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DEED OF TRUST

THIS DEED OF TRUST IS DATED NOVEMBER 24, 1998, among Kenneth L Jordan, whose address is P O Box
290, Crescent, OR 97733 (referred to below as "Grantor”); South Valley Bank & Trust, whose address is P ©O
Box 5210, Klamath Falls, OR 97601 (referred to below sometimes as "Lender” and sometlimes as "Beneficiary™);
and William P. Brandsness, whose address is 411 Pine Street, Kiasmath Falls, OR 97601 (referred to below as

"Trustee").

CONVEYANCE AND GRANT. For valuable considerstion, Granior conveys 1o Trustse for the benefit of Lender as Beneficlary all of Grantor's
right, title, and Interest in and to the tollowing described real property, together with all existing . or subsequently erected or affixed buildings,
improvements aad fixiures; all easements, rights of way, and appurienances; all water, water rights and ditch rights (including stock in utilities with ditch
or imigation rights): and all other ri hts, rgﬁ!ties, and profits relating 1o the real property, including without limitation all minerals, oil, gas, gsothermal
and simiar matiers, located in Klamath County, State of Oregon { “Eeai Property”):

See Altached Exhibit A

The Real Property or its address is commonly known as 136854 Hwy 97 Norih, Crescent, OR 97733.
Grantor presently assigns to Lender {(also known &s Beneficiar: in this Deed of Trust) ail of Grantor's right, title, and interest in and to all present and
tuture lesses of the Property and all Rents from the Property. !n addition, Grantor grants Lender & Uniform Commercial Code security interest in the
Rents and tha Personal Property defined below.
DEFINITIONS. The following words shall have the foliowing meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings attributed to stch terms in the Uniform Commercial Code. All references to doliar amounts shalt mean amotints in lawful
monay cf the Uniad States of America.
Beneficiary. The weid "Beneficiary” means Scuth Valiey Bank & Trust, its sucoessors and assigns. South Valisy Bank & Trust also is refered to
as "Lender” in tnis Deed of Trust. )
peed of Trust, The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trusiee, and includes without limitation alt
sssignment and sacurly interest provisicns releting to the Personal Property ard Renls.
Grantor. The word "Grantor” means any and all persons and entiies executing this Deed of Trust, including without fimitation Kenneth L Jordan.

Guarantor. The word "Guasantor” means and includes without limitation any and &l guaraniors, sureties, and accommodation parties in
connection with the indebtedness.

improvements. The wod "Improvamants™ means and includes without limitation all existing and future improvements, buildings, structuras,
mobile homes affixed on the Real Property, facilities, additions, rapiacements and other construction on the Real Property.

Indebledness. The word "indebtedness" means all principal and interest payable under the Note and any amounts expended or advanced by

Lender *3 discharge obligations of Granlor or expenses incurred by Trustee or Lender to enforce obiigations of Grantor under this Deed of Trust,
logether witn inlarest on such smounts as provided in this Deed of Trust. The lien of this Deed of Trust shall not exczed at

any one time §85,852.70.

Lender. Tha word "Lender” means South Valiey Bank & Trust, its successors and assigns.

Note. The word “Note™ meens the chenge in terms agreement dated ¥ovember 24, 1998, in the principal amount of $69,239.22
trom Granicr to Lender. logether with ali renewals, extensions, modifications, refinancings, and substitutions for the change in terms agresment.
The maturity date of the Nota is December 15, 2001. The rate of interest on the Note is subject to indexing, adjustment, renewal, or renegotiation.
Persons Property. The words "Perscnal Property” msan all equipment, fixtures, and other articles of personal properly now or hereatter owned

by Grantor, and now or hereaftor attached or atfixad 1o the Real Property: together with ali accessions, parts, and additions to, ali replacements of,
and gl substitutions for, any of such property; and together with all proceeds (including without imitation all insurance procesds and refunds of

premiums) fraim any sale or other disposition of the Property.
Property. The word "Property” means zoliectively the Real Property and the Personal Froperty.
Reai Property. The words Tieal Properly” mean the property, interests and rights described abova in the "Cenveyance and Grant” section.
Relsted Documents. The words "Ralated Documents™ mean and incluge without fimitation all promisscry notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, morigages, deeds of trust, and all other instruments, agreements and
documants, whelher now or hereafter gxisting, executed in connection with the indebledness.
:ents. Thna word "Rents™ means aff present and future rents, revenues, income, issues, royalties, profits, and other benefits derived fom the
operty.

