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DEED OF TRUST

. THIS DEED CF TRUST (*Sscurity Instrument) is made on  DECEMBER 3, 1998 - The grantor is
Richard J. McNeilly and Laura K. McNeilly

%011 M

i ("Borrower").
Thetrusteeis Aspen Title & Escrow (Trustee”).
The beneficiaryis Forest Products Federal Credit Union, which is organized and
existiri? under the laws of Ore_%on , and whose address
is P.0. Box 1179, Klamath Falls, OR 97601 {("Lender).
Bomower owes Lender the principal sum of Fifty Six Thousand Dollars and no/100

Dollars (U.S. $56,000.00 ). This debtis

evidenced by Borrower's note dated the same date as this Security Instrument ("Noteg which provides for monthly
payments, with the full debt, if not paid earlier, due and payable on  January 1, 2 29 . This Security
instrument secures to Lender: {a} the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7
to protect the security of this Security Instrument; and (c) the performance of Borrower's covenanis and agreements
under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in
trust, with power of sale, the following described property located in Klamath
County, Oregon:

See Attched Exhibit ‘A’ For Legal Description.

which has the address of 3231 Delaware Avenue , Klamath Falls
{Strest] [City)
Oregon 97603 ("Property Address");
[Zp Cede}

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. Al replacements and additions shall also be
covared by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawtully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and will dsfend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.
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Cirower and Lender covenant and agree as follows:

1. Payment of Principal and Interast; Prepayment and Late Charges. Borrower shall promptly pay when due
;?e piincipal of and Interest on the debt evidenced by the Note and any prepayment and late charges due under the
ofe.

2. Funds fcr Taxes and Insurancas. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
o Lander on the day monthly payments are dye under the Note, untif the Note is paid in full, a sum ("Funds”) for: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
ieasehold payments or ground rents on the Property, if ary; (<) yearly hazard or property insurance premiums; (d)
yearly floed insurance premiums, if any; (g) yearly mortgage insurance premiums, if any; and {f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These items are called "Escrow ltems." Lender may, at any time, collect and hold Funds in an amount not
1o exceed the maximum arnoun: a lender for a federally related mortgage loan may require for Borrower’s escrow
account under the federal Real Estate Settlement Proceduyres Act of 1974 as amended from time totime, 12U.SC. §
¢ the Funds sets a lesser amount. {f so, Lender may, at any
time, collect and hold Funds in an amount not to exceed the iesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow items or otherwise in
accordance with applicable faw.

The Funds shall be hald in an institution whose deposits are insured by a federal agency, instrumentality, or entity
{including Lender. if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds fo
pay the Escrow items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
8scrow account, or verifying the Escrow items, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to Pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not he

required to pay Borrowsr any interest or eamings on the Funds, Borrewer and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the

Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for afl s i i

pplicable law. If the amount of the Funds held
by Lendsr at any time is not sufficient to pay the Escrow items when due, Lender ‘nay so notify Borrower in writing, and,

in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shali make up
the deficiency in no more than twelve monthly payments, at Lender's sole ciscration,

Upon payment in full of ail 3urns secured by this Security Instrurnent, Lender shall promptly refund toc Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall i i isi

or sale of the Property, shall apply any Funds held by Lender at the tirﬁe of acquisition or sale as
Sums secured by this Security Instrument,

; and last, to any late charges due urder the Note,

4. Charges; Liens. Borrower shail pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security instrument, and leasehoid payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or i not paid in that manner, Borrower
shall pay them on'time directly to the person owed pavment. Borrower shalt promptly furnish to Lender all notices of
amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptiy furnish
to Lender receipts svidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured bythelienina

manner acceptable to Lender; {b) contests in
gocd faith the iien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's cpinion
operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject
1o a lien which may attain priotity over this Security Instrument, Lender may give Borrower a notice ide
Borrower shall satisfy the lien or take one or more of the acti i

§. Hazard or Property insurance. Borrower shall i Isting or hereafter erected on the
Property insured against loss by fire, hazards inciuded within the term “extended

including floods or flooding, for which Lender requires insurance. This insurance shall be rnaintained in the amounts
and for the periods that Lender requires. The insurance carrier providing the Insurance shall be chosen by Borrower
subject to Lender's approval which shall not ba unreasonably withheld. if Borrower fails to maintain coverage described
abaove, Lander may at Lender's option, obtain Coverage to protect Lender's rights in the Property in accordance with
paragraph 7.
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Unless Lerder and
postpone the due date of the monthly payments
ragraph 21 the Property Is a
g from damage to the Property p
Secured by this Security instrument immediately prior

to deteriorate, or commit waste on the
Property. Borrower shall hether civil or criminal, is begun that in
Lender's good faith judgment could result in forfeiture of j ially i i
this Security Instrument or Lender's security interest,
paragraph 18, by causing the action or proceeding t
determination, precludes forfeiture of the Borrower's intere:
created by this Security Instrursent or Lender's security int
loan application process, gave materially false or inaccura
Lender with any material information) in connection with t

