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PNC Mortgage Coxp. of America

Document Operations
7% Nerth Fairway Drive

Vernon Rills, r1 60051

ACCOUNT NUMBER

TAX ACCOUNT NUMBER __WC/ 4(196 ‘ (g = M6
Prepared By: DEED OF TRUST Lender #: 700004982

John LaGrassa VA Case #: 48-6-0279690
Lombaxd, 11 60148

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

THIS DEED OF TRUST ("Security Instrument") is made on December 7, 1998 The grantor is
David L Dawson J¢ and Debrz g Dawson, as Tenants by Batireties

("Boirower™). The trustee is Stephen J. Smith, EsQ 1211 SW 5th Avenue Suite 1700 Pbrt:land, OR

("Trustee™). Ihcbcncﬁciary is PNC Mortgage Corp. of America, an Ohio Corporation

which is organized and existing under the laws of Okio » and whose
address is 75 North Pairway Drive Vernon Hills, IL 60061
) ("Lender
Hinety Pour Thousand Bight Hundred Sixty and 00/100
Dollars (U.S. $94¢,860.00 ).
dated the same date as this Security Instrument ("Note"), which provides for
payments, with the full debt, if not paid earlier, due and payable on January 3, 2029,
urity Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and ali renewals,
extensions and modifications of the Note; (b) the Payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of
sale, the following described property located in Xlamath
Lot 13, villa Saint Clair, according to the official plat thereof on file ig
of the County Recorder of Rlamath County, oregon. Tax account # 3909-014bb-00§00-000

which has the address of 4461  Bartlett Avenue, Klamath Falls [Streey, Cityj,

Cregon $7603 {Zip.Code]  ("Froperty Address");
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variations by Jjurisdiction to constitnte a uniform security instrument covering real property.
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:;
1. Payment of Principal and Interest; Prepayment ang Late Charges. Borrower shall promptly pay when dye the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.
2. Fuads for Taxes and Insurance. Subject to applicable law or 1o written waiver by Lender, Borrower shaly pay to
der on the day monthly Payments are due under the Note, until the Note is paid in full, a sum ("Funds™) for: () yearly taxes
i ity over this Security Instrument as a lien on the Property; (b) yearly leasehold Payments
OF ground rents on the Property, i Yyearly hazard or Property insurapce premiums; (d) yearly flood iasurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the Fayment of mortgage insurance premiums. These items are called "Escrow Items,
Lender may, at anyv time, collect and hold Funds in an i
related mortgage loan may require for Borrower' escrow
1974 as amendeq from time to time, 12 U.S.C. Section
» al any time,

case Borrower
shall pay to Lender the amount fBecessary 10 make up the ¢ . 7 deficiency in no more than
twelve monthly payments, at Lender's sole discretion,

Upon payment in full of alt 5 i i tly refund to Borrower any
Funds heid by Lender. If, under paragraph 21, I ender shai acquire or sel the Property, Lender, prior to the acquisition or sale
of the Property, shalj apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
thig Security Instrunens

Property
shall pay

to the person owed pa
If Borrower makes th,

Form 3038 a/9¢
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insurance Proceeds shai] pe applied to restoration or repair of the
feasible and Lender's Security is not lessened. If the restoration or
be applied 1o

, Borrower'
damage to the Propenty Prior to the acquisition sha]] pass to Lender secured by this Security Instrumen:
Immediately Pprior (o the acquisition,

6. Occupancy, Preservaticn, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shajj occtpy, establish, and use the Property as Borrower's principai residence within sixty days afier the €xecution of
this Security Instrument ang shall continge 10 occupy the Property a5 Borrower's principal residence for at least ope year after
the date of occupany, unlegs Lender otherwi be unreasonably withheld, or unjess

e in defaylt if
1o Lender (or failed

leaschold, Borrower shall comply w;
leasehold and the fee titie shall not

7. Protection of Lender's Ri
this Security Instrument, or there |
proceeding in
pay for whatever jg nes
include paying any
feaconable attorneys' feps and entering on the
7, Lender does not have to do so,

Any amounts digh

Security Instrumeny, Unless
date of disbursement gt
Fayment.