Trustee. Tne word Trustee” means Wiliam P. Brandsness and any subslitute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE REMTS AND PERSORNAL

PROPERTY. IS GIVEN TO SECURE (1) PAYMENT OF THE {NDESTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
UNOER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED

GRANTOR

ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excap! as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Beed of

Trust as they becoma due, and shall sirictty and in a timely manner parform all of Grantor's obligaticns under the Note, this Deed of Trust, and the

Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the

following provisions:
Possession and Use. Until the occurmence of an Event of Default, Grantor may (a) remain in possassion and controt of the Property, (b) use,
qura!e or manage the Property, and (c) coilect any Rents from the Property. The foilowing provisions reiate to the use of the Property or to other
fimitations on the Property. THIS INSTRUMENT Will NQT ALLOW USE OF THE PROPERTY DESCRIBED IN THISINSTRUMENT IN VIGLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFCRE SIGNING OR.ACCEPT ING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
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APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING CR FOREST PRACTICES AS DEFINED IN ORS

Duty to haintain., Grantor shait maintain the Property in tenantable condition and promptiy pertarm all répairs, replacements, and rmaintenance
recessary o preserve its vaiue, )
Hazardous Substances. The terms “hazardous wasle,” "hazardous substance,” “disposal,” release,” and “hreatened release,” as used in this
Deed of Trust, shalf have the Ssame meanings as set forth in the Comprshensive Environmentaj Response, Compensation, and Lizbilily Act of
1330, 55 amended, 42 4J.8.C, Section 8601, of seq. ("CERCLA"), the Superfund Amendments and Rea ization Act of 1986, Pub. L. No. 85-489
("SARA"), the Hazardous Materigls Transportation Act, 43 U.S.C. Section 1801, &t seq., the Resowrce Conservation and Recovery Act, 42 11.S.C.
Section 8001, et seq., or other epplicable state or Federal laws, rules, or reguiations adopled pursuant to any of the foregoing. The terms
“hazardous waste® and "azardous substance” shall also include, without limitaticn, petroleum and petroleum by-products or any fraction thereof
and asbesios. Grantor represents and warmants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
i , § , isposal, release or threatened release of any hazardous wasts or substance by any person on,
i has no knowledge of, or rezson to believe that there has been, except as previously disclosed to
and acknowledgad by Lender in writing, (i) any use, genaration, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substarce on, under, about or from the Property by any pricr ¢ upanis of tha Properly or (i) any actual or
threatened liigation: or claims of any kind by any person relating to such matters; an pt as previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor ror any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture,
store, real. disposa of, or release any hazardous waste or subsiance on, under, about or from the Property and (i} a ivit
cenducted in compliance with ali applicable federal, state, and iocat laws, regulations and ordinarices, including with
regulations. and orcinances described above. Grantor authorizes Lender an
tests, &t Grantor's expenss, gs Leadsr !
inspections or tests mada by Lendar shall
part of Lender to Grantor or o any otter
nvestigating the Pr ; j any future claims against
Lender for indemnity or contibution in the event Grantor bacomes liable for cleanup or other costs under any such laws, and (b) agrees to
indemnity a3d hold harmiess Lender against any and al! claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or
indirectly sustain or suffar resulting from g breach of this section of the Deed of Tnst or as g consequence of any use, generation, manufacture,
slorage, disposal, release or trhreatened release of a hazardous wasta or substance on e properties. The provisi i i
of Trust, incuding the otdigation to indemnify, shall survive the payment of the indentedness and the satisfaction and reconveyance of the lien of
this Deed cf Trust and shsii not be affected by Lender’s acquisition of any interest in the Property, whather by foreclosure or otherwise.

Nulsance, Waste. Grantor shai not ceuse, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not femove, or grant to any other party the
right lo remove, any timber, minerals (including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of improvements. Grantor shall not demolish or femove any improvements from the Resl Property without the prior written consent of
Lender. As a condition o § val of any improvemants, Lender may require Granlor {0 make arrangements salisfactory to Lender to replace
such improvsments with improvements of af teast equa! value.

Lender's Right to Enter. Lender and is agen!s and representatives may enier upon the Real Properly at all reasonable times to afiend ic
Lender’s intarests and to mepact the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

now or hereafter in

» including without limitation, the Americans With

Disabilities Act. Grantor may contest in good faith any such faw, ordinance, or regulation and withhold compsance during any proceeding,

including appropriate appaals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's sole opinion,

Lender's inferests in the Property are not jeopardized. Lender may require Grantor to post adequate security or a surely bond, ressonably
satisfactory to Lender, to profect Lender’s intarest,

Duty to Protact. Grantor agress neither to abandon nor leave unattended the Property. Granior shall do all other acts, in additior {o those acis
set forth above in this secton, which from the character and usa of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE ~ CONSENT BY LENDER. Laender may, at iis opfion, declare immediately due and payable ail sums secured by this Deed of Trust
upon the sale or iransfer, without the Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Propery. A "sale
or lransfer” means the conveyance of Real Properly or any right, tils or inferest therein; wheiher legal, bene

involuntary; whather by autright sale, daed, installment sale contract, land contract, contract

