interest in the Fan's and Parsonal Property. in addition to recording this Deed of Trust in the real property

der may, at any fime and without 2t fHe executed Counierparts, copies or reproductions of this Deed

ol Trust as a financing statement. Granior shall reimby . ises incurred in perfecting or coninuing this security interest, Upon

default, Granicr shad assemble the Personal Property in a manner ang at a place reasonably convenient to Grentor and Lender and make 1t
2vailable o Lencer within threg (3) days sfter receipt of writian demand from Land:,

Addreszes. Tha maiing addrasses of Grantor (debior) and Lerider (securad periy), from which Information concerning the security interest
grantexi by thes Cead of Trust may 5a obtained (each as requirad by the Uniform Cormmercla: Coda), ars a3 stated on the first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foiowirg provisions relating o further assurances and atlorney-in-fact are a part of this Desd
of Trust.

At any tme, and from time to time, upon request o Landar, Grantor will meke, evecuta and deliver, or will cause 1o be
, 10 Lender or 1o Lender's designes, and when fequasted by Lander, cause to ba filad, recorded, refiled, or
rerecorded, as the case may be, &t sueh Bmes and-in such offices and placss as Lender may desm appropriate, any and all such mortgages,
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T deeds, securlty agriamanc, inshcing , Sanfipuation statements, instruments of further_assurance, certificates,

and otfwr | 18 sold apinion o nocessry of desirabla In order to effectuata, compiets, perfect, continue, or

Attorney~in-Fact, i Grardor fads o do any of the things raferred 1o In the pracading paragrani, Lender may do 30 for and in the name of
Grantot and at Grantor's axpense. For such purpases, Grantor hersby krevocabiy appoints Lender as Grantor's attorney-in-fact for the purpose
of making, axeauting, deiivering, #ing, recording, end doing alt other things &s may be necessary or desirable, in Lesnder's sole opinion, to
accompish the mattars refermed © in the precuding paragraph.
FULL PERFORMANCE. ! Grantor pays al -he Indebtasiness when due, terminates the fine of credt, and otherwiso peforms ail the obligations
imposed upen Grantor under this Deed of Trust, Lender shaf axecute and deliver to Trustes a request for full reconveyance and shall execute and
daiiver to Graninr suitable statemants of termination of any financing sttement on file evidencing Lender's security interest in the Rents and the
Personal Property. Anv reconveyanca fee raquired by law sheil bapaidbyemnmni!mmdbyeapﬁcablelaw.

DEFAULT. Each of the following, at the option of Lender, shank constituts an avent of defaut ("Event of Defaali”) under this Dsed of Trust
Default on Indebtodness. Failure of Grantor 1o make any payment when due on the Indebtedness.

Default on Cther Payments. Fallure of Grantor within the time required by this Daad of Trust to make any payment for taxes or insurance, or any
other paymernt necessary 1o pravent fEing of or 1 aftect discharge of any fien.

Environmenial Default. Falure of 2ny party to comply with: or perform when due any term, obligation, covenant cr condition contained in any
environmantsl agreemert exacuted in connection with the Property.

Dedault in Fevor of Third Parties, Shouki Borrower or any Grantor defauit under any loan, exiension of crad, Sesurity agreement, purchase or
sales agfecmenl, of ary other agreement, kv favor of any other creditor or person that may materially affect any of Borrower's property or
Borrower's or any Grantor's abifity to repey the Loans or perform their respectr9 obiigations undsr this Deed of Trust or any of the Related
Documents.

Compliance Default. Failure of Grantor «g comply with any other term, obligazion, covanant or condition contained in ihis Dead of Trus:, the Note
of in any of the Ralated Documents,

Faise Statemants. Any warranty, represeritation cr statsment made or frnishad to Lender iy or on behalf of Grantor under this Daed of Trust,
the Nots or the Refated Documents is false or misieading in any matenial taspact, either now of ai the time made or furnished.