Form 3038 9/90
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amount and for the period
. Borrower shall pay

sums secured by this Security Instrument,
ing of the Property in which the fair

amoeunt of the g
befere the takin
market value of the Property
taking, unless Borrower and
be applied to the sums secured

If the Pr
award or setile a claim for damag
Lender is authorized 1o collect and apply the proceeds, at its option, ef
secured by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise a i iting, any application of proceeds to principal shall not extend or
postpone the due dzte of the monthly payments referred to in paragraphs 1 ang 2 or change the amount of such payments,

11. Borrower Not Released; Forbearance By Lender Not 3 Waiver, Extensi
of amortization of the Sums secured by this Security Instrument grant
ot operate to release the liability of the original Borrower or Borro
commence proceedings against any successor jn interes
of the sums secured by this Security Instrumens by reason of any demand
SUCCESSOrs in interest. Any forbearance by Lender in exercising any right or r
exercise of any right or remedy.

12. Successors and Assi Joint and Severaj Liability;

1 i he successors and assigns of
paragraph 17. Borrower's covenants and agreements shall be joint and
Instrument but does not ex i igni i i
Borrower's interest in

mmodations with regard to the terms of this
13. Loan Charges. If the joan secured by this Security Instrum
that law is finally interpreted so that the interest

and
loan

ITower provided for in thig Security Instrument shal be given by delivering it or by mailing
plicable law requires use of another method. The notice shall be directed to the Property Address
ignates by notice to Lender. Any notice to Lender shail be given by first class mail to
Lender's address stated herein or any other address Lender designates by notice to Borrower, Any notice provided for in
Security Instrument shall be deemed 10 have been given to Borrower or Lender when given as provided in this paragraph.
I5. Governing Law; Severability. Thic
jurisdiction in which the Property is .
conflicts with applicabta | , i
given cffect without the conflicting provision. To this end the prov
to be severable,
16. Borrower's Copy. Borrower shal] be giv
v of the Property or 3 Beneficial I
is sold or transfarred {or if a beneficiaj interest
Lender's prior writen consent, Lender may, i ire i te payment in full of all sums secured by this
Security Instrument, However, this option shal| exercise is prohibited by federal law as of the date
of this Security Instroment,
If Lender exercises this
less than 30 days from
Security Instrument. If B
permitted by this Securir
Form 3038 9/9¢
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obligations secured hereby shalf remain fully effective os if no acceleration had
not apply in the case of acceleration under paragraph 17.
Change of Lo

Hazardous Substances on or in

Property that is in violation of any Environmental Law.
Storage on the Property of small quantities of Hazardous
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender ther action by any
governmental or regulatory agency or private > ty and & Environmeqtal Law

20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Envircnmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herdicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As vsed in
this paragraph 20, "Environmental Law" ineans federal laws and laws of the Jurisdiction where the Property is located that
relate to health, sa fety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and

21. Acceleration; R
of any covenant or agreement in this Security 1 ment (but not prior to acceleration under paragraph 17 uniess
applicable law provides otherwise). The notice shall specify: () the default; (b) the action required to cure the default;
(c) & date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in zcceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a cou ion ult or any other
defense of Borrower to acceleration and sale. If i i i
Lender, at its option, may require immediate pa
further demand and may invoke the power of sal
entitled te collect all expenses incurred in pursuing the remedies provided in
to, reasonable attorneys' fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender's election to cause the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the Property is located. Lender or T rustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms d i sale in one or more parcels and in any order
Trustee determines, T 3 of the Property by public anneuncement at the time
and place of any previously scheduied sale.

Trustee shall deliver to the purchas
expressed or implied. The recitals in the
therein. Trustee shall apply the proceeds of the sale in the following order: (2) to all expenses of the sale, including, but
not limited to, reasonable Trustee's and attorneys' fees; (b} to all sums secured by this Security Instrument; and (c) any
excess to the person or persons legally entitled to it,

22. Reconveyance. Upon payment of all sums secured
reconvey the Property and shall surrender this Securi
Instrument to Trustee. Trustee shali reconvey the Property without warranty and
entitled to it. Such person or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without convevance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law.