(3) years, lease-ogption Sontract, or by sale, assignment, I i

by any other mathod of conveyance of Real Property interest.

includes any change in ownershis of more than twenty-five per

as the case may be, of Grantor. However, this option shall not

TAXES AND LIENS. The following provisions reiating to tha taxes and lisns on th

Payment. Grantor shal pay whan dus (and in all events prior to delinquency) all taxes, special taxes, assessments, charges (inciuding water and
saewer), finas und impositions lavied against or on account of the Property, and shall pay when due all claims for work done on or for sarvices
fendered or maleral lurnished to the Properly. Grantor shall maintain the Property iree of alf liens having priority over or equal fo the inferest of
Lender under this Deed of Trust, except for tha fian of taxes and assessments not! due and except as otherwise provided in this Deed of Trust,

Right To Contest. Granter may withhold payment of any tax, assessment, or claim in connection with & good faith dispute over the obligation io
Pay, so long as Lender’s interest in the Preperty is not jeopardizad. if a lien arises or is filed as a rasult of nonpayment, Grantor shall within fifteen
(15) cays aftar the lian arises or, if & lien is fiied, within fiflean (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
reGuested by Lender, deposit with Lender cash or a sufficient cormporate surety bond or other security satisfactory to Lender in an amount sufficiert
to discherge the fen plus any cesls and atomeys' fees or cthar charges that could accrus as a fesult of a foreclosure or sale under the ien. In
any conlest, Grantor shall dafand ilself and Lender and shall satisfy any adverse judgment before enforcement against the Property. Grantor shalj
name Lendar as an additional obiigea under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shail upon demand furnish to Lender satisfactory evidence of payment of the taxes or assassments and shatl
authorize the apprepriate governmenta! official to deliver {o Lender at any time a written statement of the taxes and assessments against the
Property,

Nolice of Construction. Grantor shali notly Lender at least fifleen (15) days before any work is commenced, any services are furniched, or any
maierials are supplied to the Pr. ty,  any mechanic’s lien, materiaimen’s lian, or other lien could be asserted on account of the work, services,
or matarials and the cost exceeds $1,000.00. Granior witl upor request of Lender furnish to Lender advance assurances satisfaclory to Lender
tha! Granter can and will pay the cost of such improvements.

PROPERTY DAMAGE iNSURANCE, The foliowing provisions ralating o insuring the Property are a part of this Deed of Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurence with standard extended coverage endorsements on a
teplacement basis for the full insurabie value covering all improvements on ths Real Property in an amount sufficient to aveid application of any
ceinsurance claJse, and with a standard mortgagee clause in favor of Lender. Grantor shail 8o procurs and maintain comprehensive general
liabiity insuranes in such Coverags amounts as Lender may requast with truslee and Lender being named as additiona! insureds in such liability
insurance policine. Addftienally, Grantor shall maintain such cther insurance, including but not limited to hazard, business interruption, and boiler
insurance, as Lender may reasonably require. Policies shall be written in form, amounis, coverages and basis reasonabiy acceptable {o Lendar
i i . Grantor, upon request of Lender, will deliver to Lender from time to
to Lender, inciuding stipulations that coverages wili not be caneslied or diminished
an endersement providing that covarage in
7 or any other person. Should the Rea! Property at any
Sy Managament Agency as a special flood hazard area, Grantor
i balance of the loan, up to the maximum policy limits set under

and to maintain such insurance for the lerm of the loan,

antor shall promptly notify Lender of any loss or damage to the Propery if the estimated cost of repair or
repiacemsn! axcoeeds $500.00. Lender may make procf of loss if Grantor fails to do so within fifleen . Whether ar not
Lendar’s secunty is impaired, Lender may, at ils elsction, receive and reta i
raduction of the Indebtedness, payme i { 1 i i . If Lender elects to apply
tha procseds 1o rastoration ang repair, J b i ner satistactory to Lender.
Lender shall, upon satisfaclory proof iture, i reasonable cost of repair or
restoration if Granter is not'in defaylt not been disbursed within 180 days after their receipt
and which Lender has not tdmmitied used first fo pay any amount owing to Lender under this
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Dead of Trusl, then to pay accrued interesi, and tha remaioder, if any, shall ba applied to the principal balance of the Indebledness. If Lender
holds any proceeds aftar paymaat in full of the Indebledness, such proceeds shall be paid to Grantor as Grantor's inferests may appear.

tnexpirad Insurancs af Sale. Anyunaxp‘ndihsmncesmﬂimhmebeneﬁtci. and pass 1o, the purchaser of the Property covered by this
DasddTmstﬁany!msise’ssa%eordhersabhddundarthsprmﬁsionsdmisoesdoiTmsl,oratanyforeeimwesaleofsuchPropeﬂy.

