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DEED OF TRUST

THIS DEED OF TRUST {"Security Instrument” )is made on DECEMBER 07, 1998
The Grantoris PATRICK MCLAUGHL IN AND SUSAN MCLAUGHL IN

("Barrower™). The trusteeis AMER|T|TLE

{"Trustee). The beneficiarvis  BANK OF AMERiCA, FEDERAL SAVINGS BANK
which is organi zed and existing under the laws of THE UNITED STATES OF AMERICA .’
and whose sddress is 21000 N.¥. EVERGREEN PARKWAY , HiLLSBORO, OR 97124

("Lender"). Borrower owes Lender the principal sum of
SEVENTY SEVEN THOUSAND EIGHT HUNDRED AND 007100

Dollars (US. § 77,8C0.00 ). This debt is evidenced by Borrower's note dated the same date as
this Security Instrument ("Note"}, which provides for monthly payments, with the full debt, if not paid
earlier, due and zayable on JANUARY 01, 29 . This Security Instrument secures to
Lender: (a) the Tepayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
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, With interest, advanced under paragraph 7 to
ment; and {¢) the performance of Borrower’s covenants and
Instrument and the Note, For thig purpose, Borrower irrevacably grants and
conveys tgn Trustee, in trust, with power of sale, the foﬂowing described - property located ip
KLAMATH County, Oregon:
LOT 16 ! 10N TO Kia
ACCORDH
CL

LAMATH FALLS
{Street, City), Oregon

{ the pro
the foregoing

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property ang that the Property is unencumbered, except for encumbrances of

record, Borrower warrants and wilj defend general] ¥ the title to the Property against all claimg and demands,
subject to any ord.

THIS )

uniform
ring real

UNIFORM Ccov

L Payment of
when due the princ;
due under the Note.

2. Fuads for Tayes urance. Subject 1o applicable law gp 0 a written waiver by Lender,
rrower shall pay 1o Lender on the day monthly payments are due under the Note, until the Note is paid in
full, a sum ("Funds™) for: (a) yearly taxes and assessments which may attain priority over this Security
Instrument ag 4 lien on the Property; ( b) yearly leasehold und rents an the Property, it any;
{c} yearly hazard or property inscrance Premiums; (d) y, , if any; (e) yearly
mortgage insurance premiums, if any; and {f) any sums pav ; Y i rdance with

&t seg. ("RESPA"), unless another Jaw that applies

any time, collect and hold Funds in an arnount not
amount of Funds due on the basis of current data an,
ltemsor otherwise in accordance with applicable law.
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rge, ng o
debits 10 the Funds angd the purpose for which each debit 1o the Funds wag
additicnal Security for aj] SUms secured by this Secun'ty Instrument.

If the Fungs held by Lender exceed the amounts Permitted to be held by applicable law, Lender shall
dccount to Borrower for the excess Funds iy accordance with the requirements of applicable law. ¢ the
amount of the Funds helg by Lender at any time is not sufficient to pay the Escrow Items when duye, Lender
may so notify Borrower in writing, and, in such ¢ase Borrower shall pay to Lender the amount necessary to
make up the deficx'ency. Borrower shall make up the defx'ciency in no more than twejve monthly Payments, at
Lender's sole discretion,

Upon Fayment in fui] of 4 Sums secured by

wer any Funds held by Lender, If,
Prior to the acquisiti
or sale as a credit 5

3. Applicati
Lender under
0 amounts Fayable under
charges dye under the Note,

4. Charges: Liens. Bogr

any other hazards,
Maintained in 14, : peri (L} ires, i Providing the
instirance shali be ¢ / ubg ’ ; i ably withheld,
itB ; i intai - 5 ibed Le : , jon, .

All insurance policies z : i dard mortgage
clause. Lender shall hav i ici als. If Lender requires, Borrower shali
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promptly give 1o Lender aji receipts of paid premijums and renewsl notices. In the event of loss, Borrower
shali give Prompt notice to the insurance carrier and Lender. Lender May make proof of loss jf N0t made
promptly by Borrower,

Unless Lender and Borrower i in writing, insurance proceeds shal] pe applied to
restoration or repair g : , if the restoration or repair is economically feasible and

nder’s security is not lessened, It ration or repair is not economically feasible o Lender’s security
would be lessened, the Insurance Proceeds shal] be applied to the Sums secured by this Security Instrument,
whether or not then dus, with any excess paid 1o Borrower. Ir Borrower abandons the Property,
answer within 30 days a notice from Lender that the insurance carrier has offered to settle a
Lender may collect the insurance proceeds. Ler der may i
0 pay sums secured by thig Security Instrument, whethe,
the notice g given,
ing, any application of Pproceeds to principal shall not
referred to ip Paragraphs 1 and 2 o change the
Payments. If under he Property is acquired by Lender, Borrower’s right 1o any
insurance policies and proceeds resulting from damage to the Property Pricr to the acquisition shal| pass to
Lender to rhe extent of the sumg Secured by this Security Inst i iately prior to the acquisition,