» Attorneys' Fees. As used in this Security Instrument and in the Note, "atorneys' fees” shall include any attorceys’
fegs awarded by an appellate court. Form 3038 9/90
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[Check npplicable box(es)] .
(] Adjuscable Rate Rider [_] Condominium Rider [ 1-4 Family Rider
[ Graduzted Payment Rider Plannec Unit Development Rider || Biweekly Payment Rider
L Balloen Rider [ Rate Improvement Rider Second Home Rider
(x] vA Rider L] otherts) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and
in any rider{s) executed by Borrewer and recerded with it. :

Witnesses: @[ O L Q( LA}W)AA/ (Seal)

{
David L Dawson U -Borrower

m&% - (Seal)

Debra S8 Dawson -Borrower

(Seal)
-Borrower

STATE OF OREGON, Klamath County ss:
Onthis Sth dayof December 1998 > personally appeared the above named

David L. Dawsor’ and Debrs s. Dawson and acknowledged
the foregoing instrument tobe ~ their voluntary act and deed.

My Commission Expires: 12-20-98
(Official Seal)

Notary Public for OrcgoU

Page 8 of & Form 3038 9/90




VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
Lender #: 700004982 VA Case #: 48-6-0279690

NOTICE: THIS LOAN IS ASSUM
WITHOUT THE APPROVAL OF THE DEPARTMENT
OF V%TERANS AFFAIRS OR ITS AUTHORIZED

THIS YA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this7th day
of December , 1998 > and is incorporated into and shall be deemed to amend
and supplement the Mortgage, Deed of Trust or Deed to Secure Debt (herein "Security Instrument") dated
of even date herewith, given by the undersigned (herein "Borrower") to secure Borrower's Note to
PNC Mortgage Corp. of America, an Ohio Corporation

(herein "Lender") and covering the Property described in the Security Instrument and located at
4461 Bartlett Avanve
Klamath Falls, OR 97603
{Property Address}

agreements made in the

guaranteed or insured under Title 38, United States Code, such Title
and in effect on the date hereof shall govern the rights, duties and

the secured indebtedness
pursuant to Covenant 17 of the Security Instrument, are hereby amended or negated to the extent necessary
to coaferm such instruments to szid Title or Regulations.

MULTISTATE VA SUARANTEED LOAN AND ASSUMFTION POLICY RIDER

&-Pszau (8705) 1185
™
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LATE CHARGE: At Lender R ; i "late charge" not exceeding four per centum
(4%) of the overdue payment i {15) days after the due date thereof to cover the
€XIra expense involved in i

the proceeds of upy

surtici

An authorized transfer ("assumption"
agreements as set forth below:

(2) ASSUMPTION FUNDING FEE: A fee equal to one-half of
loan as of the date of transfer o
its authorized agent, as
at the time of transfer,
shail bear interest

Q«PSNU {3705)




sequently revising the holder's o
unt of this charge shall not exceed

{c) ASSUMPTION INDEMNITY LIABILITY: I£ this obligation is assumed, then the assumer hereby
agrees to assume all of the obligations of the veteran under the terms of the instruments creating and
securing the loan. The assumer further agrees to indernnify the Department of Veterans Affairs to the

guaranty or insurance of the indebtedness creaied by this

IN WITNESS WHEREOF, Borrower(s) has executed this VA Guaranteed Loan and Assumption Policy
Rider.

NN DS O\

David L Dawson U Debra S Dawson -Borrower

-Borrower

-Borrower

-Borrower . -Borrower

&*SSQU {8705) Page 3 of 3
T

STATE OF OREGON: COUNTY OF KLAMATH: s¢

Filed for record at request of Amerititle the 14th

of o Decembor ___AD, 9 98 __at 11:15  o'clock ___ A. M. and duly recorded in Vol. __M98 ,
of .

FEE

Mortgages onPage _ 45532
ernetha G. Letsch, County Cierk
50.00 By /A, m&m, iz s
$ + T