Grantor's Report ~n insrance. Upon request of Lender, however not mora than croe a year, Grantor shall fumish o Lender & report on each
asting policy of insurance showing: (a) the name of the insurer; (5) the risks insured; (c) the amount of the policy; (d) the property insured, the
then current raplacement vaiue of such property, and the manner of determining that value; and (@) the expiration date of the policy. Grantor
shall, upcn request of Lender, have an independent appraiser satisfactery to Lender determine the cash value replacement cost of the Property.

EXPENDITURES EY LENDER. 1f Grantor falls fo comply with any provision of this Daed of Trust, or if any action or proceeding is commenced that
would materialy affect Lender's intorests in the Property, Lander on Grantor's behalf may, but shall not be required to, take any action that Lender
deems appropriate. Any amount that Lendar axpends in so doing will bear interest &t the rate provided for in the Note from the date incumed or paid
by Lender to the date of repayment by Grantor. Ali such expensss, at Lender’s option, will (a) be payabie on demand, (b) be addad fo the balance of
the Nota and be apporticned among and be paysble with any insialiment peyments to become due during either (i) the term of any applicable
insuranca poilcy or (i) the remaining term af she Nole, or (c) be trsaled as a balioon payment which will be due and payable at the Note’s maturity.
Tris Daed of Trust also will securs payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
ramedias to which Lender may bs entiied on account of the default. Any such action by Lender shall not be construed as curing the default so as to
bar Lender from any remedy that i otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions retating o ownership of the Property are a part of this Deed of Trust.

Titte. Grantor warrants that: (3) Grantor holds good and marketabie titie of racord to the Property in fee simple, free and clear of 2 fiens ant
encurmnbrances othar than .ose set forth in the Real Propedy description of in any title insurance poficy, lite report, or final title opinion ssved in
favor of, and accepted by, Lender in cornection with this Dead of Trust, and (b) Granior has the full right, power, and authority to exxmcuts 23d
deliver this Doed of Trust to Lender.

Defense of Tiie. Sutject to the exception in ths paragraph shove, Granior warrants and will forever defend the title to the Property against the
lawful claims of alt persons. in the event any action or proceeding is commenced that questions Grantor's fitle or the interest of Trustee cr Lender
under this Deed of Trust, Grantor shall defend the action at Grantor’s expenss. Grantor may ba the nominal party in such proceeding, but Lender
shall be entitied to participata in the proseading and fo ba representad in the proceeding by counsel of Lender’s own choice, and Grantor will
deliver, or caisse to be delivared, ta Lendar such instrumenis as Lender may request from time to time to permit such participation.

Compiiance With Laws. Grantor warranis that the Proparty and Grantor's use of the Property complies with all existing applicable laws,
ordinances, end regulations of governmental authorities.

CONDEMNATION. The following provisions relating 1o condemnation proceedings are a part of this Desd of Trust.

Application of Net Proceeds. if afl or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in fieu of condemnation, Lender may ai its slection reqiire that all or any portion of the net proceeds of the award be applied to the Indebtedness
or the repair or restoration of ihe Property. Tha nat proceeds of the award shall mean the award after payment of all reasorable costs, expenses,
and attorneys' fees incurred by Trusiee or Lender in connaction with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly nofify Lender in writing, and Grantor shall promptly take such
steps as may be necessary fo defand the action and oblain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitied to participate in the proceeding and fo be represented in the preceeding oy counsel of its own choice, and Grantor wil! deliver or cause 1o
s delivarad to Lender such insrumants as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxss, fees
and charges are 2 part of this Deed cf Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall axacute such documents in addition to this Deed of Trust and take
whataver olter action is requested by Lender to perfect and continue Lander’s lien on the Real Property. Grantor shall reimburse Lender for ali
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
it taxes, foes. documentary stamps, anc other charges for recording or registering this Deed of Trust.

Taxes. The lodowing she!t constitute taxes to which this section applies: {a) a spacific tax upon this type of Deed of Trust or upon all or any part
of ihe incebtedness secured by this Deed of Trust; (b) & spacific tax on Grentor which Grantor is authorized or required to deduct from paymenis
en the indettedness securad by this type of Deed of Trust; (c) a tax on this type of Dead of Trust chargeable against the Lender or the holder of
the No'e; and (d} a specific ax on all or any portion of the Indebtedrass or cn payments of principal and interest made by Grantor.

Subsequent Taxes. ifanylaxto which this section applies is enacled subsequent to the daie of this Deed of Trust, this event shall have the same
afiect as an Event of Default (as defined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
beiow urdess Grantor sither {2) pays the tax belore it becomes gefinquent, or {b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash ¢r a sufficient corporata surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating fo this Deed of Trust as a security agreament are a part of
this Deed of Trust.

