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WHEEN RECORDED MAIL TO
¥T MORTZAEE COMPANIES D/B/A PREHIERR MORTGAGE RESOURCES

4949 M1 JOMS ROAD SUITE 350 LAKE OSWEGO, OR 97035

ACCOUNT NUMBER
TAX ACCCUNT NUMBER

MTC 4212- K

{Space Abeve This Line For Recording Data] 0016385361

FHA Case No.

State of Ovegon DEED OF TRUST 431-3273728-703

THIS DEED OF TRUST ("Security Insirument”} is made o8 pecember 3, 1998
The Grantor is
KATHLEXIN A. COOK

(“Borrower™). The trustee is
AMERITITLE

("Trustee™). The beneficiary is
FT MORTGAGE COMPANIES D/B/A PREMIER MORTGAGE RESOURCES »
which is organin:d and exis(ing under the laws of THE STATE OF KANSAS N and
whosc address is 2345 GRAND AVE, STE 2260, KANSAS CITY, MO 64108
("Lender"). Borrower owes Lender the principal sum of

FCRTY SIX THOUSAND FOUR HUNDRED TEN & 00/100
Dollars (U.S. $ 46,410.00 J-
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which
provides for moathly payments, with the full debt, if not paid earlier, due and payable on JENUAR
2029 . This Security Instrument secures o Lender: (a) the repayment of the debt cvxdenccd by the
Notz, with intersst, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advancsd under paragraph 7 to protect the security of this Security Instrument; and {(¢) the performance
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of Boniower's covenants and agreemanis under this Secnriiy Instrument ‘and the Noze. For this purpose, Borrower
irrevocably grants and conveys 1o the Trustee, in trust, with power of sale, the following described property located in
Klamath County, Oregon:

2 AND 3 IN BLOCK 8 OF KLAMATH LAKE ADDITION, ACCORDING TO THE OFFICIAL

PLAT THEREOF ON FILE IN THR COFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY,

EXCEPTING THR WESTERLY 15 FEET OF SAID LOT 3 AS PER PROPERTY LINE ADJUSTMENT
26-38 ON FILE IN TuR OFFICE OF THR CITY oOF KLAMATH FALLS PLANNING DEPARTMENT.

which has the address of 9 MCLEAN STRERT, RLAMLTH FALLS [Street, Cityj,

Oregen 97601 {Zip Code] (“Property Address”);
County: 3809-019DB-01200 City:
TOGETHER WITH all the improvements now or hereafier erected on the property, and 2l easements,

appurtecances and fixtares now or hereafter a part of the property. All replacements and additions shall also be covered
by this Security Instrumeni. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scized of the estate hereby conveyed and has the right 1o
grant and convey the Property and tiat the Property is unencumbereg, except for encumbrances of record. Borrower
rally the dtle to the Property against all claims and demands, subject to any encumbrances

of record.

THIS SECURITY INSTRUMENT combines uniform covenarts for national use and non-uniform covenants with
limited variations by jurisdiction 1o constitute 2 uniform security instrument covering real property.

Borrower and Lender covepant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principsl, Interest and Late Charge. Borrower shail bay when due the principal of, and interest
o1, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special
assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and (c)
premiums for insurance required under paragraph 4. In any year in which the Lender must bay a mortgage insurance
premium fo the Secretary of Housing and Urban Development "Secretary”), or in any year in which such premium
would have beexn required if Lender still held the Security Instrument, each monthly payment shali also include either: [
a sum for the znnoual mortgage insurance premium to be paid by Lender to the Secretary, or (ii) a monthly charge instead
of a morigage insurance premium if this Security Instrument is held by the Secretary, in a reasonable amount to be
determined by the Secretary. Except for the monthly charge by the Secretary, these items are called "Escrow Items" and
the sums paid 1o Lender are called "Escrow Funds."