7. Protection of Lender’s Rights iri the Property. if Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the
Property (such as a proceeding in bankruptcy, prebate, for condemrniation or forfeiture or to enforce iaws or
requiations), then Lender may do and pay for whatever Is necessary to protect the value of the Property and Lender's
rights in the Property. Lender's acticns may include paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonabie attormneys’ fees and entering on the Property to make repairs.
Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lander under this paragraph 7 shall become additionai debt of ‘Borrower secured by

this Security Instrument, Unless Barrower and Lender agree to other terms of payment, these amounts shall bear
te rate and

interest from the date of disbursement at the No shall be payable, with interest, upon notice from Lender to

Borrower requesting payment.
8. Mortgage insurance. If Lender required mortgage insurance
Security Instrument, Borrower shaji pay the premiums re
reasen, the mortgaga insurance cov
premiums r i

'gage insurance premium being
Lendler will accept, use and retain

19. Condemnation,
any condemnation ¢r ot
assigned and shall ba pa
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In the event of a total taking of the Property, the

Instrumant, whather or not then dus, with any excess paid to
which the falr rarkst value of tha Pr
sums sacured by this Security instrument immediately bafore

in writing, the sums secured by this Securlty instrument shall

amount of the sums secured immediateiy before the taking, unless Borrower and
unless applicable law otherwise provides, the proceeds shall be applied to the sul
whether or not the sums are then due.

If the Property is abandonead
notice is given, Lender is autharized to cofiect and apply the proceeds, at its op

Unless Lender and Rorrower otherwise agree in
postpone the due dats of the
payments.

11. Borrower Not Releasad ; Forbearance By Lender Not a Waiver.
modification of amortization of the sums secured

monthly payments referred to in paragraphs 1 and 2

gs against any
amortization of the sums secured by this Secu

any right or remedy shall not be a waiver of or preclude

12. Successcrs and
of this Security Instrument
provisions of paragraph 17. Borrower's covenants and
co-signs this Security instrument but does not execute
mortgage, grant and convey that Borrower's interest
not personally obligated to pay the sums secured by

Borrower may agree to extend, modity, forbear or
Instrument or

the exercise of any right
Assigns Bound; Joint and Several Liability;

the Note without that Borrower's consent.

13. Loan Charges. If the Ioan secured by this Security Instrument is subject to a law which sets maximum loan

charges collected or fo be coliected in
any such loan charge shall be reduced by the amount
necessary to reduce the charge to the parmitted limit; and (b} any sums already collected from Barrower which

* this refund by reducing the
payment to Borrower. if a refund reduces principal, the reduction
as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Securlty Instrument shall be given by delivering it or by
of another method. The notice shali be directed to the

charges, and that law is finaily interpreted so that the interest or other loan
connection with the loan exceed the
exceeded permitted limits will be refunded to Borrower. Lender may choose to make

ncipal owed under the Note or by making a direct
will be treated

maiiing it by first class mail unless applicable law requires use
Property Address or any other address Borrower designates by notice to Lender. An
by first class mai to Lender’s address stated herein or any other address Lender desi
Any notice providad for in this Security Instrument shall bs deemed to have been give
given as provided in this paragraph,

15. Governing Law; Severebility. This Security Instrument shall be
jurisdiction in which the Progerty is located. In the event that any provision or clause
Nete conflicts with applicable law, such
which can be given effect without the corfiicting provision. To this end the
the Note are declared to be severable.

16. Borrower’'s Copy. Borrower shall ba given one conformed copy of the Note and of this Security instrument.
17. Transfer of the Property or a Boneficial Interest in Borrower. If all or any part of the Property or any interest

or transferred and Borrower is not a natural

at its option, require immediate payment in full of all sums
However, this option chall not ba exercised by Lender if exercise is prohibited by

in itis sold or transferred (or if a beneficlal interest in Borrower is sold
person) without Lender’s prior written consent, Lender may,
secured by this Security Instrument,
tederal law as of the date of this Security Instrument.

it Lender exercises this option, Lender shafl
of not iess than 30 days from the date the notice

1
Dy this Security instrument. if Borrower fa iis to pay these sums prior to the expiration of this

any remedies permiited by this Security Instrument without further notice
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proceads shall be applied to the sums secured by this Security

Borrower. - In the event of
operty immediately before the taking Is squal to or
the taking, unless Borrower and Lender ctherwise
be reduced by the amount of the proceeds mutt

of the sums secured immediately before the taking, divided by (b) the fair

iately before the taking is less than the

Lender otherwise agree in writing or
ms secured by this Security instnument

by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to raspond to Lender within 30 days after the date the

tion, either to restoration
Property or to the sums secured by this Security Instrument, whether or not then due. .
writing, any application of proceeds to principal shall not extend or
or change the amount of such

successor in interest or refuse to extend

v rity Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lei

or remedy.

