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'DEED OF TRUST

' THIS DEED OF TRUST ("Security Insrument”) ismadeon ~~  DECEMBER 4 ,19'98
'Ibegranuris NEIL C. GRUHLKE ;AND'CAROL[‘A‘. GRUHLKE, " HUSBAND AND WIFE

. ) C o ("Borrower").
Therustee is  FIRST AMERICAN TITLE INSURANCE COMPANY OF OREGON :
; , L . ; : "("Trastee™).
The beneficiary is HEADLANDS MORTGAGE COMPANY, A CALIFORNIA CORPORATION
which is o-ganized and existing under the laws of CALIFORNIA » and whose address is

1160 N. DUTTON AVE, #250, SANTA ROSA, CA 95401 ("Lender").
Bormwcrcwmlmde:mcmncipdsmncf Do ‘ ,

ONE HUNDRED TWELVE THOUSAND AND NC/100
Dollars (US. § 112,600.00 ). This debt is evidenced by Borrower's noxedatedmesamedaxeasﬂﬁsSecuﬁty
Instrument (*Note™), which provides for thly payments, with “the full debt, if ‘not paid carlier, duc and payable
on JANUARY 1, 2029 . This Security "Instrum Xt y f the debt evidenced by
the Note, with interest, and all renewals, extensions and i jth
imcresx,advamcdundupamgmph7mpmmthesecurity
covenants and agreements under this Securily
conveys o Trusiee, in trust, with power of sale, the following desc
County, Oregon: .

LOT T IN BLOCK 2 PLAT NO. 1222, STAGECOAK ACRES, 'ACCORDING TGO THE
OFF ICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLRRK OF:
ELAMATH COUNTY, OREGON, = .~ S PR AR S T ,
APN: 2309-12C-300° R

which has the address of 151063 ANVIL LANE
ISireen) ‘ o _
LAPINE ' 97739 , ("Property Address");
I0ity] {Zip Code) .

fixtures now or hereafler a pant of the . Al
Instrumest. All of the foregoing is refeaed to in this !
BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and ds, subject to any encumbrances of record.
THIS SECURITY INSTRUMENT combines unifonn covenants for national use and non-uniform covenants with limited
varigtions by jurisdiction o coastitute a yniform security mstmnmmmvmngreal property.. S v
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covenant and as follows:.
and Late C shall promptly pay when due the
charges due under the Note.
‘by. Lender, Borrower shall pay 1o
" a sum {("Funds™) for: (a) yearly
) Security Instrument 55 2 Lien On 116 _,(b),yearlyleasehoxd
: Property, yearly hazard or . groperty insurance. premiums, (d) yearly flood |
m: (¢} yearly morigage MSU@RCE “premiums, if any: and (f) any sums payable by Borrower (o
ith the provisions of paragraph 8, in lieu of the paymentof mortgage insurance premiums. These
Items”, Lender may, at any tme, coliect and hold Funds in an amount not to exceed the maximum
y related morigage loan may require for Borrower’s escrow account under the federal Real
f amended from time to time, 12 US.C. § 2601 et seq. ("RESPA"), uniess another
If so, Lender may, at any tme, collect and hold Funds in an amount not o
ount of Funds due on the basis of current data and reasonable estimates

unds shall be held in
(including Lender, if Lender is such an institution) of in any
the Escrow ltems. Lender may not charge Borrower for ho
acoount, or verifying the Escrow Items, unless Lender pays Borrower interest on
10 make such a chargs. However, Lender may require Borrower 0 pay a one-time charge
reporting service used by Lender in connection with this loan, i i
is made or applicable law requires interest O be paid, Lender \
the Funds. Borrower and Lender may agree i it shall be paid on the Funds. Lender shall give o
Borrower, without charge, an annual accounting of the Funds, its and debits to the Funds and the purpose for
which each debit o the Funds was made. The Funds are pledged as additional security for all sums secured by this Security
Instrument.
If the Funds held by Leader excexd the amounts permitied 10 be held by applicable law, Lender shall account to Borrower
excess Funds in accordance with the requirements of applicable law. 1f the amount of the Funds held by Lender at any
1o pay the Escrow Tiems when due, Lender may so notify Borrower in writing, and, in such case
Borrower shall pay 1o Lender the amount npecessary to make up the deficiency. Borrower shall make up the deficiency in no
mare than twelve monthly paymenis, at Lender’s sole discreton.
in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
er. If, under pamgaph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or
sale of the Property. shall apply any Funds held by Lender at the time of acquisition orsaleasa credit against the sums
sccured by this Security Instrument.
3. Application of Payments. Unless applicable law provides otherwise, all payments reccived by Lender under paragraphs
shafl Lied: first, to any prepayment charges dus under the Note; second, 10 amounts payable under paragraph 2;
incipal due; and last, to any late charges due under the Note.
i assessments, charges, fines and impositions attributable 10 the Property
d leaschold payments or ground rents, if any. Borrower shall pay
provided | if not paid in that manner, Borrower shall pay them on ume
directly to the person owed payment. Borrower prompily fumish 1o 1 ender all notices of amounts o be paid under this
h. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the
payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner accepiable to Lender; (b) contests in good faith the
lien by, or defends against enforcement of the Lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the tien; of (¢) secures from the holder of the tien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. I Lender determines that any part of the Property is subject to a lien which may atiain priority over
this Security Instrument, Lender may give Borrower 2 hotice identifying the lien. Borrower shall satisfy the lien or take one
or mare of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Propesty Insorance. Borrower shall keep the improvements now existing or hereafter erected on the
insured zgainst loss by fire, hazards included within the term vextended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained m the amounis and for the