Security Agreement. This instrument shall constitute a security agresment to tha extent any of the Properiy constitutes fixtures or other personal
property, end Lender shalt have all of tha rights of a secured party under the Uniform Commercia! Code as amended from time to time.

Security interest. Upon request by Lender, Grantor shall exetuts financing statements and take whataver other action is requested by Lender to
parfect and continue Langer's securily interest in the Renis and Personal Properly. in addilion to recording this Deed of Trust in the real property
records, Lender may, &t any ime and without furiher authorization from Grantor, file exgcuted counterparts, copies or reproductions of this Deed
of Trust as a financing statement. Grantor shall reimburse Lender for all expenses incurred In perfecting or continuing this securily interest. Upon
default, Grantor shaii assemble the Personal Property i @ manner and at & place reasonably convenient to Grantor and Lender and make it
availabie 1o Lender within three (3} days after receipt of written demand from Lender.

Addresses, The maiiing addresses of Granlor {(deblor) and tander (secured party), from which information concerning the security interest
granted by this Deed of Trust may be obtained {each as required by the Uniform Commercial Cods), ere as stated on the first page of this Deed of
Trust. : ER

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and altorney-in—fact are a part of this Deed
of Trust.

Further Assurances. At any fime, and from fime to time, upon request of Lender, Grantor will make, execute and defiver, or will cause to be
made, executed or defivered, to Lender or io Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and piaces as Lender may deem appropriate, any and all such morigages,
deeds of trust, secunty deeds, securily agreements, financing statements, condinuation statements, instruments of further assurance, ceriificates,
and other documents as may, in the sole opinicn of Lender, be necessary or desirable in order to effectuate, complete, perfect, continue, or
praserve () the obligations of Granior under the Note, this Deed of Trust, and the Related Documents, and (b) the liens and securily interests
created by this Daed of Trust as first and prior fens on the Property, whether now owned or hereafter ecquired by Grantor. Unless prohibited by
law or agreed fo the contrary by Lender in writing, Granlor shal reimburse Lender tor all costs and expenses incurred in connection with the
matters referred to In this paragraph.

Attomay-in-Fact, 1t Grantor tails to do any of the things tefarred lc in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Granicr's expanse. For such purpoeses, Granter hereby irevecably appaoints Lender as Grantor’s sttorney—-in-fact for the purpose
of making, exscuting, defivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender’s sole opinion, to
accomplish the matters referrad to in the preceding paragraph.

FULL PERFORMANCE. !f Grantor pays all the indebledness when dus, and otherwise performs all the obligations imposed upon Grantor under this
Deed of Trust, Landar shatt execute and deiiver to Trustee 8 request for tull reconveyance and shall execuls and deliver to Grantor suitable statemenis
of termination of any financing statement on fila evidencing Lender's security interast in the Rents and the Personal Property. Any raconveyance fee
required by law shai be paid by Granior, if permitted by appiicabls law.

DEFAWLT. Each of the foliowing, at the option of Lender, shall constitute an event of default ("Event of Default”) under this Dead of Trust:
Detstit on indebtednass. Failure of Grantor to maka any paymsent when due on the Indebledness.

Detauit on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or any
other payrent necassary to prevent filing of or to effect discharge of any fien.

Defauit In Favor of Third Parties. Shouid Bomower or ‘any Grantor default Undar any loan, extension of credil, securily agreemant, purchase or
sales agresment, or any other agreement, in favor cf any other creditor or person that may malerially affect any of Borrower’s property or




Emmwmmsabwmmymewansmpedmnmeﬁmspmwﬁgaﬁm under this Deed of Trust or any of ihe Related
Oocyments.

Compilance Oewlt Faifura of Grantor to compty with any other term, ebngaﬁon. covenant or condntian contained in this Desd of Trust, the Note
or in any ¢f the Related Documents.

Faise Statements. Any warnranty, represeatation or statement made or furnished to Lender by or on behaﬂ of Grantor under this Deed of Trust,
the Note or tha Related Documents is false or misleading in any malerial respeact, sither now or at tha time made or furnished.

Defeciive Cofisteradization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect (including failure of any
colfateraf cocurnents to create a valid and perfected security interast or lien) at any time and for any reason.

Dezih or insalvency. The death of Granior or the dissolution o7 lermination of Granior’s exisience as a going business, the insolvency of Grantor,
the appointment of a receivar for any part of Granior's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencemart of any proceeding under any bankruptcy or insolvency laws by or against Grantor,

Foreciosure, Ferfeiture, eic. Commencement of foreclosura or forfeiture proceedings, whether by judicial proceeding, self-help, repossession or
any other method, by any creditor of Grantor or by any governmental egency against any of the Property. Howaver, this subsection shall not apply
in the gven! of & good faith dispule by Granior as o the validity or reasonabieness of tha claim which is the basis of the foreclosure or forefeiture
proceading, provided that Grantor gives Lender writtan notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Lender.

fAreach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is nof remedied
within any gracs period provided therein, including witheut limitation any agreement concerning any indebiedness or other obligation of Grantor to
Lender, whether existing now or later.