Dafactive Tollateraitzation. This Doeed of Trust or any of the Relates Documsants caases 1o be in full force and effect (including failure of any
collateral documents to craate & valid and perfected sacurity interest or fan) of any tma snd for any reason.

insclvency. The dissolution or termination of Grantor's sxistence as & going business, the insclvancy of Grantor, the appointment of a receiver for
any pan of Grantor's property, any assignment for the benafit of creciters, any type of creditor workout, or the commencement of any proceeding
under any bankrupicy or insolvency laws by or againat Grantor,

Feraclosure, Forfaiture, etc. Commencament of foreciosure of forfsiture procsedings, whether by judicial proceeding, self-help, reposssssion or
any other metnod, by any creditor of Grantor or by zny governmental azency agsinst any of the Property. However, this subsection shall not apply
in the event of & gocd faith dispute by Grartor as to the vaildity or reasonabisness of the clsim which Is the basis of the foraclosure or forefeiture
proceading, provided that Grantor gives Lendar written notice of such ciaim and furnishos reserves or a sursty bend for the claim satisfactory to
Lendsr.

Brsach of Cther Agreement. Any breach by Grantor under tha farms of any other agresnient betwaen Grantor and Lender that is not remedied
within any grace period provided iherain, including winout limitation any sgreement concerming any indebtedness ur other obligation of Grantor to
Lender, whether existing now of latar,

Events Aftecting Guarantor. Aay of the Pracecing events ocours with respact 1o any Guaranior of any o the Indebtedness or any Guarantor dies

j of revokse or disputes tha validity of, or kability undsr, any Guaranty of the indeotedness. Lender, at its option, may, but
shadl not be required 10, permit Lie Guaraniors wotate ‘o assume unconditionaily the abligatisns arising under the gueranty in a manner satisfactory
o Lender, anc, in doing so, cure the Event of Dafault.

Adverse Charge. A mawriaf adverse chenge vocurs in Granter's fnandal condition, or Lendsr boligves the prospeet of payment or pstformance
of the Indabtatnase is impaied.

insecurity. Lender in good faith desms #:alf insocura.

Right to Cure. If such a faiture is curabio and it Grantsr has not been given & notics of a braach of the same provision of this Beed of Trust within
the preceding twelve (12) manthe, it may bs cured (and no Event of Defaull wib have cacurred) if Grantor, after Lender sends writte: notice
damanding cure of such faiura; (9} curss the fallure witkin Miesn (15) days; or (b} if the oure requires more thar fiftsen (15) days, immediately
initistes staps suficient 10 cure the fallure and thereafier continues and comple®s all reasonable and necessary steps sufficient to producs
compiiance as soon as reasonably practicel.

RIGHTS AND REMEDIES ON DEFAULT. Upon the vocurrence of any Event of Default and at any time thereafter, Trustee or Lander, at its option, may
axsrcisa any one o more of the foliowing rights and remecies, in addisen to eny other rights or remadies provided by law:

Accelerais Incebtedness, Lender shal have the right at iis oxtion without notics to Grantur 1o declare the entirs Indebtedness immediately due
and payabie, ircluing eny prapeyment panally which Srantor would be mequired o pay.

Foraclosure. With raspect to all or any pa't of tha Real Properly, the Trustee shall have iha right to forecioss by notice and sals, and Lender shall
have the right (o forecicse by judiclal foreciosurs, in aithar cass in accordanca with and o the full extent providsd by applicablz law. If this Deed
aof Trust is foraclosed by judicisl foreciosure, Lender wii be entited fo a ixdgment which will provide that if the foreclosure sale proceeds are
insutficiant to satisty the judoment, exacution mey iss1:a for the armount of the unpalc batance of the judgment.

UCC Raemedles. With respact to e or aity part of tha Persona: Proparty, Lender shaii have all tha rights and remodies of a secured party under
the Unikcrm Commercial Code.

Collect Rents. Lander shai hava the fight, without notice to Grantor, o tais russasslon of and manage the Property and collect the Rents,
Inciuding amounts pest due and unpaid, and apply the nat proceads, over and above Lendear's costs, against the indebtedness. In furtherance of
this right, Lender may require any tenant or other user of the Proparty to make payments of rant or use fees directly to Lender. If the Rents are
coltactad by Lender, then Grarior imevocabiy designates Lender as Grantor's efiomay-in~fact 0 encarse instruments received In payment thereof
in the namea of Grantor and to negotiata the same arid collact the nrocseds. Paymerts by tanants or other users to Lender in respoiiss to Lender's
demand shall salisfy the obigations for which the payments are made, whather or not any proper grounds for the demand existed. Lender may
exercise is rights under this subparagraph eithar in persen, by agant, or through a recaiver.