Lender way, at any time, collect apd hold amournts for Escrow Items in an aggregate amoumt not  exceed the
maximum amount that may be required for Borrower’s escrow accourt under the Real Estate Sentfement Procedures Act
of 1974, 12 U S.C. Section 2601 er seq. and implemeinting reguiations, 24 CFR Pan 3500, as they may be amended
from time to time ("RESPA™), except that the cushion or reserve permitted by RESPA for unanticipated disbursements
or disbursemen's before the Borrower's payments are available in the account may not be based on amounts due for the
morigage ipsurence premium.
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If the amounts held by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time
are pot suificient to pay the Escrow Itzms when due, Lender may notify the Borrower and require Borrower to make up
the shortage as permiited by RESFA.

The Escrow Funds are pledgsd as additional security for all sums secured by this Security Instrument. If Borrower
tenders 1o Lender the full paymem of all such sums, Borrower’s account shall be credited with the balance remaining for
all instaliment items (a), (b), and {c) and any morigage insurance premium instaliment that Lender has not become
obligated w pay to the Secretary, ard Lender shall promptly refund any excess funds to Borrower. Immediately prior to
2 foreclesure sale of the Property or its acquisition by Lender, Borrower’s account shall be credited with any balance
remaining for all installments for items (a), (), and (c).

3. Application of Payments. All payments ander paragraphs 1 and 2 shail be applied by Lender as follows:

Eizst. to the mortgage insurance premium to be paid by Leader to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold paymenis or ground rents, and fire, flood and other hazard
insurance premiums, as required;

Third, to interest due under the Note;

Eourth, w0 amortization of the principal of the Note; and

Fifth, to late charges dus under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintsined in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements on the Property, whether now in existence or subsequently erected, against
loss by floods to the extent required by the Secretary. All insurance shall be carried with companies approved by Lender.
The insurance policies and any renewals shali be held by Lender and shall include loss payable clauses in favor of, and
in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for
such loss directly to Lender, instead of to Borrower and to Lender jointly. AH or any part of the insurance proceeds may
be applied by Lender, at its option, cither (#) to the reduction of the indebledness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or
{b) to the restoration or repair of the demaged Property. Any application of the proceeds to the principal shall not extend
or postpone the due date of the monthly payments which are referred to in paragraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required 1o pay all outstanding indebtedness under the Note
and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days
after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property) and shall
continue to occupy the Property as Borrower’s principal residence for at least one year after the date of occupancy,
unless Lerder determines that requirement will cause undue hardship for Berrower, or unless extenuating circumstances
exist which are beyond Borrower’s control. Borrower shall notify Lender of any extenuating circumstances. Borrower
shall not conunit waste or destroy, damage or substantially change the Property or allow the Property to deteriorate,
reasonsble wear and rear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is
in defauli. Lender may wke reasomsble action to protect and preserve such vacant or abandoned Property.
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Borrower shall alse be in default if Borrower, during the loan application process, gave materiaily false or inaccurate
infermation or statements 1 7 “nder (or failed w provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the
Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged
uniess Lender agrees to the merger in wrifing,

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other @aking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigred and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Notz and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Security Instrument, first to any delinquent amounts applied in the order provided in paragraph 3, and ther to
prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments, which are referred to in paragraph 2, or change the amount of such paymenis. Any excess proceeds
over an amount required to pay all oumstanding indebtecness under the Note and this Security Instrument shall be paid to
the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmertal or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these
obligations on time directly to the entity which is owed the payment. If failure to pay would adversely affect Lender’s
interest in the Property, upon Lender's request Borrower shall promptly furnish to Lender receipts evidencing these
payments.

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contaired in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender’s rights in the Property {such as a proceeding in bankruptcy, for condemnation or 1o enforce laws or
regulations), then Lender may do and pay whatever is becessary to protect the value of the Property and Lender’s rights
in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any a: jumis disbursed by Lender under this peragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rats,
and at the option of Lender, shall be immediately due and payable.