6. Occupancy, Prescrvation. Maintensnce and Protection of the Property; Borrower’s Loan
Application; Leasshoids, Borrower shail Occupy, establish, and Use the Property ag Borrower’s principal
residence within Sisty days after the i i ity Instrument and shall continye 0 occupy the
Property ac 3 » unless Lender

Borrower's cont
perty to deteriorate, or commi

'S contained in th;
Lender's rights in the

€ paying any sums secured by

ing reasonable attorneys’ feeg

and entering on the Property 1o mak, action under thig paragraph 7,
Lender does not have to do so,

Any amouats disbursed by Lend i itional debr of Borrower

secured by this Security Instrument, U Borrow terms of payment, these

i be payable, with interest,

Form 3 879
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8. Mortgage Insurance. If Lender required mortgage insurance as 2 condition of making the loan
secured by this Security Instrument, Borrower shall pay the premiums required to maintain the mortgage
insurance in effect. If, for any reason, the morigage insurance coverage required by Lender lapses or ceases to
be in effect, Borrower shal pay the premiums required to obtain coverage substantially equivalent 1o the
mortgazge insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the
mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substanrially equivalent ™MOrigage insurance coverage is not available, Borrower shall pay to Lender each
month & sum equal to onetwelfth of the yearly mortgage insurance premium being paid by Borrower when
the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments asa
loss reserve in lieu of mortgage insurance, Loss reserve payments may no longer be required, at the option of
Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by
an insurer approved by Lender again becomes available and is obtained, Borrower shali pay the premiums
required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for
mortgags insurance ends in accordance with any written agreement between Borrower and Lender or
applicable Jaw.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property.
Lender shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the
inspection,

10. Condemnation. The proceeds of any

the sums secured by this
Security Instrument, any excess paid to Borrower. In the event of a partial taking
of the Property in which the fai market value of the Property immediately before the taking is equal to or
greater than the amoun: of the sums secured by this Security Instrument immediately before the taking,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shail be
reduced by the amcunt of the proceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. I the event of a partial taking of the Property in
which the fair market valye of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower snd Lender otherwise agree in writing or upless
applicable law otherwise provides, the proceeds shail be applied to the sums secured by this Security
Instrument whether of rot the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor
offers to make an award or seitle a claim for damages, Borrower fails to respond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to

toration or repair of the Property or to the sums secured by this Security Instrument, whether or not then
due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend ar postpone the due date of the monthiy payments referred 1o in paragraphs | and 2 or change the
amount of such payments.

I1. Borrower Not Relcased; Forbesrance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to any successor in interest of Borrower shall not o ty of the original Borrower or
Borrower’s successors in interest. i 1
Successor in i

’ 8 9/39
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12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Barrower, subject to the provisions of paragraph 17. Borrower’s covenants and agreemenis shall be joint and
several. Any Borrower who cosigns this Security Instrument but does not execute the Note: {a) is cosigning
this Security Instrument only to mortgage, grant and convey that Borrower’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (¢} agrees that Lender and any other Borrower may agree to extend, modify, forbear or make
any accornmodations with regard to the terms of this Security Instrument or the Note without that Borrower’s
consent.

3. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets
maximurmn loan charges, and that law is finally interpreted so that the interest or other loan charges collected
or to be collected in connection with the loan exceed the permitted limits, then: (a) any such loan charge shai!
be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose
to make this refund by reducing the principal owed under the Note or by making a direct payment to
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another method. The
notice shall be directed to the Property Address or any other address Borrower designates by notice to Lender.
Any notice to Lender shall be given by first ciass mail to Lender’s address stated herein or any other address
Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed
to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the
law of the jurisdiction in which the Property is located. In the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of
this Security Instrument or the Note which can be given effect without the conilicting provision. To this end
the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given cne conformed copy of the Note and of this Security
Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property
or any inlerest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and
Borrower is not a natural person) without Lender’s prior written consent, Lender may, at its option, require
immediats payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the
right to have enforcement of this Security Instrument discontinued at any time prior to the earlier of: {a) §
days (or such other period as applicable law may specily for reinstatement) before sale of the Propesty
pursuant to any power of sale contained in this Security Instrument; or (b) entry of a judgment enforcing this
Security Instrumeat. Those conditions are that Borrower: (a) pays Lender all sums which then would be due
uader this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any
other covenants or agresments; (c) pays all expenses incurred in enforcing this Security Instrument, including,
but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably reguire to
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assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to
pay the sumns secured by this Security Instrument shsll continue unchanged. Upon reinstatement by Borrower,
this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration
had accurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with
this Security Instrument} may be sold one or more times without prior notice to Borrower. A sale may result
ir: 2 char.ge in the entity (known as the *1oan Servicer") that collects monthly payments due under the Note
and this Security Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change in
accordance with paragraph 14 above and applicable {aw. The notice will state the name and address of the new
Loan Servicer and the address to which payments should be made. The notice will also contain any other
intormation required by applicable law.