‘s that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
spproval which shall not be unreasonably Wi i ibed above, Lender may, at
Lender's option, ubtain coverage 10 protec: Len i 7.

All insurance policies and renewals shall be d i age clause. Lender
shall have the right to hold the policies and renew s, Borrower shall promptly give Lender all receipts

i renewal notices. In the event of loss, Borrower shall give prompl notice to the insarance carrier and

make proof of loss if not made prompily by Borrewer.

Bmmmothuwiseagrecmwﬁﬁng, msnmcepmcwdsmanbeappﬁedmresmmﬁonorrepaixofthe

if the restoration of repair is sconomically feasible and Lender's security is not lessened. If the restoration

i feasible or Lander’s security would be lessened, the insurance proceeds shall be apptied to the

Instrement, whether or rot then due, with any excess paid to Borrower. 1f Borrower abandons

the Property, ser within 30 days a notice from Lender that the insurance cartier has offered to setle a claim,
then Lender may proceeds. Lendermayuse!he;;rmedstorepairorrcstnrethe?ropenyormpay suns

secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

'
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lication . of proceeds to principal shall not extend or
and 2 or change the amount o the payments, If
right 1o any .insurance policies and proceeds resulfing
sitics X the. extent of the sums secared by this Security
Maintenance and Protection of the Property; Borrower’s §.osn Application; Leaseholds.
lish, and usa the Propesty as Borrower's pringipal residence within sixty. days afier the execution
Instrument and shall continue to-occupy the. Property as Borrower's principai residence for at least one year
unless Lender otherwise: agrees -in writing, which consent shall niot i
gcuuunstamesexislvi(hichmbeym Bormower's,

ing 1o be
’s interest in

information or statements to Lender (or failed
evidenced by the Note, including, imi
principal residence. If this Securi
If Borrower acquires fee title
merger in writing.
7. Protection of Lendex’s Rights in the Property. If Bormower fails w0 perform the covenan
this Security Instrument, or there is a legal proceeding that may significan !
proceeding in bankruptcy, probate, for condemnation or forfeiture or to
pay for whatever is necessary to protect the value of the Property and Lender’s actions may
include paying any sums secured by a lien which has prionity over this Security appearing in court, paying
reasonable attorneys’ fees and entering on the Property tc make repairs. Although Lender may take action under this
paragraph 7, Lender does not have to do so. .

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree 10 other terms of payment, these amounts shall bear interest from the
date of dishursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower Tequesting

payment.

insurance premium being paid by Bomower when the insurance coverage
lapsed or ceased 1 be in effect. Lender will accepl, use and retain these payments as 4 loss reserve in lieu of morigage
insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage
{in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes availabie
and is obtained. Borrower shall pay the premiums required 10 maintain mortgage insurance in effect, or to provide a less
reserve, until the requirernent for mortgage insurance ends in accordance with any written agreement between Borrower and
Lender or applicable law.
9. Inspection. Lender or its agent may make reasonable entrics upon and inspections of the Property. Lender shall give
Barrower notice at the time of or prior 10 an inspection specifying reasonable cause for the inspection.
10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender,

In the event of a total taking of the Propenty, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediaiely before the taking is equal o or greater than the amount of the sums secured by this

/ Instrument immediately before the taking, orrower and Lender otherwise agree in writing, the sums secured
i i fthe proceeds multiplied by the following fraciion: (a) the total
i i , divided by (b) the fair market value i i
before the taking. Any balance shall be paid to Borrower. I the ev
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before
the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law othérwise provides, the proceeds
shall be applied to the sums secured by this Security Instroment whether or not the sums are then due.