Borrower shall prompdy discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien 1o this Security Instrument. If Lender determines that any part of the Property is subject to
a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Defanlt. Lender may, cxcept as limited by regulations issued by the Secretary, in the case of payment
defaults, require immediate payrment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior 1o of on the due date of the pext monthly payment, or
{i1) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in
this Security Instrument. -
(b) Sale Withous Credit Approval. Lender shall, if permitied by apptlicable law (including Section 341(d) of
the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of
the Secretary, require imnmeidiate payment in full of all sums secured by this Security Instrument if:
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owning all or part of the Propenty, is sold or

@ All or part of the Property, or a beneficial interest in a trust
otherwise transferred (other than by devise or descent), ang

- In many circumstances regulations issued by the Secreiary will limit

defaults, to require immediate payment in full and foreclose if not paid.
This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the
Secretary,

instituted. To reinstate the Security Instrumens, Borrower shall te

amounts required to bring Borrower’s account current including,

this Securine Instrument,

nder in a lump sum alf
to the extent they are obligaticns of Borrower under
foreclosure costs and reasonable and customary attorneys’ fees and expenses properly
osure proceeding. Upon reinstatement by Borrower, this Security Instrument and the

had not required immediate payment in full, However,
permit reinstatement if: (i} Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current foreclosure
proceediag, (i) reinstatement will preclude foreclosure on

different grounds in the furure, or (i) reinstatement will
adversely affec: the priority of the lien created by this Security Instrument,

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or

modification of amortization of the sums secured by this Security Insirument granted by Lender to any successor in
interest of Borrowe- shall Dot operaie to release the Habili

Lender shall not be required 10 commence

12. Successors and Assigns Boung; Joint and Several Liability; Co-Signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successo;

IS and assigns of Lender and Borrower, subject to the
provisions of paragraph 9(b). Borrower’s covenants and z joi
co-signs this Security Instrument bu: dees not execute the Note: (a) is co-signing this Security Instrument only to
morigage, grant and convey that Barrower’s interest in the Pro i
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14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision of clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision, To this end the provisions of this Security Instrument and
the Note are declared to be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Harardous Substances. Botrower shall not cause cr permit the presence, use, disposal, storage, or reiease of
any Hazardous Substances on or in the Froperty. Borrower shall not do, nor allow anyone else 1o do, anything affecting
the Property that is in violatior: of any Environmental Law. The preceding two sentences shall not apply 1o the presence,
use, or storage on the Preperty of small quantities of Hazardous Substances that arz generally Tecognized io be
appropriate to normal residential uses and to maintenance of the Propesty,

Borrower shall prompily give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is netified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Property is
necessary, Botrower shal] promptly take all Decessary remedial actions in accordance with Environmental Law,

As usew in this paragraph 16, *Hazardous Substances” are those substances defined as toxic or hazardous

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower uncenditionally assigns and transfers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender’s agents 1o collect the rents and revenues and

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as
trustee for tenetit of Lender only, to be applied o the sums secured by the Security Instrument; (b) Lender shall be
entitled 10 collect and receive all of the rents of the Property; and (c) each tepant of the Property shall pay all rents due
and unpaid to Lender or Lender's ageat on Lender’s written demang to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that wonld
prevent Lender from exercising its rights under this paragraph 17.

Lerder shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed recciver may do so at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender, This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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_ baragraph 9, Lender may
Lender shall be eatitled to collecs
uding, but pot limited to,

give notice cfsalefnﬂiemanner
applicable law, Afrcr ihe

any covenant or

of the truth of the

(@) to 2l €Xpenses of

all sums secureg by this

requesting a
foreclosz ¢ commissioner designated under the A foreclosure and to sell the Property
provided ! the Act, Nothing ip the breceding sentence shall deprive the Secretary of any rights otherwise
avaiiable t 4 Lender under this Paragraph 13 o applicable law,

13. Reconveyance, :
recunvey the p

2 hereunder.
Power and duries coaferred

21. Attorteys’ Fees. As used in this Security Instrument ang in the Note, "attorneys’ feeg®
AoINeYs” fooy awarded by an appellate coyrg,

22. Riders to this Security Instrument,
with this Security Instrumeny,
Covenants and
i. {Cheek applicable boxes)].
Condominium Rider 5 Growing Equity Rider
Planned Unis Development Riger Graduzted Paymeny Rider
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and ig any
rider(s) execued by Borrower and recorded with it.
Witnesses:

Athleem G Cork. (Seal)

KATHLEENR A. COCK -Borrower

(Seal)

~Borrower

(Sea) (Seal)

-Borrower -Borrower

(Sealy : {Seal)
-Borrower b -Borrower

(Sealy (Seal)

-Bormower -Borrower

smnz OF OREGON. }&M‘ County ss:
‘ dayof [Doagp ng{ . 19%% , personally appeared the above named

KATHLEEN A. Coot’

f and acknowledged
the foregoing irstrument to be veoluntary aci and deed.

