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DEED OF TRUST

__THIS DEED OF TRUST ("Security Instrumant" Is made on Déﬂem 667“ &/ ?%’. The grantor is
Roger T. Schmidt and Caralyn.Jean Schmidt S he o

4

A . (‘Borrower?).
Thatrusteels AmeriTitle » . ) _ . (Trustee").
The beneficiary is Forest Prodicts Federal Credit Union, - which is orgarnized and
existing under the laws of Oregon ‘ . and whose address
Is P.G. Box 1179, Klamath Falls, OR 97601 "~ {'Lender?).
Borrower owes Lender the principal sumof Fifty Two Thousand Doilars and na/100

‘ ‘ Dollars (U.S. $52,000. 90 ). Thisdebt is

evidenced by Eomower's note dated the same date as this Security Instrument ('Notea, which provides for monthly
payments, with the full debt, if not paid eariier, due and payable on January 1, 2009 . This Security
Instrument secures to Lender: (a) the repaymant of the debt evidenced by the Note, with interest, and all renswals,
extensions and modifications of tha Note; (b} the payment of ail other sums, with interest, advanced under paragraph 7
to protect the security of this Security instrument; and {c) the performance of Borrower’s covenants and agreements
undar this Security Instrument and the Note. For this purpose, Borrower irrevocabiy grants and conveys to Trustee, in
trust, with power of sale, the following described property located in Klamath
Caunty, Oregor:

A garcel of Tand in BUENA VISTA ADDITION, containin > Block 3,
Lot 1. Block 4 and portion of vacated Crater St ; more particularly described
as foflows: Beginning at a 1/2" heast corner of Lot 9, Block
3, thence South 00 degree; 00’ 192.49 feet to a 1/2" iron ﬁin; thence
South 83 degrees 06’ Q0" West 75.35 feet to a 172" iron pin; thence orth 06
degrees 54/ West 120.62 feet to a point; thence North 47 degrees 31’ 02" Fast
121.11 feet to the point of beginning. , :

which has the address of 727 Buena Vista , Klamath Falls
: : ([ Streat] . v Gy}
Oregon 97601 ("Property Address™;
[Bp Code] :
TOGETHER WITH all the improvements now or hereafter erected on the property, and all eésements,

appurtenances, and fixtures now.or hereafter & part of the property. All replacements and additions shall also be
covered by this Security Instrument. Ail of the foregoing Is referred to in this Security Instrument as the “Property."

BORROWER COVENANTS that Borrower.is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Propertyis Lmencumbered, except for encumbrances of racord. Borrower
warrams and wil defend generally the title 10 the Property against all claims and demands, subject ic any

encumbrances of rec
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THIS SECURITY INSTRUMENT combines uniform covenants for nationat use and non-uniform covenants with
limited variations by iurisdiction 10 constitute a unform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant,and agree asfollows: ;.o o oo

1. Payment ot Principsi and intorest; Prepayment and Late Charges. Borrower y pay whendue
tr:\e principal ot and interest on tha debt evidenced by the Noteand any prepayment and iate charges due under the'
ote. i v

2 Funds for Taxes and insurance. Subjectio appiicable law orta.a witten waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due.under the Nots, unti the Note is pald in full, asum {(*Funds") for: @)
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
{easehold payments of ground rents on the Property, if any; {c) yearly hazard or property insurance premiurns; (d)
yearly flood insuran ce premiums, it any; () yearly mortgage insurance premiums, if any; and {f) any sums payable by
Borrawer to Lendet, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These tems are calied “Escrow ltems.” . at any time, collect and hold Funds inan amount not
to exceed the maximum amount a iender fora federally relat joan may require for Borrower's esCrow
account under the tederal Real Estate Settiernent Procedures Actof 1974 as amended from time to time, 12U.8.C. 8§
2601 et seq. (RESPAT), unless anot unds sets a lesser amount. If so, Lender may, at any
time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow items of otherwise in
accordance with applicable law. .

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
{including Lender, if Lender is such an institution) or in any Federal Home {oan Bank. Lender shall apply the Funds to
pay the Escrow Ltems. Lender may not charge Borrower for hoiding and applyi Funds, annually analyzing the
escrow account, or verifying the ESCrow items, uniess Lender pays Bol i d applicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real astate tax reporting service used by Lender in connection with this loan, uniess applicable law
provides otharwisa. Uniless an agreement is made or applicable law requires interest 1o be paid, Lender shall not be
required to pay Bomrower any interest of garnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shail be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit 1O the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

if the Funds held by Lender exceed the amounts permitted to be icable law, Lender ghail account to
Borrower for tha axcess ance with the requirements cable law. ifthe amount of the Funds held
by Lender at any time is the Escrow ltems when due, Lender may so notify Borrower in writing, and,
in such case Bor 1 essary 10 make up the deficiency. Borrower shall make up

the deficiency in no moré than tw 1 ender’s soie discretion.

Upon payment in full of ali sums i er shall promptly refund to Borrower any
Funds heid by L& . i, Z i rty, Lender, prior to the acquisition
or sale of the Property. sale as a credit against the
sums secured by this Security instrument.