Events Affecting Guaranior. Any of the preceding events occurs with respect to any Guarentor of any of the Indebledness or any Guarantor dies
or becomes incompetent, or ravokes or disputes the validity of, or lability under, any Guaranty of the Indebtedness. Lender, at its option, may, but
shali not ba racuired to, permit the Guarantor's eslate 1o assume unconditionally the obhgatlons arising under the guaranty in a manner satisfactory
1o Landge, and, s doing 50, cure the Event of Dafault.

Adverse Cheande. A matedal adverse change occurs in Grantor’s financial condition, or Lender believes the prospect of payment or periormance
ct the indebtednass is impaired,

insecurity. Laader in good faith desms itsalf insecure.

Right to Cure. if such & failure is curable and if Grantor has not been given a notice of a breach of the same provision of this Deed of Trust within
the prececing twelve {12) months, it may be cured (and no Event of Default will have occumed) if Grantor, after Lender sends written nofice-
demanding cure of such failure: (a) cures the failura within fiteen (15} days; or (b) if the cure requires more than fifteen (15) days, immediately
initiates steps sufficiant fo cure the failure and thereafter continues and compiletas all reasonable and necessary steps sufficient to produce
compilance a$ 300N as raasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thersafter, Trustee or Lender, at its option, may
exarcise any ong or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate ingebtedness. Lencer shall have the right at iis oplion without notice to Grantor to deciare the entire Indebtedness immediately due
and payabls, including any prepayment penalty which Grantor would be required to pay.

Foreciosura. \With respect to all or any part of tha Real Property, the Trustee shall have tha right to foreciose by nolice and sale, and Lender shall
hava the right {o foreclosa by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable faw. If this Deed
of Trust is foreciosed by judicial foreciosure, Lender will be entitted to a judgment which will provide that if the foreclosure sale proceeds are
insufficient to salisty the judgment, execution may issue for tha amount of the unpaid balance of the judgment.

UCC Remedilea. With respect to ail or any part of the Personal Property, Lender shall have ail the rights and remedies of a secured parly under
the Uniform Cammercial Code.

Collect Rents. Lsnder shail have the right, without notica to Granior, to take possession of and manage the Properly and collect the Rents,
including amounts past dus and unpaid, and apply the net proceeds, over and above Lender’s costs, against the indsbtedness. in furtherance of
this right, Lendar may require any tenant or other user of the Preperly to meke paymerits of rent or use fees directly to Lender. if the Rents are
collectad by Lender, then Grantor firevocably designales Lender as Grantor’s attorney—in~fact fo endorse instruments received in payment thersof
in the nams ¢f Brantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response o Lender’s
demand shall satisy the ouligations for which the paymenis are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph sither in person, by agent, or through a receiver.

Appoint Recelrer. Lender shail have the right to have a receiver appoinied 10 take possession of all or any part of the Property, with tha power to
protect and preserva the Property, to cperste the Property preceding foreclosure or sale, and to collect the Renis from the Properiy and apply the
proceeds, over and above the cost of the receivership, against the Indebledness. The receiver may serve without bond if permitted by law.
Lender’s right ‘o the appointment of a receiver shall exist whether or not the apparent value of the Properly exceeds the indebledness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy ot Sufferance. If Grantor remeins in possession of the Properly after the Property is sold as provided above cr Lender othenvise
becomes entifed to possassicn of the Properly upon default of Grantor, Granior shall become a tenant af sufferance of Lender or the purchaser ot
the Property ard shall, at Lender’s option, either (g) pay a reasonabie rental for the use of the Property, or {b) vacate the Property immediately
upon the demand of Lender.

Other Remedins, Trusiee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall giva Granior reasonable notice of the fime and placs of any public szle cf the Personal Proparty or of the time afler
which any pavate sale or other infendad disposition of the Personal Property is to be made. Reasonable notice shall mean notice given at least
tan (10} days before the lime of the sala or disposition. Any sale of Personal Property may be made in conjunciion with any zale of the Real
Property. .

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to hava the Property marshalled. In
exercising 4s rights and remedies, the Trusies or Lender shall be free to seli &ll or any part of the Property together or separately, in one sale or by
saparate sales. Lender shall ba entitied to bid at any public sale on all or any portion of the Property.

Walver; Election of Remedles. A waiver by any party of & breach of a provision of this Deed of Trust shall not conslifute a waiver of or prejudice
the party's righls otherwise tc demand strici compliance with that provision or any other provision. Elsction by Lender to pursue any remedy
provided in this Deed of Trust, ina Nole, in any Reialed Document, or provided by law shall not exclude pursuit of any other remedy, and an
election to maka expenditures or 1o take action to periorm an obiigation of Grantor under this Deed of Trust after fallure of Grantor to perform shalt
not affect Lender's right 16 daclare a default and o exercise any of its remedies.