Appoint Receiver. Lender shalt have the rignt 10 have 1 receivr eppointed & iake posssesion of all or any part of the Property, with the power to
protact anc preserve the Proparty, to operate thy Property prace:ing fureclosure o sale, and o cottect the Rents from the Property ard apply the
procaeds, over and above the cost of the 1oceivership, againyt the indeblsdness. Ths raceiver may serve without bond if permitted by iaw.
Lenders right 1o the eppointment of & receiver shall exist whattier of not the axpuran: value of the Property excoeds the Indabledness by a
substantial amount  Errploymeant by Lender shall rot disquattly a psrecs from BOIVINgG u% a raceiver,

Tenancy at Sutferance. it Grantor remains In possession of 4y Froperty aher the Praperty is sold as provided above or Lender othenwise
becomes entited to pocsession of tha Fropasty upon detzull of Svanicr, Grantor shall become a fanant at sufferance of Lender or the purchaser of
tha Property and shall, at Lender's option, either {8) pey a ressnable rents! for the use of the Property, or (b) vacate the Proparty Immediately
upon the damard of Lunder.

Other Remadiea. Trustoe or Lander shall have any other right of remedy picvided in this Dead of Trust or tha Note or by 3z,

Notice of Sale. Lender shad give Grantor reasonable rotice of i3 tme and place of any pubsic sale of the Personal Property or of the time sfter
which any private sale or other intended cispasition of the Fersanal Property is fc bu meds. Reasonable notica shall mean notice given &t jeast
gar: (10} days before the tima of the saie or disposition, Any sale of Personat Sropenty may be made in conjunction with any sale of the Real
Proparty.

Sale of ihe Prcpesty. To the extant pormitlad by applicabla law, Grantor hersizy waives any and all rights to have the Property marshallad. In
exercising its rights and remedies, tha Trustse or Lencicr shad be free 1o &5l all o7 any part of the Froperty together or separataly, in one sale or by
separats sales. |_.ender shall bemﬁﬂsdbﬁdmmpabﬁcs&ieona@.manypoﬁionofﬁmPropsﬁy.

Walver; Election of Remedies. A walvar by any party of & braach of & piovision of this Deed of Trust shall ot constiia a waiver of or projudice
the party’s rights otherwise o demand strict compliance with that crovision or any other provision. Elaction by Lender o pursue any remedy
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i# or activn e onforce &y o the terms of this Deed «f Trust, Lander shall ba entities; to

as atiornays’ foos at trial and on any appsal. Whether. or not any court action i involvad,

il in Lander's opinion are Jecessary at any tme for the protection of its interest or the

snforcament of #ts rights sha¥ become = part of the Indebiosness payable on :d:mand and shall bsar interast at the Note rate from the dats of

expendiurg untd repaic. Expensas ¢rvered by this paregraph inciude, withowt ¥mitation, howsver subject to any fimits under appficabls law,

Lender's attomeys' fees whether of not thers is a fawsult, inclu Atiomeys’ foes for bunkruptey proceedings |including efforts to modify or

vacale any automatic stay or injunction), appesls and ary anticip. Post-judgmant collection sarvices, the cost of searching records, obtaining

tila reports {including forecicsure SPOTTS), surveyors’ repests, az: sl lees, itle insurance, and fees for the Trustee, 1o the axtent pemitted by
applicablo law. Grantor also will Pay any coun costs. in edciinn o st other sums provided by law.