If the Property is abandoned by Borrowez, or if, afmmﬁoebyunde:mBomwermatmecondmoﬁ'etsmmakean
award or settle a claim for damages, Borrower fails to respond 1o Lender within 30 days after the date the notice is given,
Laxdarisaummgltooollpctandapplythe proceeds, at ; ion, either to_ restoration or repair of the Property or 1o the

‘any application of ‘proceeds -to_principal‘éha‘n nct extend or
. m'agraphs 1 and 2 or change the amount of such payments,
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1L Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of

mmﬁmof&wmmsmmdbymismmymm gxanwdbybendawmyswsorininwtomewe:shaﬂ

not opersic to reiease: the liability Borrower or -Borrower’s successors, in interest. Lender shall not be required
in, interest o _refuse to- extend “ome for payment: or otherwise ‘modify

- ; 3 : Instrument by reason of any demand made by the original Borrower or
Baorrower's Successors f ear » Lender in exercising any. right or remedy shall not be a waiver of or
prec!ndcﬂwexexciwofsnynghtat Y., - : ; T -
12, Successors and Assigns Bound; Jomt and Several Liability; Co-signers. The coveananis and agreements of this
Security Instrument shali bind and benefit the SuCCessors and assigns of Lerdler and Botrower, subject to the provisions of
?aq@-aph 17. Bomowet's covenanis and agreements shall be joint and several. Any ‘Borrower who co-signs this Security.
astrument but does not execute the Noie: {(8) Is co-signing this Security Insorument only to mortgage, grant and convey that
Bortower's interest in the Property under the terms of this Security Instument, (b) is not personaily obligated tc pay the sums

astrument: and (c) agrees that thier Borrower may agree 10 extend, modify, forbear
ions with regard o the ty ent or the Note without that Borrower's consent.
13. LeanC es. i ari i i
is finally interpreted )
the ﬁmned Limits, then: (a) any such loan charge shall be reduced by the amount necessary
10 the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded 0
Borrower. Lender may choose 10 make this refund by reducing the principal owed under the Note or by making a direct
payment to Bomower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment chge under the Note.
14. Notices. Any notice 1o Borrower provided for in this Security Instrument shall be given by delivering it or by
maitin, first class mail unless applicable iaw requires use of another method. The notice shall be directed to the
designates by notice to Lender. Any notice 1o Lender shall be given by first

class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any
notice provided for in this Security Instrument shall deemed to have been given to Borrower or Lender when given as
provided in this raragraph.

. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event ision or clause of this Security Instrument of the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can

be given effect without the corfiicting ‘provision. To this end the provisions of this Security Instrument and the Note are

16. Borrower’s Co&; Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Traunsfer of the Property or 3 Beneficial Interest in Borrower. 1€ all or any part of the Propesty or any interest in it is
sold or wansferred (orif a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate paym in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the
date of this Security Instrument.

If Lender exercises this option, g‘we Borrower notice of acceleration. The notice shall provide a period of not
tass than 30 days from the daie the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. 1f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remadies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower mests certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior 10 the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstalement) before sale of the Propeny pursuant to any power of sale contained in this
Security Instrument; o (b) engy ofaj t enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender ali sums which then would be due under this Secursity Instrument and the Note as if no acceleration had occurred;
(b} caresany default of any other coveaants of agreements; (¢) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reascnable arorneys’ fees; and (d) takes such action as Lender may reasonably
require 1o assure that the lien of this Security Instrument, Lender's rights in the Propesty and Borrower’s obligation o pay o
the sums secured by this Security Instrument shall contnue unchanged. Upon reinstaicment by Borrower, thi i
ligati h shall remain fully effective as if no acceleration had occurred. However,

i in the cass of acceleration under paragra) h 17.
19, Sale of Note; Change of Loan Servicer. The Noie or 2 partial interest in the Note (ogether with this Security
Instrument) may be sold one or more times without prior notice 10 Borrower. A sale may resultin achange in the entity
(known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer vnrelaied toa sale of the Note. If there is a change of the Loan Servicer,
i i i i in accordance with paragraph 14 above and applicable law. The notice
10 which payments should be made. The notice will

presence, use, disposal, storage, or release of any
_ Borrower shall not do, nor allow anyone else to do, anything affecting the
is in violation of any Environmental Law. The preceding two senlences chall not apply to the presence, use, or
Property of small quantities of Flazardous Substances that are generally recognized to be appropriate to normal
and to maintenance of the Pro