Atomeys’ Fees; Expenses. if Lender institules any suit or action 1o enforce any of the terms of this Deed of Trust, Lender shall be entitled to
recover such sum as the court may adjudge reasonable as aiftorneys’ fees at trial and on any appeal. Whether or not any court action is invalved,
ail reasonghbla expenses incurred by Lender which in Lendar's opinion are necessary at any iime for the protection of its interest or the
anforcemant ol its rights shall become 2 part of the indabladness payabls on demand and shall bsar interest at the Note rate from the dala of
axpenditura unil repaid. Expanses coverad by this paragraph include, without limitation, however subject to any limits under applicable law,
Lander's attornays’ fees whsther or nct there is a lawsuit, incluging alicrneys’ fees for bankruptcy proceedings (inciuding efforls to modify or
vacate any automatic stay or injunction}, appeals and any anticipaled post-judgmant collection services, tha cost of searching records, oblaining
tite reports (including foreclasure reporis), surveyors’ reports, appraisal fees, title insurance, and fees for the Trustee, to the extent permitied by
applicabie law. Grantor aisc will pay any cowt costs, in additon to aft other sums provided by law.

Rights of Trusiee. Trustee shall have all of the rights and duties of Lender as set forth in this section.
PCWERS AND OBLIGATIONS OF TRUSTEE. The foliowing provisions relating to the powers and cbligations of Trustee are part of this Deed of Trust.

Powers of Truslee. In addition to all powers of Trusles arising as a maltar of law, Trustee shall have the power to take the following actions with
respect to the Property upon the written request of Lender and Grantor: (&) join in preparing and filing a map or plat of the Real Property,
including ths dadication of streets or other rights to the public; (b) join in granting any easement or crealing eny resiriction on the Real Property;
and (¢} joia in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notity. Trustea shall not be obligated o nolify any other party of a pending sals undar any other trust deed or lian, or of any action
ar proceeding i which Grantor, Lender, or Trustes shail be a party, unless the action or precseding is brought by Trustee.

Trustee. Trusioa shal meet alt qualifications required for Trustee under applicable law. in additicn to the rights and remedies set forth abave,
with respect 10 all or any part of the Property, the Trustes shall have the right to forecloss by notice and sele, and Lender shail have the right to




11-24-1988
Loan No 600078

45108

foreclose by judicial foreciosure, in sither case in eccordance with and to the full extent provided by applicable iaw.

Successor Trusise. Londer, at Lander’s option, may from time to timae appoint a successor Trusies o any Truslee appointed hereunder by an
instrument exocuted and acknowiedged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shall
contain, in addition to all other matlers required by state law, the names of the original Lender, Trustes, &nd Grantor, the book and page whsre
this Deed of Trust is recorded, and tha nama and address of tha successor frustes, and the instrument shel be executed and acknowledged by
Lender or its successors in interest. The successor trustee, without conveyance of the Pronerty, shall succsed to all the title, power, and duties
conferred upon the Trustee in this Deed of Trust and by applicabls law. This procedure for substitution of trustee shali qovern to the exclusion of
afl other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any nofice under this Deed of Trust shall be in writing, may be sent by telefecsimile {urdess
ctherwise required by law), and shall be effective when actually delivered, or when deposited with a nationally recognized overnight courier, or, if
mailad, shall be deemed effective when depositad In the Unitad States mail first class, certified or registerad mail, postage prepaid, directed to the
addresses shown rear the beginning of this Deed of Trust. Any party may change its address for notices under this Dead of Trust by giving formal
written nelice to tha other parties, spscifying that the purpose of the notice is to change the party’s address. All copies of notices of foreclosure from
the hoider of any iien which has priority over this Deed of Trust shali ba sent to Lender’s address, as shown near the beginning of this Deed of Trust.
For notice purposes, Grantor agreas to keep Lender and Trustes informed at all imes of Grantor's current address.

Page 5

MISCELLANEOUS PROVISIONS. The following miscellanaous provisions are a part of this Deed of Trust:

Amendmeants. This Deed of Trust, togsther with any Related Documents, constitutes the entira undarstanding and agreement of the parties as to
the matiers sel forth in this Deed of Trust. No alteration cf or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendmant.

Annual Reports. f the Property is used for purposes other than Grantor’s residence, Grantor shall furnish to Lender, upon request, a certified
statemant of net operating incoms recsived from the Property during Grantor’s previous fiscal year in such form and detail as Lender shall require.
“Net cperating income” shall mean ail cash receipts from the Property less all cash expenditures made in connection with the operation of the
Property.