Rights of Trustee. Trusteo shal have & of the fihts and duvas of Lender as s forth in this section.
PCWERS AND OBUIGATIONS OF TRUSTEE. The feowing srovisions relating to the powsrs and obligations of Trustee are part of this Deed of Trust,

Powerz of Trustse, In adciton o & Powers of iustee arising ratier of law, Trustee shall have ths bower to take the following actions with
respect to tha Property uper the writen raquest of Lender and Grantor: (a) boin in preparing and filing = map or plat of the Real Fraperty,
inciuding the dedication of steels of other rights 1o the pubtic: (b) j n granting any easement or creating any restriction on the Real Proparty;
and {c} joir in any subordination or othar agreament affecting this Desd of Trust or the interest of Lender under this Deed of Trust.

Chligations to Hotity. Trustee shall net be oblisated to rotify uny ather party of a pending sals under any other trust deed or lien, or of any action
Gf procesding in which Grarsor, Lender. or Truzise shail &2 a party, unless the action or proceeding is brought by Trustes,

Trustea. Tiustee shall meet af) qualifications requirad for Trustee sader applicable law. In addition to the rights and remedies set forth above,
with respect 1o ad or any pant of the Praparty, ihe Trusies shali haws the right i foreclose by notice and sals, and Lender shall kavs the right to
foreciose by judicial forociosura, in either cese in accordance with &nd 1o the fuf extent provided by applicable law.

Suceassor Trustee, Lender, ai Lendar's option, may fror: Yme to tme appuint a succassar Trustee to any Trustee epzointed hereundar by an
instrumant executad and ackrowledged by tsnder and recorded in the office of the recorder of Klamatt: County, Oregon. The instrument shez
contain, in zddition 1o all other matiars required by siaz lew, the names of the original Lendar, Trustes, anc Grantor, the book
, and the instrument shall be ex
. without conveyansg of the Pro
and by azplicabls 2w, This procedure for substitution of trustee shall govern to the exciusion of

NOTICES TO GRANTCR AND OTHER PARTIES. Any under this Deed of Trust shall be in writing, fnay be sent by telefacsimils (unless
ciherwise required by law), an 4y deilversd, or when deposited with a nationally recognized overnight courier, or, if
maded, shall be deemsd v ~ in ¢ d States mall first class, ceriificd or registered mail, postage prepaid, directed to the
addrosses ha begi | ¥ party may change its address for notices under this Deed of Trust by giving fommnx

i parties, spectlying that tha Puce tice is to change the party’s eddress. All copies of notices of foraclosure from
lheho&dero!anyianwhbhhasp&rﬁycverﬂﬂabeeda B :‘toLendez‘saddress.asshownnearthebeglnningonhisbeadot?mst
For notica purposes, Granter agiees 1o keep Lender and Trustee informed 2 all times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellancous provisions are a part of this Desd of Trust:

Amandments, This Dead of Trust, togethe: with any Reletad Docurents, constitutes the eniire understanding and agreement of the parties as to
the matters set forth in this Decd of Trust. o alterstion of or amandmant to this Deed of Trust shall ba effective unless given in writing 2nd signed
by the party or parties sought 1o be chargac or bou:d by the s*-ation or amendrant,

Appliczble Law, mmwrmmmfﬁmmmmwbymwmm Stats of Orogon. This Deed of Trust
mumwmmmW@mmmamMmOM

Caption Headings. Caption haxdings in this Deed »f Trus: £re for converiance purposes only and are not to be used to imtarpret or define the
provisiens of this Deed of Trust.

Merger. Thers shall be nc memger of the interest or esiate created by this Dead of Trust with any other Interest or estate in ihe Property at any
tma held £y or for the bene®™ of Lender In Eny capacity, without the written consent of Lender.

Muliiple Partios; Corporzia Authority, Aj - dligations of Crantor under this Daad of Trust shall be Joint and several, and all referances to Grantor
shalt mean each and avary Gran'or. This raeans that =ach < the persons signing below is responsible for ali obligations in this Deed of Trust,

Severability. it a court of competent jurisciction fings any provision of this Dead of Tru able as to any person or
circumstance, such finding sha# rot render that provision invaiid or unenforceabis as { persons cr clicumstancas. I feasible, any such
offending provision staf ba deemed o be modified to thin the limits of enforceability or validify; however, if the offending provision cannot be
so modified, it shafl be stricken and all cther provisians of thi~ Doed of Trustin att other respects shall remein valid and enforceable.