, demand, lawsuit or other action by any
go or : Hazardous Substance or Environmental
Law of which Bomo ] ] is nott overnmentai or regulatory authority,
tkatany removal or other iati i Property is necessary, Borrower shall

promptly take all necessary
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As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following subsiances: gasoline, kerosene, cther flammable or toxic petroleum producs, 10XIC
pesticides and tierbicides, volatile solvents, ‘materials contzining asbestos or formaldehyde, and radicactive materials. As used
in this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or enviroamental protection.
NON-UNIEORM COVENANTS, Borrower and Lender further covenant and agrec as foliows:
31, Acceleration; Remedies. Lender shafl give notice to Borrower prior to acceleration following Borrower’s breach
in this Security Instrument (but not prior to acceleration under paragraph 17 unless
i e defanlt; (b) the action required to cure the default;
ice i to Borrower, by which the default must be cured;
in the notice may result in acceleration of the
sums secured by i shall further inform Borrower of the
right to reinstate after acceleration and the right to pringa cours action to assert the non-existence of a default or
any other defense of Borrower to acceleration and sale. If the default is nof cured on or before the date specified in
the notice, Lender at its option may ire i i ent in full of all sums secured by this Security Instrument
without f{urther demand and may edies permitied by applicable law.
Lender shall be entitled to collect all expenses incurved in pursuing the remedies provided in this paragraph 21,
including, but not limited to, reasonabie attorneys’ fees and costs of title evidence.
if Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the cccur-
rence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property ic located. Lender or Trustee shall give notice of sale in the
manaer prescribed by applicable law tc Borrower and to other persons prescribed by applicable law. After the time
required by applicable iaw, Trustee, without demard on Borrower, shall sell the Property at public auction to the high-
est bidder at the time and place and under the terms designated in the notice of sale in one cr more parcels and in any
order Trustee determines, Trustee may postpone sale of all or any parcel of the Property by public announcement at
the time and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.
Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements
made therein. Trustee shali apply the proceeds of the sale in the following order: (a) to all expenses of the
sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (®) to all sums secured by this Security
Instrament; aad (c) any excess o the person or persons | i it.
22. Reconveysnca. Upon paymen
the Property ard shall surrender
Trustee.
it. Such person or persons shall pay any recordation costs.
23, Substitute Trustee, Lender may, from time to time remove Trustee and appoint a Successor trustee (o any Trustee ap-
poinied hersunder, Without conveyance of the Property, the successor trustes shall succeed to all the title, power and duties
conferred upon the Trustes herein and by applicable law.
' Fees. As used in this Security Instrument and in the Note, "atomneys’ fees” shall include any attorneys” fess

cilate coort.
3%, Riders to this Security Instrument. If one or more riders are exccuted by Borrower and recorded together with this
Security Instrument, the covenants and agrecments of each such rider shall be incorporated into and shall amend and
supplemeni the covenanis and agreements of this Security Instrument as if the rider(s) were & part of this Security Instrument.
[Check appliceble box(es)]

Biweckly Payment Rider

Graduated Payment Rider Planned Unit Development Rider
i Second Home Rider

Balloon Rider Rate Improvement Rider
m&tm Rider Growing Equity Rider
! s) [specify}

Ady Ie Rate Rider Condominium Rider E 1-4 Family Rider
tl
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BY SIGNING BELOW, Bmowaecepts and agrecs to the terms and covenants contained in this Security Instrument and
in any rider{s} cxecuted by Bmmwermdmm-dedm th it

-3
C. G bHLKE -Borrower CAROL A. GRUHLKE

[Space Batow This Line For Ackr

STATE OF OREGON, MMQ(&W Coum.yss ,
Onuus .. (7' . . day Gf feie 197, - personally appeared the above named

andackmw!edged hefcregmngmsnumemmbe. e :3 . 5 .. ’.". e e voiumaxyactanddwd_

My Cammzs.sw'z expires: .

i

*

m‘%h Family-Fannie Mse/Freddie Mac UNIFORS BSTRUMENT Form 3032 o/30
STATE OF UREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of First American Title the lith

of Dec AD. 19 98 at _11:14 o'clock____ A& M., and duly recorded in Vol. __ M98 -

of Mortgages onPage __ 45225

¢ Bernetha G. Letsch, County Clerk
FEE $35.00 By \4/&56’41@._424/