My Commussion Expires: Jt /'/ b / 9 7 Betore me:

Notary Pub}{c for Oregon
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" Residential Loas Program S ~ ,
Oregon Jousing and Community Services Departmens @SGSQ
= State of Oregon -

Trust or Note, the Provisions of this

A ail or part of the Property iz sold or otherwise transferred by Borrower 30 4 purchaser or other transferee;

(i) wko carnot reasonably be expacted 1o occupy the property as a principal residence within a reasonable
time after the safe ¢ transfer, all ag Provided in Section 142{c) and (D) of the Internal Revenue Code; or
~==al hevenue Code

(ti) who has had a present ownership interest ina principal resigence during any part of the three-year period
€ading on the date of the sale or transfer, al! as provided in Saction 143(d) ang D) of the Internal
Revenue Code (except that ihe language ;09 percent” shall be substituted for "95 percent or more" where the

in Section 143{a)(1); or

price (greater than
) of the Interna) Revenue
~Leal Revenue

(iv) who has a Bross family income i excess of the applicable percentage of applicab)a médian family income
as provided in Section 143() and U(2) of the Internal Revenue Code; or
=—==3g hevenue Code;

- Barrower failg o occupy the property described in the mortgage without prior written Consent of the Lender
O its successors or assigns described at the beginning of this Addendum; or

- Borrower omits or misrepresents a fact that is material with Feéspect 1o the provisions of Sectr-: 143 of the
Internal Revenue Code in ap application for this mortgage,
=t Revenue Code

References are to the Intemaj Revenue Code 2s amended andg ip effect on the date of issuance of bonds, the
P 1 ba e e N .
proceeds of which wil] be used to fMuance the purchase of the mortgage, and are deemed to include the
implemcnting reguiations,

2. The Bomower understands thar the agreements and statements of fact contaized jn the Addendum to
Residential Loan Agplication are necessary conditions for granting this loan,

3. The Borrower agrees that no futyre advances will be made under this Deed of Trust without the consent of the
Departmen.

Revisad 2297y
CB6DIY0 (3153)




The Bomrower understands and

iaeﬂ‘axm_!yiﬂﬁis fdmismbythe

if such purchase s rese: then the above

increased to 7.00 %pa—mmum,andthemon

3308 77 . .
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NOTICE TO BORROWER: Tg DOCUMENT SuBsTANTIALLY MODIFIES THE
TERMS OF THIS LOAN, po NOT SIGN IT UNLEss yoy HAVE READ Anp
UNDERSTOOD . |

I hereby consent to the modifications of the terms of the Deed of Trust and Note which are contained in this
Addeadun,

Date: 7 Ly g8 —

Borrawesr KATHLERY . Coox Borrower —_

———— .., before e, the undersigned, a Notary klzublic in and for said
%ﬁ LHLEEN A, o ,
in and who executed the within instrument and acknowledged

€xecuted the same freely and voluntarily.

IN TESTH\TONY WHEREQF » D have bereunto set hand and affixeg by official seal thjs day and year
last above Wrirten,

Notary Public/in and for sajid County and Stats
L YRISTIL, REPD ; é 9
@MAF‘.YAPUSL:C -OREGON & My Commission eXpires: i ?
LIRSS Ny, {48316 &
o MY COMMISST o XPTES MOV 16 1999 4§

X T e e

STATE OF OREGON, R
County of Klamath 5%

Filed for record a request of:

After recording, majj ro;

—Amerititie
nhs__95h  dyyer ber rm Tger—
\\ at 3:12 o'dock P M and duly recorded
——2tie —
M 45056
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Bernetha G. Letsch, County Clerk
By W
, T e, $55.00 S

e