30. Hazardous Substances. Borrower shell not cause or permit the presence, use, disposal, storage, or
release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property that is in violation of any Environmental Law. The preceding two sentences
shall not apply to the presence, use, of StOrage on the Property of small quantities of Hazardous Substances
that are generally recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If Borrower learns, or
is notified by any governmental or regulatory authority, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleun products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials. As used in this paragraph 20, "Eavironmental Law” means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental
protection.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

71, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument (but not
prior to accelerstion under paragraph 17 anless applicable law provides otherwise). The notice shall
specify: (a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days
from the date the notice is given to Borrower, by which the default must be cured; and (d) that
failure to cure the defauit on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to bring a court action to
assert the non-existence of a default or any other defense of Borrower to acceleration and sale. If the
default is not cured on or befere the date specified in the notice, Lender, at its option, may require
immediate payment in full of 21l sums secured by this Security Instrument without further
demand and may invoke the power of ssle and any other remedies permitted by applicable law.
Lender shall be entitled to collect all expenses incurrzd in pursuing the remedies provided in this
paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of titleevidence.

If Lender invokes the power of sale, Lender shall cxecute or cause Trustee to execute 2 wriiten
notice of the occurrence of an event of default and of Lender’s election to cause the Property to be
sold and shall cause such notice to be recorded in esch county in which any part of the Property is
located. Lender or Trustee shall give notice of sale in the manner prescribed by applicable law to
Borrower and to other persons prescribed by applicable law. After the time required by applicable
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law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of szie in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled ssle. Lender or
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidencs of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: {a) to all expenses of the sale, including, but not limited to, reasonable
Trustee's and sttorneys’ fees; (b) to ail sums secured by this Security Instrument: and {c) any excess
to the person or persons legaily entitled to it,

22, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shal} request
Trustee 10 reconvey the Property and shall surrender this Security Instrument and ali notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled 10 it. Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a fee for reconveying the Property, but only if the fee is paid to a third party
{such as the Trustee) for services rendered and the charging of the fee is permitted under applicable law.

23, Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee
to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed
to all the title, power and duties canferred upon Trustee herein and by applicable law,

24, Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees” shall include
any atiorneys’ fees awarded by an appellate court.

25. Insurance Warning. Unless you pravide us with evidence of the insurance coverage as required by
our contract or loan agreement, we may purchase insurance at your expense to protect our interest. This
insurance may, but nieed not, also protect your interest. If the collateral becomes damaged, the coverage we
purchase may not pay any claim you make or any claim made against you. You may later cancel this coverage
by providing evidence that you have obtained property coverage elsewhere,

You are responsibie for the cost of any insurance purchased by us. The cost of this insurance may be
added to your contract or loan balance. If the cost is added to your contract or loan balance, the interest rate on
the underlying contract or loan will apply to this added amount. The effective date of coverage may be the
date your prior coverage lapsed or the date you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on your
own and may not satisfy any need for property damage coverage or any mandatory liability insurance
requirements imposed by applicabie law.

26. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated
into ard shall amend and supplement the covenants and agreements of this Security Instrument as if the
rider(s) were a part of this Security Instrument. [Check applicable box(es)]

_| Adjustable Rate Rider [ ] Condominium Rider {1 1-4 Family Rider
Graduated Payment Rider | Planned Unit Development Rider {_} Biweekly Payment Rider
Balicon Rider Rate Improvement Rider {__] Second Home Rider
VA Rider '] Other{s) [specified]
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants cortained in this
Security Instrument and in any rider(s) executed by Borrower and recorded with it.

PATRICK MCLAUGHLIN -Borrower

{Seal)

/4 W -Borrower
(Seal) \qu_MCQ T (Seal)

-Borrower SUSAN MCLAUGHL IN -Borrower

(Seal) {Seal)

-Berrower -Borrower

{Seal) (Seal)

~-Borrower . -Borrower

STATE OF OREGON, | Alnabe county ss:
On this q% day of D:?(_a,m be ., 149% . persona!ly appeared the above named

Pa:w\c\; iMclauyniin f Susan mk\auxa_im

and acknowledged
the foregoing instrument to be \L;U-Uv voluntary act and deed.

My Commission Expiress S ~3-4-061 Before me:

OFF:CIAL BEAL
KARERE AMIINDSON ;
NOTARY PUBLIC-OREGON - -
SOMMISSION NO 301830 ; otatry Public for Oregon
WCM“%!OH EXPIRES MAY 70, 208<
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STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of Amerititle the 14th day
of December AD.19 98 at 3:31  o'clock P. M, and du% recorded in Vol. __ M98
of Mortgages _onPage

Bernetha Letsch, County Clerk
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