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NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE
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OR ITS AUTHORIZED AGENT. '

IS DEED OF TRUST ("Security Instrument”) is made on December 4, 1998 . The grantor is
J bt ldd?

4 Ludwig and Tamera Ludwig, husband and wife as Joint Tenants
({ Michae
¥ ("Borrower™). The trustee is Michael D. Hitt 2200 First Intérstate Plaza Tacoma, WA 98401

("Trustee"). The bereficiary is PNC Mortgage Corp. of America, an Ohio Corporation

which is organized and existing under the laws of Ohio , and whose
address is 75 North Pairway Drive Vernon Hills, IL 60061

("Lender™). Borrower owes Lender the principal sum of
One Rundred Ninety Pour Thousand Six Hundred Seventy and 00/100

Doliars (U.S. $194,670.00 ).

This debt is evidenced by Borrower's note dated the same date as this Security Instrument (“Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on January 1, 2029,
This Security Insoument secures to Lender: (2) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of
sale, the following described property located in Xlamath County, Oregon:
Sea Legal Description Attached

whiclx has the address of 1839 ¥elanie Court, Klamath Falls [Street, Cityl],
Oregon 27601 [ZipCode}  ("Property Address");
QREGON-Single Family-ENMA/FHLEC UNIFORM
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ANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal and Iaterest; Prepayment and Late Cha
principal of ang interest o

Payment of mortgage insurance premiums. These items are called “BEscrow Items_ "
Funds in an amount not to exceed the maximum amount a lend
er the federal Real Estate Settlement Procedures Act of
RESPA"), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, i in an amount not to exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of current data and
Escrew Items or otherwise in accordance with applicable law. )
d in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow lItems. Lender may not charge Borrower for holding and applying the Funds, annually apalyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicabie law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds,
Borrower and Lender may agree in writing, however, that interest shail be paid on the Funds, Lender shall give to Borrower,
i an annual accounting of the Funds, showing credits and debits to the Fands and the purpose fo
pledged as additional security for all sums secured by this Security
by applicable law, Lender shall account to Borrower
requirements of applicable law. If the amount of the Funds held by Lender at any
ms when due, Lender may so notify Borrower in writing, and, in such case Borrower
to make up the deficiency. Borrower shall make up the deficiency in no more than
tweive monthly payments, at Lender's sole discretion,

Upon payment in full y this Security Instrument, Lender shall premptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or seli the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument.

3. Applicatioa of Payments.
! and 2 shall be applied: first, to
third, to interest dus; fourth, to principal due; and las

4. Charges; Liens. Borrower shali pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shal} promptiy furnish to Lender ali notices of amounts to be paid under this paragreph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing t

Borrower shall promptly discharge any lien which has priority over this Security lnstrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner aceeptable to Lender; (b) contests in good faith the lien
by, or defends agaiast enforcement of i i which in the Lender's opinion operate to prevent the
enforcement of the Hen: or (c) secures i greement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject 10 2 lien which may attain priority over
this Security Instrumest, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions st forth above within 19 days of the giving of notice,

Q Form 3038 9/30
:gaV(OR) 980301 Page2 ot § Initiale: '




floods or flooding,
that Lender regui

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shail occupy, establish, and use the Property as Borrower's principal residence within sixty days after the
this Security Instrumnent and shall continue to occupy inci i
the dare of occupancy, unless Lender otherwise agrees i
extenuating circumstances exist which are beyond
Property, allow the Property to deteriorate, or A i any forfeiture
action or proceeding, ivi i i good faith judgment could result in forfeiture of the
Property or othervrise materially impair the lien created by this Security Instrument or Lender's security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or Pproceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender's security interest, Borrower shall also be in default if
Borrower, during the loan application procass, gave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in congection with the joan evidenced by the Note, including, but not limited
10, representations concerning Borrower' s occupancy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with all provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there isa igni Lender's rights in the Property (such as a
proceeding in bankrupicy, probate, for condemnati i egulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions may
include paying any svms secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys' fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursemert at the Note rate and shall be payable, with inserest, upon notice from Lender to Borrower requesting

erage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage subs tantially equivaleat to the mortgage insurance previously in effect, at a cost substantially equivalent to the
<ost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer
substantially equivalent mortgage insurance coverage is not available, Borro
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
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payments may no longer be required, 2t the option of Lenider,. if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obiained. Borrower shali pay”
the premiums required to maintain mortgage insurance in effect, or ta provide a Joss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shail give
Botrower notice at the time of or prior to an inspection specifying reascnable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicabie lew otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settie a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs ! and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not 2 Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrewer or Borrower's successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the origina! Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does uot execute the Note: (a) is co-signing this Security Instrument cnly to mortgage, grant and convey that
Borrower' s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard o the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (2) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums aiready collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reductior: will be treated as a partial prepayment without any
prepayment charge under the Note,

14. Novices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shail be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deeraed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given Cfr;raab \ivithom the corflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be sev 2. .

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
i sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this cption, Lender shall give Borrower notice of acceleration. The notice shail provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrowsr fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.
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[::]}Adjustablcm Rider M

Condominium Rider
»d Payment Rider

Planned Unit Development Rider ]
{_I Ballocn Rider |

Rate Improvement Rider

X1 VA Riger L Othergs) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the
in any rider(s) executed by Borrower and recorded with it
Witnesses:

STATE OF OREGON, Klamath .
Onthis 8th dayof November 1998

Michael Ludvig ang Ta

mera Ludwig
the foregoing instrument to be

their voluntary act and deed,

Notary Public for Opel

] 1-4 Family Rider
Biweekly Payment Rider
Second Home Rider

terms and covenants contained in this Security Instrument and

County ss:
» personally appeared the above named

and acknowledged
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
Lender #: 700003048

VA Case #: 48»6-0279054
TICE:  THIS LOAN IS NOT ASSUMABLE
THOUT THE APPROVAL OF THE DEPARTMENT
F VETERANS AFFAIRS™ OR ITS AUTHORIZED
AGENT,
THIS VA GUARANTEED LOAN AND

of Decembey

L 4

vender”

Melanig Cour
Klamath Falls, oRr 57601

[Property Address)

NANT: In addition to the covenants and

eI Covenant and agree as follows;
secured hereby be 8uaranteed or insyreq under Title 38, United States Code, such Title
flect h

on the date hereof ghaj govern the rights, duties and
Security Instrum,

agreements made in the

&-Psuu {#705)
B
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THE PROPERTY: This ioan mzy pe declared immediately due and Pbayable upon transfer
of the Property securing such loan to any transferee, upjess the acceptability of the assumption of the Igpap
is established pursuant to Section 3714 of Chapter 37, Title 38, United States Code.

An authorized transfer ("assumpxz?on") of the Property shall also be subject to additional Covenants and
agreaments as set forth below:

{a) ASSUMPTION
loan as of the date of

&-«PSS&U (3705)
™




lished by
37, Title 38, United States

-Borrower

&.Fszau (3705)
b
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Order No.: 46069-KR

" asco

EXHIBIT "A"
LEGAL DESCRIPTION

Lot 12 in Block i of TRACT NO. 1182 GREEN KNOLL ESTATES, accerding
to the official plat thereof on file in the office of the County Clerk of
Klamath County, Orsgon.

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of Amerititle _ the 14th day
of ______Decepher AD. 1998 at 3:31 _ o'clock P. M., and duly recarded in Vol. ___M98 .
of Mortgages onPage __ 45691

Bemetha GKLetsch, County Clerk
FEE  §55.00 By_zﬁzﬂam Araal