3. Application ot Payments. Unlass appiicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shait be applied: first, to any prepayment charges due under the Note; second, to amounts payable
undar paragraph 2; third, to interest due; tourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shell pay all taxes, sssessments, charges, fines and impositions attributable to the
Property which may attain priotity over this Security Instrument, and leasehold payments of ground rents, if any.
Bomower shall pay these obligations In the manner provided in parag ,ori i

shall pay them on time directly to the person owed payment. Borrower shall promptly furnis

amounts to be paid under this paragraph. 1f Borrower makes thes2 payments directly, Borrower shall promptly furnish
1o Lender receipts avidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument uniess Borrower: (@)
agrees in writing to the payment of the obligation securad by the lien in a manner acceptable to Lender; (b) contests in
gacd faith the lien by, or defends against enforcernent of the lien in, legal proceedings which in the Lender's opinion
operata to pravert the enforcement of the lien; or (c} secures from the holder of the lienan agreement satisfactory to
Lender subordinating the lien to this Security Instrument. 1f Lender determines that any part of the Property is subject
1o a lien which may attain priority over 1his Security Instrument, { ender may give Berrower a notice identifying the iien.
Borrower shall satisfy the lien or take one or more o the actions set forth above within 10 days of the giving of notice.

5. Hazerd or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured agalnst loss by fire, hazard ¥ e term "extended coverage” and any other h

ncliding floods of fooding, for whic insurance. This insurance s & maintained in the amounts
and for tha periods that Lender requl i the insurance shall be chosen by Borrower
subject 10 Lender's approval which shall not be unreasc i . ower fails to maintain coverage described
above; Lender may, at Lender's option, obtain coverage nder's rights inthe Property in accordance with

paragraph 7.
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All insurance policies and renewals be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the rigint to hold the poicies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receip*s of paid premiums and r wal noticss. In the event of loss, Borrower shall give prompt notice to the
insurance carrier and Lender. | 8y miake proof of loss i ot iade ade prompt 'y by Borrower. ]
Inle r and Barmow FTopdIr s sonsoSUraNCe Procesds shall be applied to restoration of regalr
oftha,P\rope‘ny‘qana‘ge;d, I the restoration orre pairls econom cally feasible and Lender's security Is notlessened. i
the restoration or repairis not eccnomically feasible or Lender's securtty would be lessened; the insurance proceeds
shall be appiied to the sums ecured by this Security Instrument, whether or not then due, with any excess paid to
Borrower. ' it Borrower abandons the Property, ordoes not answer within-30 days.a notice from Lenderthatthe - . -
Insurance carrier has offered 1o sattie a clalm, then Lender may colfect the Insurance proceeds. Lender-may use the
proceeds to repair or restore the Property orto pay sums secured by this Security instrument, whether or not then due.
The 30-day period will begin when the notlce Is given. R : :

* Unless Lender and Bamower

damage to the Property prior to the acquisition shall
Instrument immediately prior to the acguisition.

ich are beyond Borrower's control.
Borrower shall not destray, da i deteriorate, or commit waste on the
Propesty, Borrower shail be in action or proceeding, whether civil or criminal, is begun that in
Lender's good faith judgment could resuit in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender’s security interest’ Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, preciudes forfelture of the Borrower's interest in the Property or other materiai impairment of the lien
created by this Security instrument or Lender's security interest. Borrower shall also be in default if Borrower, during the
ccurate information or statements to Lender (or failed to provide
Y the Note, including, but not limited to,
g Borrower's occupancy of the Property as a principal residence. if this Security Instryment
Is on a leaseheid, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the
Property, the leasehold and the fee titie shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fails to
. ; : sal !

if Lender required morigage insurance as a condition of making
shall pay the premiums req

sum e
rage Ia

gent may make reasonable entries upon and inspections of the Property. Lender

@ of or prior to an inspection specifying reasonable cause for the inspection.
The proceeds of any award or claimfor qu r

! or other taking of any part of the Property, or.

nd shall be pald to Lander, .
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the Property, the proceeds shall be ied to the sums secured by this Security
s, with any axcess paid to Borrower%ha event of a partial taking of the Property in
Fropey immediately bofore the takir ual to or greater than the amount of the
ment immediataly baf erand Lender otherwise agree
fe proceeds muitiplied by
King, divided by (b) the fair
id to Borrower. - in the evenit ofa
before the taking Is less than the
taking, unfess Borrowerand Lender otherwise agree in writing or
- tha proceeds shall be applied to the sums secured by this Security instrument
ornot the sums are then due. e ' >
i the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
ke an award or settle a claim for damages, Borrawer fails to respond to Lender within 30 days after the date the
notice is given. Lender Is authorized to collect and apply the roceeds, at its option, sither to restoration or repair of the
Horrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the cue date of the monthiy payments referred to in paragraphs 1 and 2 or change the amount of such

payments.