Applicsble Law. This Deed of Trust has been dellvered to Lender and accepted by Lender in the State of Cregon. This Deed of Trust
shall be governed by and construed in sccordance with the laws of the State of Oregon.

Caption Headings. Caption headings in this Doed of Trust are for convenience purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust.

Merger. There shall ba no merger of the interest or estata created by this Deed of Trust with any other interest or estate in the Property at any
tima held by or for the benefit of Lender in any capacity, without the written consent of Lendsr.

Severability. if a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person or
circumstance, such finding shail not render ihat provision invalid or unenforceabie as fo any other persons or circumstances. 1 feasible, any such
offencing provision shall be deemed to be modified o be within the limits of enforceability or validity; however, if the offending provisicn cannot be
so modified, it shall be stricken and all other provisions of this Dead of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Granior's inferest, this Deed of Trust shall be
tinding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vasted in a person other
than Grantor, Lander, without notice to Grantor, may deal with Grantor's sucsessors with reference o this Deed of Trust and the Indebledness by
way of forbearencs or extension without reisasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time s of the Essence. Time is of the essencs in the performance of this Dead of Trust.

Waivers and Consenis. Lender shall not be deemad to have waived any rights under this Deed of Trust (or under the Related Documents)
uniess such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver
of suen right or any other right. A waiver by any party of & provision of this Deed of Trust shall not constitute & waiver of or prejudice the party's
fight ctherwise to demand strict compiiarce with that provision or any other provision. No orior waiver by Lender, nor any course of dealing
betwesn Lender and Granior, shall constituts a waiver of any of Lender's rights or any of Grantor's obfigations as to any future transachions.
Whenever censent by Lender is required in this Deed of Trust, the granting of such consant by Lender in any instance shall not constitute
continuing corzent to subsequent instances where such consent is required.

COMMERCIAL DEED OF TRUST. Grantor agrees with Lender that this Deed of Trust is a commercial deed of trust and that Grantor will not change
the use of the Proparty without Lender's prior written consant.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO iTS
TERMS.

INDIVIDUAL ACKNOWLEDGMENT

sn‘rsos___gm )
’ )8s
COUNTY or_ﬁu.gamat&. )

On this day before me, the undersigned Notary Public, personally appeared Kennath L Jordan, to me known to be the individual describad in and
who executed the Deed of Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, tor the uses

and purposes tharein mentoned. R 3
Given under my hard and official seal this / 2 day of g@z, : 19 78 .

\ =g

ay.%w%—— resanget__ (4 Lameal Lo P77 35

Notary Public In and for the State of ﬂg%‘ My commission expires Wa?/,/é‘f?
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FULL RECONVEYANCE

obligations have been paid in full)

To: i v N
Tha undersigned is tha tege! owner andnddsdalims sacured by this Ceed of Trust. All sums eacured by this Deed of Trust have been.
isfiec, You ard hereby ‘direcled; : ing to you under the terms of this Deed of Trust o pursuant fo
 the No'e securad by ihisDead cf Trust to you together with this Deed of Trust), and to reconvey,
warranty, to the perfies ﬂesigmhdfbﬂﬁe tarmsof this Dead of 6 by you under this Deed of Trust. Please mail the
nes ang Reiafed Documents to: : - - .

Beneficlary:
By
its:

~GOY KJORDAN.LN G1.0VL}

) 1998 CF1 ProServices, Tne. Alirightsreserved. {oR

LASER PRO, Reg. U.S. Pat. B TN, O, Ver. 3.25 (]




Order No.: 46616

EXHIBIT "A”
LEGAL DESCRIPTION

A parcel of land in the NE1/4 of SW1/4 of Section 30, Township 24 South, Range 9 East of
the Willamette Meridian, Klamath County, Oregon, more particularly described as follows:

Begianing at the point of intersection on the Northerly line of Hill Street, according on

the recorded plat of Crescent, extended Northwesierly, and the Westerly line of the
Dalles-California Highway as described in deed from B. G. Stevens and Emma Stevens to
the State of Oregon, dated April 10, 1943, recorded in Book 154, Page 556, Deed Records of
Klamath County, Oregon, which said Westerly line of said highway 1s also 50 feet distant
Weszerly from {when measured at right angles t0) the relocated canter line of said

highway; thence Westerly along said extension on North Line on Hill Street, a distance of

100 feet, thence Northeasterly 150 feet; thence Northeasterly 100 fest to the westerly

{{;ht of way line of the Dalles-California Highway; thence Southwesterly along said

esterly right of way 150 feet to the point of beginning.

STATE OF OREGON: COUNTY OF KLAMATH H 1

Filed for record at request of Amerititle the 10th

of

December AD,1938 at 11:11  o’clock A. M., and duly recorded in Yol. . Y98

FEE

of Mortgages on Page 45104

Rernetna G. Letsch, County Clerk
340.00 By y