Successors and Assigns. Subject 1o the fmitasans Stated in this Deod cof Trust on vensfer of Granier's interest, this Deed of Trust shail be
binding upon and inurs 1o the benes: thedr suecessors and assigns. if ownership of the Property becomes vested in a person other
than Grantor, Lander, without notice to G il Successars with reference to this Deed of Trust and the indebtedness by
way of forbearancs or extension without rei=asing Grantor from the obiigations of this Deed of Trust or liability under the Indebtedness,

Time Is of the Essence. Tmms is of the =x.ence in the performance of this Deed of Trust.

Walvers and Consents. Lender shar n0t be deemad 10 have waived any rights under this Dead of Trust {or under the Related Documents)
unless such waver is | writing and sigrad by Lender. No delay or omission on the part of Lender in exercising any right shall operats as & waiver
of such right or any other night. A waker v any party of a provision of this Dead of Trust shall not constituie a waiver of or prejudice the party's
fight ctherwise 1o demand siict comgliancs with that provision or any other provision. Mo prior waiver by tender, nor any courss of dealing
between Lender and Granter, shz co e ) bligations as to any future transactions,
Yihenever consent by Lender is reguired in i
comInuing consent to subsequent instances whare
COMMERCIAL DEED OF TRUST. Grantor agrees with Lender that this Deed of Trust is & comymercial deed of trust and that Grantor will not change
the Lse of the Pragery without Lenters pridr writlon consert, :
EACH GRANTOR ACKNOWLEDGES HAV: 0 FEAD ALL THE PROVISIGNS OF THIS CEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

GRANTOR:
mmwmm




STATEOF {}fw;?mz
COUNTY OF_ /«‘«s;z&ﬁrrv;_/
{

<. T .
onthis P Ji ssyot 2eenllts 19 4% vetore ma, the undersigned Notary Public, perscnally sopeared Gayle E. Byme,
President of Gouitern Oragon Gooori! induetrias, Ine, and known to me 10 be &5t authorized agent of the corporation that exscuted the Deed of
Trust and arknowiedgos e Dead of Trus! t ba the ¥ae and voluntary act and deed of the corporazion, by authorty of its Bylaws or by resolution of its
bogre of dhectars, o T uEes and pRuposes thersin montioned, end on oath stated that he or she iz suthorizad 10 evecute this Deed of Trust and in
fact executed tha Daed o¥ Trust Z ehgi of the comporation.
!

e Residingat (207 L//I‘aé? gg 4 &/f’ B} M46/ g2

/ B
By (YL
Hotary Pubiic n aid for e Stats of _ My commission expires z/ &:/ g 2—

£QUEST FOR FULL RECONVEYANCE
{To be used only when obiigations have been paid in full)

To: , Trustee

The undersigned & the leaal owner and holder of all Indebledress securad by s Deed of Trust. All sums secured by this Deed of Trust have been
fuv paid and satisted. ‘Gu are hereDy directed, Lpen paymed 1o you of any sums owing 15 you under the terms of this Deed of Trust or pursuant to
any appiicable statuts, © cxal the Hote secured by thiz Deod of Trust {(which is delivered i you tegether with this Deed of Trust), and to reconvey,
withaut warranty, 1 the partise desigrated by ihe oms of this Dead of Trust, the estate ricw held by you under this Deed of Trust. Please mail the
reconvayance and Relatesd Cocumeat o .

Date:

Hts:

L
LABER PR Bew V.5 Pri & 1.8 OfF  Yee, 1,24 6) 1966 CF PreSarvizes, lie. AR rights reservad, [DR-G0T SDL::SWOOI.LN C4.0VL])

STAYE OF QREGUN: COUNTY OF KLAMATH : 58,

Files for record a raguest of ___ Aspen Title & Eserow the 8th

of Dacomber  AD. 10 98 ar_ 3:12 _ o'clock ___P- M. and duly recorded in Vol. M98
of Mortgages on Page 44824 R

B Y Bernetha G. Letsch, County Clerk

FEE $35. By _Flethlim. Kool