Instrument or the Note without that Borrower’s consent,

13. Loan Charges. Ifthe loan secured by this Security Instrument is sub
charges, and that law is finally interpreted so that the int
cannection with the loan exceed the permitted jim

15. Governing Law: Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Propenty is located. In the event that any provision or clayse of this Security Instrument or the
Note conflicts with applicable iaw, such conflict shall no: affect other provisions of this Security instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are daclared to be saverable,

18. Bormrower's Copy. Borrower shall be glven one conformed copy of the Note and of this Security Instrument,

17. Transter of the Property or a Beneficial Interest in Borrower. if o)l or any part of the Property or any interest

erred (or if a beneficial Interest In Borrower is sold or transferred and Borrower is not a natural
nder's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prahibited by
federal law as of tha daie of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
T must pay all sums secured

ot less than 30 days from the date the notice Is delivered or mailed within which Borrowe

by this Security fnstrument. if Borrower fais to pay thess sums prior to the expiration of this period, Lender may invoke
any remedies permitted by/this Security lnstrqment without further notice qr_'giemand on_Bormwe;.
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18. Borrower's Right 1o Reinstate.
enforcement of this Security_' instrument di

19. Sale of Note; Change of Lcan Servicer. Tha Note or a partlal interest in the Note
Instrumant) may be sold one or more times without prior notice to Borrower.
(knovm as the "Loan Setvicer) that collects manthly payments due under
r more changes of the Loan Servi

(together with this Security

A sale may resultin a change in the entity
the Note and this Secy

rity Instrument, There
cer unrelated io a sale of the Note. Ifthereis a change of the Loan
given written notice of the ch

ange in accordance with paragraph 14 above and applicable
state the name and address of the new Loan Servicer and the address to which payments should be
made. The notice will also contain ary other information required by applicable faw.
20. Hazardous Substances.

perty of smal
hormal residential uses and to maintenance of the Property.

Borrower sha prompty give Lender written notice of any investigation, claim, demand, lawsuit ¢ other

any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which

Borrower has actug) knowledge. if Borrower learns, or is notified by anv savernmental or
regulatory authority, y azardous Substance affecting the Property is
with Environmental Law.

action by

exscute or cause Trustee to exacute a wrliten notice of the
Lender’s elsction to cause the Propert

Y to be sold and shall cause such
which any part of the Property is located. Lender or Trustee shall give
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Trusteo shall deliver to the purchaser Trusiee's deed conveying the Property without any covenant or
warranty, exprassed or implled. The reclials in the Trustee’s deed shail be prima facle evidence of the truth of
tive statements made therein. Trustes shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, Inclieding, b ﬁmhaxf reasonable Trustee's and attorneys’ fees; (b) to all sums
sacured by thia Security Instrumient; and (c) any excess io the person or persons legally entitled toit.

. .22 Reconveyance. Upon payment.of all sums secured by this Security Instrurnent, Lender shall request Trustee
ta reconvey the Property and shall surrender this Security, Instrument and all notes evidencing deht secured by this
Security instrument 1o Trustes. Trustee shall reconvay the Proparty without warranty and without charge to the person
or persons legally entitied to it. - Such person or-persons shall pay any reccrdation costs.. : L '

23. Substitute Trustee. Lendar may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to ail the title,
powaer and duties conferred upon Trustee herein and by applicable law. - S

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys’ fees” shall include any
attormeys’ fees awarded by an appellate court, :

25. Riders to this Security instrument, : :

If one or more riders are executed by Borrower and recorded together with this Security Instrument, the covenants and
agreements of each such rider shall be Incorporated into and. shall amend and supplement the covenants and o
agreemaents of this Security Instrument as if the rider(s) were a part of this Security Instrument. [Check applicable

bax(ﬁ)] . : . -

Adjustakble Rate Rider ] DCondominium Rider Ll -4 Family Rider
LlGraduated Payment Rider . - Optanned unit Davelopment Rider DBiweekly.Payment Rider
[IBafioon Rider © -+ [Rate improvement Rider - - DSécbnd Home Rider
Uother(s) [specify] P S o T
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security

Instrument and in any rider(s} executed by Borrower and recorded wi;h it.

Witnesses: ' W\
“l_gng;‘/ J —(seal)
Rogerc}. Schmidt Borower

Carelyn Jedn: ‘

4o . Bok:w‘ ¢ This UneFarAcknov:iedgn;?M} s -

STATE OF OREGON, P : L o . ...County ss:

On this g“i day Mé\’/; / 9‘73 , personally appearéd the above named
Roger 7. Schmidt and Carolyn Jean Schmidt S

(GIECIALSEAL T . Bgforemet ) .
b MY COMMSSION EXPIRESINOV 16,793 U e« A

and acknowledged the foregoin '.*ns‘teiif to be their voluntary act'and deed.

L

Notary Public o Oregon L
M Conmssensoves ///6f49
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STATE OF OREGOM: COUNTY OF KLAMATH :  ss.

Filed for record at recuest of Amerititle the l4th day
of ______ Decembar A.D., 19 98 at 11:15 o'clock A M., and duly recorded in Vol. ___M98
of Mortgages onPage_ - 45541

Bernetha G. ?tsch, County Cierk
FEE $35.00 By ___gzz:z%zm ~ Rbaer