Co-signers. The covenants and agreements

shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
agreements shail be joint and several. Any Borrower who

the Note: (a} is co-signing this Security Instrument cnly to

in the Property under the terms of this Security instrument; (b)is

this Security Instrument; and (c) agrees that

make any accommodations with regard to the terms of this Security

gnates by notice to Borrower.
N to Borrower or Lender when

governed by federal law and the law of the

of this Security Instrument or the
conflict shall not affect other provisions of thig

provisions of this Security Instrument and

a partial taking of the Property in
greater than the amount of the

plied b

or repair of the

nder in exercising

Lender and any other

Security Instrument or the Note
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18. Borrower’s Right to Reinstate,
enforcement of this Security

Instrument and the Note as ifno
ements; (c) pays all expenses incurred
ng. but not limited to, reasonabls attorrieys’ fees; and (d) takes such action

as Lender may feasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Preperty and
Borrower's obligation to Pay the sums secured by this Security Instrumant shall continue unchanged. Upon
relnstatement by Borrower, this Securiy Instrument and the obligations secured hereby shall remain fully effective as if
no accelehratlcn had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note {together with this Security
Instrument) may be sold one or more times without prior notice to Borrower, Asalp may result in a change in the entity
{known as the "Loan Servicer') that collects monthly payments due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Ncte, lfthereis a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable
law. The nctice will state the name and address of the new Loan Servicer and the address to which payments should be

made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances, Borrower shall not cay
of any Hazardous Substances on or in the
affecting the Property that is in violation of any Envi
presence, use, or storage on the Property of smai
be appropriate t¢ normal residential us

Borrower shait promptly give Lender written notica of any investigation, claim
any governmental or regulatory agency or private party involvi
Environmental Law of which Borrower has actual krowledge.
regulatory authority, that any removal or other remediation o
necessary, Borrower shall prom

ammable or toxic
ials containing asbestos or formaldehyde,
W* means federal laws and laws of the
ronmental protection.

enant and agree as follows:

Lender s ve notice to Borrower

hall gi
is Secu

@ power of sale and any
o collect all expenses incurred in pursuing
, but not limited to, reasonabie attorneys’ fees and costs of

it Lender invokes the power of szle, Lender shall execute or cause Trustee to execute a written notice of the
default and of Lender's election to cause the Property to be soid and shall cause such
which any part of the Property is located. Lender or Trustee shali give
by applicable law to Berrower and to other persons prescribed by
. After the time required by applicable law, Trustee, without demand on Borrower, shali sell the
Property at public auction to the highest bidder at the time and piace and under the terms designated in the
otice of sale in cne or more parceis and in any order Trustee determines. Trustee may postpone sale of ail or
any parcel of the Property by public announcement at the time and place of any previously scheduled sale,
nder or its designee may purchase the Property ai any sale. ‘
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attomeys' fees awarded by an appeliate court,

25. Riders to this Security Instrumen,
one or more riders are executed by Borrower and recorded t
agreements of each such rider shall be incorporated Into and sha
agreements of this Security instrument as if the rider(s) were 3 part of thi

box{ps)}
ﬁAd}ustabie Rate Rider DCondcminium Rider (14 Family Rider
Graduated Payment Rider DPlanned Unit Development Rider DBiweekly Payment Rider
Bailoon Rider Rate Improvement Rider Second Home Rider
Other(s) [specify]

BY SIGNING BELOW, Borrower acocepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower ang recorded with it.

Witnesses:
Laot [ 11
Richard J. icNeilly

/ Vs
L 00 L
ra K. McNeilily !

Lau

—_——

STATE OF OREGCN, TH County ss:

Cnthis 3R’p day of DEGEMBER, 1998 peisonally appeared the above narmed
Richard J. McHeilly and Lagra K. McNeilly

voluntary act and deed.

Before me;

Notary Putlle for Oregon

My Commission expires: //),/4/. /m
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Exhibit, "pw

STATE OF OREGON: COUNTY oF KLAMATH : .
Filed for record request of

Aspen Title
of Dec AD.,19 98 at___11:27
S— - 28

— 22227  o'clock AM., and duly
of Mortgages __on Page 45255

Bernetha G Letséh, County Clerk
By ~$ﬁm‘_g_‘m¢_\_ .
.

FEE $40.00

T e e e et et . e N.,_Aﬂ..w_“.._,w..__..-~-_.....




